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BZEXNA=1THLA<EA
For the six months ended 30 June

—EENEF —EE=F
(REEER) (REgEZ)
BT T BB T T
2004 2003
(Unaudited) (Unaudited)
HK$'000 HK$'000
EERE Turnover 22,640,634 16,190,163
45 & 5 A Profit from operations 1,023,670 651,381
JEAG B E AR E& Share of results of associates 230,822 228,498
1% B8 4 4 7 Profit attributable to shareholders 801,975 749,733
BRAF Earnings per share’ HK$0.38 HK$0.36
HFiRHPERE Interim dividend per share HK$0.11 HK$0.10
R=ZZNEF R-IZEE=F
~XB=+H +=ZA=+—H
(REEZ) (fRER)
BT T BT T
At 30 June At 31 December
2004 2003
(Unaudited) (Audited)
HK$’'000 HK$'000
% 3R HE Shareholders’ funds 14,054,540 13,442,534
DB R Minority interests 4,425,069 3,858,801
FREERFE Consolidated net borrowings 3,147,484 2,856,490
B fEh %2 Gearing ratio? 17.03% 16.51%
Dk 25 = Current ratio 1.33 1.29
BREEFE: Net assets per share:
REE Book value HK$6.68 HK$6.43
M &E Notes:
1. AR 2 F T5 5 AR SR A i FIBR DA R BRI B 1T RR 1. Earnings per share have been calculated by dividing the profit attributable to

Mz METHEEAE - shareholders by the weighted average number of shares in issue during the period.

2. BELFEGAENFRERRESRDBBRR 2.
a2 Bl o

Gearing ratio represents the ratio of consolidated net borrowings to shareholders’ funds

and minority interests.



BZEXNA=1tHLAEA
For the six months ended 30 June

—EENEF —EE=F
(REEZ) (REgEZ)
BT T BB T T
2004 2003
(Unaudited) (Unaudited)
HK$'000 HK$'000
BHEEBZEER Turnover by segment
ol Kb 2G5 Petroleum and Chemical Distribution 8,996,290 5,978,428
TE Retail 6,873,481 4,303,594
BMmINI K&H Food Processing and Distribution 2,692,170 2,357,389
KT Beverage 2,299,034 1,908,632
#1480 Textile 1,700,749 1,410,521
)% Property 156,881 142,627
BE N EAMEK Investments and Others — 167,877
Nt Subtotal 22,718,605 16,269,068
HEEBKBZR S Elimination of inter-segment transactions (77,971) (78,905)
#EE Total 22,640,634 16,190,163
BHEEBK ZREREWLETR Profit attributable to shareholders by segment
Al RbEmEiE Petroleum and Chemical Distribution’ 148,319 285,507
=& Retail 78,746 (88,818)
RMmINT KEH Food Processing and Distribution 203,435 175,461
£ dm Beverage 57,029 25,253
ik Textile 45,795 82,274
UES Property 166,891 165,931
BERHEAMER Investments and Others 178,395 167,581
e Subtotal 878,610 813,189
NalEAR B FENLER Net corporate interest and expenses (76,635) (63,456)
HEE Total 801,975 749,733
B 5 Note:
1. SIBR 200346 A H & & E TS B R A EE1.43 1. Excluding the sharing of disposal gain of HK$143 million in 2003, net profit of
Br AakEEREHEB 2 FIEEREE petroleum and chemical distribution increased by 4.2% over the same period in 2003.

FRER42% -



AEBEBE-TTNFAA=THIEXNHEA
ZARBEREG EERRBRREE RN D5
#9375 22,640,600,0007T F17% #£802,000,000
JC 0 B _EF R BRI IN39.8% M 7.0% ° & 0
ETHEERSE  AEEGREAN B
0387 ' HIEL—TT=FRHEK036 - &
BN —_EE=FNAZTHLFFEAEER
i BT B8 B BR A5 i 22 AR R 45 SR 0
2 W 2= FTAS 89 FE 4G 4 7 %8 % 143,200,000
TP EHRREEGEANZEREAR
322% c HEEBBRANE « PREAKLE
SEER MEAEETEHB NIRETEX
%S HEEERAERBDIER -

EEZRERE R-ZTTWEF+—A—H
AEAR_ETNF+AMABIRERRAR]
BREREMZRR  RBEEHEZTTNFNA
Zt+BILEAREAZHEBRE  FREBEYK
0N (ZEE=%F: §RABE¥0.107T) °

RARBHR - ZEZNF+AMNBE —ZTEN
FTANA(BREREMX) TiEHER?
BPER - RTABIKTHIRE ZER - 7
BREZZBFRIGEREEKRE  SAR -
ZEMFNA=FTATFEB=+DZR1X
ERRBZBRNBFPE—RELESFELH
RAR - it BEBEF S LITESHRR
TIRITBEFR LT ©

BEEAREHETZRERAGHEBEER
RABANENER  AEERLBIR_ZFT
MELFFHERESRHER -BE_TT=F
FHEZHFARHRTE  LREBHER
K- BEXASMEARZHEBZAMNER  LH
EEE KB REEMEERR  BES—
ZZ_FRY RAZRBRTHNEESTHD
HEER  CRERIER -

The Group’s unaudited consolidated turnover and profit attributable to
shareholders for the six months ended 30 June 2004 amounted to
approximately HK$22,640.6 million and HK$802.0 million respectively,
representing an increase of 39.8% and 7.0% over that of last year.
Earnings per share of the Group, on a weighted average basis, was
HK$0.38 compared to HK$0.36 in 2003. Excluding the sharing of a gain
of HK$143.2 million from the disposal of our interest in the aviation fuel
facility at the Hong Kong International Airport in the half year ended 30
June 2003, profit attributable to shareholders would have increased by
32.2% for this interim period. Improved consumer sentiment in Hong
Kong, continuous growth of the Chinese Mainland economy and the
Group's persistent efforts to revive the retail business have altogether led
to a robust recurring profit growth.

The Board has resolved to declare an interim dividend of HK$0.11 per
share for the six months ended 30 June 2004 (2003: HK$0.10 per share)
payable on or about 1 November 2004 to shareholders whose names
appear on the Register of Members of the Company on 4 October 2004.

The Register of Members will be closed from 4 October 2004 to 8
October 2004, both days inclusive. In order to be eligible for the interim
dividend, all completed transfer forms accompanied by the relevant share
certificates must be lodged with the share registrars of the Company,
Standard Registrars Limited of Ground floor, Bank of East Asia Harbour
View Centre, 56 Gloucester Road, Wanchai, Hong Kong, not later than
4:30 p.m. on 30 September 2004.

Following the introduction of various measures to rationalize business
operations and boost profitability, the Group reported strong core profit
growth in the first half of 2004. Despite a relative low base for
comparison due to the impact of SARS in the first half of 2003, the profit
contributions of most operations, notably retail, beverage, food and
property, already exceeded the same period in 2002. Good progress has
been made in the implementation of our retail-led distribution model.
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The supermarket division has recovered from the SARS-affected first half
of 2003 and reported a profitable growth during the period. After
strenuous efforts in modelling, the new superstores opened in southern
and northern China since the beginning of this year have achieved desired
initial results. Further consolidation of our stake in Suguo is expected to
drive synergies of the entire supermarket operations in Jiangsu Province.
Together with the buoyant market environment in Hong Kong and a
revived brand-fashion distribution business in the Chinese Mainland after
terminating distribution of some low profitability brands, the Group is
optimistic that its retail business would continue to show improvement in
the remaining months of this year.

For brewery, the Group will continue to strengthen its market presence in
the North Eastern, Northern, South Western, Central, Eastern and
Southern region of the Chinese Mainland. Construction of a new brewery
in Dongguan will commence in November and be operational in early
2006. There are already immediate synergies and cost benefits to our
existing operations in Anhui Province following the acquisition of two
competitive brewing plants in that district. To offset the impact of the
increase in raw material prices and fuel costs, the Group has started to
increase the beer prices in some areas in June, in line with the local
marketing strategies. The growth of Snow, our national brand for beer,
has been encouraging. To further differentiate the market positioning of
Snow, a new advertising campaign was commenced in July promoting
Snow as the brand associating with “life’s progression” and, hence,
linking the joy and achievements as one grows up.

Our food processing and distribution operation will continue to
investigate the opportunities in the Chinese Mainland meat market and
the two meat processing projects in Shenzhen and Shanghai will start
contributions in the second half of this year and next year respectively.
The textile operation is expected to be difficult in the second half of the
year under prevailing business environment. Competition in the textile
and garment industry will remain intense in the short term. However, with
the efficiency improvement under our technology upgrade program and
the gradual softening of cotton prices, the Group is still optimistic about
the long term prospects of the textile division. The petroleum and
chemical distribution business performed well during the interim period
amidst volatile world oil prices. Sound hedging and inventory control
practices will be emphasised and the Group will continually evaluate
business development potential in the Chinese Mainland.
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EHBERFOEHE - EHERM - K&
—HABSRER TEMSERAETHT
BE -ATBERSE  MELF - hEAM
B R BT T N TN R T BRI R
SRR SUAKEBRNLE - ARERE
BEEEREERRNE(  UBENEED
B LEIERABAMS - MWREH
NIRRT MEENE - REBAEBHEEKX
¥ AEEERTEFHOHEEN - KO
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b RERARENKBERARTES =
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AKERE BRELEERERRTKX
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In Hong Kong, the gradual disappearance of deflation, improvement in
the unemployment rate, flourishing tourism driven by the increase in
visitors from the Chinese Mainland will nurture positive business and
consumer sentiments. In the Chinese Mainland, the economy has
continued to grow at a fast pace and the retail market has been one of
the beneficiaries. However, surging oil prices, rising interest rates, macro
economic control measures in the Chinese Mainland and the current
outbreak of avian flu in the Asian region will pose challenges for the
Group. We will monitor the changes in our operating environment and
cope with the challenges pragmatically. Our focus will be on improving
the performance of the existing businesses, especially via market
consolidation, district dominance and brand building. The Group has
rising exposure to the mainland and Hong Kong consumer market under
our retail-led distribution model and this would drive our overall
development. With the progress in the first half of the year and the
strategies currently in place to enhance our competitiveness, we are
positive that we will be able to achieve satisfactory results in 2004.

The Group believes that enhancing good corporate governance demands
long-term commitment from management and that the distinctive roles
and functions of different committees are important in strengthening
internal control. During the period, the Audit Committee met to review
the financial and operating performance of the Group as well as to
discuss the impact and material implications of the revised or new
accounting standards on the disclosure of financial information. The
Compensation Committee also met to formulate a structured and fair
remuneration system for directors and scheme of incentives for retaining

and recruiting competent individuals.

Moreover, the Group’s commitment in improving the standard of
corporate governance had drawn the attention from the investment
community. The Company was rated one of the “Best Managed
Companies” in China by FinanceAsia Magazine in its April issue. The
Group will continue to step up its work towards better governance,

internal control and financial disclosure.

The Group’s internal controls system plays a key role in the management
of risks that are significant to the fulfilment of business objectives. The
Group's internal controls system has been designed to safeguarding
shareholders’ investments, protecting the Group's assets and assuring
against material financial misstatements. The Board has overall
responsibility for maintaining an adequate system of internal controls and
conducts regular review of its effectiveness.
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The internal auditors reported to the Board that for the six months ended
30 June 2004, they are satisfied that the Group’s internal controls system
has identified and monitored material business risks attributable to the
Group and that assets are generally safequarded against unauthorized use
or disposition and proper accounting records are maintained.

The Group understands the importance of open, fair and proactive
communication with investors. In February, the Group attended an
investor conference in Shanghai to discuss in detail the progress of its
retail-led distribution model. In April, management of the Group’s
supermarket business participated in a global roadshow to explain their
action plan this year for optimizing its operational performance. Over 60
financial institutions in the US, Europe, Singapore and Hong Kong were
visited with encouraging feedback.

During the period, the Group continued to participate in activities
initiated by different charitable organizations that work on various needs
of the society in Hong Kong and the Chinese Mainland. These activities
involved arousing public’s concern or empathy towards people who suffer
from poverty, lack of education, disease or hazards. Through our property
division, the Group made a contribution to a children education fund in a
hope to support youngsters in obtaining education and to foster their
enthusiasm in striving for better education. It is the Group’s on-going
mission to maximize the return to its customers, employees and

shareholders and at the same time, reward the society in various ways.

On behalf of the Board of Directors, | would like to thank our
shareholders and the communities for their continual support and to all
the staff for their outstanding performance, invaluable contributions and
loyalty.

By order of the Board
NING GAONING

Chairman

Hong Kong, 2 September 2004
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Petroleum and Chemical Distribution

The Group's petroleum and chemical distribution operation is principally
engaged in the distribution of petroleum, LPG and chemical products in
Hong Kong and the Chinese Mainland. Turnover of the operation for the
half year to 30 June 2004 amounted to HK$8,996.3 million, an increase
of 50.5% over the same period of last year. Excluding the sharing of a
gain from the disposal of our interest, held through a jointly controlled
entity, in the aviation fuel facility at the Hong Kong International Airport
in 2003, net profit before corporate interest and expenses for the period
of HK$148.3 million increased by 4.2% over the same period in 2003.

During the period under review, world oil price soared to a decade high
level leading to substantial increase in prices of oil and chemical products.
A strong volume growth by above 40% of the oil products distribution
helped compensate the decline in gross margins due to world oil price
escalation and contributed to the steady growth in net profit of the
operation.

The oil products distribution operation reported a steady improvement in
profit contribution in comparison with the same period of last year.
Despite competitive pricing pressure, the operation has enjoyed good
volume growth assisted by secured supply contracts of fuel oil and
aviation fuel. Gross margin of aviation fuel distribution was affected by
increased cost due to high oil price and the time lag of price adjustment
mechanism. This has largely offset the increase in profit from sales volume
growth of diesel and fuel oil distribution.

The petrol and LPG station operation in Hong Kong and the Chinese
Mainland reported a decline in profit for the period under review. Under
the environment of escalating oil prices, the time lag effect in LPG price-
fixing mechanism of Hong Kong filling stations hampered profit margin.

The chemical operation recorded a decline in profit during the first six
months of the year. Gross margins were affected as imported chemical
products had to be competitively priced over the domestic chemical
products so as to maintain the demand in the Chinese Mainland market.
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The piped gas operation in Suzhou, established with the municipal
government of Suzhou in August 2003, reported satisfactory turnover and
net profit contribution for the period under review. It will continue to
construct pipelines to provide direct connection of piped gas to end-users
in Suzhou New District. The growing manufacturing industry, relative cost
advantage of natural gas and increasing awareness of environmental
protection would favour the development of gas fuel sector in the
Chinese Mainland. Leveraging on its experience and competitive
advantage, the Group would prudently look for investment opportunity in
this sector.

Looking forward, the Chinese Mainland economy is expected to maintain
a steady growth momentum and the demand for oil and chemical
products will remain strong. The Group will further enhance its
distribution network of oil products and to capture investment
opportunities in the gas fuel sector in the Chinese Mainland. While the
world oil price continues to remain at a high level, the Group will take
prudent inventory control and hedging measures to mitigate the possible
impact of the oil price volatility on the business performance.

Retail

The Group's retail operation mainly comprises three business segments:
(1) supermarket operation; (2) brand-fashion distribution in the Chinese
Mainland and (3) other retail stores operation. Turnover of the Group’s
retail operation during the period totalled HK$6,873.5 million, a 59.7%
increase over the first six month of last year. The operation made a net
profit before corporate interest and expenses of HK$78.7 million for the
period under review. This was in marked contrast to the HK$88.8 million
loss recorded in the same period of last year during the SARS outbreak.

During the period under review, the Chinese Mainland economy
continued to grow steadily and domestic consumption remained buoyant.
Consumer purchasing power, especially that in the urban and suburban
regions remained robust in the first half of the year. Fuelled by rising
domestic consumption and surging tourist arrivals from the Chinese
Mainland, Hong Kong economy recovered moderately and retail sales
continued to grow. Benefiting from an economic upswing and effective
management measures to enhance operational efficiency of the
supermarket operation, our retail operation reported marked
improvement in both turnover and profitability.
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Supermarket

The supermarket and logistics operation reported a significant increase in
turnover to HK$5,893.2 million, a 73.8% increase over the first six
months of last year. Net profit before corporate interest and expenses was
HK$40.2 million, compared with a net loss of HK$66.1 million for the
corresponding period in 2003. Consolidated earnings before interest, tax,
depreciation and amortisation (“EBITDA") for the first six months of 2004
totalled HK$249.0 million, compared with a loss of HK$10.3 million for
the same period in 2003.

The Group currently operates its supermarket business through three
groups of subsidiaries, including ZE B &K AR 27 China Resources
Vanguard Co. Ltd. (“CR Vanguard”) and #&R#Bm AR A7 Suguo
Supermarket Co., Ltd. (“Suguo”) which became a subsidiary of the
Company in October 2003. By the end of June 2004, the Group operates
a total of approximately 1,700 stores, including over 80 traditional
supermarkets in Hong Kong, whilst 18 hypermarkets, about 330
traditional supermarkets, about 210 convenient stores, about 100
superstores and over 900 franchised stores in the Chinese Mainland.

The substantial increase in turnover was mainly attributable to the
consolidation of turnover of Suguo for the period under review and the
recovery of hypermarket sales from the outbreak of SARS in the second
quarter of 2003. Persistent efforts to improve quality and variety of
merchandises in our stores to satisfy the needs of customers also
facilitated the growth in sales. A notable increase in same store growth
was recorded for the operations in Eastern and Northern China.

The consolidated results of Suguo since October 2003 improved the net
earnings of the supermarket operation. Suguo reported a strong growth
in both turnover and profit as compared with the same period of last year.
With its effective pricing strategy and optimised composition of
merchandises, Suguo reported a favourable increase in same store growth
and gross margins for the period under review.

Payment from suppliers, which includes volume incentives, store display
and promotion income, is a significant source of profit contribution to the
supermarket operation. Payment from suppliers of other existing
supermarket operation (including CR Vanguard) increased substantially by
about 54% as a result of the implementation of new supplier rebate
system by new management team since the third quarter of 2003.
Coupled with the reduced operational expenses resulted from continuous
improvement in operational efficiency through on-going cost control
measures, the net loss of the other existing supermarket operation
reduced substantially for the period under review.
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For the period under review, EBITDA of Suguo and other existing
supermarket operation amounted to HK$104.0 million and HK$61.5
million (2003: a loss of HK$51.9 million), respectively.

With the improving Hong Kong economic environment and growing
demand for warehouse space due to tightening up of import of frozen
foodstuff to the Chinese Mainland via Hong Kong, our existing godown
business continued to report steady operating results. Together with the
contribution from the newly acquired logistics business, the logistics
operation under the supermarket operation recorded satisfactory results in
the first half of the year.

The Group is working ahead in the progress of the re-branding program
of the operation and target to rename all supermarkets, except those
under Suguo, by the end of 2005. In order to further enhance loyalty of
our customers, the Group will carry out stringent study on the
development of supermarket products under our own brand with good
quality.

In driving synergies of the entire supermarket operations in Jiangsu, the
Group has entered into an acquisition agreement with /T # & £ @ R %
#8 2 7] Jiangsu Foodstuff Co., Ltd. in early June to acquire an additional
24.25% equity interest in Suguo, subject to the approval of Ministry of
Commerce of the People’s Republic of China. To enhance operational
efficiency among different operations of the Group as part of its retail-led
distribution strategy and to take advantage of the relaxation of foreign
ownership restriction before the end of this year following the Chinese
Mainland’s entry to the World Trade Organisation, the Group has an
intention to acquire the remaining 35% interest in CR Vanguard. The
expanded supply chain and the associated cost benefits will further
improve profitability and strengthen our market leadership in the most
affluent regions in the Chinese Mainland.

Despite the implementation of macro economic tightening measures by
the Chinese Government earlier this year, the Chinese Mainland economy
is expected to sustain a steady growth. The Group is optimistic that its
retailing business will continue to show improvement in the remaining
months of this year.

Brand-fashion distribution

The operation reported a turnover of HK$513.7 million for the first half
year, an increase by 15.0% from the same period of last year. Net profit
before corporate interest and expenses of the operation was HK$14.1
million, compared with a net loss of HK$16.5 million for the
corresponding period in 2003 at the time of SARS outbreak.

"



12

R-_ZZTEFANARE > AEBEEFBEARE
EWT - B BKI690ME B & E RFFFRE
JE S 10ME BB g

AFEELFFHEBANEER  FTER
[Esprit) G M 88 B ZBIG DNFT BT » RS f X
M URANEENEERBMNEZE -
R T HEEEG S EFEIER - BUE [Esprit]
MEEEEY T =FRMB EFA19.1%
ISR IEEE MR mETSE R -
PBRARTHFEKFE  WHETHHEMRNR -

A FEE

EARFELEEF  AEBENEEBREE
466,600,0007T © #FFIBEKTF o REHB K
AR AMBRERAMMARAEBE
24,400,00070 « REIEAF R EAEIFME E A
6 Bl %15 )F /B 18 &8 %5 6,200,000 °

HEZ_TTWFNARAL - AEEERE
KB —ZHTEE - BIESHAPE - 1HE
HEER2EEEE o

EFHABEEETR  DUREATR LN —
BAEEER ST =FHEEME - EHME
BEELYFHLZEFRMSELER - BEE
HEBME—FET  NERMEEBRE
FREE - I BB AR E 8 B BRI -
MRASESHEERBEERNS S -

“RTMELXE RBEEBHLLRT
BRRE  TEHRHEEREERNNEER
HARATENXR -RHEFBEHRE
BERRORERHFGIEENE HEET
EEEEBRNERNBERRHEED - #
HEEBEEBRHGRMER - MEREE
PEEFAEN  SEEERMNEM TR -

AEEREHECH TEATEARRES
EFHE  BREANDEFESEBHEOMBRK
fE - W EEBEREKARITARNBTIS -

By the end of June 2004, the Group distributed 10 international brands
through approximately 690 self-operated and franchised stores at
designated cities in the Chinese Mainland.

The sales improvement in the first half of the year was mainly driven by
the increase in sales of the “Esprit” brand. Turnover of the “Esprit” brand
was 19.1% ahead of the same period in 2003, due to increased number
of stores and effective promotion, which also stimulated growth in
turnover of wholesales business. Clearance sales for the discontinued
brands helped reduce inventory level and improve the financial
performance of the operation.

Other retail stores

The operation reported a steady turnover of HK$466.6 million in the first
half of the year. Net profit before corporate interest and expenses of the
operation was HK$24.4 million, compared with a net loss of HK$6.2
million for the SARS-affected same period of last year.

By the end of June 2004, the Group’s chain of other retail stores in Hong
Kong consists of 5 Chinese Arts & Crafts Stores # £, 1 CRC Department
Stores FEH B & and 29 CR Care Stores F B = .

The overall decline in department store turnover was due to the closure of
Mongkok store in 2003. The remaining two stores in the first half of the
year recorded satisfactory growth in turnover. Rising domestic
consumption due to further recovery of consumer sentiment and surging
tourist arrivals from the Chinese Mainland continued to be the driving
forces for the sales improvement.

Chinese Arts & Crafts Stores H# operation recorded an improved
operating profit in the first half of the year. This was mainly driven by
sales growth and gross margin growth due to change in sales mix.
Satisfactory pre-closure sales of CRC Department Stores #EH B & at
Hennessy Road also helped contribute overall increase in turnover and a
turnaround in profitability. Our CR Care Stores # 8 = operation recorded
a moderate turnover growth with a reduction in operating profit due to
increased promotion expenses for brand building.

The Group will continue to open up more CR Care Stores =& & within
our supermarkets to better leverage the synergies among our businesses
and will consider the possibility of expanding into the Chinese Mainland
market, when opportunity arises.
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Food Processing and Distribution

Food processing and distribution operation reported a turnover and net
profit before corporate interest and expenses for the first six months of
2004 of HK$2,692.2 million and HK$203.4 million respectively,
representing an increase of 14.2% and 15.9% over the same period of
last year. Excluding a deemed disposal profit from the dilution of our
interests in an associated company, Hunan New Ng Fung Co., Ltd. upon
the successful listing of the shares of the company on Shanghai Stock
Exchange in June 2004, the performance of established businesses in the
operation remained relatively stable during the period under review.

Foodstuff distribution operation reported a turnover growth by 18.6%
over the same period of last year with a stable net profit contribution. The
operation enjoyed good volume growth, fuelled by the decrease in
imported poultry due to the outbreak of avian flu in the nearby Asian
regions and the increasing health awareness of Hong Kong citizen that
collectively stimulated demand for branded food with better quality. On-
going promotion of high quality fresh meat under the L2 brand name
and enrichment in product mix and refined marketing strategy to broaden
customer base for frozen food distribution continued to be the driving
forces of the sales volume growth of the operation. High revenues,
however, were hampered by the soaring prices of livestock in the Chinese
Mainland, leading to a slight decline in profit margin.

Marine fishing and aquatic products processing operation reported turnover
and net profit growth by 8.6% and 144.5% over the same period of last
year. The on-going efforts in exploring more high quality fishing grounds,
enhancing catching capability of fishing fleets and expanding sales network
have proven to be effective in improving profitability.

The meat-processing centre in Shanghai is under construction with good
progress. In order to implement the Group’s retail-led distribution strategy
and further expand into the Chinese Mainland meat market, the Group
entered into an agreement with Shenzhen Commerce & Trade Investment
Holdings Co. in April 2004 for the acquisition of a 70% interest in
Shenzhen General Food Corporation. The Group aims to integrate the
Shenzhen project with those businesses in the Hong Kong market to take
full advantage of the regional development in the Pearl River Delta and to
enhance profitability. The Group expects that the two meat-processing
projects in Shenzhen and Shanghai will start contributions in the second
half of this year and next year respectively.

Beverage

Beverage operation reported a turnover and net profit before corporate
interest and expenses for the first six months of 2004 of HK$2,299.0
million and HK$57.0 million respectively, representing an increase of
20.5% and 125.8% over the same period of last year.
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The increase in turnover and profitability of the operation was mainly
driven by the growth in sales volume of beer by 17% to approximately
1.4 million kilolitres and purified water by 27% to approximately 0.2
million kilolitres. The organic growth of the sales volume of beer, which
excludes newly acquired breweries, amounted to approximately 11% for
the first six months of the year. Substantial sales volume growth was
recorded by the breweries in Sichuan, Harbin, Hubei and Dalian region. To
boost overall sales volume, effective marketing strategies were adopted to
improve the distribution network so as to increase respective sales to retail
shops and restaurants in these regions. Growth in sales volume was also
helped by the successful entrance into neighbouring regions by our
breweries in Sichuan.

Despite the increase in raw material prices and fuel costs, gross margin
was maintained at the same level as last year. It was mainly attributable to
the increase in production volume that helped reduce unit production cost
as well as the improvement in product mix. Interest expenses reduced
substantially for the period under review primarily attributable to the
swapping of Renminbi borrowings with US dollars borrowings. Coupled
with the satisfactory results contributed by the newly acquired breweries,
one brewery in Zhejiang Province and two breweries in Anhui Province,
net profit of the operation improved substantially.

Owing to persistent efforts in promoting our national brand — “Snow”,
sales volume increased by 38% to approximately 410,000 Kkilolitres,
compared with approximately 300,000 kilolitres for the same period of
last year.

The addition of the newly acquired breweries in Zhejiang and Anhui helps
span our significant market presence across the Central and Eastern China
region. By the end of June 2004, the Group operates a total of over 30
breweries with an annual production capacity of approximately 5.0 million
kilolitres.

To offset the impact of the increase in raw materials prices and fuel costs,
the Group has started to increase the beer prices in some areas in June, in
line with the local marketing strategies. A new advertising campaign was
commenced in July promoting the national brand — “Snow”. The Group
will invest about RMB680 million in the construction of a new brewery at
Dongguan, Guangdong Province in November and is expected to be
operational in early 2006 with an ultimate capacity of approximately
300,000 kilolitres. The Group will continue to focus on brand building,
enhance product mix and expand its market presence in the Chinese
Mainland.
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Textile

Turnover of the textile operation for the half year to 30 June 2004
amounted to HK$1,700.7 million, an increase of 20.6% over the same
period of last year. Net profit before corporate interest and expenses was
HK$45.8 million, a decrease of 44.3% from the same period of last year.

The growth in turnover of the operation was mainly attributable to the
initial contributions of FE H 8 ZE A% {7 R 2 & China Resources Jinhua
Co. Ltd., MM E B K E4 4B R 2 7 Nantong China Resources Dashen
Textiles Co., Ltd and R ZE L 474 B R 2 A Jinan Hua Feng Textile Co.,
Ltd., all being acquired in 2003, as well as the increase in selling prices
driven by the high cotton prices, and partially offset by a decline in sales
volume as a result of temporary suspension of production of two factories
due to relocation to new sites. Coupled with the reduction in gross
margins due to the surge in cotton prices and the increase in finance cost
for the purchase of cotton, the operation reported a decline in net profit
in the first six months of the year.

The operation is expected to be difficult in the second half of the year
under prevailing business environment. The Group will continue to take
proactive measures to mitigate the effect of fluctuation of cotton price.
Most of the machinery under the technology upgrade program will be
fully operational in the second half of the year. The Group strongly
believes that the technology upgrade program is poised to enhance
production efficiency and product quality of the textile operation which
will, in turn, improve the profitability in the long term.

Property

Property operation, mainly comprises the rental properties segment of
retail, office and industrial premises, reported a turnover and net profit
before corporate interest and expenses for the first six months of 2004 of
HK$156.9 million and HK$166.9 million respectively, representing an
increase of 10.0% and 0.6% over the same period of last year.

For the period under review, the Group’s rental properties segment
recorded a turnover and net profit before corporate interest and expenses
of HK$150.9 million and HK$166.3 million respectively, representing an
increase of 9.7% and 15.7% over the same period of last year.

Due to the improved sentiment, demand for retail properties continued to
pick up during the period under review. Average occupancy rate of retail
premises remained high at 94.7% while industrial premises surged to
90.2%. The Group’s investment properties continued to provide stable
rental income.
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The renovation of the Group’s retail property at Hennessy Road, previously
occupied by a CRC Department Store ZH 5 &, commenced in early June
2004 and is expected to complete by end of the year.

Investments and Others
After the successful spin-off of the ready mixed concrete operation in July
2003, the investments and others operation reported no turnover for the
six month ended 30 June 2004 (2003: HK$167.9 million) and net profit
before corporate interest and expenses amounted to HK$178.4 million
(2003: HK$167.5 million).

Container Terminal

The Group has a 10% interest in HIT Investments Limited. In Hong Kong,
Hongkong International Terminals reported a growth of 12% in
throughput and 5% in EBIT, compared to the same period of last year.
Yantian port reported throughput growth of 20% and EBIT growth of
22%, reflecting new capacity from two new berths at Phase Il which
started operations at the end of 2003. The remaining two berths of Phase
ll'in Yantian are expected to be completed in the second half of 2004.

The Group’'s policy is to centralize surplus fund and financing
requirements to achieve better treasury control and lower cost of funds.
The Group’s consolidated cash and cash equivalent as at 30 June 2004
amounted to HK$4,588 million. The Group’s borrowings as at 30 June
2004 were HK$7,735 million with HK$2,670 million repayable within 1
year, HK$4,973 million repayable within 2 to 5 years and HK$92 million
repayable after 5 years. Committed borrowing facilities available to the
Group, but not drawn as at 30 June 2004, amounted to HK$1,200
million. Except for the US$230 million convertible guaranteed bonds, all
the borrowings are subject to floating rates.

Calculated on the basis of the Group’s net borrowing over the
shareholders’ funds and minority interests, the Group’s gearing ratio was
approximately 17.0% (31 December 2003: 16.5%).
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As at 30 June 2004, 17% of the Group’s cash deposit balances was held
in US dollars, 45% in Renminbi and 36% in Hong Kong dollars. 35% of
the Group’s borrowings was denominated in US dollars and 38% in
Renminbi with the remainder in Hong Kong dollars. In order to limit the
exposure to the fluctuations in foreign currency rates and interest rates,
the Group entered into certain forward contracts and interest rate swaps
to hedge for part of its borrowings.

During the period ended 30 June 2004, the Group spent approximately
HK$1,300 million on capital expenditure, of which about 65% for fixed
assets additions and the remaining for new acquisitions in food
processing and distribution, beverage and textile operations, as part of
our retail-led distribution strategy. Capital expenditure was primarily
financed by internally generated funds from operations.

As at 30 June 2004, fixed assets with net book value of HK$379.5 million
(31 December 2003: HK$357.8 million) are pledged for short term loans
in the sum of HK$307.2 million (31 December 2003: pledged for short
term of HK$256.7 million) and long term loans in the sum of HK$56.4
million (31 December 2003: pledged for long term loan of HK$56.4
million).

The Group does not have any material contingent liabilities as at 30 June
2004.

As at 30 June 2004, the Group, excluding its associated companies,
employed approximately 80,000 people, of which over 90% were
employed in the Chinese Mainland, with the remaining predominantly in
Hong Kong. The Group’s employees are remunerated according to the
nature of job, individual performance and market trends with various
incentive schemes to attract, retain and motivate good employees. In
particular, share option has been used as a longer term incentive to align
interests of employees to those of shareholders.

By order of the Board
SONG LIN
Deputy Chairman and Managing Director

Hong Kong, 2 September 2004



HEZ—FTFTWFNA=+HILNEA  For the six months ended 30 June 2004

—EENEF —EET=F
(REBER) (REEEZ)
BT T BT T
2004 2003
(b= (Unaudited) (Unaudited)
Notes HK$'000 HK$'000

EERE Turnover 3 22,640,634 16,190,163
84 65 B AR Cost of sales (18,764,232) (13,168,155)
E A Gross profit 3,876,402 3,022,008
B s Other revenue 201,862 145,134
HERDHER Selling and distribution expenses (2,063,330) (1,734,989)
—RRITHEA General and administrative expenses (991,264) (780,772)
48 i ) Profit from operations 1,023,670 651,381
B 7 P AN Finance costs 4 (134,950) (128,552)
JE (h — ) 2 R 4% Share of results of a jointly controlled entity

HEESR — 143,177
FE(LEE & DR EE Share of results of associates 230,822 228,498
Rk B4 AT & A Profit before taxation 5 1,119,542 894,504
I Taxation 6 (117,557) (70,202)
R 352 12 Vg A Profit after taxation 1,001,985 824,302
DB R = Minority interests (200,010) (74,569)
1% B FE 4 4 7 Profit attributable to shareholders 801,975 749,733
BRARN Earnings per share 8

R Basic HK$0.38 HK$0.36

B8 Diluted HK$0.37 HK$0.36
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Non-current assets
Fixed assets
Intangible assets

Interest in a jointly controlled entity

Interests in associates
Other investments
Prepayments

Deferred taxation assets

Current assets

Stocks

Trade and other receivables
Taxation recoverable
Pledged bank deposits
Cash and bank balances

Current liabilities
Trade and other payables
Short term loans
Taxation payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Long term liabilities
Deferred taxation liabilities

Minority interests

Capital and reserves
Share capital
Reserves

B &

Notes

"
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13

—EEN0F
~B=1+H
(REER)
BT T
At 30 June
2004
(Unaudited)
HK$’000

15,971,284
1,653,009
54,901
1,851,638
183,304
574,735
155,898
20,444,769
4,728,074
4,178,002
23,907
68,499
4,519,297
13,517,779
(7,308,525)
(2,670,025)
(202,634)
(10,181,184)
3,336,595
23,781,364
(5,065,255)
(236,500)
18,479,609
(4,425,069)
14,054,540
2,103,602

11,950,938

14,054,540

At 31 December
2003

(Audited)
HK$'000

14,820,474
1,548,261
54,901
1,815,989
164,780
458,400
141,379
19,004,184
4,303,823
4,192,122
25,775
3,454
3,783,264
12,308,438
(6,914,248)
(2,458,493)
(155,417)
(9,528,158)
2,780,280
21,784,464
(4,184,715)
(298,414)
17,301,335
(3,858,801)
13,442,534
2,089,728

11,352,806

13,442,534
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HEZ—FTFTWFNA=+HILNEA  For the six months ended 30 June 2004

KERHZRE RN FHE
ARERERZSZFRS
BMEEHZHERAFR

FHSRASFEHN
ERFE 7Y

R—A—HAzREEREEHE

RAA=TRZAZERSEE

ReEMReFEEHRZDT

Re RIRTTHET
RITEX

Net cash inflow from operating activities
Net cash used in investing activities
Net cash inflow from financing activities

Net increase in cash and cash equivalents
Effect on foreign exchange rate changes
Cash and cash equivalents at 1 January

Cash and cash equivalents at 30 June

Analysis of the balances of cash
and cash equivalents
Cash and bank balances
Bank overdrafts

—EENEF
(REEZ)
BT T
2004
(Unaudited)
HK$'000

1,073,881
(1,092,976)
754,156
735,061
1,014

3,783,214

4,519,289

4,519,297
(8

4,519,289

2003
(Unaudited)
HK$'000

664,448
(487,672)
228,375

405,151

3,907,608

4,312,759

4,312,759

4,312,759



BHE-—FTFTWFNA=+HILNEA  For the six months ended 30 June 2004
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R&
BT
Share
capital
HK$'000
Exchange rate adjustments —
Net gain not recognised
in the condensed consolidated
profit and loss account —
Exercise of share options 13,874
Share issue expenses —
Released due to disposal of
subsidiaries —
Profit attributable to shareholders —
Dividends -
Transfer —
Net changes in equity 13,874
At 1 January 2004
2,089,728
At 30 June 2004
2,103,602
Exchange rate adjustments —
Net losses not recognised
in the condensed consolidated
profit and loss account —
Released due to disposal of
subsidiaries —
Profit attributable to shareholders —
Dividends -
Transfer —
Net changes in equity —
At 1 January 2003
2,080,405
At 30 June 2003
2,080,405

B 17 % B
BT

Share
premium
HK$'000

90,114

10,406,273

10,496,387

10,348,435

10,348,435

EXfE
BT
Capital
reserve
HK$'000

(5,655,050)

(5,655,050)

(5,775,827)

(5,775,827)

ERfRE
BETT
Exchange
reserve
HK$'000

532

532

3,993

4,511

(363)

(363)

80

(283)

8,218

7,935

KA
BETT
General
reserve
HK$'000

3,323

3,323

33,096

36,419

1,989

1,989

13,600

15,589

REEF
BETT
Retained
profits
HK$'000

801,975

(294,475)
(3.323)

504,177

6,564,494

7,068,671

749,733

(270,453)
(1,989)

477,291

6,263,945

6,741,236

ko)
BETT
Total

HK$'000

532

532
104,113
(125)

(14)
801,975
(294,475)

612,006

13,442,534

14,054,540

(363)

(363)

80
749,733
(270,453)

478,997

12,938,776

13,417,773
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AP BHRECERBEGTE
BEN(TEHEBENDE-_+1
(P AMBERRIBER -

AP BRESIRABELRAOR
mE - YERELREMEFLR

# o

AP RERESAANE
B HEGHRBE_TT=F+
THA=Et-BLFEZEFUHB®
ERTAEMER e

TERHERE — BEBED

AR
tBREH
Petroleum and
Chemical
Distribution
BETT
HK$'000
BE-ZEME For the six months ended
AA=tRALEAEA 30 June 2004
W& REVENUE
HIMNEE External sales 8,996,290
B3k Inter-segment sales —
8,996,290
Hip i Other revenue 14,289
9,010,579
PEEE Segment result 179,756
RENE 2 DAZH Unallocated corporate
expenses
FIERA Interest income
mERT Profit from operations
KR Finance costs
BEEBEAGEEFE  Share of net results of
associates 4,672
BB Taxation
BREBER Profit after taxation

E3
Retail
BETRT
HK$'000

6,849,012
24,469

6,873,481
42,707

6,916,188

153,579

The interim financial statements have been prepared in accordance
with Hong Kong Statement of Standard Accounting Practice
("SSAP") 25 “Interim financial reporting”.

The interim financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
investment properties.

The accounting policies used in the preparation of the interim

financial statements are the same as those used in the annual
financial statements for the year ended 31 December 2003.

Primary reporting format — business segments

BRMI
&
Food RER
Processing Ht %
and 4 s W# Investments e @t
Distribution ~ Beverage Textile Property and Others Elimination Total
BETT BY®TR BETr BMTT BE¥TR BE%TR  EETR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
2,658,661 2,299,034 1,700,749 136,888 — — 22,640,634
33,509 — — 19,993 — (77,971) —
2,692,170 2,299,034 1,700,749 156,881 (77,971) 22,640,634
47,830 15,073 42,331 7,715 — — 169,945
2,740,000 2,314,107 1,743,080 164,596 — (77,971) 22,810,579
258,527 212,970 88,435 132,821 (111 — 1,025,977
(34,224)
31,917
1,023,670
(134,950)
23,671 — 2,012 — 164,993 — 195,348
(82,083)
1,001,985



(%)

TERBRE — BEBKE D (H)

AEk
tBmEH
Petroleum and
Chemical
Distribution
BETT
HK$'000
BE-ZE=% For the six months ended
AA=tTAHLEAREA 30 June 2003
§: REVENUE
HIMNAE External sales 5,978,428
£BRHE Inter-segment sales —
5,978,428
Hip i Other revenue 7,075
5,985,503
DEEE Segment result 166,733
RES B2 AALH Unallocated corporate
expenses
FIEKA Interest income
meEn Profit from operations
BSR A Finance costs
it —H#£R Share of results of a jointly
EHEREREE controlled entity 143,177
EEBE AR EEFE  Share of net results of
associates 3,980
HIE Taxation
BB &ER Profit after taxation

(continued)

Primary reporting format — business segments (continued)

R@mMI

RiEsH

Food

Processing

Z2€ and
Retail Distribution
BT EETR
HK$'000 HK$'000
4,279,328 2,338,091
24,266 19,298
4,303,594 2,357,389
32,345 28,759
4,335,939 2,386,148
(112,324) 216,613
5,079 22,809

B i
Beverage
BB

HK$°000

1,908,632
1,908,632

8,563
1,917,195

132,254

i
Textile
BETRT
HK$’000

1,410,521

1,410,521
29,812

1,440,333

100,823

RER

Hit %%

¥ Investments
Property and Others
BETT BRI
HK$'000 HK$'000
107,286 167,877
35,341 —
142,627 167,877
3,746 763
146,373 168,640
137,643 6,387
- 152,163

Elimination

e @it

Total
BETR
HK$'000

BETR
HK$'000

— 16,190,163
(78,905) —

(78,905) 16,190,163
— 111,063

(78,905) 16,301,226
— 648,129
(30,819)

34,071

651,381
(128,552)

— 143,177

— 188,373
(30,077)

824,302
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(%)

RERHHRE — RUEE D

BE-_BE=f
AA=t+RLEREA
PENH

BEE

Hi s

BMEBEHNE
BARAFATHEEREZ

RITERREMERZFE

A FRATH

il
BZHEMERZHE

Fﬁa%

TE

A

(continued)

Secondary reporting format — geographical segments

TEAE  HEEX
BE Chinese Other @t
Hong Kong  Mainland  Countries Total
BETT B¥Tn B¥%IrT BETx
HK$'000 HK$'000 HK$'000 HK$'000

For the six months
ended 30 June 2004

Segment revenue
Turnover 8,979,223 11,507,892 2,153,519 22,640,634
Other revenue 68,263 99,473 2,209 169,945

9,047,486 11,607,365 2,155,728 22,810,579

For the six months
ended 30 June 2003

Segment revenue
Turnover 7,017,823 7,967,268 1,205,072 16,190,163
Other revenue 67,144 37,920 5,999 111,063

7,084,967 8,005,188 1,211,071 16,301,226

BZXA=+HILXAEA
Six months ended 30 June

S LLEE

BT T BT T

2004 2003

HK$'000 HK$'000

Interest on finance leases 816 1,162

Interest on bank loans and

other loans wholly

repayable within five years 111,446 107,089
Interest on other loans not

wholly repayable within

five years 2,985 3,290
Financing charges 19,703 17,011
134,950 128,552



BRBEATE R C HBR

e

—BHEEE

— RBEHENBEZEE

3K

—BE(BRE-RETH
EAN)

—BAENNIZETEE

ERRAZEETEERERRE

WEFA
REFEMHEMEEZRE

PriERz BmE
(BREEMEEA)

Profit before taxation has
been arrived at
after charging:

Depreciation of
— Owned assets
— Assets held under
finance leases
Amortisation of
— Goodwill (included in
general and
administrative expenses)
— Intangible assets other
than goodwill
Impairment losses recognised

on fixed assets

And after crediting:

Dividends from unlisted other
investments

Negative goodwill recognised
(included in other revenue)

BZEZANA=+tHILXEA
Six months ended 30 June

—ZETNF —EET=F
BT T BT T
2004 2003
HK$’000 HK$'000
528,397 469,732
2,646 2,524
50,565 39,077
6,431 5,149
= 6,846
1,846 2,054
6,773 6,072

25



BEAA=+HLEAREAR
Six months ended 30 June

—EENF —TT=F
BT T BT T
2004 2003
HK$'000 HK$'000

7 B R B 18 Current taxation
'8 Hong Kong

KRA M ER A Company and subsidiaries 75,723 80,783

FRR/N] Associates 26,210 22,596
Al A it Chinese Mainland

=S /N| Subsidiaries 82,867 19,843

B & R A Associates 9,254 14,009
S Overseas

iopEERNE]| Subsidiaries (43) 41

194,011 137,272

IR E B 18 Deferred taxation
' Hong Kong

KRR R ERR Company and subsidiaries (60,819) (43,884)

iR /N] Associates 10 3,520
Al A it Chinese Mainland

M E R R Subsidiaries (15,645) (26,706)

117,557 70,202

BEFERTIR B AR 2 & 5T e
ARBRMEBEREI175%(ZET =
F17.5%) 8 - FERBMER
AIRBERBZHEBRNRIERES
B8 B 75 0% ) 4R ik 5T B R B s A B
# o BINRIERE FDEER 2 #E B
MEFFHE - jurisdictions.

Hong Kong Profits Tax is calculated at 17.5% (2003: 17.5%) on the
estimated assessable profits for the period. Chinese Mainland
income tax has been provided for based on the estimated assessable
profits in accordance with the relevant tax laws applicable to the
subsidiaries and associates in the Chinese Mainland. Overseas
taxation is calculated at the rates prevailing in the respective
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EER-_ZTETNFNAZHE
KA ERR SR EEAREE
OMET(ZZEZE=FNhA :
HRREERETBRE®K0.10
L) c REBEBEARARSEBZE
BITRMEBEFE  REEHE
il 5H #4978 #231,580,0007T (=
T =4 : %%208,120,000
TT) °

BZEZANA=+tHILXEA
Six months ended 30 June

—EZWEF —ETE=F
BT T BT T
2004 2003
HK$'000 HK$'000
2003 final dividend, paid,
of HK$0.14 (2002: HK$0.13)
per ordinary share (Note a)
294,475 270,453
294,475 270,453

(@) At the meeting held on 7 April 2004, the directors proposed a
final dividend of HK$0.14 per ordinary share for the year
ended 31 December 2003. Such proposal was subsequently
approved by shareholders on 2 June 2004.

(b) On 2 September 2004, the directors declared an interim
dividend of HK$0.11 per ordinary share (September 2003:
Interim dividend of HK$0.10 per ordinary share). Based on the
number of shares in issue at the date of the report, the
aggregate amount of the dividend is estimated to be
HK$231,580,000 (2003: HK$208,120,000).
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BUFESRERAMNZ
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BHEE
AAGHESRERBHNZ
ERalivil: Bk o

HEBRBR CBEHERZE

— ATRRES B

RUFESREERMNZ
BB AR I &

The calculation of the basic
and diluted earnings
per share is based on
the following data:

Earnings

Profit attributable to
shareholders for the
purpose of calculating
basic earnings per share

Interest saving on exercise

of convertible bonds

Profit attributable to
shareholders for the
purpose of calculating
diluted earnings per share

Number of shares
Weighted average number
of ordinary shares for
the purpose of calculating
basic earnings per share

Effect of dilutive potential
ordinary shares
— Convertible bonds/
Share options

Weighted average number
of ordinary shares for
the purpose of calculating
diluted earnings per share

BEAA=+HLEAREAR
Six months ended 30 June

—¥ROF
BT T
2004
HK$'000

801,975

36,106

838,081

—EENF
2004

2,099,115,270

149,821,297

2,248,936,567

—EE=F
BT T
2003
HK$'000

749,733

34,352

2,080,405,215

119,595,400

2,200,000,615



RZZEZETNF—A—BZ2EEFE Net book value at 1 January 2004
WEMNB A AREA Relating to acquisition of subsidiaries
nNE Additions
& Disposals
meE Depreciation
R-ZZEZENFANA=FH Net book value at 30 June 2004
2 BREFE
BAGE ane wE BANEERE
Purchased Negative Brand Patent
goodwill goodwill names royalty
BT BETT BB BETT
HK$'000 HK$'000 HK$'000 HK$'000
A Cost
RZZTWNF—-A—H At 1 January 2004 1,748,927 (236,039) 182,799 75,200
WEEH B AR Acquisition of subsidiaries 144,239 — 18,800 —
ER-HNBRARER Increase in equity interest
in a subsidiary — (8,068) — —
R-_ZETEWNEXA=1+H At 30 June 2004 1,893,166 (244,107) 201,599 75,200
Rt Accumulated amortisation
R-ZZZTWF-A—-H At 1 January 2004 191,043 (22,706) 55,844 —
BREE/ GIA) Charge/(credit) for the
period 50,565 (6,773) 5,255 1,003
RZZEENEANA=Z1H At 30 June 2004 241,608 (29,479) 61,099 1,003
REFE Net book values
RZZEENEANA=Z1H At 30 June 2004 1,651,558 (214,628) 140,500 74,197
RZZEZ=F+-F=1+—H At 31 December 2003 1,557,884 (213,333) 126,955 75,200

BT

HK$'000
14,820,474
845,099
908,110
(71,356)
(531,043)
15,971,284

BEAA
Development #m
costs Total
BB BB
HK$'000 HK$'000

21,776 1,792,663
— 163,039

— (8,068)

21,776 1,947,634

20,221 244,402
173 50,223
20,394 294,625
1,382 1,653,009

1,555 1,548,261

29
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BABBOREBEEMATAFERL
E_THFHE EREEUNER
- EMBALAMRFEZEE
ZEBTIEFHAAES - B+5
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BWESERDRERES L EAM
JEURFRIBEA - EWE SRR F&K
DT

0—30K
31—-60K
61—90K
> 90K

AEBE-—RETEPUTZEE
H

FOBINR R

Z  RTRERE

(continued)
The purchased goodwill is amortised over the estimated useful lives
of 7 to 20 years. The negative goodwill is released to income on a
straight line basis of 15 to 19 years, the remaining weighted
average useful life of the depreciable assets acquired.

Included in trade and other receivables are trade receivables and
their ageing analysis is as follows:

R=-Z22NF R-ZTZT=F

AR=+tH fTZHA=1+—H

BET R BB

At 30 June At 31 December

2004 2003

HK$'000 HK$'000

0-30 days 1,491,195 1,421,779
31-60 days 394,481 218,127
61-90 days 131,951 76,522
> 90 days 207,295 231,002
2,224,922 1,947,430

The Group normally trades with its customers under the following
credit terms:

a cash upon delivery; and

b open credit within 60 days



ENESEREBERES RAM
gﬁ' IEW gﬁ' %EEUJ\ZEE%IY
DT

0—30K
31—60K
61—90K
> 90K

—ETNENAZTHZOHRR
BB ERLHEREAN THE
A7) 2 3B ¥ 680,868,0007T (=
TE=FF+_A=+—H: &K
321,723,0007T) ' Z ERB I H R
BRZELERERZENBAAZ
EEFR 2T ERE GERHBRRKRA)
2 — &b o

Included in trade and other payables are trade payables and their
ageing analysis is as follows:

R-ZEZNE RZEZ=F

AA=+tHB +=-A=+—H

BET R BETT

At 30 June At 31 December

2004 2003

HK$'000 HK$'000

0-30 days 1,997,296 2,277,059
31-60 days 804,247 506,369
61-90 days 261,636 746,429
> 90 days 384,545 305,302
3,447,724 3,835,159

At 30 June 2004, included in the minority interests are amounts
advanced to subsidiaries by the respective minority shareholders of
HK$680,868,000 (31 December 2003: HK$321,723,000) which are
considered as part of their contributions, together with paid up
capital, made to finance the operations of these subsidiaries.
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RBAMBEZMEAREHCH

T follows:
U 5% BT 88 2 &) Acquisition of subsidiaries
7 & &= Fixed assets
mLEAE Intangible assets
FE Stocks
B 5 N CH e W FE Trade and other receivables
B 5 N H e 308 Trade and other payables
HEER Short term loans
REIER Long term loans
DB W Minority interests
HwBEERAE Other assets less liabilities
WHEEZBAESE Purchased goodwill arising
on acquisition
WEEEzEEE Negative goodwill arising

on acquisition

DR TR SR =l A —/N] Less: Net assets of an
BEESE associate held prior
to acquisition

AT AR EZA - Discharged by :

ReERE Cash consideration
JE AR 1A Accounts payable

WHESA 2R ML FHE Net cash outflow arising
on acquisition

ReaRE Cash consideration

WEMEBRe RRITER Cash and bank balances

acquired

Acquisition of subsidiaries during the period are summarised as

BZEANA=1tHLAXEA
Six months ended 30 June

—¥ROF —ET=F
BT BT
2004 2003
HK$'000 HK'000
845,099 132,087
18,800 —
76,730 33,914
36,495 25,954
(144,485) (54,707)
(370,623) (40,664)
(6,490) (16,110)
(62,213) (10,452)
11,140 3,995
404,453 74,017
144,239 —
— (1,130)
548,692 72,887
= (11,614)
548,692 61,273
338,464 51,873
210,228 9,400
548,692 61,273
338,464 51,873
(11,140) (4,283)
327,324 47,590



ZERFEENT

Capital commitment outstanding
at the balance sheet date are
as follows:

Contracted for but not
provided for

Authorised but not contracted for

R-sEmE
AB=t+H
BETT
At 30 June
2004
HK$'000

461,998
157,464

619,462

i
+=A

[T

—+ A
[
m

BETT

At 31 December
2003

HK$'000

159,481
193,379

352,860
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MR AEBTEFEEALIL

INTRS -

MERBEEZMBARKEEEm
(F &£ 5)

KHRAREEZMBLRBAER
(F &£ 5)

MERBERZHBRARXNE?
HogmEkEGER (HE2Z)

BREEEz -—HMERF
REBZERS (MEL)

BN —HERRAFAEEAREEZ
—FME QR R RE B
(= 2)

Y —HERRFARERAREEZ
—HMBARZFEFREER
BR(ME2)

AERREEZ —HNBARRERHE
MISRIERS (ML)

REAREEHZRREEEHZ
EITZRS

— m-BAERARDREAREHE
2 — BB R RIKEBRYE B
(fEE2)

— m-AERARDREAREHE
Z2—BMNBARIXNAE
(ftEE2)

During the period, the Group entered into transactions with related
parties as follows:

BZEAB=1+HLEAEA
Six months ended 30 June

—EBNE —ET=F
BET R BETFT
2004 2003
HK$'000 HK$'000
Sales of goods to fellow
subsidiaries (note a) 15,532 106,332
Purchases of goods from
fellow subsidiaries (note a) 352 1,954
Operating lease payments
and other charges paid to
fellow subsidiaries (note b) 22,998 43,776
Construction services provided
by a fellow subsidiary (note b) 579 26,969
Tank storage service fees
payable to a holding
company and a fellow
subsidiary (note b) 70,800 70,800
Storage facility management
fees receivable from a
holding company and a
fellow subsidiary (note b) 9,996 9,996
Provision of dockyard
operations services to a
fellow subsidiary (note b) 1,707 —

Transactions under godown
management agreement
and facility management
agreement
— Receipts of service fee
from a holding company
and a fellow subsidiary
(note b) 145,408 —
— Payment of monthly fee
to a holding company
and a fellow subsidiary
(note b) 15,000 —
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HERGREERMEET -
HERHRKEBEERBHENZEBERE
#AT -

R ARETRSBEER  BEE

THARRZERABEEZWE -

Notes:

(a)

(b)

()

(continued)

The transactions were carried out with reference to the prevailing market prices.

The transactions were carried out in accordance with the pricing policies set out

in the relevant agreements.

During the period, the Group also leased certain premises owned by the

Company'’s holding company at a nominal amount.
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REESHN  ARBRIEBREE - B
RELEEHARRZALE  BNEEAR
A2 BIR ([FEHE1) ° BRULIASH - RIBEA
RA-HER-ZEZ-_F-A=+—B&KIL
15%%‘51}3?&$§M’Uﬁﬁﬁx$¥§+% CNREE
ETOhBERERRTE(ETS]) -

B2 _TZTWEA=1+HIEANEARN
FTEIAIERRI W - STERT EIMIGRFGTS
ERZEE=FFREE -

ATREBHEEREL - BER-_FTTMERX
A=t BRRITENBR %E BT

During the period under review, the Company operates a share option
scheme for the purpose of promoting additional commitment and
dedication to the objectives of the Company by the participants (the
“New Scheme”). In addition, certain outstanding share options were still
held under a share option scheme which subsisted until 31 January 2002
and was terminated on 31 January 2002 (the “Old Scheme”).

There are no changes in any terms of the New Scheme during the six
months ended 30 June 2004. Detailed terms of the Old Scheme and the
New Scheme were disclosed in the 2003 annual report.

Details of the share options outstanding as at 30 June 2004 which have
been granted under the Old Scheme and the New Scheme are as follows:

() 85 (a) Directors
BREYA" KRFRGER
Number of share options' Price of Company's shares?
BRH [Kigid
TRE R-2E@E REHE REHE REHE RESHE R-FBEF ZERE ZERE
BET -A-H B fix:d 2 %%  AB=tH BRI BET
Exercise o R AT Granted  Exercised  Cancelled Lapsed B&{TE  Foroptions  For options
REBH Price  Outstanding during during during during Outstanding granted exercised
EEng Name of directors  Date of grant HKS at 1/1/2004  the period  the period  the period  the period at 30/6/2004 HKS HK$
BrES Executive Directors
ERE Ning Gaoning 20/06/2000 7.190 3,300,000 - - - - 3,300,000 9.550 N/A*
07/02/2002 7.170 1,200,000 — - — - 1,200,000 7.100 N/A*
x M Song Lin 20/06/2000 7.190 200,000* - - - - 200,000* 9.550 N/A*
07/02/2002 7.170 2,000,000 — - — - 2,000,000 7.100 N/A*
14/01/2004 9.720 - 2,500,000 - - - 2,500,000 9.700 N/A*
T 851 4% Chen Shulin 21/11/2000 7.080 1,186,000 — - — - 1,186,000 9.050 N/A*
07/02/2002 7.170 1,326,000 - - - - 1,326,000 7.100 N/A*
14/01/2004 9.720 - 2,000,000 - — - 2,000,000 9.700 N/A*
02/06/2004 9.550 - 1,500,000 - - - 1,500,000 9.400 N/A*
Funid Qiao Shibo 07/02/2002 7.170 1,800,000 — - — - 1,800,000 7.100 N/A*
14/01/2004 9.720 - 2,000,000 - - - 2,000,000 9.700 N/A*
- Yan Biao 20/06/2000 7.190 3,000,000 — — — - 3,000,000 9.550 N/A*
07/02/2002 7.170 1,000,000 - - - - 1,000,000 7.100 N/A*
8% Keung Chi 20/06/2000 7.190 1,400,000 — — — - 1,400,000 9.550 N/A*
Wang, Ralph 07/02/2002 7.170 500,000 - - - - 500,000 7.100 N/A*
14/01/2004 9.720 - 216,000 - — - 216,000 9.700 N/A*
02/06/2004 9.550 - 850,000 - - - 850,000 9.400 N/A*
HER Lau Pak Shing 20/06/2000 7.190 1,000,000 — — — - 1,000,000 9.550 N/A*
07/02/2002 7.170 500,000 - 500,000 - - - 7.100 10.569
14/01/2004 9.720 - 500,000 - — - 500,000 9.700 N/A*
02/06/2004 9.550 - 1,000,000 - - - 1,000,000 9.400 N/A*
T B Wang Qun 20/06/2000 7.190 400,000 — — — - 400,000 9.550 N/A*
07/02/2002 7.170 400,000 - - - - 400,000 7.100 N/A*
g 2 Zhong Yi 20/06/2000 7.190 1,500,000 — 1,500,000 — - — 9.550 10.588
02/06/2004 9.550 - 300,000 - - - 300,000 9.400 N/A*
B Kwong Man Him 07/02/2002 7.170 2,000,000 — - — - 2,000,000 7.100 N/A*
14/01/2004 9.720 - 222,000 - - - 222,000 9.700 N/A*
02/06/2004 9.550 - 772,000 - — - 772,000 9.400 N/A*
et Sub-total 22,712,000 11,860,000 2,000,000 — — 32,572,000



() 5 (&) (a) Directors (continued)
BREHR" ARARGER
Number of share options' Price of Company's shares?
BRI [SEigid
RE R-2EmE REHE REHE REHE RESHE R-FBEF ZERE ZBRE
BB -A-8 e i B %% ABE=tH BB BT
Exercise KA Granted  Exercised  Cancelled Lapsed H&HE  Foroptions  For options
REBH Price  Outstanding during during during during  Outstanding granted exercised
Esps Name of directors  Date of grant HKS at 1/1/2004  the period  the period  the period  the period at 30/6/2004 HKS HK$
FUES Non-Executive
Directors
g B Jiang Wei 08/03/2002 7.500 600,000 - - - 600,000 7.650 N/A#
HBE Xie Shengxi 08/03/2002 7.500 380,000 - - - 380,000 7.650 N/A#
g Sub-total 980,000 — — — 980,000
BUYTES Independent Non-
Executive Directors
RER Chan Po Fun, Peter 02/06/2004 9.550 - 200,000 - - 200,000 9.400 N/A#
BRE Houang Tai Ninh 02/06/2004 9.550 - 200,000 - - 200,000 9.400 N/A#
FRE Li Ka Cheung, Eric 02/06/2004 9.550 - 200,000 - - 200,000 9.400 N/A#
g Sub-total — 600,000 — — 600,000
At Total 23,692,000 12,460,000 2,000,000 — 34,152,000
* BIR(BEHFRBAEERD) E=F M+ - KL * By virtue of Section 344 of the Securities and Futures Ordinance (“SFO"), Mr. Song Lin is

ERRABEA R QAR T EEE 2200,0000% F
iR A s

deemed to be interested in the share option for 200,000 ordinary shares granted by the

Company to his spouse.
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(2) RERAEMBERE
BRATBIEMITESIN - ARAIZAMAE
EXHR/AEEZREE  BRERBAZ
BREABE N L (F) BRIE - KA
TRARBAANAEHREE (FEBER
AER) MEMSEERTBERED
B

() EE(FEBELRES)

R=2E2mF
TRE -A-H
BET CEiR:d
BRHAS Exercise Price  Outstanding
Date of grant HK$ at 1/1/2004
Eita
0ld Scheme
20/06/2000 7.190 4,187,000
21/11/2000 7.080 4,157,000
8,344,000
Hird
New Scheme
07/02/2002 7.170 13,524,000
19/04/2002 7.400 11,500,000
23/05/2002 8.900 300,000
02/08/2002 8.320 13,368,000
07/11/2002 7.700 1,932,000
24/01/2003 7.250 1,620,000
14/04/2003 6.290 9,014,000
01/08/2003 7.100 1,896,000
08/10/2003 8.900 5,000,000
02/12/2003 9.000 1,500,000
14/01/2004 9.720 —
20/04/2004 9.890 —
25/05/2004 9.150 -
59,654,000

(b)

N1
B
Granted
during
the period

N/A®
N/A®

N/A3

41,870,000
5,600,000
42,384,000

89,854,000

Employees and other participants

Except for all non-executive directors, all directors of the Company
are employees of the Group and details of share options held by
them are disclosed in paragraph (a) above. Summary of share
options granted to employees of the Group (other than directors of
the Company) and other participants are set out below.

(i) Employees (other than directors of the Company)

BREHA ARRRGER?
Number of share options’ Price of Company'’s shares?
REHE REAHE RAZE R-SSNF CEEZEBRE COEzBRE
1% e P RA=tH BET BET
Exercised Cancelled Lapsed i KT For options For options
during during during  Outstanding granted exercised
the period the period the period  at 30/6/2004 HK$ HK$
664,000 - - 3,523,000 9.550 10.588
276,000 - — 3,881,000 9.050 10.344
940,000 — — 7,404,000
2,380,000 - 370,000 10,774,000 7.100 10.569
1,799,000 — 100,000 9,601,000 7.450 10.301
114,000 — — 186,000 8.700 10.792
2,950,000 - 1,360,000 9,058,000 8.550 10.071
122,000 — — 1,810,000 7.650 10.132
276,000 — — 1,344,000 7.250 10.264
234,000 - 400,000 8,380,000 6.250 10.283
486,000 — — 1,410,000 7.050 9.800
48,000 — 702,000 4,250,000 9.100 10.400
- - — 1,500,000 9.150 N/A¢
97,000 — 300,000 41,473,000 9.700 10.751
— — — 5,600,000 9.500 N/A*
- - — 42,384,000 9.250 N/A¢
8,506,000 — 3,232,000 137,770,000



(ii)

Riti B
Date of grant

05/03/2002
23/05/2002
14/04/2003

HitBRE

R-2ENE

e -A-A
BET HRTE
Exercise price  Outstanding

HK$ at 1/1/2004

7.350 24,078,000

8.900 30,000
6.290 620,000
24,728,000

BRERB EBEREMY RZA
A FIER B o

REREBREMEELARA
B EE - SEEHESAERY
H#A—EXZH  BOHEEE
BEXHMARRAR ([BEAH])
iz mE - AN ITER
[P B 2 A AR D EAR
RERBRETERSN - RO
A B 32 BT BT $8 2 UK TR (B 2 b0 A R
B -

EERR AMEBRENEEY
REFTELBERTEEZRR
At - TERBHE_TTOF
AA=ZTBREREAARKZE
IR EE EFERE ERE
BB R R VAR BB A B (B
BEETK BYBRRAMRE -

EMEER-_ZT-_F—-A=+
—BTFURELE - BRRE - ARD
A AR B B AT B (E T B AR
LI

MAREzEBERERDED
BMALETE  WEEERRRE
I &

bR B R 2 R 2 A
%Fﬁﬂ@&ﬁ+¢25?ﬁ'
FRELBERELREREE

JT °

BRE-—RBRAS-R2EERL R
EHEMATE: ko AAHE
Ho ARG AR NERT
& -

REHE
Rl
Granted
during

the period

(ii) Other Participants

EREZA

Number of share options '

RAEHE
Eiid
Exercised
during

the period

2,428,000

2,428,000

FRARGER

Price of Company's shares?

RAEHE RABE R-ZEINF SRUEZERE CSAGEZBRE
H %% ~A=tH BET BET
Cancelled Lapsed HARTE For options For options
during during  Outstanding granted exercised
the period the period  at 30/6/2004 HK$ HK$
— 10,000 21,640,000 7.200 9.975

— — 30,000 8.700 N/A#

— — 620,000 6.250 N/A*

— 10,000 22,290,000

Number of share options refers to the number of underlying shares in
the Company covered by the share options.

The price of the Company’s shares disclosed for options granted is the
closing price quoted on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on the trading day immediately before the date of
the grant of the respective options. The price of the Company’s shares
disclosed for the options exercised during the period is the weighted
average of the closing prices quoted on the Stock Exchange immediately

before the date of exercise of options.

The Directors consider that it is not appropriate to disclose the value of
options granted during the six months ended 30 June 2004, since any
valuation of the options would be subject to a number of assumptions
that would be subjective and uncertain. The Directors believe that the
evaluation of options based on speculative assumptions would not be
meaningful and would be misleading to shareholders.

The Old Scheme was terminated on 31 January 2002, and therefore no

options have been granted under the Old Scheme since then.

As the relevant share options granted have not been exercised during

the period under review, no price disclosure is applicable.

All the share options granted as mentioned above will expire on the date
falling ten years from the date of grant and consideration for each grant
is HK$1.00.

Share options are generally either fully vested and exercisable
immediately after the date of grant or vested in five tranches and
exercisable over a period of 4 years from date of grant.
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FRA=ZTH ARREFE&K
BITRABRARRRERABEZE(EER
(EHREEGDD) EXVEHIRD - BRI
D REZFTHEAARE(GES RAE R
EXVEBELRBENDEME AR A R
e SRRR (BERE(ESFRMEK
) B9 15 SR E 15 1) A3 S AR V1R R RO B 2l 5
KB - HARE(ESF KB FH) %352
BREBSAELCHERGRERTHE
MELMANERIORD, HRE LT A
BT RARESETERXHNIREST
ANBMEARRE R RAAOERIOXA I
T

(F) REQARCHRTEBEREREBRS S

R ES

EspR

Name of Directors

BR KA

Long position/
Short position

#h® 58
Ning Gaoning Long position
N e
Song Lin Long position
e
Long position
BR a1 4K FE
Chen Shulin Long position
&t A
Qiao Shibo Long position
I e
Yan Biao Long position
£BE FE

Keung Chi Wang, Ralph

Long position

N4 e
Lau Pak Shing Long position
T # e
Wang Qun Long position

As at 30 June 2004, the interests and short positions of the directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of the SFO, which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, including interests and short positions which the directors and chief
executive of the Company are taken or deemed to have under such
provisions of the SFO, or which are required to be and are recorded in the
register required to be kept pursuant to section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing of Securities on the Stock
Exchange, were as follows:

(a) Interests in issued ordinary shares and underlying shares of
the Company

HiEERE D2

R E B Aggregate percentage

RH&E Number of of interest?

Number of shares underlying shares' (%)

1,630,000 4,500,000 0.29

200,000° 200,000° 0.23
— 4,500,000

— 6,012,000 0.29

— 3,800,000 0.18

900,000 4,000,000 0.23

— 2,966,000 0.14

200,000 2,500,000 0.13

40,000 800,000 0.04



(F) REQARCHRTEBEREEBRSD S

(a) Interests in issued ordinary shares and underlying shares of

the Company (continued)

EENER (B
"R/ KA
EEng Long position/

Name of Directors

E =
Zhong Yi

BB 3R

Kwong Man Him

g #

Jiang Wei

HBE
Xie Shengxi

BR 25
Chan Po Fun, Peter

BAE

Houang Tai Ninh

FRIEF
Li Ka Cheung, Eric

Short position

TR

Long position

A

Long position

TR

Long position

A

Long position

e
Long position
e

Long position

LSy

Long position

7R

Long position

1. B EX B ERT &) — B B R BB
TR MR R R D - SRR E
BRI LETAEDRBMBEATET
B o

2. AR R B RABRRD T iR BB
TEENFANAZTAMEARRB BT
BAGHENBESLL

3. RS 4 448 B A H AL 48 2 200,0008%
& 38 M 5 200,0008% A8 B A 10 2 M 2 e

4. ZESHRYE SR EEA8825%E AT
BAZRERHE -

5. B3 RAR BRI - ARENEE
ZHRESMEEENEREEAZENH
5o

Number of shares

HEEREE D2

R E B Aggregate percentage
BOHE Number of of interest?
underlying shares' (%)

420,000 300,000 0.03
— 2,994,000 0.14

— 600,000 0.03

— 380,000 0.02
336,000 200,000 0.03

170,000*

— 200,000 0.01

— 200,000 0.01

This refers to underlying shares of the Company covered by share options
granted as detailed above under the section headed “Share Option Schemes”,

such options being unlisted physically settled equity derivatives.

This represents the percentage of the aggregate long positions in shares and
underlying shares of the Company to the total issued share capital of the
Company as at 30 June 2004.

Mr. Song Lin was deemed to be interested in the 200,000 ordinary shares and

200,000 underlying shares through interests of his spouse.

Such interest is held by a company of which Mr. Chan Po Fun, Peter is interested
in 88.25% of its issued share capital.

Save as otherwise specified under note 3 and 4, interests disclosed hereunder

are being held by each director in his capacity as beneficial owner.
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(2) REBRZECRTEERE ARG

THEENERS

REB - ETUEFHEMRABEE (E
EAC(GEFRHEHRID)) MEBTE
3R R A K% P A M St &1 AT X M T BB AR
Betn 2 Bt h A fE st
BRI ETAEY R W RAITET

Interest in issued ordinary shares and underlying shares of
associated corporations

As at the same date, certain directors had interests in the issued
ordinary shares and underlying shares covered by options granted
under the share option schemes of associated corporations (within
the meaning of SFO), such options being unlisted physically settled
equity derivatives:

() RE-FEWEE — $HE
MwERAR (EFHE®]) B &
5 8 8 IR R B AR B 5T ) R 1T

= HAHE -

EEpR

Name of Directors

(b)
ZEHRER
BR/ KRR R &E
Long position/ Number
Short position of shares

BEE TR —
Ning Gaoning Long position
78 —
Long position
I S} —
Yan Biao Long position
7R —
Long position
=8 % HE —
Keung Chi Wang, Long position
Ralph A —

Long position

FA —

FE —

FE —

Zhong Yi Long position
B =
Jiang Wei Long position
W=
Xie Shengxi Long position

(i)  Interests in issued ordinary shares and options outstanding

under the share option schemes of an associated corporation,
China Resources Land Limited (“CR Land"):

LS
e R AT BoL
BREHB" TEE Aggregate
Number of BT percentage
share options Exercise Price & A2 of interest?
outstanding' HK$ Date of grant? (%)
2,500,000 4.592 27/06/1997 0.33
2,500,000 0.990 20/07/2000
2,300,000 4.592 27/06/1997 0.31
2,400,000 0.990 20/07/2000
2,000,000 4.592 27/06/1997 0.22
1,300,000 0.990 20/07/2000
2,000,000 0.990 20/07/2000 0.13
720,000 1.590 04/03/2002 0.05
460,000 1.590 04/03/2002 0.03



(i) WEp—EEBEE — FHE
WwERAB (EEEM]) 2%
TEBR R RER & HRTT
L - (8)

BRESBEBRERY RME
HE AR R R -

EHBEWM_TT_F=-ANAE
HHERETRBERE Z B
TEEE AT o BRUEASN - E
WA HMBRERR T+
FRAZTtEAEMR - LB
BHOREHAEBE 1T -

BHRmPRMNEBREBRN X
HERGOBEN TN EFERA
ZTHEEEEEMERITRAEARL
G IER = Al

EXFRBEz AR ESES
NERBEBEAZENEE -

(i) WEF—FEEBEE — FEHB
HERAR ([EHEBEH]) B#®
TTE B KB RER & HRTT
= HAHE

EspR

Name of Directors

o)
=2
5 R

Ning Gaoning

xR M
Song Lin

BB
Yan Biao

g &

Jiang Wei

Filliz=
Xie Shengxi

BR KR
Long position/
Short position

e

Long position

e

Long position

LS

Long position

we

Long position

e

Long position

(ii)

g =]
Number
of shares

3,600,000

Interests in issued ordinary shares and options outstanding

under the share option schemes of an associated corporation,
China Resources Land Limited (“CR Land"): (continued)

1. The number of share options refers to the number of underlying shares

of CR Land covered by the share options.

2. Except for options granted by CR Land on 4 March 2002 which are

exercisable within a period of 10 years from the date of grant, the expiry

date for all other share options mentioned above is 27 May 2007.

Consideration for each of the grants mentioned above is HK$1.00.

3. This represents the percentage of the aggregate long positions in shares

and underlying shares of CR Land to the total issued share capital of CR
Land as at 30 June 2004.

4. All interests disclosed above are being held by each director in his

capacity as beneficial owner.

Interests in issued ordinary shares and options outstanding

under the share option schemes of an associated corporation,

China Resources Logics Limited (“CR Logic”):

& RATAE
BREHE

Number of

share options

outstanding'

2,000,000
1,000,000

6,900,000

2,000,000

6,000,000

720,000

450,000

TEE
BT
Exercise Price
HKS$

0.570
0.479

0.590

0.906

0.790

0.820

0.820

RHBAH

Date of grant

02/10/20023
09/04/20033

21/09/20003

13/01/20043

04/12/20013

09/04/2002*

09/04/2002*

Hib R
B ok
Aggregate
percentage
of interest?
(%)

0.11

0.47

0.23

0.03

0.02
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iy WE-—FEEEZEE — EZHE

HMAERLR ([EHBH]) 2 #

7 3 s I B AL 5 B i R 7T

A ()

1. BRES B EBRER S R E
EEBAE ARG A -

2. AR PP R i) BB B 1 &
HERMBEN _ZZWNERA
=TREEHDBREBITRAE
BOWESE -

3. BRETRELEHERERD
BE T EFEBHEAITE -

4. ZER RS 2 EREANE T I =
T _FNANHBRE-_ZT—=
FOANBILHETE  HHA
MR T TH_ZT_FMA
NhB ZTT=F - _FTTNEF
R-_ZTRFE-A—-—BRE=-ZT
——FWANBL#8ETE - £
MERRHOKREBREE 1T -

5. EXFBRBR oG HASES
NEZBEBEAZTNHE -

(i) WIFE-—FEBEBEE — FEEK

FERAERAE ([EEAKED

BB 1T T IR N B B 5t &l

RATE B -

BR/ KR

EEng Long position/
Name of Directors Short position
ERE A

Ning Gaoning Long position
=R HAE

Qiao Shibo Long position
B m A

Yan Biao Long position

(i) Interests in issued ordinary shares and options outstanding
under the share option schemes of an associated corporation,
China Resources Logics Limited (“CR Logic”): (continued)

1. The number of share options refers to the number of underlying shares

of CR Logic covered by the share options.

2. This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Logic to the total issued share capital of CR
Logic as at 30 June 2004.

3. Options are exercisable within a period of 10 years from the date of
grant of the relevant options.

4. Options are either vested immediately and exercisable from 9 April 2002
to 8 April 2012 or vested in 4 tranches and exercisable on 9 April 2002,
1 January 2003, 2004 and 2005 to 8 April 2012. Consideration for each
of the grants mentioned above is HK$1.00.

5. All interests disclosed above are being held by each director in his
capacity as beneficial owner.

(iii)  Interests in issued ordinary shares and options outstanding
under the share option scheme of an associated corporation,
China Resources Cement Holdings Limited (“CR Cement”):

LR

i R AT E B2t

BREZA" TEE Aggregate

R % &8 Number of BT percentage
Number share options Exercise Price & B2 of interest?
of shares  outstanding’ HK$ Date of grant? (%)
163,000 — — — 0.04
— 3,000,000 2.325 05/12/2003 0.83
90,000 — — — 0.02



(i)  RIE— R AEE

EE — FEEK

RAEBRAR AR ([FEBAR])
EETETEREBRERTE M

ARITHE B2

EspR

Name of Directors

=8 %
Keung Chi Wang, Ralph

T B
Wang Qun

BB SR

Kwong Man Him

BRE 5

Chan Po Fun, Peter

- (&)

BRKR
Long position/
Short position

wa

Long position

FA

Long position

e

Long position

FA

Long position

BREKBEBREMPRNE
TR ARRE B i) R B -

BRESTHEL  SHEHZ
o HHRHEHEEBFR
OREEASEBFRL -
2HERBEER -2 -—=F+=
AORER - Lt s8RREHRK
BRE®IT -

BEF RS RAEBIRRND X
HERDBER_FZNFRA
=T REEBHKEEHITRARL
FMEDL -

B 3% % 50,6000 & 5 ¥+
17,000/% B ) R PR & 5 k£ A
88.25% L BITRAZ AFIFHE ©

B4R BMEEI - EXHE
ZHRARMERMEESFUES
BEEANFOEA -

BOEE
Number
of shares

4,000

50,600*

(iii)  Interests in issued ordinary shares and options outstanding
under the share option scheme of an associated corporation,
China Resources Cement Holdings Limited (“CR Cement”):
(continued)

LR
i R AT E B2k
BREZR" TEE Aggregate
Number of BT percentage
share options Exercise Price #& A of interest?
outstanding’ HK$ Date of grant? (%)
800,000 2.325 05/12/2003 0.22

— — — 0.01

300,000 2.325 05/12/2003 0.08

— — — 0.01

The number of share options refers to the number of underlying shares

of CR Cement covered by the share options.

Options are vested in 5 tranches of 20% each on each anniversary of the
date of grant commencing from the first anniversary of the date of
grant. All options expire on 4 December 2013. Consideration for each of

the grants mentioned above is HK$1.00.

This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Cement to the total issued share capital of

CR Cement as at 30 June 2004.

Out of these 50,600 shares, 17,000 shares are held by a company of
which Mr. Chan Po Fun, Peter is interested in 88.25% of its issued share

capital.

Save as otherwise specified in note 4, all other interests disclosed above

are being held by each director in his capacity as beneficial owner.
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(iv) RE-—FEBEBEE — #HE
HEBRERAR([EHEEN])
EEITE AR LB E M

RITELRE -

EEpR

Name of Directors

Ning Gaoning

xR M
Song Lin

R 15 AR
Chen Shulin

R
Qiao Shibo

Yan Biao

N4
Lau Pak Shing

T B
Wang Qun

¥ &

Jiang Wei

Fillizk=
Xie Shengxi

BR KR
Long position/
Short position

e

Long position

HE

Long position

HE

Long position

"R

Long position

e

Long position

Lo

Long position

wa

Long position

e

Long position

HA

Long position

B E B
Number
of shares

(iv) Interests in issued ordinary shares and options outstanding

under the share option scheme of an associated corporation,

China Resources Power Holdings Company Limited (“CR

Power"):

i R AT &
BREZE TEE
Number of 7B T

share options Exercise Price

outstanding’ HK$
1,000,000 2.8
2,000,000 2.8
600,000 2.8
600,000 2.8
30,0004 2.8
600,000 2.8
500,000 2.8
500,000 2.8
1,000,000 2.8
400,000 2.8

R A2

Date of grant?

12/11/2003

12/11/2003

12/11/2003

12/11/2003

12/11/2003

12/11/2003

12/11/2003

12/11/2003

12/11/2003

12/11/2003

Hib R
B2k
Aggregate
percentage
of interest?
(%)

0.03

0.05

0.02

0.02

0.02

0.01

0.01

0.03

0.01
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(iv) Interests in issued ordinary shares and options outstanding
under the share option scheme of an associated corporation,
China Resources Power Holdings Company Limited (“CR
Power"”): (continued)

1. The number of share options refers to the number of underlying shares
of CR Power covered by the share options.

2. Options are vested in 5 tranches of 20% each on each anniversary of the
date of grant commencing from the first anniversary of the date of grant
and all options expire on 5 October 2013. Consideration for each of the
grants mentioned above is HK$1.00.

3. This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Power to the total issued share capital of CR
Power as at 30 June 2004.

4. Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying
shares through interests of his spouse.

5. Save as otherwise specified in note 4, interests disclosed hereunder are
being held by each director in his capacity as beneficial owner.

As at 30 June 2004, other than the interests and short positions as
disclosed above, the following persons have interests or short positions in
the shares and underlying shares of the Company as fall to be disclosed to
the Company under Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company:

B
BERZAEES
EEREENWROEE
Number of shares in EREBSH
which the interested Percentage of
party is deemed shareholding
BHEERZLER Name of interested party to have interests (%)

PEEBL AR ([EE427]) China Resources National Corporation

("CRNC") 1,165,821,822 55.42

ERHKROBRAR () China Resources Co., Limited (Note 1) 1,165,821,822 55.42

CRC Bluesky Limited (Fff &£ 1) CRC Bluesky Limited (Note 1) 1,165,821,822 55.42
8 (LE) BRAA China Resources (Holdings) Company

(rEHEE]) ([iE1D Limited (“CRH") (Note 1) 1,165,821,822 55.42

SN B FBER 1T (B 5E2) Commonwealth Bank of Australia (Note 2) 169,218,567 8.04

J.P. Morgan Chase & Co. (fff#3)  J.P. Morgan Chase & Co. (Note 3) 126,676,171 6.00
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1. M@ A CRC Bluesky Limited 892 B KB A
&) M CRC Bluesky Limited A ERMD ER D
RAIZEBEMAR  MEBRMARATAIHE
AN R B 99.98% 4 o

2. RIRFEH M E GG EXVEE2 R E39 5 E M

AAREBOERBR - ZFRO BRI R
TEERIREEE100%ZHEEHFE -

3. BIEZEH RS EGIPIXVBE2REIDHBRTH
RARBEBENERET - ZERH A J.P. Morgan
Chase & Co. REZEE (M /HAMT -

54 R&BHE
EHEBA 8,072,640
R BRI 66,718,000
A BRI 51,885,531
4. RIBES MBS EPEXVEBE2REID S AAR

AW EMERER - BRTFH J.P. Morgan Chase
& Co. AT XEAMEEIN  FIEZEE
E 19 J.P. Morgan Chase & Co. B 1 =k M
B 100%4% il 1 -

J.P. Morgan
Chase & Co.
HiERMEE
EEEE HEREAES L
Robert Fleming Asset 95.96%
Management Ltd.
Robert Fleming Holdings Ltd. 96%
JF Asset Management Limited 99.99%
J.P Morgan Securities Ltd. 90%

RIE—EERHE  EHEEBEEAAR
NAIBZELISNEFRREZROSBIFE
EBARBE—RABREZGH (THERE
LEESBENBRARMEESEAMEE
#) MIETWENAZTH ZFER
MEANBREEZHERABEBRERBY
3,000,000,0007TC B & 8 B B K
1,800,000,0007T °
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=+ HIEANEARNLEE TR AES LT
BB S+ OB &ZIERATE -

Notes:

(continued)

CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to 100%
by China Resources Co., Limited, which is in turn held as to 99.98% by CRNC.

According to the information disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO, these shares were held by corporations controlled directly or indirectly as
to 100% by Commonwealth Bank of Australia.

According to the information disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO, these shares were held by J.P. Morgan Chase & Co. and corporations
controlled by it (Note 4) in the respective following capacity:

Capacity No. of shares
Beneficial owner 8,072,640
Investment manager 66,718,000
Approved lending agent 51,885,531

According to the information disclosed to the Company under Divisions 2 and 3 of Part
XV of the SFO, other than the following corporations which were held by J.P. Morgan
Chase & Co. in the manner described below, all these corporations were controlled
directly or indirectly as to 100% by J.P. Morgan Chase & Co.:

Percentage interest (direct or indirect)

Name of corporation held by J.P. Morgan Chase & Co.

Robert Fleming Asset Management Ltd. 95.96%
Robert Fleming Holdings Ltd. 96%
JF Asset Management Limited 99.99%
J.P. Morgan Securities Ltd. 90%

According to a loan agreement, CRH is required to remain as a beneficial

owner of at least 35% of the voting shares of the Company or remain as

a single largest shareholder (whether directly or indirectly through its
subsidiaries) of the Company. As at 30 June 2004, the amount of such
facility was HK$3,000 million and HK$1,800 million was drawn down.
Such facility is wholly repayable within four years.

Neither the Company nor its subsidiaries purchased, sold or redeemed any

of the Company’s listed securities during the six months ended 30 June

2004.

With the exception that non-executive directors have no set term of office

but retire from office on a rotational basis, none of the directors is aware

of any information that would reasonably indicate that the Company is

not, or was not, during the six months ended 30 June 2004 in compliance
with the Code of Best Practice as set out in Appendix 14 to the Rules
Governing the Listing of Securities on the Stock Exchange.
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COVER THEME

The Chinese character for ‘people’ (similar to an inverted 'V’ or[ Al), a core
graphic in our corporate logo, has been reshaped to resemble a ‘house’ to
suggest a ‘Better Life Together’ under the roof of China Resources. It reflects
the Group’s ongoing commitment to our shareholders, employees and
customers in bringing home variety, flavours, joy and glamour for a better life.
Thel Alcharacter also represents arrows pointing upwards, symbolizing our
full confidence in steady growth towards a brighter future.
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