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The Chinese character for ‘people’ (similar to an inverted 'V’ or [ A J), a core
graphic in our corporate logo, has been reshaped to resemble a ‘house’ to
suggest a ‘Better Life Together’ under the roof of China Resources. It reflects
the Group’s ongoing commitment to our shareholders, employees and
customers in bringing home variety, flavours, joy and glamour for a better life.
The [ A | character also represents arrows pointing upwards, symbolizing our
full confidence in steady growth towards a brighter future.
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Financial Highlights

BRER
Earnings Per Share
(FS¥ETT HKS)
2002 0.68
2001 0.62
\ \ \ \ \ \
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BR RS
Shareholders’ Funds
(% T 7T HK$'000)
2002 12,938,776
2001 11,637,441
\ \ \ \ \
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HEZZTLT=F+=F=+—HIFZ for the year ended 31 December 2003
—EE=F —EERCF (FEH)¢ 22 -F(&FW)*
BET T BT T BT T
2003 2002 (Restated) # 2001 (Restated) #
HK$'000 HK$'000 HK$'000
S
Turnover 34,655,172 28,822,019 24,196,490
K g |
Profit from operations 1,536,904 1,806,598 2,022,351
i =N e
Share of results of associates 484,686 449,930 422,560
A% R A 5
Profit attributable to shareholders 1,455,177 1,404,933 1,236,732
BREF) (B
Earnings per share' (HK$) $0.70 $0.68 $0.62
B E (B
Dividend per share (HK$)
R HA Interim $0.10 $0.09 $0.08
ARER Final $0.14 $0.13 $0.10
$0.24 $0.22 $0.18
HERIFE] Special interim 2 Note2 $0.25 -
R=T=% RoBT— g
+=H=+—H +ZA=+—HE%) +=ZA=+—H(E%)
BT TR BRI
At 31 December 2003 At 31 December 20024 At 31 December 20014
(Restated) (Restated)
HK$'000 HK$'000 HK$'000
AR A 2
Shareholders’ funds 13,442,534 12,938,776 11,637,441
DR RS
Minority interests 3,858,801 3,290,057 2,905,146
RABRTFE
Consolidated net borrowings 2,856,490 1,482,909 1,684,944
B E 3
Gearing ratio® 16.51% 9.13% 11.59%
mENEE &
Current ratio 1.29 1.29 1.60
A A -
Net assets per share:
IREE (B
Book value (HK$) $6.43 $6.22 $5.77

Pﬁ‘f

Notes:

. BREN TR FIBRAFAB BTN Z T 1. Earnings per share have been calculated by dividing the profit attributable to shareholders by the weighted
average number of shares in issue during the year.

2. BRBTRARQRRMERE —BREBIRERARAF 2. Aspecial distribution in specie of one share in China Resources Cement Holdings Limited for every ten
shares of the Company was distributed.

B -

Z B RATRIRLE. ©

3. BELLRIEERFEER SRR R R DB 2 L] - 3. Gearing ratio represents the ratio of net borrowings to shareholders’ funds and minority interests.

4. WEBRTFTELEY  WMEFAAFESTBRZELERE 4. The comparatives have been restated to conform with the current year presentation in light of the change
in accounting policy for deferred taxation.

B
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Analysis of Turnover and Profit

HE—LTT=F+_A=+—HIFFE for the year ended 31 December 2003

LR E T A E S
Turnover by segment
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HEZZTLT=F+=F=+—HIFZ for the year ended 31 December 2003

—SE=F —TT F (FS)
BT T BT
2003 2002 (Restated)
HK$’'000 HK$'000!
BIEXB 2 EXEE
Turnover by segment
Al R 2 mA T
Petroleum and Chemical Distribution 12,565,348 10,500,763
=&
Retail 9,827,128 6,527,747
RN T KA
Food Processing and Distribution 4,801,464 4,803,374
Kan
Beverage 3,950,167 3,738,119
Textile 3,201,798 2,521,527
S
Property 279,876 357,290
S-S eSS
Investments and Others 180,069 518,442
/J\%ﬂ-
Subtotal 34,805,850 28,967,262
HIHEBR 25
Elimination of inter-segment transactions (150,678) (145,243)
B
Total 34,655,172 28,822,019
BIHHEM 2 RREGER
Profit attributable to shareholders by segment
Al R b 2 mA T
Petroleum and Chemical Distribution 424,068 287,280
=&
Retail (98,763) 99,988
RN T KA
Food Processing and Distribution 339,906 337,643
Ken
Beverage 98,162 89,723
Textile 165,891 162,759
S
Property 278,686 152,173
S-S eSS
Investments and Others 367,587 410,662
/J\%ﬂ-
Subtotal 1,575,537 1,540,228
NRBHFNSFERER
Net corporate interest and expenses (120,360) (135,295)
B
Total 1,455,177 1,404,933
B 5T - Notes:
1. EEBTELEY  UERFEAFESFTBRZELHIE 1. The comparatives have been restated to conform with the year presentation in light of the change in
B o accounting policy for deferred taxation.
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BELRESVETRREGER ST GEREFHA) &7
27T AFL¥FFHKEHRER ZIMIK
4 AEBERFEDIUSIEENRE « REEAR
SEERERNE N REBEBHEENETRE
N AREEHE-_TT=F+_A=+—HILF
ERiRA EEBRZTT F LA20.2% B8
34,655,200,0007CHIE L H= © BRERE(R & FIA
75 #1,455,200,0007T * BEF EF3.6% © &N
EFHELEHE - GREFABRE0.70T - M=
SR FRAER0.68TT ©

EEREFN _TTNFASATRASNKANE - M
REZZZENFAA -+t ABIRARRREE
MERRIRE — ST = FERRE - FRBE
0147t (ZZ2Z=F : GEK0.137T) - ERF
BB FRB0.107T - TRTEERIRE  —F
TEFEMRELEEGRANK0.24T(ZF
ToF  gRkAE®%022T) c ZET=F+AH -
RATERGHE TRARATRNDEEN D IE—
AREE BRI AR A R ([FEREKR]) 2 F B+
HR S  ARATBRER -_ZBE—FE—F  giHE
REBRIRITER A EOIREMRASERIRES
A& 0.257T -

AARBR-_ZEZNFRA - ++HE-ZTZN
FRAZH(BEEEMRX) EEHERHBFE
i ATAERASMEZER FTEEZZIE

Despite the unexpected economic contraction caused by severe acute respiratory
syndrome, or SARS, in the first half, the Group achieved satisfactory results in
2003 reflecting the strength of our management team and resilience of our
businesses. Consolidated turnover for the year ended 31 December 2003 rose
20.2% over 2002 to a record HK$34,655.2 million. Profit attributable to
shareholders was HK$1,455.2 million, 3.6% higher than the previous year.
Earnings per share, on a weighted average basis, was HK$0.70 compared to
HK$0.68 in 2002.

The Board recommends a final dividend of HK$0.14 per share for 2003 (2002:
HK$0.13 per share) payable on or about 15 June 2004 to shareholders whose
names appear on the Register of Members of the Company on 27 May 2004.
Together with the interim dividend of HK$0.10 per share, the total distribution
for 2003, excluding the special dividend, will amount to HK$0.24 per share
(2002: HK$0.22 per share). In July 2003, a special interim dividend was paid
by way of a distribution in specie of one share in China Resources Cement
Holdings Limited (“CR Cement”) for every ten shares of the Company. There
was also a special dividend of HK$0.25 per share paid in February 2002 for the
disposal of the Group’s investment in a banking business.

The Register of Members will be closed from 27 May 2004 to 2 June 2004,
both days inclusive. In order to be eligible for the final dividend, all completed
transfer forms accompanied by the relevant share certificates must be lodged
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with the share registrars of the Company, Standard Registrars Limited of Ground
floor, Bank of East Asia Harbour View Centre, 56 Gloucester Road, Wanchai,
Hong Kong, not later than 4:30 p.m. on 25 May 2004.

Corporate strategy

To capitalize on the booming consumer market in the Chinese Mainland and
maximize the synergies among our businesses, the Group is committed to a
unique retail-led distribution model. The Group’s food, beverage and textile
operations have started to form part of the supply chain for our supermarket
business. Ng Fung Hong, for example, is the single largest supplier to our
supermarkets in Hong Kong. With its gradual expansion into the mainland
meat market targeting the major cities, it will grow together with our mainland
supermarket business. To help “Snow”, the national brand of our brewery
business, penetrate into provinces of the Chinese Mainland where the Group
does not have any brewery, the beer was introduced to our supermarkets
starting last October. In fact, it is the first time that “Snow” is available for sale
in our Southern China supermarkets. The garment division of our textile
operation is also looking into the possibility of manufacturing apparel-related
private labels for our supermarket operation.

The rapid growth of our retail business, led by our supermarket operation, is
expected to drive the development of our supply chain business with significant
synergies through this internal integration. For the retail business, there will
be less agency involvement and more control over value-added stream. For
the supply chain business, the benefits include expanded distribution network,
lower sales and marketing costs as well as more effective customer feedback.
Though execution of this retail-led distribution corporate strategy is at an initial
stage, the progress has been satisfactory.

On the other hand, the Group has started to dispose of its non-core businesses.
We have successfully reorganized our concrete business and distributed the
interest to our shareholders in the form of a dividend in specie. The new
company, CR Cement, was listed on the Hong Kong Stock Exchange by way
of introduction on 29 July 2003.

Business strategy

The new management team at our supermarket operation has successfully
implemented strategies in the second half of the year to revive the business.
These included embarking on a cost saving program to reduce salaries and rentals,
launching a new supplier rebate system to encourage volume discount, enhancing
the efficiency of our supply chain as well as re-branding the whole business. As
a result, there has been a significant improvement at the supermarket operation
with losses reduced consecutively for the last two quarters in 2003.
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FEHE Chairman’s Statement
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To increase the core competence of our retailing businesses, the Group acquired
our parent company’s logistics business in July last year. It was then integrated
with the Group’s existing logistic operation to meet our own demand in the
long term, especially in the area of fast-moving consumer goods.

Other businesses have also rolled out their respective strategies steadily. In
particular, since the implementation of the national brand strategy in 2002,
sales volume of “Snow"” has increased rapidly and it accounted for about 26%
of our total beer sales volume last year. To facilitate national brand development
and centralized management, our brewery business has also been acquiring
the minority stakes from its joint venture partners, including the Wuhan and
Jilin breweries in 2003. The technology upgrade program at our textile business
is poised to enhance our operational efficiency and increase the proportion of
high end products, boosting the overall margins. In addition, our food
distribution business has entered the Chinese Mainland meat market with a
target on the major cities. Though falls outside the retail supply chain, our
petroleum and chemical distribution business is also looking for growth
opportunities in the Chinese Mainland, such as the piped gas market.

The major market segments in which the Group’s supply chain operates saw
decent growth last year. Retail sales in the Chinese Mainland grew 12% in
2003 to about RMB4,600 billion and market consolidation had accelerated. In
2002, China’s top 100 chain store retailers' sales constituted 6% of total retail
sales. In 2003, top 30 retailers already constituted the same percentage. Of
the total sales of RMB270 billion generated by the top 30 retailers, supermarket
operators represented around 57 %, reflecting the rapid development of this
modern format of shopping.

For the mainland brewery market, total production volume increased by about
6% last year to 25.4 million kilolitres. In 2003, the top three players accounted
for approximately 31% of the market. It was only about 15% ten years ago.

The production of cotton yarns and fabrics in the Chinese Mainland increased
by 16% and 9% respectively in 2003 over the previous year. We were ahead
of the industry growth with yarns and fabrics production increased by 30%
and 11% respectively over the same period.

The mainland meat industry currently enjoys a stable annual growth rate of
3% to 5% in consumption. Pork consumption per capita in China is still very
low on international scale. Improving living standards in China will boost pork
consumption and narrow the gap with more developed countries.
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FEHE  Chairman’s Statement
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Back row from the left:
Keung Chi Wang, Qiao

’ Shibo, Kwong Man Him,
&Y' Lau Pak Shing, Yan Biao,

Front row from the left:
Chen Shulin, Song Lin

In Hong Kong, the overall retail environment improved substantially towards
the end of last year due to relaxation on Chinese Mainland individual travelers
and the wealth effect from improvement in property and stock markets. Retail
sales declined 2.3% for the full year of 2003 but rebounded 5.3% in the final
quarter. Supermarket sales and department store sales decreased by 1.0%
and 2.9% respectively in 2003 over the previous year. For livestock
consumption, locally produced and imported live pigs and cattle amounted to
about 2,158,000 heads and 45,000 heads respectively in 2003, remaining
relatively steady over 2002.

The Group is dedicated to enhancing its corporate governance standard and
special efforts were made last year to strengthen the efficiency of the Board,
improve internal control mechanism and increase financial transparency. Various
committees are present to carry out advisory and supervisory functions.
Summarized below are the major corporate governance initiatives adopted by
the Group last year.
The Compensation Committee, members of which include all Independent
Non-Executive Directors and the Director responsible for the Group’s human
resources function, was established last year to ensure the implementation
of a transparent and fair remuneration system for directors.

] China Resources Enterprise, Limited
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The Nomination Committee, comprised all Independent Non-Executive
Directors, was also set up last year to develop a formal and transparent
procedure for the appointment and re-appointment of directors.

A "Corporate Governance Standards and Objectives” Handbook with
details covering the responsibilities of Board members, their functions, the
structure of the Board as well as the Group's corporate governance policy
was distributed to all senior staff and released on the corporate website
for public access.

A Balanced Score Card (BSC) management system was introduced to align
our performance measurement system with our corporate missions and

strategies.

Since November 2002, the Group has been voluntarily producing quarterly
financial and operational review. We are the first conglomerate company among
the constituent stocks in the Hang Seng Index to initiate such a move, well
before the Hong Kong Stock Exchange making it a recommended best practice
for main board issuers in the proposed Code of Corporate Governance Practices
released in January 2004.

During the year, Board meetings were held on average more than once a
month enabling members to participate in key decision-making process of the
Group. While independent view from the Board is increasingly emphasized
nowadays, average attendance of the Group’s Independent Non-Executive
Directors stood over 90% last year, showing that the Group’s major decisions
went through balanced yet independent perspectives.

The Group’s distinguished efforts in promoting good corporate governance
have been highly commented by the financial community. It was named the
second Best Corporate Governance company in the Hong Kong/China category
and the sixth among corporations in leading emerging markets by a corporate
governance poll organized by Euromoney Magazine in 2003. The Group was
also rated China’s Most Improved Corporate Governance company in the Best-
Managed Companies Award run by Asiamoney Magazine in its December 2003/
January 2004 issue.

The Group strongly believes that good corporate governance practices together
with fair disclosure is essential to enhance its accountability and transparency.
We will continue to take on the challenges in accomplishing better corporate
governance and promote this as part of our corporate culture.
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The Group continued to engage in frequent and open communication with
the financial community and the media last year. Top management along with
senior management of different business units met with more than 410 fund
managers and 250 analysts last year in the forms of one-on-one meetings,
visits to our supermarket outlets, brewery plants and logistics operations as
well as presentation at conferences arranged by financial institutions.

The Group's on-going efforts in encouraging two-way communication with
investors have won it a good name for investor relations. In a survey conducted
last year by the Institutional Investor Research Group, the Group was named
the “Best Company IR”and the “Most Improved IR” among conglomerates in
Asia by the Buy-side and the “Most Improved IR” among companies in Hong
Kong and the “Most Improved IR” among conglomerates in Asia by the Sell-
side. These awards will continue to motivate the Group to step up its initiatives
in sustaining a two-way communication with investors and the media.

The outbreak of SARS last year has raised public awareness and knowledge of
hygiene and health. With businesses such as food distribution and
supermarkets, which are closely related to the daily lives of the public, the
Group had exercised extreme caution and prevention to ensure the hygiene of
our products and the shopping environment. It reflects our care for our
customers and our communities.

There was a substantial increase in our cash donations to charitable
organizations last year. In particular, the Group participated in the Project Hope
School program and sponsored the construction of a primary school in Jiangxi
Province through China Resources Vanguard Co., Ltd. (“CR Vanguard”) in
November to enable children there to obtain education. Moreover, the Group
supported a number of charity events, including the Fifth Challenging 12-
Hours Charity Marathon, organized by Sowers Action, Trailwalker by Oxfam
Hong Kong and East China Flood Relief Program launched by Ming Pao
Newspaper Limited. It is the Group’s commitment to customers, shareholders
and employees to improve the lives of the society.
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Chinese Mainland is at the heart of our growth and the Group has been
strategically building up presence in this important market. Our supermarket,
brewery and textile operations are now among the leading players in their
respective industries. Our food operation also expanded into the mainland
meat market last year to capture the opportunities in abattoir and meat
processing business. With a retail-led distribution model, the Group has
increasing exposure to the mainland and Hong Kong consumer market. This
would drive the overall development of the Group.

In particular, our supermarket business has built up a significant market presence
over a period of just two years. Whilst the market is still expanding rapidly,
over the medium term, the focus of growth is likely to shift away from the
major cities into the second and third-tier cities. Our superstore format has the
flexibility and cost efficiency to succeed in these cities. In 2003, the first year
after acquisition of CR Vanguard, our focus was placed on organizational
realignment. We revamped nearly the entire management team, blending local
and international expertise, and entrusted them with our national vision. This
year, with a much stronger and energized team in place, we will look for
business optimization, including strengthening our supply chain, developing
long term relationship with suppliers, building model stores for future expansion
and establishing a respectable supermarket brand.

In March 2004, our brewery business entered into a conditional agreement
with the major shareholder of Zhejiang Qianpi Group Company Limited to
reorganize the company into a joint venture company, whereby our brewery
business will have 70% equity interests. This joint venture not only can
strengthen our leading position in the mainland brewing industry but also
expand our geographical coverage to the Eastern part of the Chinese Mainland.
We now have a more integrated distribution network with breweries in the
North Eastern, South Western, Central and Eastern region.

The elimination of all import quotas on textile products by the end of 2004
associated with China’s entry to the WTO will boost the potential of the
mainland textile market but that may also lead to a concurrent surge in
protective trade measures. Nevertheless, we are aiming for higher operational
efficiency by centralizing management functions and technology upgrade.
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The Group has accelerated its investments in the Chinese Mainland as planned.
For the first time, the Group’s revenue from the mainland exceeded that of
Hong Kong, accounting for 47.5% of the total revenue for the period under
review, compared with 42.4% during the year ended 31 December 2002. As
the retail and brewery operations bore the brunt of the SARS outbreak, the
proportion of profit before tax from the mainland decreased from 29.5% to
25.8%.

Chinese Mainland is playing an increasingly important role in the global
economy. With the continuous economic growth, low interest rate environment
and favorable demographics, its consumer market is thriving. At the same
time, the closer economic partnership between the Chinese Mainland and the
territory as well as the influx of mainland tourists following the relaxation of
individual travelers have stimulated Hong Kong’s economy and improved
consumer sentiment. With our unique business model, prudent strategy
execution and strong financial position, we are optimistic about the prospects
for further growth.

As at 31 December 2003, excluding its associates and a jointly controlled entity,
the Group employed approximately 80,000 people, of which approximately
97% were employed in the Chinese Mainland, with the remaining
predominantly in Hong Kong. We offer ongoing training courses and workshops
on diverse topics to our employees to enhance both their career and personal
development, sometimes in conjunction with the training programs of our
parent company. The Group's employees are remunerated according to the
nature of job, individual performance and market trends with built-in merit
components, paid in the form of cash bonuses and share options. Details of
the share option scheme are described in the Report of the Directors.

2003 was an exceptionally challenging year characterized by economic and
political uncertainties. Yet, we have emerged stronger and more united. On
behalf of the Board of Directors, | would like to extend our appreciation towards
our staff for their dedication and commitment.

NING GAONING

Chairman

Hong Kong, 7 April 2004

a Resources Enterprise, Limited
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[ PETROLEUM AND CHEMICAL DISTRIBUTION )
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Turnover for the year ended 31 December 2003 was HK$12,565.3 million, an increase of 19.7%
over last year. Net profit before corporate interest and expenses for the year ended 31 December
2003 was HK$424.1 million, an increase of 47.6% over last year.

The increase in net profit for the year was mainly attributable to the sharing of a gain from the
disposal of our interest, held through a jointly controlled entity, in the aviation fuel facility at the
Hong Kong International Airport but it was partly offset by a decline in profit contribution from the
refined oil distribution segment.

Owing to the US/Irag war and the uncertainty over oil supply by OPEC, world oil prices were
extremely volatile during the year under review. Compared to last year, the overall sales volume of
the refined oil distribution business reduced by 3.1% and gross profit margin decreased by 1.1
percentage point. The sluggish economy in Hong Kong and more entrants into the oil distribution
business caused the decline in both sales volume and gross profit margin of our diesel oil operation.
Competition in the fuel oil market in the Chinese Mainland also decreased the sales volume and
gross profit margin of our fuel oil trading business. Although the outbreak of SARS disrupted the
demand for aviation fuel, the Group was able to secure contracts to supply fuel to more airlines. As
a result, the sales volume of aviation fuel increased by 18% and gross profit margin increased by
2 percentage points.

Petrol and LPG stations in Hong Kong and the Chinese Mainland reported an increase of 12.2% in
turnover but flat earnings. Sales volume of LPG at our Hong Kong stations grew by 7.5%. High
LPG cost and mismatch in the price-fixing mechanism had affected profitability. The adverse impact
was particularly severe in the first quarter of 2003 but improvement was recorded in the second
half of the year when the LPG selling prices was increased in August 2003.
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The chemical operation reported a strong growth in sales volume which translated into a 33.9% increase
in turnover and a 17.7% increase in operating profit before corporate interest and expenses over 2002.
The Group will continue to enhance its distribution channel of chemical products in the Eastern and

Southern China.

While emphasising on its retail-led strategy, the Group will continue to seek opportunities for growth
potential in the petroleum and chemical distribution business. To tap the growing demand for piped
gas in the Chinese Mainland, the Group established a joint venture with the municipal government of
Suzhou in August 2003 to distribute and supply piped gas in Suzhou New District. The Group has 70%

interests in the joint venture.

The Group anticipates that the world crude oil price will be stabilised in the near future but at a relatively
high level. The Group will continue to take prudent measures to mitigate the impact of the volatile oil
price to the business.

#MAIZARAT China Resources Enterprise, Limited
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The retail operation achieved a marked improvement in the second half of the year. Turnover
increased from HK$4,303.6 million in the first half of the year to HK$5,523.5 million in the latter
half of the year and net loss before corporate interest and expenses reduced by 88.8% as compared
with the first half of the year. For the year ended 31 December 2003, the Group’s retail operation
reported a turnover of HK$9,827.1 million, an increase of 50.5% over last year and a net loss
before corporate interest and expenses of HK$98.8 million against a profit of HK$100.0 million in

last year.

The retail industry remains competitive in Hong Kong and the Chinese Mainland. Retailers persistently
offered discount sales to sustain market share and resulted in a decline in gross profit. It is anticipated
that the Chinese Mainland’s supermarket business will continue to undergo consolidation. Market
players aim to improve their gross profit margins with the synergies and economies of scale created
by acquisition and expansion of market share.

Supermarket

Turnover for the year ended 31 December 2003 was HK$7,880.7 million, an increase of 72.5%
over last year. Net loss before corporate interest and expenses for the year 2003 was HK$106.5
million as compared to a profit of HK$65.7 million in last year. Despite a heavy loss of HK$66.1
million reported in the first half of 2003, the net loss was reduced by 38.9% to HK$40.4 million in
the second half of the year. The loss in the first half of the year was mainly caused by the outbreak
of SARS and the high cost base caused by the rapid expansion in 2002.
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Our rapidly growing retail
business, led by our
supermarket operation,
underpins our unique retail-
led distribution model and
enjoys multiple synergies
from our customer-driven
supply-chain businesses,
including food and beverage
as well as textile.

a Resources Enterprise, Limited
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The significant increase in turnover was mainly attributable to a full year consolidation of turnover
of CR Vanguard, as well as the increase in number of stores in 2003. In October 2003, the Group
increased its interest in &SR A R AF) Suguo Supermarket Co., Ltd (“Suguo Supermarket”),
which led to the consolidation of the company’s results into the Group. The consolidation of the
Suguo Supermarket's results also contributed to the growth in turnover of the Group.

Besides the re-branding program, the new management team also initiated a number of measures
in the second half of the year to enhance the efficiency of the supply chain, reduce staff costs and
rentals, as well as revamp store formats. The program and measures generated favorable results
and, with a new supplier rebate system, there was a considerable increase in promotion income
and volume discount. Owing to the marked improvement in operation efficiency, the supermarket
operation reduced the net loss to approximately HK$40.4 million in the second half of the year.

Earnings before interest, tax, depreciation and amortisation (“EBITDA") of the supermarket operation
attributable to the Group for 2003 amounted to HK$98.1 million, of which HK$45.1 million was
contributed by the newly acquired Suguo Supermarket. EBITDA reported in the second half of the
year amounted to HK$108.4 million, representing an increase of HK$118.7 million over the first
half of 2003.
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The Group currently operates approximately 1,623 stores in Hong Kong and the Chinese Mainland,
which includes 415 traditional supermarkets, 191 convenient stores, 94 superstores, 18 hypermarkets
and 905 franchised stores. According to the statistics promulgated by the Ministry of Commerce
of the People’s Republic of China, the supermarket business of the Group was the second largest
chain operator in the Chinese Mainland in terms of turnover for the year under review.

The Group has committed more resources to ensure sufficient logistics support. In July 2003, the
Group acquired an established logistics business from its controlling shareholder and integrated it
with the existing godown business. The distribution centre at Pinghu, Shenzhen, commenced
operation in September 2003 and provided logistics support to the Group’s hypermarkets and
superstores in the Southern China region.

The Group will continue to improve the profitability of its Chinese Mainland retail operation through
enhancement of operation efficiency. Together with the re-branding program and the efforts to
revamp the store format, we are confident that we will strengthen our competence in the business.

Brand-fashion distribution

Turnover for the year ended 31 December 2003 was HK$1,009.0 million, an increase of 12.9%
over last year. Net loss before corporate interest and expenses for the year ended 31 December
2003 was HK$18.9 million, as compared to net profit of HK$4.5 million last year.

China Resources Enterprise, Limited
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Turnover growth was mainly driven by store expansion during the year. The operation reduced the
net loss to HK$2.4 million in the second half of the year from HK$16.5 million in the first half. The
significant decrease of net loss in the second half was mainly due to the rebound of retail sales
from the recovery of SARS in the major Chinese Mainland cities.

Turnover of the “Esprit” brand, distributed by the Group’s 51% owned subsidiary, was
HK$673.9 million, representing an increase of 11% over last year. The growth was mainly attributable
to same store growth as well as an addition of 20 self-operated stores during the year.

As at the end of December 2003, the Group distributes 15 international brands through
227 self-operated and 479 franchised boutiques at designated cities in the Chinese Mainland.
Distributions of certain brands with low profitability were ceased during the year.

The Group will continue to strengthen its distribution network and take prudent measures to
improve the profitability of each brand under its portfolio.

Hong Kong Retail

Turnover for the year ended 31 December 2003 was HK$937.4 million, representing a decrease of
11.9% over last year. Net profit before corporate interest and expenses for the year ended 31
December 2003 was HK$26.7 million, representing a decrease of 10.1% over last year.
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The Group currently operates a chain of retail stores in Hong Kong under the name of Chinese Arts
& Crafts Stores &, CRC Department Stores ZE BB E and CR Care Stores ZH% . As at the end
of December 2003, the Group operates 5 Chinese Arts & Crafts Stores 2%, 2 CRC Department
Stores ZEHH & and 27 CR Care Stores EHE.

The decrease in turnover and net profit was mainly attributable to the sluggish economy and
outbreak of SARS in the first half of 2003. However, the closure sales of CRC Department Stores
BB E at Argyle Centre and Henessey Road during the year helped to reduce the decrease in
turnover. CR Care Stores 8% reported an increase in turnover during the year. The increase
was stimulated by the growth in public health consciousness brought by the outbreak of SARS.
There was also addition of new stores during the year. In the last two quarters of 2003, performance
of Chinese Arts & Crafts Stores & resumed to normal level following the recovery from SARS,
with turnover increased by 25.0% compared to the previous six months. The Group took a number
of cost cutting measures on marketing and staffing expenses during the year in order to improve
the profitability.

The Group will continue to expand the business of CR Care Stores # % as public health
consciousness continues to grow. In order to maximise the synergies among our business, the
Group is planning to open CR Care Stores ZEH % in our existing supermarkets. It will optimise the
mix and variety of the products in our supermarkets for customers.

a Resources Enterprise, Limited
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Turnover and net profit before corporate interest and expenses for the year ended 31 December
2003 was HK$4,801.5 million and HK$339.9 million respectively. Both remained relatively stable
compared to last year.

Although the restaurant and catering industry in Hong Kong was adversely affected by the outbreak
of SARS, the Group made a considerable effort to promote the “Ng Fung” brand of high quality
fresh meat during the year. As a result, turnover of livestock distribution and frozen food trading
grew by 1.1% and 13.3% respectively for the year.

For marine fishing and aquatic products processing, its operating profit increased by 188.8% over
last year. This was mainly attributable to the effort taken to explore more high quality fishing
grounds and to enhance fishing fleet capability, which resulted in growth of 13.6% of total catches
and enrichment in catches assortment.

The ice-cream business under the food production and processing also maintained its strong growth
in turnover which was 21.0% over the previous year.

In order to maximise the synergies among our business and to integrate the food operations with
our supermarket business, the Group will continue to expand into the meat processing business in
the Chinese Mainland. The meat processing centre in Shanghai is under construction and is expected
to commence operation in early 2005. The Group also entered into a principle agreement for its
meat processing project in Shenzhen in September 2003.

O\

EE4T  Management Discussion and Analysis
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Ng Fung Hong is currently
the single largest supplier to
our supermarkets in Hong
Kong with products
including fresh meats, fruits,
dumplings, canned food,
rice and many other staples.
It is pursuing opportunities
to further expansion into
the meat market in the
Chinese Mainland.

Al China Resources Enterprise, Limited
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Snow, our national beer brand
originated in Northeastern
China, was introduced to our
supermarket stores in late
2003 to give it a broader
distribution network and to
capitalize on the vast growth
potential from the more
affluent consumers in the
Southern China region.
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For the year ended 31 December 2003, the operation reported a turnover of HK$3,950.2 million, representing an increase of 5.7% over
last year and net profit before corporate interest and expenses of HK$98.2 million, representing an increase of 9.4% over last year.

Increase in turnover was mainly driven by the growth in sales volume of both the beer and purified water. Sales volume for beer and
purified water amounted to 2,532,194 kilolitres and 369,771 kilolitres respectively, representing an increase of 8.0% and 32.2%
over the previous year. Excluding the newly acquired breweries, the Group recorded an organic growth of approximately 4.9% in
beer sales volume for the year under review. The increase in profit contribution from the operation was partly attributable to the
improved performance of purified water as well as the strong earnings growth in Shenyang and Sichuan breweries. In addition, there
was a gain from disposal of land in Tianjin brewery. Owing to more stringent control on material cost, average gross margin for the
beer operation remained stable compared to last year. Stimulated by the increase in sales of large-size bottled purified water in
Shenzhen, the performance of the purified water operation was improved and resulted in a steady increase in net profit for the year
under review. As a result of a successful strategy to promote “Snow"” as a national brand of our beer, the sales volume of the brand
increased by 48.0% over the previous year reaching 653,872 kilolitres and represented 25.8% of the total beer sales volume.

During the year, the brewery operation consolidated its interests in several breweries by acquiring the minority interests, including 10%
equity interests in 7 MREEBEE A PR A &) China Resources (Jilin) Brewery Co., Ltd, and 30% equity interests in all EZZEEEEH AR A A
China Resources (Wuhan) Breweries Company Limited, 228 5 /a5 2B AR A &) China Resources (Wuhan) Dongxihu Breweries

=8 by

[N

acquired 100% equity interests in 1t FEEEEH 5 R /2 7] China Resources (Beijing) Brewery Co., Ltd. As at 31 December 2003, the
Group operated a total number of 29 breweries with an annual production capacity of approximately 4.2 million kilolitres. The Group is
currently ranked the second largest brewer in the Chinese Mainland in terms of sales volume.

In March 2004, the beverage operation entered in a conditional agreement with the majority shareholder of Zhejiang Qianpi Group
Company Limited to reorganise the company into a joint venture company, whereby our brewery business will have 70% equity
interest. With this new company, the Group can strengthen its leading position in the brewing industry by bringing our production
capacity to 4.7 million kilolitres and expand its geographical coverage to the Eastern China region. Apart from acquisition, the Group
will continue to emphasise on brand development and expand its market coverage in the Chinese Mainland.
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Turnover for the year ended 31 December 2003 was HK$3,201.8 million, representing an increase
of 27.0% over last year. Net profit before corporate interest and expenses for the year ended
31 December 2003 was HK$165.9 million, compared to a net profit of HK$162.8 million in the

previous year.

Despite the surge in cotton price and fluctuation of the price for garment quota in the year under
review, the Group managed to record a satisfactory result because of effective cost control measures
as well as contribution from the newly acquired textile plants. However, the Group anticipates the
fluctuation of cotton price and garment quota may affect the textile business and, therefore, will
take proactive measures to mitigate the effects.

During the year, the Group successfully acquired 51% equity interest in ZEEIRER D BRR A A
China Resources Jinhua Co. Ltd., a company listed on the Shenzhen Stock Exchange, and 100%
equity interest in F R I A E 4445 R 2 5 Nantong China Resources Dashen Textiles Co., Ltd.
We also bought an additional 24% equity interest in JZ & 2= L4544 A TR /2 7] Jinan Hua Feng Textile
Co., Ltd., bringing our shareholding to 64%.

The Group is making a satisfactory progress in the technology upgrade programme. As at
31 December 2003, majority of the old machines was replaced by the updated models. Testing
and operation of the new machines have commenced in early 2004. The technology upgrade
programme is expected to be finished by late 2004. In order to improve profitability, the Group will
continue to enrich and enhance its product mix and quality.

EE4T  Management Discussion and Analysis

8% @R mA AR
BT HERN IR TR
B - IREAZK B B A M
BEMOHEEETER
VA B% 18 2 765 ] Bk K B9 155 (/)

Exclusive private-label
merchandise will form a major
part of the assortment in our
supermarket stores. Casual
wear and apparel as well as
daily necessities are being
integrated into our supply
chain to maximize synergies
between our businesses.
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Turnover for the year ended 31 December 2003 was HK$279.9 million, representing a decrease of 21.7% from last year. Net
profit before corporate interest and expenses for the year ended 31 December 2003 was HK$278.7 million, compared to a
net profit of HK$152.2 million in last year.

Rental properties

For the year ended 31 December 2003, the Group’s rental properties segment, which comprised office, retail and industrial
premises, reported a turnover and a net profit before corporate interest and expenses of HK$258.1 million and HK$237.7
million respectively, representing a decrease of 9.9% and an increase of 69.9% from last year.

The reduction of turnover was mainly attributable to the reduction of rental income from Argyle Centre during the renovation
period and certain rental concessions granted to tenants affected by SARS. Average occupancy rate of retail premises for the year
under review maintained at high level of 92.5%. Renovation work for the Group’s retail space at Argyle Centre was completed by
the end of September 2003. The refurbished property was renamed as “Ff BFTDY " with approximately 98% leased out. Despite
the reduction of rental income, the operation reported an increase in net profit. The change of Argyle Centre from a fixed asset for
own use to an investment property resulted a decrease in deferred tax liabilities. Excluding the effects of a revaluation deficit
recorded in 2002 and the deferred tax credit adjustment, the net profit for the year reduced by 17.7% as compared to last year.

Property development

The Group's Hong Kong property development segment, which included its 55% interests in the Villa Esplanada project, recorded
a turnover of HK$21.8 million (2002: HK$70.8 million) and a net profit before corporate interest and expenses of HK$41.0 million
(2002: HK$12.3 million) for the year ended 31 December 2003. The project was completed with all residential units substantially
sold in prior years. As at end of December 2003, 282 car parks were left unsold, of which over 85% were leased out.
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For the year ended 31 December 2003, the turnover was HK$180.0 million (2002: HK$518.4 million),
and the net profit before corporate interest and expenses was HK$367.6 million (2002:

HK$410.7 million).

Container terminal

The Group has a 10% interests in HIT Investments Limited. The Hong Kong and Yantian deepwater

port operations reported combined throughput growth of 8% and EBIT growth of 13%.

Building materials

In line with the Group’s retail-led distribution strategy, the ready mixed concrete operations were

successfully spun off by way of a distribution in specie to the shareholders in July 2003.
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The Group’s policy is to centralize surplus fund and funding requirements to
achieve better treasury control and lower cost of funds. As at 31 December
2003, the Group’s consolidated cash and cash equivalent amounted
to HK$3,787 million. The Group's borrowings as at 31 December 2003
were HK$6,643 million with HK$2,458 million payable within 1 year,
HK$4,116 million within 2 to 5 years and HK$69 million after 5 years. Committed
borrowing facilities available to the Group, but not drawn as at 31 December
2003, amounted to HK$ 1,500 million. Except for the US$230 million convertible
guaranteed bonds, all the borrowings are subject to floating rates.

Calculated on the basis of the Group’s net borrowings over the shareholders’
funds and minority interests, the Group’s gearing ratio was approximately
16.5% (2002: 9.1%). The increase in gearing ratio was mainly attributable to
the acquisition of businesses with higher gearing ratio as well as the increase
in purchase of raw materials by our textiles segment.

As of 31 December 2003, 42% of the Group’s cash deposit balances were
held in Hong Kong dollars, 40% in Renminbi and 17% in US dollars. 35% of
the Group’s borrowings were denominated in US dollars and 39% in Renminbi
with the remainder in Hong Kong dollars. In order to limit the exposure to the
fluctuations in foreign currency rates and interest rates, the Group entered
into certain forward contracts and interest rate swaps to hedge for part of

its borrowing.

With a solid base of recurrent income and adequate committed banking
facilities, the Group has sufficient financial resources to cope with the investment
needs.
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The Group spent HK$2,335.4 million on capital expenditure during the year
2003. Additions to fixed assets amounted to HK$1,788.2 million. The Group
incurred HK$547.2 million for new acquisitions in retail, food, textile and
beverage, as part of our retail-led distribution strategy. Capital expenditure
was primarily financed by internally generated funds from operations.

As at 31 December 2003, fixed assets with net book value of HK$357.8 million
(2002: HK$466.4 million) are pledged for short-term loans in the sum of
HK$256.7 million (2002: pledged for short-term loans of HK$370.6 million)
and long term loans in the sum of HK$56.4 million (2002: Nil).

The Group does not have any material contingent liabilities as at 31 December 2003.

SONG LIN
Deputy Chairman and Managing Director

Hong Kong, 7 April 2004
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MR. NING GAONING, aged 45

was appointed the Chairman in 1999. He is the Vice Chairman and
President of China Resources (Holdings) Company Limited, President of
China Resources National Corporation, Chairman of China Resources
Land Limited and China Resources Peoples Telephone Company Limited.
Mr. Ning holds a Bachelor of Arts degree in Economics from the Shandong
University in China and a Master of Business Administration degree in
Finance from the University of Pittsburgh in the United States. He holds
directorship in a number of companies including China Resources Power
Holdings Company Limited, China Resources Logic Limited, China
Resources Cement Holdings Limited, BOC International Holdings Limited,
SABMiller plc and HIT Investments Limited.

MR. SONG LIN, aged 41

was appointed Deputy Chairman and Managing Director of the Group
in November 2001. He is also a Vice President and an Executive Director
of China Resources (Holdings) Company Limited and China Resources
National Corporation, Chairman of China Resources Power Holdings
Company Limited as well as China Resources Logic Limited. Mr. Song
has over 10 years of experience in the area of corporate mergers and
acquisitions and is currently responsible for the overall business and
strategic planning of the Group’s business. Mr. Song holds a Bachelor’s
degree in Mechanics from the University of Tong Ji in Shanghai, China.
He joined China Resources (Holdings) Company Limited since 1985 and
was the Chairman of China Resources Development & Investment Co.,
Ltd, the investment arm of China Resources (Holdings) Company Limited,
responsible for its corporate development and investments in both Hong
Kong and the mainland.

MR. CHEN SHULIN, aged 50

has been an Executive Director since December 1998 and was appointed
Deputy Managing Director of the Group in November 2001. He is also
the Chairman of Ng Fung Hong Limited and China Resources Light
Industries & Textiles (Holdings) Company Limited, a Director and Vice
President of China Resources (Holdings) Company Limited as well as a
Director of China Resources National Corporation. He obtained his
Bachelor’s degree from Beijing Foreign Languages Institute, China and a
Master's degree in Business Administration from Victoria University, New
Zealand. Prior to joining Ng Fung Hong Limited, he worked as a senior
official in the MOFTEC and as a commercial attache in Australia and
New Zealand. He was also named Deputy General Manager in the
Investment and Development Department of China Resources (Holdings)
Company Limited and Managing Director of a subsidiary of China
Resources (Holdings) Company Limited in Thailand. He has substantial
experience in strategic planning, business development and investment.
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MR. QIAO SHIBO, aged 49

has been an Executive Director since July 2001 and was appointed Deputy
Managing Director of the Group in November 2001. He is a Director
and Vice President of China Resources (Holdings) Company Limited and
a Director of China Resources National Corporation. Mr. Qiao is also the
Chairman of China Resources Cement Holdings Limited. At present, he
is responsible for the business and strategic planning of the Group’s
petroleum and chemical distribution business. Mr. Qiao holds a Bachelor’s
degree in Chinese Language from the Jilin University, China.

MR. YAN BIAO, aged 42

has been an Executive Director of the Group since 1994 and is currently a
Deputy Managing Director of the Group. Mr. Yan is a Director of China
Resources (Holdings) Company Limited and China Resources National
Corporation as well as an Executive Director of China Resources Land
Limited. Mr. Yan is currently responsible for the overall strategic planning
and development of the Group’s brewery, brand fashion distribution, Hong
Kong retailing and property businesses. He has a Bachelor of Laws degree
from the Beijing University in China and a Master of Business Administration
degree from the University of San Francisco in the United States.

MR. KEUNG CHI WANG, RALPH, aged 48

has been appointed as Group Finance Director since 1996 and was
appointed Deputy Managing Director in May 2000. He is also a Non-
Executive Director of China Resources Land Limited and China Resources
Cement Holdings Limited. Mr. Keung graduated from the Hong Kong
Polytechnic (now known as Hong Kong Polytechnic University) and is a
fellow member of the Association of Chartered Certified Accountants
and an associate of the Hong Kong Society of Accountants. He has over
20 years of experience in auditing, accounting and corporate finance.
Mr. Keung is also a Director of HIT Investments Limited. He joined the
Group in September 1994.

MR. LAU PAK SHING, aged 54

has been an Executive Director since 1997. He is also an Executive Director
of China Resources Land Limited. Mr. Lau graduated from the Hong
Kong Baptist College (now known as Hong Kong Baptist University) and
is a fellow member of the Association of Chartered Certified Accountants
and an associate of the Hong Kong Society of Accountants. Mr. Lau has
over 28 years of experience in auditing, accounting, corporate finance,
property, godown and cold storage businesses. Mr. Lau has been the
Chairman of the Executive Committee of Hong Kong Cold Storage
Merchants Association Limited for many years. He is currently in charge
of the Group’s Hong Kong Property Division and logistics business. Mr.
Lau joined the Group in January 1994.
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MR. WANG QUN, aged 47

was appointed an Executive Director in January 2000. He is a Director of
China Resources (Holdings) Limited and China Resources National
Corporation as well as an Executive Director of China Resources Breweries
Limited, responsible for the entire operation of the Group’s brewery
business. Mr. Wang has a Bachelor of Finance degree from the People’s
University of China. He has previously worked in the China National
Economic Committee and held key management position in a Shenzhen
based conglomerate in China. Mr. Wang joined the Group in 1994.

MR. ZHONG Y], aged 39

was appointed an Executive Director in June 2000. He is an Executive
Director of China Resources Land Limited and is employed by China
Resources (Holdings) Limited and China Resources National Corporation.
Mr. Zhong holds a Bachelor of Engineering degree from the China
Sichuan University, a Master of Economics degree from the People’s
University of China and a Master of Business Administration degree from
the University of San Francisco in the United States. Mr. Zhong joined
the Group in July 1996.

MR. KWONG MAN HIM, aged 39

joined the Group as Executive Director in February 2002. Mr. Kwong
has a Bachelor of Science degree from the University of Hong Kong and
a Master of Business Administration degree from the Chinese University
of Hong Kong. He is a registered accountant in Hong Kong and Australia
with extensive experience in equity research, merchant banking and
financial analysis. Mr. Kwong is in charge of the Group’s corporate
planning and development. He also manages investor relations and leads
merger and acquisition activities.
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MR. JIANG WEI, aged 41

has been a Director since 1995. He obtained his Bachelor’s degree in
International Trade and Master’s degree in International Business and Finance,
both from the University of International Business and Economics in Beijing,
China. Mr. Jiang is currently a Director and Chief Financial Officer of China
Resources (Holdings) Company Limited, he is also the General Manager of its
Finance Department. He is a Non-Executive Director of China Resources Power
Holdings Company Limited, China Resources Cement Holdings Limited and
China Resources Peoples Telephone Company Limited.

MR. XIE SHENGXI, aged 42

has been a Director of the Group since August 2001. He is also a Director of
China Resources (Holdings) Company Limited and China Resources National
Corporation. Mr. Xie graduated with a Bachelor’s degree in Economics from
Shanxi University of Finance and Economics and is a qualified accountant in
China. Mr. Xie has extensive experience in internal audit and financial
management.

INDEPENDENT NON-EXECUTIVE DIRECTORS
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DR. CHAN PO FUN, PETER, Jp, BBS, MBE, aged 82

has been a Director since 1973. He is a practicing Certified Public Accountant in
Hong Kong, has a doctorate in Offshore Petroleum Technology and Modern
Chinese Law and is an honorary fellow of the Society for Underwater Technology.

MR. HOUANG TAI NINH, aged 50

has been a Director since 1988. He is also a Director of Forcon Investments
Limited. Mr. Houang obtained his Bachelor of Business Studies degree from
the Polytechnic of North Staffordshire in the United Kingdom.

DR. the Hon LI KA CHEUNG ERIC, FHKSA, GBS, OBE, JP, aged 45

has been a Director since March 2003. He is Senior Partner of Li, Tang, Chen &
Co., Certified Public Accountants. He is a member of the Tenth National
Committee of Chinese People’s Political Consultative Conference, a member
of the Legislative Council of the Government of the Hong Kong Special
Administrative Region and serves as Chairman of its Public Accounts Committee.
He holds directorship in a number of listed companies including Hang Seng
Bank Limited, SmarTone Telecommunications Holdings Limited, The Kowloon
Motor Bus Holdings Limited, Wong’s International (Holdings) Limited, CATIC
International Holdings Limited as well as China Vanke Co., Ltd.
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MS. CHEUNG SIU LING, PANDORA, aged 41

is the Financial Controller of the Group. She holds a Master of Business
Administration degree from the University of Newcastle in the United Kingdom.
Ms. Cheung is a fellow member of the Association of Chartered Certified
Accountants and an associate member of the Hong Kong Society of
Accountants and the Certified General Accountants Association of Canada.
She previously worked with an international accounting firm for over 13 years.
Ms. Cheung joined the Group in January 2001.

MR. LAU KIN SHING, CHARLES, aged 48

is the General Manager of the Group’s Internal Audit Department. Mr. Lau
holds a Bachelor's degree in Accounting and Master’s degree in Business
Administration as well as in Information System Management. He is a chartered
accountant, New Zealand, Australian FCPA, a Canadian Certified General
Accountant and U.S. Certified Internal Auditor. He has extensive experience in
internal auditing, financial management and operations review. Mr. Lau joined
the Group in February 2000.

MS. LIVASIRI, ANKANA, aged 45

is Head Legal Advisor of the Group’s Legal and Secretarial Department. She is
a solicitor and holds a Bachelor of Laws degree from the University of Hong
Kong. Ms. Livasiri joined the Group in January 2000.
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MR. CHEN LANG, aged 38

is currently the Vice Chairman and Chief Executive Officer of China Resources
Vanguard Co., Ltd. He is also a Director of China Resources (Holdings) Company
Limited. Mr. Chen holds a Bachelor of Economics degree from Anhui University,
China and a Master of Business Administration degree from the University of
San Francisco in the United States. Mr. Chen joined China Resources (Holdings)
Company Limited in 1989. He was the Vice Chairman and Chief Executive
Officer of China Resources Logic Limited. Prior to that, he was the General
Manager of China Resources Development and Investment Co., Ltd and was
in charge of a number of substantial investments in Canada and Thailand of
China Resources (Holdings) Company Limited.

MR. FU CHUNY!I, aged 51

is currently the Managing Director of China Resources Light Industries & Textiles
(Holdings) Company Limited. He is also a Director of China Resources (Holdings)
Company Limited. Mr. Fu graduated from the University of Suzhou, China (formerly
known as Suzhou Silk Production Technology College ) with a specialty in Silk
Weaving. He is also a Senior Economist. Prior to joining China Resources (Holdings)
Company Limited, Mr. Fu worked for Heilongjiang Textiles Import & Export
Corporation for over ten years. He has extensive experience in the textile industry.
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Ms. GUO JINQING, aged 38

has been the Managing Director of Ng Fung Hong Limited since 2001. She
joined Ng Fung Hong Limited in 1991 and assumed the role of Deputy Managing
Director in 1996. Ms. Guo holds a Bachelor's degree in Economics from the
University of International Business and Economics in China and a Master of
Business Administration degree from Murdoch University in Australia. She has
substantial experience in trading and corporate management.

MR. TANG XU DONG, aged 44

is currently the General Manager of China Resources Retail (Group) Company
Limited as well as the Chief Executive Officer of CRE Esprit Limited, a joint
venture between the Group and Esprit Holdings Limited, specializing in the
distribution of apparel, fashion accessories and cosmetics. Mr. Tang holds a
Bachelor of Business degree from the Liaoning University in China and a Master
of Economics degree from the People’s University of China. Prior to joining the
Group in November 1997, Mr. Tang worked for the CITIC Group, responsible
for the establishment of a joint venture that was engaged in the sole distribution
of a well-known leather products label in China. He is also a member of the
Shanghai Changning District’s Chinese People’s Political Consultative
Committee.

MR. ZHU DAN, aged 42

was appointed President of China Resources Petrochems (Group) Company
Limited. in July 2001. He holds a Bachelor of Economics degree from the
University of International Business and Economics in China and has nearly 20
years of corporate management experience in the area of petroleum and
chemicals trading and distribution. Mr. Zhu joined China Resources Petrochems
(Group) Company Limited. since 1984 and was previously the General Manager
of China Resources Petroleum Co. Ltd. and China Resources Chemicals
Co. Ltd.
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The directors have pleasure in presenting to the shareholders their report
and the audited financial statements for the year ended 31 December
2003.

Principal Activities

The principal activities of the Company are property investment and
investment holding. The activities of its principal subsidiaries and
associates are shown on pages 128 to 136. An analysis of the Group’s
performance for the year by business segments is set out in note 3 to the
financial statements.

Group Profit
The consolidated profit and loss account is set out on page 63 and shows
the Group’s profit for the year ended 31 December 2003.

Dividends

An interim dividend of HK10 cents per ordinary share amounting to
HK$208,297,000 was paid to shareholders during the year.

In addition, a special dividend in specie of one ordinary share in China
Resources Cement Holdings Limited (“CR Cement”) for every ten ordinary
shares held in the Company was distributed in July 2003, amounting to
HK$1,050,502,000.

The directors recommend a final dividend of HK14 cents per ordinary
share amounting to approximately HK$294,242,000 payable on or about
15 June 2004 to all persons registered as holders of ordinary shares on 27
May 2004.

Fixed Assets
Movements in the fixed assets of the Group and the Company during the
year are set out in note 13 to the financial statements.

Properties
A schedule of the principal properties of the Group is set out on pages
137 to 142.

Share Capital
Movements in the share capital during the year are set out in note 27 to
the financial statements.
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Reserves

Movements in the reserves of the Group and the Company during the
year are set out in the consolidated statement of changes in equity and
note 28 to the financial statements respectively.

Charitable Donations
Donations made by the Group during the year amounted to approximately
HK$946,000.

Directors
The directors who held office during the year and up to the date of this

report were as follows:

Chairman
Mr. Ning Gaoning

Deputy Chairman and Managing Director
Mr. Song Lin

Deputy Managing Directors
Mr. Chen Shulin

Mr. Qiao Shibo

Mr. Yan Biao

Mr. Keung Chi Wang, Ralph

Directors

Mr. Lau Pak Sing (Executive Director)

Mr. Wang Qun (Executive Director)

Mr. Zhong Yi (Executive Director)

Mr. Kwong Man Him (Executive Director)

Mr. Chan Wai Mo (Executive Director, resigned on

1 March 2003)
Mr. Jiang Wei (Non-executive Director)
Mr. Xie Shengxi
Dr. Chan Po Fun, Peter
Mr. Houang Tai Ninh

Mr. Loo Wun Loong, John

(Non-executive Director)

(Independent non-executive Director)

(Independent non-executive Director)

(Independent non-executive Director,
retired on 5 June 2003)

Dr. the Hon Li Ka Cheung, Eric (Independent non-executive Director,
appointed on 21 March 2003)

#MAIZARAF China Resources Enterprise, Limited
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In accordance with Article 110 of the Company’s Articles of Association,
Mr. Qiao Shibo, Mr. Yan Biao, Mr. Jiang Wei, and Dr. Chan Po Fun, Peter
shall retire by rotation and, being eligible, offer themselves for re-election
at the forthcoming annual general meeting.

Biographical Details of Directors and Senior
Management

Biographical details of directors and senior management are set out on
pages 32 to 37.

Share Option Schemes

During the year, the Company operates a share option scheme for the
purpose of promoting additional commitment and dedication to the
objectives of the Company by the participants (the “New Scheme”). In
addition, certain outstanding share options were still held under a share
option scheme which subsisted until 31 January 2002 and was terminated
on 31 January 2002 (the “Old Scheme”).

The New Scheme was approved by the shareholders in general meeting
on 31 January 2002 and shall expire on 31 January 2012. The board of
directors of the Company may grant options to eligible participants
including executive or non-executive directors of the Group, any
discretionary object of a discretionary trust established by any employee,
executive or non-executive directors of the Group, any executives and
employees of consultants, professional and other advisors to the Group,
chief executive, substantial shareholder of the Company, associated
companies of the Group, associates of director, chief executive and
substantial shareholder of the Company, and employees of substantial
shareholder.

Subject to the requirements of the prevailing Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”), the exercise price shall be such price determined by the board of
directors at its absolute discretion. The maximum entitlement of each
participant under the scheme (including options to be granted to the
directors, chief executive or substantial shareholder of the Company, or
any of their respective associates) is equivalent to the maximum limit
permitted under the prevailing Listing Rules. As at the date of this report,
the total number of shares available for issue under the New Scheme is
86,743,821 shares and represent 4.13% of the issued share capital of the
Company.

Share options are generally either fully vested and exercisable within a
period of 10 years immediately after the date of grant or are vested over a
period of time up to a maximum of four years after the acceptance of a
grant.
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Save disclosed below, no other share options have been granted (or
granted in excess of individual limit), exercised, cancelled or lapsed in
accordance with the terms of the relevant share option scheme during the
year in relation to each of the directors, chief executive, employees,
substantial shareholder of the Company or their respective associates and
employees of substantial shareholder.

(a) Directors
As at 31 December 2003, the following directors had interests in
respect of options to subscribe for shares granted under the Old
Scheme and the New Scheme of the Company. Share options held

by directors granted under such schemes are set out below:

™
BREYA" KAFRMER
Number of share options' Price of Company's shares?
RZ2B=F BRI [SKg:d
kB W-BBZF REFE REFE REEE REFE tZA ZERE ZERE
BETL -B-H i L3 B P34 =t-H BT BT
Exercise HARTE Granted  Exercised  Cancelled Lapsed B&{TE  Foroptions  For options
REBH Price  Outstanding during during during during  Outstanding granted exercised
ESpA Name of director Date of grant HK$  at 1/1/2003 the year the year the year the year at 31/12/2003 HKS HKS
ERE Ning Gaoning 20/06/2000 7.190 3,300,000 - - - — 3,300,000 9.550 N/
07/02/2002 7.170 1,200,000 - - - - 1,200,000 7.100 NS
R Song Lin 20/06/2000 7.190 200,000* — — — — 200,000* 9.550 N/A®
07/02/2002 7.170 2,000,000 - - - — 2,000,000 7.100 N/
TR A Chen Shulin 21/11/2000 7.080 1,186,000 - - - - 1,186,000 9.050 N/AS
07/02/2002 7.170 1,326,000 — — — — 1,326,000 7.100 N/A®
Bt R Qiao Shibo 07/02/2002 7.170 1,800,000 - - - - 1,800,000 7.100 N/
B R Yan Biao 20/06/2000 7.190 3,000,000 - - - — 3,000,000 9.550 N/AS
07/02/2002 7.170 1,000,000 — — — — 1,000,000 7.100 N/A®
8% Keung Chi 20/06/2000 7.190 1,400,000 - - - - 1,400,000 9.550 N/
Wang, Ralph 07/02/2002 7.170 500,000 - - - - 500,000 7.100 N/
EER Lau Pak Shing 20/06/2000 7190 1,000,000 - - - — 1,000,000 9.550 N/AS
07/02/2002 7.170 500,000 - - - - 500,000 7.100 N/
T B Wang Qun 20/06/2000 7.190 400,000 - - - - 400,000 9.550 N/AS
07/02/2002 7.170 400,000 — — — — 400,000 7.100 N/A®
E Z Zhong Yi 20/06/2000 7.190 1,500,000 - - - - 1,500,000 9.550 N/
By Kwong Man Him 07/02/2002 7.170 2,000,000 - - - — 2,000,000 7.100 N/AS
E g Jiang Wei 08/03/2002 7.500 600,000 - - - - 600,000 7.650 N/AS
HBE Xie Shengxi 08/03/2002 7.500 380,000 - - - - 380,000 7.650 N/AS
RER Chan Wai Mo 20/06/2000 7.190 600,000 - - - 600,000 - 9.550 N/
(W=%%=% (resigned on 07/02/2002 7.170 300,000 - - - 300,000 - 7.100 N/AS
ZR-BER) 1 March 2003)
24,592,000 — — — 900,000 23,692,000
* BEBE(EHFRAEEIDE=ZaMN MK RA%E * By virtue of Section 344 of the Securities and Futures Ordinance (“SFO"), Mr. Song Lin is

EWARBEE AR R TR T E RS 2 200,00008 %
BARME AR 2 o

deemed to be interested in the share option for 200,000 ordinary shares granted by the

Company to his spouse.
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() EERHMSEE (b) Employees and other participants
WFTBENITESRIN  ARBIZHE Except for all non-executive directors, all directors of the Company
ESHRAEEZEE  ®EFAZ are employees of the Group and their respective aggregate share
BRELEE R LS () B#RE - 1L options are disclosed in paragraph (a) above. Summary of share
TREAARMAEEES (TEER options granted to employees of the Group (other than directors of
REE) REMS2HEERDERED the Company) and other participants are set out below.
B o
(i) EE(FTEEAAES) (i) Employees (other than directors of the Company)
BREHE ARRRGER?
Number of share options’ Price of Company'’s shares?
R-BB=Z% REEE REEE REFE REEE R-ZT=F CEECBRE COEZBRE
fEfE -B-H B [y e %% t=A=+-8 BB BET
BET el R AT B Granted Exercised Cancelled Lapsed el R AT B For options For options
BRHAS Exercise Price  Outstanding during during during during  Outstanding granted exercised
Date of grant HK$ at 1/1/2003 the year the year the year the year  at 31/12/2003 HK$ HK$
Eitdl
0ld Scheme
20/06/2000 7.190 5,591,000 N/A3 1,110,000 80,000 214,000 4,187,000 9.550 8.740
21/11/2000 7.080 4,602,000 N/A3 445,000 - — 4,157,000 9.050 8.939
10,193,000 N/A3 1,555,000 80,000 214,000 8,344,000
Hird
New Scheme
07/02/2002 7.170 17,864,000 - 3,240,000 - 1,100,000 13,524,000 7.100 8.988
19/04/2002 7.400 15,020,000 — 1,020,000 — 2,500,000 11,500,000 7.450 9.136
23/05/2002 8.900 300,000 — — — — 300,000 8.700 N/A®
02/08/2002 8.320 25,500,000 - 764,000 - 11,368,000 13,368,000 8.550 8.999
07/11/2002 7.700 2,000,000 — 68,000 — — 1,932,000 7.650 9.312
24/01/2003 7.250 — 1,800,000 180,000 — — 1,620,000 7.250 9.089
14/04/2003 6.290 - 9,740,000 726,000 - — 9,014,000 6.250 8.348
01/08/2003 7.100 — 3,266,000 1,370,000 — — 1,896,000 7.050 8.878
08/10/2003 8.900 — 5,000,000 — — — 5,000,000 9.100 N/A®
02/12/2003 9.000 - 1,500,000 - - — 1,500,000 9.150 N/AS
60,684,000 21,306,000 7,368,000 — 14,968,000 59,654,000
(i) HtzHRZE (i) Other Participants
BEREHAE AR R B
Number of share options’ Price of Company'’s shares?
RZ2B=% REEE REEE REEE REFE RZBZ=F CRECERE SOEzBRE
e -A-H Bil e EiE %% t=A=t+-H BET BET
BET K47 Granted Exercised Cancelled Lapsed K47 For options For options
BRHAH Exercise Price  Outstanding during during during during  Outstanding granted exercised
Date of grant HK$ at 1/1/2003 the year the year the year the year  at 31/12/2003 HK$ HKS$
05/03/2002 7.350 24,608,000 — 300,000 — 230,000 24,078,000 7.200 8.905
23/05/2002 8.900 80,000 - - - 50,000 30,000 8.700 N/AS
14/04/2003 6.290 — 720,000 100,000 — — 620,000 6.250 8.310
24,688,000 720,000 400,000 - 280,000 24,728,000
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1. Number of share options refers to the number of underlying shares in the Company

covered by the share options.

2. The price of the Company’s shares disclosed for options granted is the closing price

quoted on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on the
trading day immediately before the date of the grant of the respective options. The
price of the Company’s shares disclosed for the options exercised during the year is the
weighted average of the closing prices quoted on the Stock Exchange immediately

before the date of exercise of options.

The Directors consider that it is not appropriate to disclose the value of options granted
during the year ended 31 December 2003, since any valuation of the options would be
subject to a number of assumptions that would be subjective and uncertain. The
Directors believe that the evaluation of options based on speculative assumptions would

not be meaningful and would be misleading to shareholders.

3. The Old Scheme was terminated on 31 January 2002, therefore no options have been

granted under the Old Scheme since then.

4. All the share options granted as mentioned above will expire on the date falling ten

years from the date of grant and consideration for each grant is HK$1.00.

5. As the relevant share options granted have not been exercised during the year under

review, no price disclosure is applicable.

Directors’ Interests in Securities

As at 31 December 2003, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of the SFO, which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, including interests and short positions which the directors and chief
executive of the Company are taken or deemed to have under such
provisions of the SFO, or which are required to be and are recorded in the
register required to be kept pursuant to section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Listing Rules, were as follows:

#MAIZARAF China Resources Enterprise, Limited
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HEIEAR

() REQAFREBHTEERREBRAG P (a) Interests in issued ordinary shares and underlying shares of
BENESR the Company
HEREREE D2

Ba KR R E B Aggregate percentage
EEng Long position/ BOEE Number of of interest?
Name of Directors Short position Number of shares underlying shares’ (%)
ERE e 1,630,000 4,500,000 0.29
Ning Gaoning Long position
KM e 200,0003 200,0003 0.11
Song Lin Long position

e — 2,000,000

Long position
B8 A4 K e — 2,512,000 0.12
Chen Shulin Long position
=t e — 1,800,000 0.09
Qiao Shibo Long position
= 5] 900,000 4,000,000 0.23
Yan Biao Long position
=8 % e — 1,900,000 0.09
Keung Chi Wang, Ralph Long position
2I'H B e — 1,500,000 0.07
Lau Pak Shing Long position
T OB e 40,000 800,000 0.04
Wang Qun Long position
# = e — 1,500,000 0.07
Zhong Yi Long position
8B S ey — 2,000,000 0.10

Kwong Man Him

Long position
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HiGEREE D2

Ba/RRE R E B Aggregate percentage

EEng Long position/ BOHE Number of of interest?

Name of Directors Short position Number of shares underlying shares' (%)

B & HE — 600,000 0.03
Jiang Wei Long position

HBE HE — 380,000 0.02
Xie Shengxi Long position

R+ S=) 336,000 — 0.02

Dr. Chan Po Fun, Peter

Long position
e
Long position

170,000* —

(2)

BB 8] — @B RO BIRERY
RWARBMREARD  ZFBBELBNIELT
AEY R EAPTET A »

EARRBRO RARBROFOFRREN -2
=E+T A=+t HAEARREETRABE
MBS

R B S 4 AR A 5 E BC 48 2 200,000 % & i A%
12200,0000% 18 B8 i 1) 2 1 = ©

S48 2
GIES

PR ST A8825% BHITIRAZ

03

5 B
B

D)
B

B3R AR BMIEES - AMENWE 2 S
MEEFUNERBBAZHNFEE -

REBEEE&T
REENERS
RB - ETNEFHERABEE(E
ER(EZRBEGRID) WE#HTE
3B R A 4 % P s St 1 P AR M T AR
Bt B AL ZFHER
BRIFELETAEYIRHRALTET
H

>=

BB R & HERG

(b)

This refers to underlying shares of the Company covered by share options granted as

detailed above under the section headed “Share Option Schemes”, such options being

unlisted physically settled equity derivatives.

This represents the percentage of the aggregate long positions in shares and underlying
shares of the Company to the total issued share capital of the Company as at 31

December 2003.

Mr. Song Lin was deemed to be interested in the 200,000 ordinary shares and 200,000

underlying shares through interests of his spouse.

Such interest is held by a company of which Dr. Chan Po Fun, Peter is interested in

88.25% of its issued share capital.

Save as otherwise specified under note 3 and 4, interests disclosed hereunder are being

held by each director in his capacity as beneficial owner.

Interest in issued ordinary shares and underlying shares of
associated corporations

As at the same date, certain directors had interests in the issued
ordinary shares and underlying shares covered by options granted
under the share option schemes of associated corporations (within
the meaning of SFO), such options being unlisted physically settled

equity derivatives:

#MAIZARAF China Resources Enterprise, Limited
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(i) WE-—FEBEBEE — FHE
wHERRAR (EREM]) 23
178 B A R I B b &t 81 1 R 7T

—~

i)

Interests in issued ordinary shares and options outstanding

under the share option schemes of an associated corporation,
China Resources Land Limited (“CR Land"):

{7 B
ok
e R AT BoL
BREHB" TEE Aggregate
Ba/ KR ROEE Number of BT percentage

EEng Long position/ Number share options Exercise Price B of interest3

Name of Directors Short position of shares  outstanding’ HK$ Date of grant? (%)

ERE o) — 2,500,000 4.592 27/06/1997 0.33

Ning Gaoning Long position

A — 2,500,000 0.990 20/07/2000

Long position
B R e — 2,300,000 4.592 27/06/1997 0.31
Yan Biao Long position

"R — 2,400,000 0.990 20/07/2000

Long position
EXSPN A — 2,000,000 4.592 27/06/1997 0.22
Keung Chi Wang, Ralph Long position

e — 1,300,000 0.990 20/07/2000

Long position

& E A — 2,000,000 0.990 20/07/2000 0.13

Zhong Yi Long position

ELA o) — 720,000 1.590 04/03/2002 0.05

Jiang Wei Long position

HEBE A — 460,000 1.590 04/03/2002 0.03

Xie Shengxi Long position

1. BB E SRR RERE EERY 1. The number of share options refers to the number of underlying shares of CR Land
M o covered by the share options.

2. EHEW _TT_F=-NAREOBEREATR 2. Except for options granted by CR Land on 4 March 2002 which are exercisable within a
BEEZ BT FHEAITE o BRI - £ period of 10 years from the date of grant, the expiry date for all other share options
MATAEMERESR _ZZ+FRA-T+AH mentioned above is 27 May 2007. Consideration for each of the grants mentioned
B e P BRRENREERBEIT - above is HK$1.00.

3. IR FTS R ERE RO RAABKRO @8R 3. This represents the percentage of the aggregate long positions in shares and underlying
ZEE=F+_A=+—BhHEHEHEHETR shares of CR Land to the total issued share capital of CR Land as at 31 December 2003.
RREHAEDLL -

4. IXFRBRREEESARERFUEREEAZ 4. All interests disclosed above are being held by each director in his capacity as beneficial

F0EA -

owner.
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(i WE-—FHEBEZE — EHE (i) Interests in issued ordinary shares and options outstanding
WEAERAR([EHB®]) 2% under the share option schemes of an associated corporation,
TEBREBRESSIMART China Resources Logics Limited (“CR Logic"):

EHA#E -
LR
i R AT E Elalr 4
BREHA TEE Aggregate
- - BB E Number of BT percentage

EEMR Long position/ Number share options Exercise Price &t B8 of interest?

Name of Directors Short position of shares  outstanding’ HK$ Date of grant (%)

EnE LS} — 2,000,000 0.570 02/10/2002° 0.11

Ning Gaoning Long position — 1,000,000 0.479 09/04/20033

R M o=y 3,600,000 6,900,000 0.590 21/09/20003 0.40

Song Lin Long position

I S3=) — 6,000,000 0.790 04/12/20013 0.23

Yan Biao Long position

¥ ® LS} — 720,000 0.820 09/04/2002* 0.03

Jiang Wei Long position

HEBE LS} — 450,000 0.820 09/04/2002* 0.02

Xie Shengxi Long position

1. BRI B B eI R PP RV E BB BUE R 1. The number of share options refers to the number of underlying shares of CR Logic
m o covered by the share options.

2. AR FTS R R R SR M KA R G5 @8R 2. This represents the percentage of the aggregate long positions in shares and underlying
—EE=F+ A=+ HEEBRRRESHITR shares of CR Logic to the total issued share capital of CR Logic as at 31 December 2003.
REHWEDL ©

3. B AR HE AT PO IR H B A BB AR B e ST T F IR R 3. Options are exercisable within a period of 10 years from the date of grant of the
171E © relevant options.

4. BIREAT Y METE -  BHES 2= TH  AIH 4. Options are exercisable in 4 tranches of 25% each, from 9 April 2002 to 8 April 2012,
—EE_FWNANBE-Z-—_FNOANBILH from 1 January 2003, 2004 and 2005 to 8 April 2012. Consideration for each of the
BUEBR-ZT=F —ZTMFEL_ZTTHE grants mentioned above is HK$1.00.

—A—RE-Z-—FWAN\BILHETE - L

MEREHOREREE T -

5. B RG2S AR EETUNERHEBAZED 5. All interests disclosed are being held by each director in his capacity as beneficial owner.
KA -

#MAIZARAF China Resources Enterprise, Limited
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(i) RIF—FEEBEBE — FEHK
B BEHITERBREBRAERTE

(iii)  Interests in issued ordinary shares and options outstanding
under the share option scheme of an associated corporation,

8 AR AT 0 R CR Cement:

RS

el R AT B

BREHE" TEE Aggregate

BR/ KR ROEE Number of BT percentage

EEng Long position/ Number share options Exercise Price B2 of interest3

Name of Directors Short position of shares  outstanding’ HK$ Date of grant? (%)

ERE e 163,000 — — — 0.04
Ning Gaoning Long position

& R A — 3,000,000 2.325 05/12/2003 0.83
Qiao Shibo Long position

B R 5=} 90,000 — — — 0.02
Yan Biao Long position

=8 E A — 800,000 2.325 05/12/2003 0.22
Keung Chi Wang, Ralph Long position

T # A 4,000 — — — 0.01
Wang Qun Long position

BB S 5k A — 300,000 2.325 05/12/2003 0.08
Kwong Man Him Long position

B HE 2 B e AR TS e MY ZE KO AR R X 1D
B -

BEESDLHRY  8HE 2=+ TREL
FHEEBFREFT REHASS-BFRH -
2HBREZHN T -—=F+-ANBEER - £
MEREHZRERBEIT -

1B AT B BTS2 RO BR 19 I AR A RR 1 42 B
ZEE=F+_A=+—BHERKEEHTR
TERBHEDLL -

EXABE AR ERETUNERSHEALZ
B0EA -

The number of share options refers to the number of underlying shares of CR Cement

covered by the share options.

Options are vested in 5 tranches of 20% each on each anniversary of the date of grant
commencing from the first anniversary of the date of grant. All options expire on 4

December 2013. Consideration for each of the grants mentioned above is HK$1.00.

This represents the percentage of the aggregate long positions in shares and underlying
shares of CR Cement to the total issued share capital of CR Cement as at 31 December
2003.

All interests disclosed are being held by each director in his capacity as beneficial owner.
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(iv) RE—MEHEBEE — #HE
NEBRERAR ([EHEN])
EETEAERIBRAEE

(iv) Interests in issued ordinary shares and options outstanding

under the share option scheme of an associated corporation,

China Resources Power Holdings Company Limited (“CR

iR TT I HARE ¢ Power"):

HAERER

i R AT Aok

BREHA TEE Aggregate

BR /KB RH&E Number of 7B W I percentage

EEMR Long position/ Number share options Exercise Price & B A of interest?

Name of Directors Short position of shares  outstanding’ HK$ Date of grant? (%)

Ee¥ A — 1,000,000 2.8 12/11/2003 0.03
Ning Gaoning Long position

RO A — 2,000,000 2.8 12/11/2003 0.05
Song Lin Long position

R 15 AR A — 600,000 2.8 12/11/2003 0.02
Chen Shulin Long position

&R 5=} — 600,000 2.8 12/11/2003 0.02
Qiao Shibo Long position

4,000* 30,000* 2.8 12/11/2003

B 5= — 600,000 2.8 12/11/2003 0.02
Yan Biao Long position

28K 5] — 500,000 2.8 12/11/2003 0.01
Lau Pak Shing Long position

OB S} — 500,000 2.8 12/11/2003 0.01
Wang Qun Long position

B B S} — 1,000,000 2.8 12/11/2003 0.03
Jiang Wei Long position

St = S} — 400,000 2.8 12/11/2003 0.01
Xie Shengxi Long position

#MAIZARAF China Resources Enterprise, Limited
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1. B B SR IB R PTS RVEEE R ) AR D
BB

2. PRI AMEH  SMBEs szt THEHA
HEEAFES  RELAHEEFEL 2
MHERR T —=F+AREER - LB
BEHZREREEIT -

3. 1845 B PSRV B ) B ) B AR RE AR £ i B
—EE=FF+ A=+ -HEEHENEBTR
FEBOHBADL -

4. B R SE AR R B A AL 48 2 30,000/ 48 7 ik
fnzHEsm -

v

BRIiE4S BAREE  ABMENEE Z A
BEFUNERBEEAZINHE -

S

FAARERNRR

REZZBZ=F+"A=+—H B
BovERIOKRIN  UWTALTRARRMK

AR T A AREGE S LB K
BIYE XV BE_RFE=DA W ARAHE
BROLBEARRAFENETLMAME
HIOARWMT :

1. The number of share options refers to the number of underlying shares of CR Power

covered by the share options.

2. Options are vested in 5 tranches of 20% each on each anniversary of the date of grant
commencing from the first anniversary of the date of grant and all options expire on 5

October 2013. Consideration for each of the grants mentioned above is HK$1.00.

3. This represents the percentage of the aggregate long positions in shares and underlying
shares of CR Power to the total issued share capital of CR Power as at 31 December

2003.

4. Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying shares through

interests of his spouse.

5. Save as otherwise specified in note 4, interests disclosed hereunder are being held by

each director in his capacity as beneficial owner.

Shareholders with notifiable interests

As at 31 December 2003, other than the interests and short positions as
disclosed above, the following persons have interests or short positions in
the shares and underlying shares of the Company as fall to be disclosed to
the Company under Divisions 2 and 3 of Part XV of the SFO or as
recorded in the register required to be kept by the Company:
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BERBIRERES
ERENROEE
Number of shares in
which the interested

BREBDL

Percentage of

parties are deemed shareholding

BERZAEE Name of interested parties to have interests (%)
I E AR A China Resources National Corporation

(IERARrA]) ("CRNC") 1,153,776,475 55.21
EREEROHERAR (1) China Resources Co., Limited (Note 1) 1,153,776,475 55.21
CRC Bluesky Limited (Ff 3£ 1) CRC Bluesky Limited (Note 1) 1,153,776,475 55.21
EH(KE)BRAA China Resources (Holdings) Company

(MEEEE®E]) (D) Limited (“CRH") (Note 1) 1,153,776,475 55.21
N B FBER 1T (M5 2) Commonwealth Bank of Australia (Note 2) 144,310,567 6.91
Colonial Ltd (Fff 3% 2) Colonial Ltd (Note 2) 144,310,567 6.91
Colonial Holding Company Colonial Holding Company

Pty Ltd (Fff 52 2) Pty Ltd (Note 2) 144,310,567 6.91
Colonial Holding Company (No. 2)  Colonial Holding Company (No. 2)

Pty Limited (M 5£2) Pty Limited (Note 2) 144,310,567 6.91
The Colonial Mutual Life Assurance  The Colonial Mutual Life Assurance

Society Ltd (B 7£2) Society Ltd (Note 2) 144,310,567 6.91
Colonial First State Group Ltd Colonial First State Group Ltd

(M &E2) (Note 2) 144,310,567 6.91
First State Investments (UK Holdings) First State Investments (UK Holdings)

Limited (P 5% 2) Limited (Note 2) 140,941,900 6.74
Sl Holdings Limited (Fff 3£ 2) SI Holdings Limited (Note 2) 140,941,900 6.74
First State Investment First State Investment Management (UK)

Management (UK) Limited (fF5£2)  Limited (Note 2) 120,522,000 5.77

e

Notes:

M@ A CRC Bluesky Limited 892 B KB A
@)+ M CRC Bluesky Limited A EEMH AR A
RIZEHEMAR - MEBRMERDABHE
AN FFEHE99.98% 4 o

RFECGE R LB GO E31605 -
WAR A¥EA Colonial Ltd
Company Pty Ltd * Colonial Holding Company
(No. 2) Pty Limited » The Colonial Mutual Life

SEUM Bk B IR AT
» Colonial Holding

Assurance Society Ltd » Colonial First State Group
Ltd - First State Investments (UK Holdings)
Limited * SI Holdings Limited PA K First State
Investment Management (UK) Limited 2 B& 5 &
BERHTREER -

CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to 100%
by China Resources Co., Limited, which is in turn held as to 99.98% by CRNC.

Commonwealth Bank of Australia was deemed to have the same interests in the shares
and underlying shares as those of Colonial Ltd, Colonial Holding Company Pty Ltd,
Colonial Holding Company (No. 2) Pty Limited, The Colonial Mutual Life Assurance
Society Ltd, Colonial First State Group Ltd, First State Investments (UK Holdings) Limited,
SI Holdings Limited and First State Investment Management (UK) Limited pursuant to
Section 316 of the SFO.

#MAIZARAF China Resources Enterprise, Limited
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ERRRzEFETEE

RE—IEERGE  EEEEREEAAN
NAITEPI%EFRAEZRO S MEFH
ERARBE —HABRRZ S0 (THEE
AEESRENBAREESEABE
@) cRZET=F+ZA=+—H0 ' %%
BRNUNFANBHEECERBERBEARBE
3,000,000,0007t © B &£ B A & ¥
1,500,000,0007T °

EECRBAL
EFHmAAD AN EANEBARAFIE
fEADRATATR—FREMNRHE CEERH
{EFR SN 1T IAK EZ RIS A 4 -

EECvENER
AATMEFLHEART  KWBAR - K
NS S S PNaES PGl PNl ]
- BREREBRAFEREDBEDHALE
W2 EAEASH L EEAMERSG T
EP LR

1. ZZETE=F-_RA+=H ARaHE
BB AR — EHES (KE) AR
AE([FEBES]) mERARNRETL
WS - A4 A E % 163,500,000
70 (4958 % 7 78 ¥ 153,700,0007T.) 9
REWBEBREROBERAALD
51.0%&) I #E ©

EEREDNKBEEETERSEE
VNS ETERREE  FREH
AR RABERERA DN
REAKRERAENOFEMEZE
MeREXHGER-ZZTET=FtA=E
B o

Specific Performance Obligations on

Controlling Shareholder

According to a loan agreement, CRH is required to remain as a beneficial
owner of at least 35% of the voting shares of the Company or remain as
a single largest shareholder (whether directly or indirectly through its
subsidiaries) of the Company. As at 31 December 2003, the amount of
such facility was HK$3,000 million and HK$1,500 million was drawn
down. Such facility is wholly repayable within four years.

Directors’ Service Contracts

None of the directors has a service contract with the Company or any of
its subsidiaries which is not determinable by the employing company
within one year without payment of compensation, other than statutory
compensation.

Directors’ Interest in Contracts

No contracts of significance to which the Company, its subsidiaries, its
holding companies or its fellow subsidiaries were a party and in which a
director of the Company had a material interest, either directly or
indirectly, subsisted at the end of the year or at any time during the year.

Connected Transactions

1. On 13 February 2003, China Resources Light Industries and Textiles
(Holdings) Company Limited (“CR Textile”), a wholly owned
subsidiary of the Company entered into an acquisition agreement
with CRNC, for the acquisition of approximately 51.0% equity
interests in ZE M3 EMRH B R 2 A China Resources Jinhua Co.,
Ltd. for a consideration of approximately RMB163.5 million
(approximately HK$153.7 million).

The consideration was arrived at after arm’s length negotiations
between the parties thereto and represented the aggregate of the
original historic investment costs paid by CRNC and the interest
attributable to the original investment cost. The transaction was
completed in July 2003.
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(i) ARBAARBBRRDIKEHE
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(i) FHERRHBESMEDEEET
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BN ESCGFTa - BREE SEEH

BHES  EROEREEREERC
EE=F=AZ+ARBEIL—HEK
i MNEREEREEEER2
SRR L RAKCREB R E T AE ([H K
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B ARBIESNEKIER A

ZEE_F+ZA=1+— H%Amé
EFERR-_TT=F=ZA=-1+AA
WEERERER A EME AT -
Ui B 4k s BB D B 100% 4 25 FE A 9 R
18 %) 5 7 % 205,400,0007T - M 4k
AR RE R EMARER L AEE
208,700,0007T « ZERBREA/M
EHEMMBTERKRERG M -

BHREBESEACFE  SRAQA
—EE=FXAZ JF/\EWHQ%?’*&
BB A o

SEEHER _FTT=FELHATK -

On 25 March 2003, the Company announced a group
reorganisation proposal which, if implemented, would result in:

(i) the transfer of all the Group’s concrete manufacturing and
related businesses to CR Cement;

(i)  the distribution of the shares of CR Cement to the
shareholders of the Company by way of dividend in specie;

(iii)  the acquisition by CR Cement of all concrete and cement
businesses from CRH in return for shares of CR Cement to be
issued to CRH; and

(iv) all such shares of CR Cement to be listed on the Stock
Exchange.

For the purposes of the implementation of that part of the group
reorganisation proposal as mentioned in (ii) above, CR Cement
entered into a conditional agreement with CRH on 26 March 2003
for the acquisition of 100% equity interest in certain companies
(the "acquired companies”), which represented the entire concrete
and cement businesses of CRH, with related shareholders’ loans.
The aggregate consideration was equivalent to the aggregated
combined net asset values of the acquired companies as at 31
December 2002 and the principal amounts of the related
shareholders’ loans as at 25 March 2003. The consideration payable
in respect of the acquisition of 100% interests in the acquired
companies was around HK$205.4 million and the consideration
payable in respect of the related shareholders’ loan was
approximately HK$208.7 million. Such consideration was satisfied
by the issue of CR Cement shares to CRH.

Details of the group reorganisation was contained in a circular to
shareholders of the Company dated 26 June 2003.

The group reorganisation was completed in July 2003.

#MAIZARAF China Resources Enterprise, Limited
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R-_ZTE=ZF=ZA=-+N\H £ARQF
fMEZEEBS1%E @RI E 2R China
International  Fisheries Corporation
([CIFC]) B CIFC FZREM 2 E W
B A 7] Paul & Sam Company Limited
AU BUHE CFC HEH 2
#851%H#) China International Fisheries
Hong Kong Limited ([ CIFHK]) & B ZX
B o REKE - CIFC BIEZ51%
CIFHK AR ERENREBE
18,000,0007T - ifi CIFHK & & &) iR 3
& 3R 28,660,000 IR E B E -

REDEAFRANERD X228
CFHK R=—ZEE-F+—-A=+—H
MAREEZEEFER CFHK 8%
RAIREET - ZIBBEETE ZIA

BFSEAK °

R-_EE=F+A-_+WH " AQF
HEREET L —MEEHEKE
China Resources Logistics (BVI) Limited
([CRL (BVN)]) &2 #BE 247 R A LA
EREREFOND BRER/BE
128,950,5617C (A T #HE) - RES
EHE A CRL (BVI) EE#EITIRABE
81,950,5617C * MR ARREFE
#47,000,0007T + BREIDIELFIR
AER  WBEZEERR_ZTT=
FHA—H®EME - A& CRL (BVI)
Ko EL B BB AN B & R R) (578 [CRL (BVI)
SE))R_ZZE-_F+-_HA=+—H
CRBERBECHEEZTERE

= o
CRL BVI) SEFZ2ZHEHFERFTERA
WM EMRER - RAKBIFER
SEZEBRE  TRWEEZ2UR
TERT BEEXNABANDHERTE
£/ -

On 28 March 2003, China International Fisheries Corporation
("CIFC"), a 51% indirectly owned subsidiary of the Company,
entered into an agreement with Paul & Sam Company Limited, a
wholly owned subsidiary of a substantial shareholder of CIFC, for
the sale of all its 51% equity interest in China International Fisheries
Hong Kong Limited (“CIFHK"). On completion, CIFC received the
consideration of HK$18,000,000 payable for the 51% equity
interest in CIFHK and the shareholder’s loan of HK$28,660,000
which was owed by CIFHK was repaid.

The consideration was arrived at after arm’s length negotiations
with reference to the unaudited net asset value of CIFHK as at 31
December 2002 and the future prospects of CIFHK. The transaction
was completed immediately on signing of the agreement.

On 24 July 2003, the Company entered into a Sale and Purchase
Agreement with CRH for the acquisition of the entire issued share
capital of China Resources Logistics (BVI) Limited (“CRL(BVI)") and
the benefit of the shareholders’ loan for an aggregate consideration
of HK$128,950,561 subject to adjustments. The consideration,
comprising HK$81,950,561 for the purchase of the issued share
capital of CRL(BVI) and HK$47,000,000 for the purchase of the
shareholders’ loan, was arrived at after arm’s length negotiations
with reference to the value of the loan as at 1 July 2003 and the
unaudited pro-forma combined net asset value of the CRL (BVI) and
its subsidiaries and associates (“CRL (BVI) Group”) as at 31
December 2002.

The CRL(BVI) Group is principally engaged in the logistics business in
Hong Kong and in the Chinese Mainland. The acquisition is
consistent with the Group’s business strategy to become a leading
distribution and retail group with sufficient logistics support.
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On 14 August 2003, ZEHEA (FH)EEFMRAA China
Resources Breweries Investment Limited (“CRBI”), a 51% indirect
subsidiary of the Company entered into an agreement with Jt R 1
B #B 8B B Beijing Lidu Brewery (“Beijing Lidu”), a then substantial
shareholder of 1t 7 % B 12/ 5 IR /2 &) China Resources (Beijing)
Brewery Co., Ltd. (“CRB Beijing”) (a 70% subsidiary of CRBI), for
the acquisition of the remaining 30% minority equity interests in
CRB Beijing. The consideration for the acquisition was RMB17.69
million (equivalent to approximately HK$16.67 million) which was
settled in cash. Upon completion of the acquisition which took
place in end of August 2003, CRB Beijing became a wholly-owned
subsidiary of CRBI.

As an integral part of the acquisition mentioned above, CRBI also
entered into two other agreements with Beijing Lidu on the same
date to acquire from it:

a. the land use rights in respect of two parcels of industrial land
at ¥ F & B4t Al Xin Ping Nan Lu Bei Ce and at X 1L @ 23
5 23 Wen Hua Nan Jie, where the production facilities of
CRB Beijing are located. These two parcels of land were all
located at ‘¥ A& Ping Gu District, Beijing, the Chinese
Mainland. The consideration for the acquisition were
RMBO0.20 million (equivalent to approximately HK$0.19
million) and RMB16.07 million (equivalent to approximately
HK$15.15 million), respectively, and were settled in cash; and

b.  the trademarks of "EE#BI2" (Lidu Pai) and "BEE#B" (“Lidu”),
which were registered in the name of Beijing Lidu under class
32 and have been used by CRB Beijing in its production and
sale of beer. The consideration for the acquisition was RMB2.0
million (equivalent to approximately HK$1.89 million) and was
settled in cash.

FMAIZEER A China Resources Enterprise, Limited
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The consideration for the acquisitions were negotiated on an
arm’s length basis with reference to:

(i) in respect of the equity acquisition, the audited net
asset value of CRB Beijing as at 31 December 2002;

(i) in respect of the properties acquisition, the valuations
by an independent professional valuer, it & 4% B 5 ith &
G 0, of the relevant properties as at 21 May 2003;
and

(i) in respect of the trademarks acquisition, the annual
license fees previously paid by CRB Beijing to Beijing
Lidu.

On 1 September 2003, China Resources Breweries Limited (“CR
Breweries”), a 51% subsidiary of the Company, entered into an
acquisition agreement for the acquisition of 30% minority equity
interest in each and all of )% ZE @) & R 2 & China Resources
(Wuhan) Breweries Company Limited, BEZ B RAHEBER A
7] China Resources (Wuhan) Dongxihu Breweries Company Limited
and BUZEE 7Y B EEEFR 2 A China Resources (Wuhan) Xing
Yin Ge Breweries Company Limited (collectively “Target
Companies”) for a consideration of RMB195,000,000 (equivalent to
approximately HK$183,787,500).

The consideration settled in cash was arrived at after arm’s
length negotiations and was calculated by reference to the
unaudited pro-forma combined net asset value of the Target
Companies as at 31 December 2002. Upon completion of the
acquisition which took place in mid-September 2003, CR
Breweries held 90% equity interests of the Target Companies.
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During the year, certain subsidiaries, namely China Resources
Petrochems Investments Ltd. (“CRPIL”) and its subsidiaries, Fresh
Concepts International Limited (“FCI”) and its subsidiaries, Ng Fung
Hong Limited (“NFH”) and its subsidiaries, China Resources
Supermarket (Hong Kong) Company Limited (“CRS”) and its
subsidiaries, China Resources Logistics (BVI) Limited and its
subsidiaries (“CR Logistics”), Pak Sik Enterprises Limited (“PS”), Sha
Tin Cold Storage Company Limited (“STCS”), Redland Concrete
Limited (“Redland”) and its subsidiaries, CR Textile and its
subsidiaries and Harvest Fair Investment Limited (“Harvest Fair"”)
conducted certain transactions with connected parties. The
independent non-executive directors of the Company have reviewed
these transactions and confirmed that:

(@)  the transactions have been entered into in the ordinary and
usual course of business of the Group;

(b) the transactions have been entered into on normal
commercial terms, and on arm’s length basis and, where
applicable, in accordance with the terms of the agreements
governing such transactions or, where there is no such
agreement, on terms no less favourable than terms available

to or from independent third parties;

(c)  the transactions have been entered into on terms that are fair
and reasonable so far as shareholders of the Company are
concerned; and

(d) the aggregate value of the respective transactions do not
exceed the respective maximum amounts as specified in the
wavier granted by the Stock Exchange.

#MAIZARAF China Resources Enterprise, Limited
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WERHZHBEBAMT

Details of these transactions are summarised as follows:

BT T
HK$'000
NS E N A Redland and subsidiaries
HAETHEEERERRE AT Purchase of raw materials from companies of
BB R E which certain directors of Redland are controlling
shareholders 10,059
M AREREZ — B ERQRHE R Purchase of raw materials from a fellow subsidiary 24,055
MERFISEEz —FMBEARIEERELT Sales of concrete to a fellow subsidiary 2,653
BERYHR PS and STCS
M & A A& E 2 M B A R M A B AR5 Provision for godown and storage services to
fellow subsidiaries 154
ZBYR CR Logistics
BEEREEHARREER NS Transactions under godown management
agreement and facilities management agreement
— m—HERABAIRGATERZ — Receipt of service fee from a holding
— MK B R R RERTE & company and a fellow subsidiary 104,300
—R—HAERAFIRBATERZ — Payment of monthly fee to a holding company
—ERBRARIXNAE and a fellow subsidiary 12,500
MERREEZ BB QR REMBER Provision of dockyard operation services to a fellow
{ERR 75 subsidiary 1,970
BETRERED NFH and CRS
mABEKERERM (FF1) Sales of foodstuffs to CNFC (note 1) 89,807
MERARSEEZMBEARBEES R Sales of goods to fellow subsidiaries 233
M THARREBR®M Purchases of foodstuffs from
— BEHER (AiE2) — Designated suppliers (note 2)
— TREE fh — Quota products 240,405
— FEHEEM — Non-quota products 29,602
— BARSEZHE AT — Fellow subsidiaries 707
— REKE — CNFC 643
MABKERBREDL  JERMEZ Net purchases of fishing supplies, equipment and
SFEREERE vessels from CNFC 46,593
ARG EEZMEARX N EEELY Operating lease payments and air-conditioning
REREHER charges to fellow subsidiaries 16,255
MABKEZNIE Wages paid to CNFC 149,087
A A B K E 2 AR B Interest paid to CNFC 6,154
MEARSEEz —HIEAFREM® Provision of construction services to a fellow subsidiary 5,311

ZRERD
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BT T
HK$'000
BERE (K7£3) Harvest Fair (note 3)
NAIEEz —HME L AR Provision of construction services by a fellow subsidiary 40,405
ZEERT
FCl R B A T FCI and subsidiaries
MEBAREEz —HRBARIfMEZE Operating lease payments and air-conditioning
A EREFHER charges to fellow subsidiaries 14,741
CRPIL R i & 2 A CRPIL and subsidiaries
BN —BEZERARIREGARISEE 2 —ME Tank storage services fees payable to a holding
M8 A Bz B m R B company and a fellow subsidiary 141,600
Y —EZERARREGAREEZ Storage facilities management fees receivable from
—EfBRARZHEHREERE a holding company and a fellow subsidiary 19,992
MERARSEz —HWEQF XN Operating lease payments and air-conditioning
EEMHVFRBREHAER charges to a fellow subsidiary 5,212
ERNRHRHEAR CR Textile and subsidiaries
m—AERAT RS AREE 2B Net sales of merchandises to a holding company and
NRHEHEEmZ FE fellow subsidiaries 56,876
m—EREAR @M EERREEM Sales of nylon products to a subsidiary of
a connected party 6,558
MEAREE s —HWHEAFTXZN Operating lease payments to a fellow subsidiary 8,196
EEMKFIE
Bt it - Notes:
1. REUKEMRR ([REKE]) SEERLETZH 1. CNFC International Fisheries Corp. (“CNFC”) is a 49% minority shareholder of CIFC, a
BRA — CIFC49% Vit 2 IR - subsidiary of NFH.
2. HEBAARAAETHZEMNBRARAZEZR 2. Designated suppliers are suppliers who are substantial shareholders of non-wholly
R oo owned subsidiaries of the Company.
3. BEAANFTZIZEMBRR - BERS HIZ 3. Harvest Fair is a non-wholly owned subsidiary of the Company and the services were

RIBES N 2 GRBREMHR - carried out in accordance with the terms of the construction contracts.

Subsidiaries and Associates
Particulars regarding the principal subsidiaries and associates as at 31

B B A~ B I B & D F
R-TEE=F+_FA=+—0 EITENE

EBERRZFAERTIENE128EEF
1368 °

December 2003 are set out on pages 128 to 136.

#MAIZARAF China Resources Enterprise, Limited
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Transactions in Securities of the Company and
Subsidiaries

Details of the share options issued or granted during the year by the
Company are set out in note 27 to the financial statements.

Neither the Company nor its subsidiaries purchased, sold or redeemed any
of the Company'’s listed securities during the year.

Code of Best Practice

The Company has complied throughout the year with Appendix 14 to the
Listing Rules except that non-executive directors have no set term of
office but retire from office on a rotational basis.

Major Customers and Suppliers

During the year, the respective percentage of the aggregate purchases
attributable to the Group’s five largest suppliers and the aggregate
turnover attributable to the Group’s five largest customers was less than
30% of the Group’s total value of purchases and total turnover.

Five-Year Financial Summary
A summary of the Group’s results and its assets and liabilities for the past
five financial years is set out on page 143.

Auditors
Messrs. Deloitte Touche Tohmatsu will retire at the forthcoming annual
general meeting and, being eligible, offer themselves for re-appointment.

On behalf of the Board
Ning Gaoning
Chairman

Hong Kong, 7 April 2004
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Deloitte
Touche
Tohmatsu

TO THE SHAREHOLDERS OF CHINA RESOURCES ENTERPRISE, LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 63 to 136 which have
been prepared in accordance with accounting principles generally
accepted in Hong Kong.

Respective responsibilities of directors and auditors
The Companies Ordinance requires the directors to prepare financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that
appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion solely to you, as a
body, in accordance with section 141 of the Companies Ordinance, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Basis of opinion

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes an assessment
of the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting
policies are appropriate to the circumstances of the Company and the
Group consistently applied and adequately disclosed.

Enterprise, Limited

China Resources
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We planned and performed our audit so as to obtain all the information
and explanations which we considered necessary in order to provide us
with sufficient evidence to give reasonable assurance as to whether the
financial statements are free from material misstatement. In forming our
opinion, we also evaluated the overall adequacy of the presentation of
information in the financial statements. We believe that our audit
provides a reasonable basis for our opinion.

Opinion
In our opinion the financial statements give a true and fair view of the
state of affairs of the Company and the Group as at 31 December 2003
and of the profit and cash flows of the Group for year then ended and
have been properly prepared in accordance with the Companies
Ordinance.

DELOITTE TOUCHE TOHMATSU
Certified Public Accountants

Hong Kong, 7 April 2004
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3
$HE R A

EZR

H fih 1K 38
HERDHER
—RRTHBER

REER

Bt 7 B A<

&4k — ) St ) 42 )
BRxE

Ry NS

B Bt Al 2
BiIR

R Bt & )3 7
LERRER

JR 3R FE 18 % 7

BRAERN
=N

g

Turnover

Cost of sales

Gross profit
Other revenue
Selling and distribution expenses

General and administrative expenses

Profit from operations

Finance costs

Share of results of a jointly
controlled entity

Share of results of associates

Profit before taxation
Taxation

Profit after taxation
Minority interests

Profit attributable to shareholders

Earnings per share
Basic

Diluted

=1

F

BT T
2003

M 52
Notes HK$'000

3 34,655,172
(28,120,003)

6,535,169
4 358,929
(3.642,407)
(1.714,787)

1,536,904
5 (225,461)

184,938
484,686

6 1,981,067
10 (254,997)

1,726,070
(270,893)

1,455,177

HK$0.70

HK$0.69

(&E31)
BT T
2002
(Restated)
HK$'000

A
Al

28,822,019
(23,114,000)

5,708,019

444,851
(2,759,151)
(1,587,121)

1,806,598
(312,246)

449,930

1,944,282
(335,080)

1,609,202
(204,269)

1,404,933

HK$0.68

HK$0.67
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EERRITER
BEeERRTER

REBAE
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RHEX
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RBEERE
REERRBDEE

FRBEE
EHAE
EEBRBARE

LERRER

BEXRRRE
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fr i
25

at 31 December 2003

Non-current assets

Fixed assets

Intangible assets

Interest in a jointly controlled entity

Interests in associates
Other investments
Prepayments

Deferred taxation assets

Current assets

Stocks

Trade and other receivables
Taxation recoverable
Pledged bank deposits
Cash and bank balances

Current liabilities
Trade and other payables
Short term loans
Taxation payable

Net current assets
Total assets less current liabilities

Non-current liabilities
Long term liabilities
Deferred taxation liabilities

Minority interests

Capital and reserves
Share capital
Reserves

NING GAONING
2 Director

Y &

Notes

13
14

16
17
18
25

19
20

21
23

24
25

26

27
28

B & % CHAN PO FUN, PETER

2003

HK$000

14,820,474
1,548,261

54,901
1,815,989
164,780
458,400
141,379

19,004,184

4,303,823
4,192,122
25,775
3,454
3,783,264

12,308,438

(6,914,248)
(2,458,493)
(155,417)

(9,528,158)
2,780,280

21,784,464

(4,184,715)
(298,414)

17,301,335
(3,858,801)

13,442,534
2,089,728

11,352,806

13,442,534

Z F Director

—ETEF

(E3)
BT T
2002
(Restated)
HK$'000

13,420,082
1,160,597

2,094,573
179,140
367,200

90,169

17,311,761

3,386,797
3,501,393
23,981
33,648
3,912,404

10,858,223

(6,034,606)
(2,278,454)
(115,107)

(8,428,167)
2,430,056

19,741,817

(3,150,507)
(362,477)

16,228,833
(3,290,057)

12,938,776

2,080,405
10,858,371

12,938,776
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FRBEE Non-current assets
B E & B Fixed assets
RSN = Interests in subsidiaries

RBEE Current assets

FE Stocks

B 5 & Hfth g W sk I8 Trade and other receivables
B RIRITETT Cash and bank balances
REBAE Current liabilities

B 5 K& H th & 1~ 5RI8 Trade and other payables
JFE SR IR Taxation payable
RBEEFE Net current assets
FEEFIAG FE Deferred taxation liabilities
EXRHE Capital and reserves
[N Share capital

& Reserves

2 5 2 NING GAONING
& % Director

B =%
Notes

13
15

19
20

21

25

27
28

R & % CHAN PO FUN, PETER
& & Director

=1

F

BET T
2003

HK$°000

59,408

13,691,693

13,751,101

148,496
158,701

307,197

(184,821)

(18.862)

(203,683)

103,514
(450)

13,854,165

2,089,728

11,764,437

13,854,165

(&E31)
BT T
2002
(Restated)
HK$'000

A
Al

62,428
14,870,262

14,932,690

3,000

90,833

223,624

317,457

(73,522)

(7,491)

(81,013)

236,444
(652)

15,168,482

2,080,405

13,088,077

15,168,482
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REFHZHERE
RERBZRE
ENEENEH
B 5 HR B A 3 BT A A5
EH/E’J\\?’HJ i

REBBMEH

RETFH2HERANFH

REETHZHERE
& B F & E P 1S 5008
B Y — 2 R 42 4

ERRE
RGN
B HCHE i 52 & AR B
SR & PN
BABTEE
HE/ DHFHE R A
ORBR H & & 2
RekReEHE)

B A

WP B A R, %7
CRBR B P15 2
RekBAEEE)

HEBHE AR R

Y iE — B2 A A
Wi B B T B2 1R A
BAHMEKRE
B AM B A B

fe A
RITERERER

7 HIR 1T B R 2 HE A
BAETEAE

ARREZB2FRS

Cash flows from operating activities

Cash generated from operations
Hong Kong Profits Tax paid
Chinese Mainland income tax paid
Overseas profits tax paid

Hong Kong Profits Tax refunded

Net cash inflow from operating activities

Cash flows from investing activities

Proceeds from disposal of fixed assets

Dividends received from
a jointly controlled entity

Dividends received from associates

Dividends received from other investments

Interest received

Purchase of fixed assets

Disposal of subsidiaries/spin-off of a
subsidiary (net of cash and cash
equivalent disposed of)

Disposal of associates

Acquisition of subsidiaries/business
(net of cash and cash equivalents
acquired)

Acquisition of additional interests
in subsidiaries

Acquisition of an associate

Purchase of and advances to associates

Purchase of other investments

Payment of purchase of interests
in subsidiaries

Bank deposits pledged for short term
bank loans

Purchase of intangible assets

Net cash used in investing activities

=1

F

BET T
2003
B &

Notes HK$'000

29A 1,499,204
(137,836)

(81,945)

(10,749)

5,468

1,274,142

57,401

183,770
1,145,110
8,507
65,394
(1,788,215)

29B (233,359)

6,911

29C (120,351)

(203,191)

(766,631)
(31,579)

(112,800)

30,194
(77,080)

(1,835,919)

(Restated)
HK$'000

2,956,205
(196,150)
(79,742)
(8,559)

34,474

2,706,228

48,665

257,942

14,525

145,665
(1,230,944)

(9,356)
1,810,892

(999,106)

(219,413)

(219,500)

(56,092)

(10,919)

(336,343)

(21,512)

(825,496)
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BRASRASZERD
EREEL Y
R—A-BZR&R
ResE

Rt+t=-—A=+—-8Bz2
HeRBESEE

RERREEEER
Z o
RERRITEF
RITEX

Cash flows from financing activities
Dividends paid
Dividends paid to minority shareholders
of subsidiaries
Finance lease charges paid
Interest paid
Net proceeds from issue of ordinary shares

Proceeds from bank and other borrowings

Repayment of bank and other borrowings

Capital elements of finance lease rental
payment

Contribution from/(Repayment to)
minority shareholders

Net cash inflow from/(used in)
financing activities

Net decrease in cash and cash equivalents
Effect on foreign exchange rate changes
Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Analysis of the balances of cash
and cash equivalents
Cash and bank balances
Bank overdrafts

=1

F

BET T
2003

HK$°000

(478,750)
(165,169)
(1,162)
(136,794)
67,161
5,007,188
(4,257,446)

(7,786)

427,219

454,461
(107,316)

(17,078)
3,907,608

3,783,214

3,783,264
(50)

3,783,214

T —
(&E31)
BT T
2002
(Restated)
HK$'000

A
Al

(912,713)
(25,296)
(2,402)
(219,051)
41,329
4,374,162
(7,055,124)

(5,413)

(47,830)

(3,852,338)
(1,971,606)

(722)
5,879,936

3,907,608

3,912,404
(4,796)

3,907,608
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Consolidated Statement of Changes in Equity

BE—FTZT=F+=-H=+—HIEF/E forthe year ended 31 December 2003
WEMLE
BE BRHOEE EXREHE e ELfE —RBREE KRIEER M
BETrT B%Tr BETr BETr BETr BT BT BE%Tx
Property
Share Capital valuation Exchange  General Retained
Share capital premium reserve reserve reserve reserve profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ERBE Exchange rate adjustments — — — — (4,033) — — (4,033)
RAREREB® Net losses not recognised
BRzER /?%’E in the consolidated
profit and loss account — — — — (4,033) — — (4,033)
17150 i i 4 Exercise of share options 9,323 57,900 — = — = — 67,223
BITRHEHR Share issue expenses — (62) — — - — = (62)
EHE /55 Released due to disposal
BB A Rl Z 38 of/spin-off of a subsidiary — — 120,777 — 9 — 628,778 749,564
A & B A A Released due to disposal of
Z R an associate — — — — (201) (2) 2 (201)
H% 5 FE 1 i 7 Profit attributable to shareholders — — — — — — 1,455,177 1,455,177
fi 8 Dividends - - - — — — (1,763,910) (1,763,910)
B Transfer — — — — — 19,498  (19,498) —
MR & B Net changes in equity 9,323 57,838 120,777 — (4,225) 19,496 300,549 503,758
RZZEE=F Balance at
—A—RBz#&H 1 January 2003
B 43 A7 4R As previously reported 2,080,405 10,348,435 (5,416,229) — 8218 13,600 6,252,304 13,286,733
FEERIEEEER Provision for net deferred
taxation liabilities — —  (359,598) — — — 11,641  (347,957)
EX] As restated 2,080,405 10,348,435 (5,775,827) = 8218 13,600 6,263,945 12,938,776
R-ZET=F+_A Balance at
=t+—Hz&H 31 December 2003 2,089,728 10,406,273 (5,655,050) — 3,993 33,096 6,564,494 13,442,534
ERFE Exchange rate adjustments — — — — (1,355) — — (1,355)
EEBA Deficit on revaluation — — —  (21,220) — — —  (21,220)
RRERE ?Eﬁnﬁlﬂ Net losses not recognised
BRZEEF in the consolidated
profit and loss account — — — (21,220) (1,355) — — (22,575)
TIEBE R Exercise of share options 8,555 32,821 — — — — — 41,376
fic 2 i Allotment of shares 56,300 414,931 — — - — — 471,231
BIIRHER Share issue expenses — (47) — — — — — (47)
H &Y% A% Released due to disposal
of properties — — — 802 — — — 802
P Rk A A Released due to disposal of
Z R subsidiaries and an associate — — 314,020 — 3,668 — 641 318,329
B 5 FE 1 i 7 Profit attributable to shareholders — — — — — — 1,404,933 1,404,933
fi 8 Dividends — — — — — —  (912,713) (912,713)
B Transfer — — — — — 8,891 (8,891) —
MR & B Net changes in equity 64,855 447,705 314,020  (20,418) 2,313 8,891 483,970 1,301,336
RZZEEZF Balance at
—A—HZ#& 1 January 2002
R 8 FT 51 As previously reported 2,015,550 9,900,730 (5,730,249) 20,418 5,905 4,709 5,770,322 11,987,385
FREERIEE EER Provision for net deferred
taxation liabilities — —  (359,598) — — — 9,653  (349,945)
7 As restated 2,015,550 9,900,730 (6,089,847) 20,418 5,905 4,709 5,779,975 11,637,440
- Balance at
+ H + Bz &% 31 December 2002 2,080,405 10,348,435 (5,775,827) — 8,218 13,600 6,263,945 12,938,776
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Ultimate holding company

The Company is a public company incorporated in Hong Kong
and its shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The directors regard the
ultimate holding company as at 31 December 2003 to be China
Resources National Corporation (“CRNC”), a company
established in the Chinese Mainland.

The principal activities of the Company are property investment
and investment holding, and the activities of its principal
subsidiaries and associates are shown on pages 128 to 136.

Basis of preparation of the financial statements

The financial statements have been prepared in accordance
with accounting principles generally accepted in Hong Kong for
the year ended 31 December 2003. Save as specified in the
principal accounting policies as set out in note 2, the financial
statements have been prepared under the historical cost

convention.

Changes in Accounting Policies

As a result of the adoption of Hong Kong Statement of
Standard Accounting Practice (“SSAP”) No. 12 “Income taxes”
(revised) which became effective for accounting periods
commencing on or after 1 January 2003, the accounting policy
for deferred taxation has been changed.

The changes to the Group’s accounting policies and the effect
of adopting this new policy are set out in note 2N.
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Consolidation

The consolidated financial statements of the Group include the
financial statements of the Company and of all its direct and
indirect subsidiaries and also incorporate the Group's interests
in jointly controlled entities and associates on the basis set out
in notes 2C and 2D below. The results of subsidiaries, jointly
controlled entities and associates acquired or disposed of
during the year are included from the effective date of
acquisition or up to the effective date of disposal, as
appropriate.

Subsidiaries

A subsidiary is an enterprise in which the Company, directly or
indirectly, holds more than half of the issued share capital or
controls more than half of the voting power, or where the
Company controls the composition of its board of directors or
equivalent governing body. In the Company’s balance sheet,
investments in subsidiaries are carried at cost less any
impairment loss. The results of subsidiaries are accounted for by
the Company on the basis of dividends received and receivable.

Jointly Controlled Entities

A jointly controlled entity is a joint venture held as a long term
investment and a contractual arrangement whereby the Group
and other parties undertake an economic activity which is
subject to joint control. The consolidated profit and loss
account includes the Group’s share of the results of the jointly
controlled entities for the year. In the consolidated balance
sheet, interests in jointly controlled entities are stated at the
Group’s share of net assets of the entities plus unamortised
goodwill/negative goodwill arising on acquisitions, less any

impairment loss.
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(continued)

Jointly Controlled Entities (continued)

The Group’s interest in a jointly controlled entity represents the
investment in a limited partnership which was previously shown
as an other investment valued at cost.

During the year, the management of the Group reviewed their
involvement in the limited partnership and the respective terms
stated in the related operation agreements of the limited
partnership. The management considered that the investment is
more appropriately presented as a jointly controlled entity
instead of other investment.

Effect of the reclassification of the investment in the limited
partnership is not material and accordingly no prior year
adjustment is made.

Associates

An associate is an enterprise, not being a subsidiary, over which
the Group is in a position to exercise significant influence
through participation in the financial and operating policy
decisions of the investee. The consolidated profit and loss
account includes the Group’s share of the results of associates
for the year. In the consolidated balance sheet, interests in
associates are stated at the Group's share of net assets of the
associates plus unamortised goodwill/negative goodwill arising
on acquisitions taking into effect the policy on goodwill/
negative goodwill as stated in note 2F.

In the Company’s balance sheet, investments in associates are
stated at cost less any impairment loss.

Other investments

Other investments are investments in debt and equity securities,
except those held either solely for the purpose of recovering
advances or, as investments in subsidiaries, associates or joint
ventures.
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(continued)

Other investments (continued)
Other investments which are held for an identified long-term
purpose are measured at cost as reduced by any impairment
loss that is other than temporary.

Other investments which are neither debt securities held-to-
maturity nor securities held for an identified long-term purpose
are measured at fair value, with unrealised gains or losses
included in the consolidated profit and loss account.

Goodwill/Negative goodwill

Goodwill arising on consolidation represents the excess of the
cost of acquisition over the Group’s interest in the fair value of
the identifiable assets and liabilities of the acquired subsidiary/
an associate at the date of acquisition. Negative goodwill
arising from acquisitions of subsidiaries/associates represents
the excess of the Group’s interest in the fair value of
identifiable assets and liabilities acquired over the cost of
acquisition.

Goodwill arising on acquisitions prior to 1 January 2001
continues to be held in reserves and will be charged to the
consolidated profit and loss account at the time of disposal of
the relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired.

Goodwill arising on acquisitions on or after 1 January 2001 is
amortised to the consolidated profit and loss account on a
straight-line basis over its estimated useful life of not more than
twenty years and is stated in the consolidated balance sheet at
cost less any accumulated amortisation and any impairment

loss.

Negative goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves and will be released to
the consolidated profit and loss account at the time of disposal
of the relevant subsidiary or associate.
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(continued)

Goodwill/Negative goodwill (continued)

Negative goodwill arising on acquisitions on or after 1 January
2001 is presented as a deduction from assets and will be
released to the consolidated profit and loss account based on
an analysis of the circumstances from which the balance
resulted.

To the extent that negative goodwill relates to expectations of
future losses and expenses that are identified in the Group’s
plan for the acquisition and can be measured reliably, but
which do not represent identifiable liabilities at the date of
acquisition, that portion of negative goodwill is recognised in
the consolidated profit and loss account when the future losses
and expenses are recognised in the consolidated profit and loss
account. Any remaining negative goodwill, not exceeding the
fair values of the non-monetary assets acquired, is recognised
in the consolidated profit and loss account over the remaining
weighted average useful life of those identifiable acquired
depreciable assets; negative goodwill in excess of the fair values
of those non-monetary assets is recognised in the consolidated
profit and loss account immediately.

Fixed Assets

(@) Investment properties
Investment properties are interests in land and buildings in
respect of which construction work has been completed
and which are held for their investment potential, any
rental income being negotiated at arm’s length. Such
properties are stated at their open market value on the
basis of an annual professional valuation.
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(continued)

Fixed Assets (continued)

(a)

Investment properties (continued)

The valuations are carried out at intervals of not more than
three years by independent valuers and in each of the
intervening years, valuations are undertaken by
professionally qualified executives of the Group. Changes
in the value of investment properties are dealt with as
movements in the property valuation reserve. If the total of
this reserve is insufficient to cover a deficit on a portfolio
basis, the excess of the deficit is charged to the profit and
loss account. Where a deficit has previously been charged
to the profit and loss account and a revaluation surplus
subsequently arises, this surplus is credited to the profit
and loss account to the extent of the deficit previously
charged. Upon sale of a revalued investment property, the
revaluation surplus is transferred to the profit and loss
account.

No depreciation is provided for investment properties
which are held on leases with an unexpired term of more
than twenty years.

Construction in progress

Properties, plant and equipment in the course of
construction for production, rent or administrative
purposes or for purposes not yet determined, are carried at
cost less accumulated impairment losses, if any. Cost
includes all construction expenditure, professional fees,
borrowing costs capitalised and other relevant expenses
directly attributable to such projects.

No provision for depreciation is made on construction in
progress until such time when construction work is
complete and the costs of construction are transferred to
the appropriate category of fixed assets.
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(continued)

Fixed Assets (continued)

(0

Other fixed assets

Fixed assets other than investment properties and
construction in progress are stated at cost less depreciation
and accumulated impairment losses, if any.

Depreciation of other fixed assets is provided to write off
the cost of the assets over their estimated useful lives and
after taking into account their estimated residual values,
using the straight line method. The estimated useful lives

are as follows:

2 7 #4810 & B B 8H

Over the unexpired term of lease

20E 504

20 to 50 years

BIZ0F R RFAHEFHMEFRES
3 to 10 years or over the unexpired term of lease,
whichever is shorter

5% 154F

5to 15 years

106

10 years

5Z 254F

5 to 25 years

3E 104

3 to 10 years

3E85F

3 to 8 years

Impairment of fixed assets

At each balance sheet date, both internal and external
sources of information are considered to assess whether
there is any indication that fixed assets other than
investment properties are impaired. If any such indication
exists, the recoverable amount of the asset is estimated
and where relevant, an impairment loss is recognised to
reduce the asset to its recoverable amount. Such
impairment losses are recognised in the profit and loss

account.
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(continued)

G Fixed Assets (continued)

(d)

Impairment of fixed assets (continued)

Where an impairment loss subsequently reverses, the
carrying amount of the assets is increased to the revised
estimate of its recoverable amount. Such reversal of
impairment loss is limited to the asset’s carrying amount
that would have been determined had no impairment loss
been recognised in prior years. Reversals of impairment
losses are credited to the profit and loss account in the
year in which the reversals are recognised.

H Leases

(a)

Finance leases

Assets acquired pursuant to finance leases and hire
purchase contracts that transfer to the Group substantially
all the risks and rewards incident to ownership are
accounted for as if purchased whereby an amount
equivalent to cost is recorded as fixed assets and as
obligations under finance leases. Depreciation is provided
in accordance with the Group's depreciation policy.
Payments to the lessor are treated as consisting of capital
and interest elements. The interest element is charged to
profit and loss account.

Operating leases
All leases other than finance leases are accounted for as
operating leases.

Rental income or expense arising from operating leases is
recognised in the profit and loss account on a straight line
basis over the periods of the respective leases except where
an alternative basis is more representative of the time

pattern of the user’s benefit.
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(continued)

Intangible assets

Intangible assets are stated at cost and are amortised on the
straight line method over their useful lives. Amortisation
commences when the asset is available for use. The estimated
useful lives are as follows:

10E 205

10 to 20 years
5% 154F

5 to 15 years
504F

50 years

Where an indication of impairment exists, the carrying amount
of any intangible assets is assessed and written down
immediately to its recoverable amount.

Stock of properties
Stock of properties includes properties under development for
sale and properties held for sale.

Properties under development comprise the land cost together
with development expenditure, which includes construction
costs, capitalised interest and ancillary borrowing costs, plus
attributable profits taken to date, less progress payments
received and foreseeable losses.

Profit on pre-sale of properties under development is
recognised over the course of the development. On this basis,
profit recognised on properties pre-sold during an accounting
period is calculated by reference to the proportion of
development costs incurred up to the accounting date to total
estimated development costs to completion, with due

allowance for contingencies.

Properties held for sale are stated at the lower of cost and net
realisable value. Net realisable value is determined by reference
to management estimates based on prevailing market
conditions.
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(continued)

Other stocks

Other stocks which comprise raw materials, consumables and
packing materials, work-in-progress and finished goods are
stated at the lower of cost and net realisable value.

Cost of work-in-progress and finished goods comprises direct
materials, direct labour and an appropriate proportion of
production overheads.

Cost is determined on the weighted average method or in the
case of retail business, cost is calculated on the first-in first-out
basis.

Net realisable value is determined as the estimated net selling
price less all further costs of production and the related costs of
marketing, selling and distribution.

Recognition of revenue

Income from pre-sale of properties under development prior to
completion of the development is recognised over the period
from execution of the respective sale and purchase agreements
to the completion of development by reference to the
proportion of development costs incurred up to the balance
sheet date to total estimated development costs to completion.

Other sales are recognised upon delivery of goods and provision
of services; and interest income is recognised in the profit and
loss account as it accrues.

Borrowing costs

Borrowing costs are accounted for on the accrual basis and
charged to the consolidated profit and loss account in the year
incurred, except for costs related to funding of fixed assets and
properties under development which are capitalised as part of
the cost of that asset up to the date when substantially all the
activities necessary to prepare the asset for its intended use or
sale are completed.
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(continued)

M Borrowing costs (continued)

Fees paid for the arrangement of syndicated loan facilities and
debt securities are deferred and amortised on a straight line
basis over the period of the loans.

Deferred taxation

Deferred taxation is provided in full, using the balance sheet
liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in
the financial statements, with limited exceptions. Deferred
taxation assets are recognised to the extent that it is probable
that taxable profits will be available against which deductible
temporary difference can be utilised. Deferred taxation is
calculated at the tax rates that are expected to apply to the
period when the asset is realised or the liability is settled.

In prior years, deferred taxation was accounted for using the
liability method in respect of timing differences between profit
as computed for taxation purposes and profit as stated in the
financial statements to the extent that a liability or an asset was
expected to be crystallised in the foreseeable future. The
adoption of SSAP No. 12 “Income taxes” (revised) represents a
change in accounting policy, which has been applied
retrospectively so that the comparatives presented have been
restated to conform with the changed policy.

The effect of this change is to decrease the Group's net assets
as at 31 December 2001 and 2002 of approximately
HK$349,945,000 and HK$347,957,000 respectively, which
represent the net additional deferred taxation liabilities. The
profit charged directly to equity for the year ended 31
December 2002 has been increased by HK$1,988,000.
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(continued)

Foreign exchange

Transactions in currencies other than Hong Kong dollars are
converted at the rates of exchange ruling on the transaction
dates. Monetary assets and liabilities denominated in such
currencies are re-translated at the rates of exchange ruling on
the balance sheet date. Exchange differences are included in
the determination of operating profit.

On consolidation, the amounts in the balance sheet of subsidiaries
reported in currencies other than Hong Kong dollars are translated
into Hong Kong dollars at the rates of exchange ruling on the
balance sheet date. The profit and loss account of subsidiaries
reported in currencies other than Hong Kong dollars is translated
at the average exchange rates for the year. Exchange differences
are dealt with as movements on reserves.

Employee benefits — Share option schemes

When options are granted to employees to subscribe for shares
of the Company in accordance with the Company’s share
option schemes, no employee benefit cost or obligation is
recognised at the date of grant. When the options are
exercised, equity is increased by the amount of the proceeds
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received.

—BECF —TE_F
BT T BT T
2003 2002
HK$’'000 HK$'000
Turnover represents sales
by the Company and its
subsidiaries to outside
customers and comprises
revenue from:
Sales of goods 33,343,100 27,812,322
Rendering of services and others 1,084,649 743,957
Rental income 208,911 198,114
Sales of properties 18,512 67,626
34,655,172 28,822,019
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LB Mg
Petroleum and
Chemical
Distribution
BETT
HK$000
For the year ended
31 December 2003
REVENUE
External sales 12,565,348
Inter-segment sales =
12,565,348
Other revenue 25,040
12,590,388
Segment result 282,344
Unallocated corporate
expenses
Interest income
Profit from operations
Finance costs
Share of results of a
jointly controlled entity 184,938
Share of net results of
associates 9,930
Taxation
Profit after taxation
As at 31 December
2003
ASSETS
Segment assets 3,846,088
Interest in a jointly
controlled entity 54,901
Interests in
associates 249,510
Deferred taxation assets
Taxation recoverable
Unallocated corporate
assets
Consolidated total assets
LIABILITIES
Segment liabilities 1,728,570
Taxation liabilities
Unallocated corporate
liabilities
Consolidated total
liabilities
OTHER INFORMATION
Capital expenditure 224,646
Depreciation and
amortisation 80,874
Impairment loss
recognised —

(continued)

Primary reporting format — business segments

&
Retail
BETR
HK$000

9,778,516
48,612

9,827,128
85,369

9,912,497

(75,690)

2,658

6,524,750

113

3,513,260

681,150

326,259

RmMI
RiEsH
Food
Processing
and
Distribution
BETT
HK$000

4,744,654
56,810

4,801,464
48,499

4,849,963

426,549

45,431

2,909,020

470,292

510,552

118,409

118,462

i
Beverage
BB T
HK$000

3,950,167

3,950,167
58,711

4,008,878

400,723

6,308,667

2,360,478

240,709
434,139

16,919

i34
Textile
BETT
HK$000

3,201,798

3,201,798
66,552

3,268,350

216,029

11,038

4,292,644

106,540

1,795,867

534,956

92,106

RER
Hit %

M# Investments
Property and Others

BETR
HK$000

234,620
45,256

279,876
5,186

285,062

282,562

4,671,941

131,504

63,752

8,513

BET T
HK$000

180,069

180,069
811

180,880

4,578

338,239

80,361

989,534

(321)

1,673

16,221

e
Elimination
BETR
HK$000

@t
Total
BETT
HK$000

— 34,655,172
(150,678) —

(150,678) 34,655,172
— 290,168

(150,678) 34,945,340

— 1,537,095
(68,952)
68,761

1,536,904
(225,461)

= 184,938

= 407,296
(177,607)

1,726,070

— 28,633,471
= 54,901
— 1,815,989
141,379
25,775
641,107
31,312,622
— 10,039,910
453,831

3,517,546

14,011,287

— 1,865,295
— 1,076,574

= 16,919
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b2 miss
Petroleum and
Chemical
Distribution
BETT
HK$000
For the year ended
31 December 2002
(Restated)
REVENUE
External sales 10,500,763
Inter-segment sales =
10,500,763
Other revenue 29,136
10,529,899
Segment result 327,052
Unallocated corporate
expenses
Interest income
Profit from operations
Finance costs
Share of net results of
associates 6,660
Taxation
Profit after taxation
As at 31 December 2002
(Restated)
ASSETS
Segment assets 3,436,270
Interests in associates 239,361
Deferred taxation assets
Taxation recoverable
Unallocated corporate
assets
Consolidated total assets
LIABILITIES
Segment liabilities 1,395,178
Taxation liabilities
Unallocated corporate
liabilities
Consolidated total
liabilities
OTHER INFORMATION
Capital expenditure 73,339
Depreciation and
amortisation 77,435
Impairment loss
recognised —

Revaluation deficit of
investment properties =

MREBRDEER D BETEE

(continued)

Primary reporting format — business segments (continued)

-3
Retail
BETT
HK$000

6,498,970
28,777

6,527,747
59,052
6,586,799

188,111

(704)

4,528,565
220,685

2,647,641

682,439
196,290

1,068

RmMI
RiEsH
Food
Processing
and
Distribution
BT
HK$000

4,768,241
35,133

4,803,374
40,493
4,843,867

402,909

40,090

2,897,675

469,085

659,525

69,324

119,703

4
Beverage
BETT

HK$000

3,738,119

3,738,119
33,522
3,771,641

346,810

6,573,256

2,762,400

232,374
375,798

12,000

&
Textile
BETT
HK$000

2,521,527

2,521,527
53,481
2,575,008

203,697

9,961

2,398,790

120,419

813,355

147,575

58,847

RER
Hitx%

¥ Investments
Property and Others

ABTT
HK$000

275,957
81,333

357,290
7,133
364,423

198,528

4,827,988

202,131

3,091

17,961

57,410

BETT
HK$000

518,442

518,442
81,723
600,165

62,763

337,732

401,202

1,045,023

58,009

24,584

52,105

e @t
Elimination Total
BETT EETRT
HK$000 HK$000

— 28,822,019
(145,243) —

(145,243) 28,822,019
= 304,540
(145,243) 29,126,559
— 1,729,870
(63,583)

140,311

1,806,598
(312,246)

= 393,739
(278,889)

1,609,202

— 25,063,746
— 2,094,573
90,169
23,981
897,515
28,169,984
— 8,538,239
477,584

2,925,328

11,941,151

— 1,232,726
= 898,139
= 13,068

= 57,410

The logistics business has been reclassified under Retail segment from Property segment.
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(continued)

REBRRAE — RHEE D Secondary reporting format — geographical segments
mERE  HHER
] Chinese Other @t
Hong Kong  Mainland  Countries Total
BETT BETx BETT BETR
HK$'000 HK$'000 HK$'000 HK$'000
BZ-_ZZ=f+=H For the year ended
=t+-RALEE 31 December 2003
2ERE Segment revenue
= Turnover 15,037,007 16,463,349 3,154,816 34,655,172
H Al 25 Other revenue 114,705 168,713 6,750 290,168
15,151,712 16,632,062 3,161,566 34,945,340
RZZE=%(+-A=+—-H As at 31 December 2003
PHEE Segment assets 10,282,918 16,866,176 1,484,377 28,633,471
NEETE/ BVEE Additions to fixed/
intangible assets 263,015 1,542,131 60,149 1,865,295
BZ-%%-fF t=A For the year ended
=t-HILEE 31 December 2002
(E5) (Restated)
2B W& Segment revenue
EEE Turnover 14,423,234 12,227,194 2,171,591 28,822,019
H A a5 Other revenue 188,673 112,333 3,534 304,540
14,611,907 12,339,527 2,175,125 29,126,559
R-ZBE-_#+-H=+-H As at 31 December 2002
(E5) (Restated)
PBEE Segment assets 11,126,854 13,027,202 909,690 25,063,746
NEETEE Additions to fixed assets 186,822 1,013,255 32,649 1,232,726
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Other revenue includes
the following:

Dividends from unlisted other
investments

Interest income

Profit on disposal of
associates

Profit on disposal of
subsidiaries

Profit on disposal of
fixed assets

Negative goodwill recognised

Interest on finance leases
Interest on bank loans and
other loans wholly repayable

within five years

Interest on other loans not wholly

repayable within five years
Financing charges

Less: Amounts capitalised

—®¥=%
T
2003
HK$'000

8,507
68,761

1,220

4,941

20,137
13,079

—EBR=F
BT T
2003
HK$’000

2,379

205,182

6,599
12,063

226,223
(762)

225,461

—ZF

—EEF
BT T
2002
HK$'000

14,525
140,311

474

17,628
9,627

—_F
BT T

2002
HK$'000

2,402

284,692

26,786

313,880
(1,634)

312,246



—EET=F —ETE-F

BT T ok A
2003 2002
HK$'000 HK$’'000
RR B A s A 2 R Profit before taxation has been
arrived at after charging:
% ER RN B & Auditors’ remuneration 13,385 14,161
BEIXRA(BEEEFH) Staff costs (including directors’
emoluments) 2,180,167 1,726,840
e Depreciation
— BEARE — Owned assets 973,630 814,771
— RREMANBECAE — Assets held under finance
leases 5,045 5,078
B EERE Amortisation of intangible assets
— AR (BRE—RRTH — Goodwill (included in general
BERAN) and administrative expenses) 87,257 65,443
— BEUIINZEREE — Intangible assets other
than goodwill 10,642 12,847
ERRZEEEEREBEERE Impairment loss recognised on
fixed assets 16,919 13,068
T RIEFZEEXBOER Operating leases charges on
land and buildings 794,378 560,859
WEFA And after crediting:
HeWABzE Gross rental income 208,911 198,114
B BRI Less: Related out-goings (14,721) (10,288)
e WA F5E Net rental income 194,190 187,826
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2003 2002

HK$’'000 HK$'000

Gk Fees 1,000 1,010
AEXRF & KERL Basic salaries and allowances 15,656 16,710
N R Provident fund contributions 1,334 1,456
B IEAL Bonus paid 510 1,017
TEERES S Benefit from share options exercised* — 21,069
18,500 41,262

* BRRANERMR TR

*  The amount was not charged to the profit and loss account.

EREZ M LEN T TIIE The total emoluments of all directors were within the following bands:
g
EZAY
No. of directors

—BR=F —ET—
BT HK$ 2003 2002
4 — 1,000,000 Nil-1,000,000 9 7
1,000,001 — 1,500,000 1,000,001-1,500,000 2 3
1,500,001— 2,000,000 1,500,001-2,000,000 3 1
2,000,001— 2,500,000 2,000,001-2,500,000 2 2
2,500,001 — 3,000,000 2,500,001-3,000,000 — 1
3,000,001 — 3,500,000 3,000,001-3,500,000 1 1
8,000,001 — 8,500,000 8,000,001-8,500,000 — 1
15,000,001 — 15,500,000 15,000,001-15,500,000 — 1

EXFA BRI FBILENTE
EZ2EEHW e £ 400,0005T
ZZFF : E%¥360,0000T) °

The directors’ fees paid to independent non-executive directors included
above amounted to HK$400,000 (2002: HK$360,000).



FRNEUZSFEESENAL(ZE The five highest paid employees during the year included four

ToF =) EF FREEIENE (2002: three) directors, details of whose remunerations are set out
XHIFEE c Hep—u (ZFEE=F ¢ in note 7 above. The details of the remunerations paid to the other
M) ;= EE B g N 2 & one (2002: two) highest paid employee are as follows:
== 5
SR :
—BE=F —EET-F
BT T ok
2003 2002
HK$’000 HK$'000
HAFH & KIERL Basic salaries and allowances 1,156 3,227
NEEHK Provident fund contributions 8 333
B TEAL Bonus paid 1,622 2,704
2,786 6,264
— (ZEE=F : @) ZaH The emoluments of this one (2002: two) highest paid individuals
EEZHFEMN T TINEE were within the following bands:
A
No. of persons
—EEC-F —ET_F
BT HK$ 2003 2002
2,500,001 — 3,000,000 2,500,001-3,000,000 1 1

3,500,001 —4,000,000 3,500,001-4,000,000 — 1
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#493Z 7% 142,595,000( = F =
— 4 : #%99,008,0007T) °

Hong Kong

The Group operates various defined contribution retirement
schemes which are available to all Hong Kong employees. The
assets of the schemes are held separately from those of the
Group in an independently administered fund. The amount of
contributions is based on a specified percentage of the basic
salary of employees and any forfeited contributions in respect
of unvested benefits of staff leavers are used to reduce the
Group’s contributions.

—BE=F —E=E-
BT T BT T
2003 2002
HK$'000 HK$'000
Group contributions to
staff provident fund 36,220 32,819
Forfeited contributions
utilised (1,501) (3,264)
Amount charged to
consolidated profit
and loss account 34,719 29,555
Un-utilised forfeited
contributions 251 208

Chinese Mainland

The employees of the Group in the Chinese Mainland are
members of state-managed retirement benefit schemes
operated by the respective local government in the Chinese
Mainland. The Group is required to contribute a specified
percentage of payroll costs to the schemes to fund the benefits.
The only obligation of the Group with respect to these schemes
is to make the specified contributions.

The total cost charged to the consolidated profit and loss
account in respect of the above-mentioned schemes in the
Chinese Mainland amounted to approximately
HK$142,595,000 (2002: HK$99,008,000).
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—EB=F — BT
(E751)
BT T BT T
2003 2002
(Restated)
HK$'000 HK$'000
Current taxation
Hong Kong
Company and subsidiaries 137,063 145,007
Associates 21,698 49,114
Chinese Mainland
Subsidiaries 114,311 95,164
Associates 21,649 14,859
Overseas
Subsidiaries 9,385 12,959
304,106 317,103
Deferred taxation
Hong Kong
Company and subsidiaries (36,584) (7,237)
Associates 34,043 (7,782)
Chinese Mainland
Subsidiaries (46,568) 32,996
254,997 335,080

Hong Kong Profits Tax is calculated at 17.5% (2002: 16%) on the
estimated assessable profits for the year. In 2003, the government
enacted a change in profits tax rate from 16% to 17.5% for the
fiscal year 2003/2004. Chinese Mainland income tax has been
provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the subsidiaries
and associates in the Chinese Mainland. Overseas taxation is
calculated at the rates prevailing in the respective jurisdictions.
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HE-ZE_F+-_A=+—AL
FE 2 4R E R R FEAS & A E i
75 1 1,988,0007T °

(continued)
The change in accounting policy in accordance with the SSAP No.
12 “Income taxes” (revised) to account for deferred taxation has
been applied retrospectively and the comparative amounts
previously reported have been restated accordingly. The adjustments
to the consolidated balance sheet at 31 December 2002 are as

follows:

ok

HK$'000
Decrease in intangible assets (46,498)
Decrease in interests in associates (37,888)
Increase in deferred taxation assets 90,169
Decrease in trade and other receivables (1,168)
Increase in deferred taxation liabilities (325,771)
Increase in minority interests (26,801)
Decrease in reserves (347,957)

The consolidated profit attributable to shareholders for the year
ended 31 December 2002 has been increased by HK$1,988,000.
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(continued)

The taxation on the Group’s profit before taxation differs from the

theoretical amount that would arise using the Hong Kong Profits

MEEZZRMT

B A5 A gt A1) (& 15 — ] L [RIE I

BB R E QR 2RI

BHERI1T5% (ZEZT_F : 16%)

AFEZBIA
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>
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MIE X

Tax rate as follows:

—EB=F — BT
BT T BETT
2003 2002
HK$'000 HK$'000

Profit before taxation

(excluding share of profits

of a jointly controlled entity

and associates) 1,311,443 1,494,352
Calculated at a taxation rate

of 17.5% (2002:16%) 229,502 239,096
Effect of different taxation

rates in other jurisdictions 29,915 58,465
Income not subject to taxation (103,137) (75,379)
Expenses not deductible for

taxation purposes 46,683 56,506
Utilisation of previously

unrecognised tax losses (28,675) (14,698)
Increase in opening net

deferred taxation liabilities

resulting from an increase

in tax rate 26,223 —
Tax losses not recognised 45,446 47,230
Income earning companies

exempted from taxation (68,350) (32,331)

177,607 278,889

Share of taxation of associates 77,390 56,191
Taxation charge 254,997 335,080
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TN

Additional final dividend paid
for the previous year as
a result of share allotment
and exercise of share option

2002 special interim dividend
paid of HK$0.25 per
ordinary share

Special distribution in specie
of shares of a subsidiary

2003 interim dividend paid
of HK$0.10 (2002: HK$0.09)
per ordinary share

2003 proposed final dividend of
HK$0.14 (2002: HK$0.13)
per ordinary share

—®¥=%
T
2003
HK$'000

1,050,502

208,297

294,242

1,553,041

—EE 4

AETT
2002
HK$'000

5,798

518,142

187,218

270,453

981,611

The special distribution in 2003 represented a distribution in specie

of one ordinary share in China Resources Cement Holdings Limited

("CR Cement”) for every ten ordinary shares of the Company

distributed to the shareholders of the Company on the register of

members of the Company on 15 July 2003 in connection with the

spin-off of CR Cement as disclosed in note 34B.
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(continued)

At the meeting held on 7 April 2004 the directors proposed final
dividend of HK$0.14 (2002: HK$0.13) per ordinary share. This
proposed dividend, which is calculated on the Company’s number of

ordinary shares as at the date of the board meeting, is not

recognised as a liability in these financial statements. Therefore, the

total dividends paid by the Company, including the final dividend
for the year 2002, amounting to HK$1,529,252,000 (2002:
HK$912,713,000) are reflected in the current year financial

statements.

BET R
2003
HK$°000

—gE=

The calculation of the basic
and diluted earnings per
share is based on the
following data:

Earnings
Profit attributable to

shareholders for the

purpose of calculating basic

earnings per share 1,455,177
Interest saving on exercise of

convertible bonds 70,484

Profit attributable to
shareholders for the purpose
of calculating diluted
earnings per share 1,525,661

—EEF
BT T

2002
HK$'000

1,404,933

69,561

1,474,494
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(continued)

Number of shares

Weighted average number of
ordinary shares for the
purpose of calculating basic
earnings per share

Effect of dilutive potential
ordinary shares:
— Share options
— Convertible bonds

Weighted average number of
ordinary shares for the
purpose of calculating
diluted earnings per share

—EF=F
2003

2,082,171,453

12,896,662
119,595,400

2,214,663,515

2,070,867,429

12,236,759
119,595,400

2,202,699,588
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The Group

Cost or valuation

At 1 January 2003

Exchange difference

Relating to acquisition
of subsidiaries/business

Relating to disposal of
subsidiaries

Additions

Disposals

Transfer to properties
held for sale

Reclassifications

Adjustment on valuation

At 31 December 2003

Accumulated depreciation

and impairment

At 1 January 2003

Exchange difference

Relating to acquisition of
subsidiaries/business

Relating to disposal of
subsidiaries

Charge for the year

Written back on disposals

Reclassifications

Transfer to properties
held for sale

Impairment loss
recognised

Adjustment on valuation

At 31 December 2003

Net book values
At 31 December 2003

At 31 December 2002

Representing assets stated:
At cost
At 2003 professional
valuation

REME
Investment
properties
BETT
HK$'000

2,813,290

3,000

60,098

(6,300)

540,656

(78,221)

3,332,523

(89,794)

3,332,523

2,813,290

3,332,523

3,332,523

T REF
Land and
buildings
BETT
HK$'000

5,598,618
(643)

332,251
(269,736)
158,832

(48,770)
(2,135)
(365,668)

5,402,749

956,345
(297)

105,608
(31,929)

162,855
(40,092)
(90,844)
(32)

2,242

1,063,856

4,338,893

4,642,273

5,402,749

5,402,749

HAERRE
Plant and
machinery

BETT
HK$'000

5,304,308

949,269

(145,820)
322,932
(49,106)

201,591

6,583,174

1,843,226
@)

542,188

(104,781)
461,598

(36,841)
16,677

14,677

2,736,742

3,846,432

3,461,082

6,583,174

6,583,174

mE
Vessels
BB T T
HK$'000

932,806
(4,105)

90,115

30,117
(10,168)

1,038,765

344,315
(1,573)
34,023

72,143
(5,565)

443,343

595,422

588,491

1,038,765

1,038,765

HthEE
Other
assets

BB T T

HK$'000

2,821,162
(242)

418,247
(67,165)

1,216,236
(157,059)

(376,579)

3,854,600

906,216
(89)

153,037

(55,561)
282,079
(122,659)

(15,627)

1,147,396

2,707,204

1,914,946

3,854,600

3,854,600

@st
Total
BETT
HK$'000

17,470,184
(4,990)

1,792,882
(482,721)

1,788,215
(271,403)
(2,135)

(78,221)

20,211,811

4,050,102
(1,961)

834,856
(192,271)

978,675
(205,157)

(32)
16,919
(89,794)

5,391,337

14,820,474

13,420,082

16,879,288
3,332,523

20,211,811
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(continued)

The Company

Cost or valuation
At 1 January 2003
Additions
Disposals

At 31 December 2003
Accumulated depreciation
At 1 January 2003
Charge for the year
Written back on disposals

At 31 December 2003

Net book values
At 31 December 2003

At 31 December 2002

Representing assets stated:
At cost

At 2003 professional valuation

RENE
Investment
properties
BETT
HK$'000

50,700

50,700

50,700

50,700

50,700

50,700

THREF
Land and
buildings
BT

HK$'000

1,823

1,823

284

325

1,498

1,539

1,823

1,823

HittE &
Other
assets

BETT

HK$'000

21,600
656
(1,308)

20,948

13,738

7,210

10,189

20,948

20,948

@t
Total
BETT
HK$'000

74,123
656
(1,308)
73,471
11,695
3,419

(1,051)

14,063

59,408

62,428

22,771

50,700

73,471
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(continued)

Net book values of the property
interests comprise:

The Group
Hong Kong
Properties held on long lease
Properties held on
medium-term lease
Properties held on short lease

Chinese Mainland
Properties held on long lease
Properties held on
medium-term lease

Properties held on short lease

Overseas
Properties held on
medium-term lease

Properties held on short lease

The Company
Hong Kong
Properties held on
medium-term lease
Chinese Mainland
Properties held on
medium-term lease

—®¥=%
T
2003
HK$'000

2,854,735

2,014,771

15,839

117,241

2,551,196
47,463

23,368
46,803

7,671,416

50,700

1,498

52,198

—ET

AETT
2002
HK$'000

2,806,162

2,284,073

7,350

52,407

2,190,800
60,702

54,069

7,455,563

50,700

1,539

52,239

97



98

(#8)
BREMEEBHAREEYEEE
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AEERREROBEZEE
BER-_ZTT=F+=-A=+
—Bz2EAEFEEBEK
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7 #24,999,0007T) °
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¥ 370,643,0007T ) N ﬁ%
56,400,000 (= & T = F :
| REERZERS -

HEETEETEREHEEY
EEE  ZRRE  BRMER
W RERERETIR -

(continued)
The investment properties have been valued at 31 December
2003 by Mr. Kwan Pok Man, Daniel, Chartered Surveyor, the
deputy general manager of the Group’s Property Division, on an
open market value basis.

The net book values of fixed assets held under finance leases of
the Group at 31 December 2003 amounted to HK$19,631,000
(2002: HK$24,999,000).

Fixed assets with net book value of HK$357,776,000 (2002:
HK$466,414,000) are pledged for short term loans in the sum
of HK$256,658,000 (2002: HK$370,643,000) and long term
loans in the sum of HK$56,400,000 (2002: Nil).

Other fixed assets mainly comprise leasehold improvements,
cold storage facilities, furniture and equipment, motor vehicles
and construction in progress.
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BABE anE 5L ERE BERA
Purchased Negative Brand Patent Development @t
goodwill goodwill names royalty costs Total
BETT BETT BETT BETT BETT BETT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
b3 | The Group
A Cost
R-_ZEZE=F—f—H At 1 January 2003
il 0 B 3R As previously reported 1,381,353 (216,117) 180,919 — 21,776 1,367,931
EERBEERRE Provision for deferred
taxation assets (49,317) — — — — (49,317)
EL] As restated 1,332,036 (216,117) 180,919 — 21,776 1,318,614
WEHBAR %% Acquisition of
subsidiaries/business 189,257 (19,922) — — — 169,335
bSO NG Increase in equity interest
in subsidiaries 70,554 — — — — 70,554
NE Additions = = 1,880 75,200 — 77,080
H-—HBREAR ZERE Transfer from interest in
an associate 157,080 — — — — 157,080
RZZEE=4+=-A=+—H At 31 December 2003 1,748,927 (236,039) 182,799 75,200 21,776 1,792,663
ZErEH Accumulated amortisation
R-_ZEE=F—f—H At 1 January 2003
Al B 7 R As previously reported 105,040 (9,627) 45,598 = 19,825 160,836
EERBEERRE Provision for deferred
taxation assets (2,819) — — — — (2,819)
EL] As restated 102,221 (9,627) 45,598 — 19,825 158,017
WEHBAR %% Acquisition of
subsidiaries/business 1,565 — — — — 1,565
RERHH Charge for the year 87,257 (13,079) 10,246 — 396 84,820
RZZEE=4+-A=+—-H At 31 December 2003 191,043 (22,706) 55,844 — 20,221 244,402
REFE Net book values
RZZTZL=%+=-A=1+—H At 31 December 2003 1,557,884 (213,333) 126,955 75,200 1,555 1,548,261
R-BT-£+-F=1+—H At 31 December 2002
(&) (Restated) 1,229,815 (206,490) 135,321 — 1,951 1,160,597

BAREDREEGSTAFRL
ECTFHEE - ARBEEUER
A EMBALAIGHRETEZEE
ZHBTMEFHARES  +5H
ETNFRARBEREA -

The purchased goodwill is amortised over the estimated useful lives
of 7 to 20 years. The negative goodwill is released to income on a
straight-line basis of 15 to 19 years, the remaining weighted
average useful life of the depreciable assets acquired.
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K-FE=#+-A=+-Az=
BHBARFEIHNE128HEE
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A%EE
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i (8l " BEFE
KEBBEBRERRZHE

J& Y Bst i R B) SRR

FRN - AEEEE-—HBEAQ
AR AR - WEZBEARE
RAE—HEBAR - ALt U
BRZAREENEEAE
157,080,0007T &, &% # = & 7

R_EE=F+_-_A=+—H
Z$£H ERNRIFEBEHERE
128 =% 1368 °

—EET=F —EEF

BT T BT T
2003 2002
HK$’'000 HK$'000
The Company

Unlisted shares, at cost 9,287,265 9,009,222

Amounts due from
subsidiaries 4,404,428 5,861,040
13,691,693 14,870,262

Particulars of the principal subsidiaries at 31 December 2003 are set out
on pages 128 to 136.

—EE=F —TE_F
BT T BT T
2003 2002
HK$'000 HK$'000
The Group
Unlisted

Share of net (liabilities)/assets (238,997) 603,157

Goodwill on acquisition of
associates 1,021 165,044
Amounts due from associates 2,053,965 1,326,372
1,815,989 2,094,573

A During the year, the Group purchased additional equity interest of an
associate which in turn became a subsidiary. As a result, the goodwill
on acquisition of this company of HK$157,080,000 was transferred
to intangible assets.

B Particulars of the principal associates at 31 December 2003 are set
out on pages 128 to 136.
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A%E
A IR T B
—R—A—H

B RFE R 2 RIA

BE-RHNEBRRZITEREA

R+t-—A=t+—HZ&R

BR—FARE A&7

KR —F&BH &M

R+t-—A=+—Hz#&&%

The Group
Non-current investments
Unlisted shares in
Hong Kong, at cost
Unlisted shares in the
Chinese Mainland, at cost
Capital contribution to
a limited partnership
Amounts due from investee
companies

The Group

Tank storage service fees
prepaid — at 1 January

Less: Amount recognised
during the year

Deposit payment for purchase
of a subsidiary

Balance at 31 December

Portion to be utilised within
one year

Portion to be utilised after

one year

Balance at 31 December

—gR=F
T
2003
HK$°000

9,614

152,563

2,603

164,780

—BE=fF
BET R
2003
HK$'000

388,800

(21,600)

367,200

112,800

480,000

21,600

458,400

480,000

R
BT T
2002
HK$'000

11,349

109,052

53,733

5,006

179,140

—EE

BETT
2002
HK$'000

410,400

(21,600)

388,800

388,800

21,600

367,200

388,800
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(&) (continued)

BEE-—HERAG RS A EE Pursuant to the tank storage agreements (the “Agreement”) entered into
2 — M8 R R PTET L 2 8 7 & with a holding company and a fellow subsidiary, the recognised amount
(FZmEl) @ TR ZFRIER AEH can be applied to set off portion of the total tank storage service fees
HEBZBRARFERAZIN 2 EHH payable during the year under the Agreement.

o AR 75 & o

AEE ART

The Group The Company
ZEE=F —_TT-F ZBBZHF —_TET_F
2003 2002 2003 2002

BT ABETT #BEETR A®Tx
HK$'000 HK$'000 ~ HK$'000  HK$'000

HEME Properties held for sale 165,635 193,171 — 3,000
JR A1 K Raw materials 757,266 556,015 — —
SFEmRBEM Consumables and
packing materials 638,164 551,768 — —
&M Work-in-progress 177,125 126,522 = =
2K m Finished goods 2,565,633 1,959,321 — —
4,303,823 3,386,797 — 3,000

R-EE=F+_A=+—H KN At 31 December 2003, the carrying amount of finished goods that are
AR FEINR KR AEBE carried at net realisable value amounted to HK$95,188,000 (2002:
95,188,000/t (Z T T ZF : B HK$25,735,000).

25,735,0007T) °©
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rEE
0— 30K
31—60X
61—90X
>90K

Trade receivables
Other receivables,
deposits and
prepayments
Amounts due from
subsidiaries
Amounts due from
associates

The Group normally trades with its customers under the following credit

terms:

AEME

The Group
ZBE=HF 2T F
2003 2002

BETT BRI
HK$'000 HK$'000

1,947,430 1,923,404

2,180,123 1,519,628

64,569 58,361

4,192,122 3,501,393

A cash upon delivery and

B open credit within 60 days

The following is the aging analysis of trade receivables at the reporting

date:

The Group
0-30 days
31-60 days
61-90 days
> 90 days

PNV

The Company
—2%=F -TT-F
2003 2002
BETT BRI
HK$'000 HK$'000
10,569 8,279
137,904 61,611
23 20,943
148,496 90,833

—g¥=%
T

2003

HK$°000

1,421,779
218,127
76,522
231,002

1,947,430

—EETF
ok
2002
HK$'000

1,458,840
184,261
68,098
212,205

1,923,404
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The Group The Company
—2%=F -TT-F -BE=fF -TT-F
2003 2002 2003 2002

BETr ABETT #¥Tx ABRTR
HK$'000 HK$'000 ~ HK$'000  HK$'000

eI E 5 R Trade payables 3,835,159 3,060,627 — —
H e RIB R BT & A Other payables and
accruals 2,954,528 2,816,151 31,364 6,248
BEMIE=+) Provisions (note 22) 109,944 133,375 — =
&1 BT 8 A 7] 3B Amounts due to
subsidiaries — — 153,457 67,274
J& 9 Bt & A B 51 0R Amounts due to
associates 14,617 24,453 — —
6,914,248 6,034,606 184,821 73,522
REZBZENESRERZE The following is an aging analysis of trade payables at the balance sheet
BT date:
—BE=F —ET_F
BET T ok
2003 2002
HK$'000 HK$'000
rEEH The Group
0— 30K 0-30 days 2,277,059 1,557,093
31—60K 31-60 days 506,369 559,881
61—90K 61-90 days 746,429 638,491
> 90K > 90 days 305,302 305,162
3,835,159 3,060,627
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R-EE=F—HF—H
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A

BRABET BT FETKRE
EBETEAMMEN - thEF &
BRRBREZSEBRRZE
HETEImEA -

FEE
AL & T8 A0 A E 2 BNER AR )

MERITER - ERRER
BEX
(CEEE
A

The Group
At 1 January 2003
Utilisation during the year

At 31 December 2003

BETT
HK$'000

133,375
(23,431)

109,944

The amounts represent provisions for restructuring activities for

operations acquired in previous years. These provisions were utilised

in accordance with the restructuring plans adopted when such

operations were acquired.

The Group

Current portion of long term
obligations under finance
leases

Short term bank loans, trust
receipts and overdrafts
Secured
Unsecured

%%

B

il
dl R

2003
HK$°000

8,138

265,833

2,184,522

2,458,493

|
. 0

o
B
dl

I

2002

HK$'000

11,092

608,769

1,658,593

2,278,454
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ARAFAERE 2 ERRT
B®

ARAFAER 2 EERRT
=79

ARAFANERZH b EIER
B

ARAFNEZEZMEMED
T HE

BEARAFATHER 2 HA
EERER

BEARAEARHEEZRE
A4 AR

SRR E & E BN B D

The Group

Secured bank loans repayable

within 5 years

Unsecured bank loans
repayable within 5 years

Other unsecured loans
repayable within 5 years

Obligations under finance
leases repayable within
5 years

Other unsecured loans not
wholly repayable within
5 years

Obligations under finance

leases not wholly repayable

within 5 years

Current portion included in
current liabilities

—®¥=%
T
2003
HK$'000

56,400

2,012,703

1,976,204

20,743

126,291

512

4,192,853

(8,138)

4,184,715

—EEF
BT T
2002
HK$'000

1,077,729

1,916,399

23,977

141,942

1,552

3,161,599

(11,092)

3,150,507
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(continued)

—EE=F
BT T
2003
HK$'000
The Group
The non-current portion of
long term liabilities are
repayable as follows:
Bank loans
After 1 years, but within
2 years 64,860
After 2 years, but within
5 years 2,004,243
Other loans
After 1 year, but within
2 years 14,789
After 2 years, but within
5 years 2,019,483
After 5 years 68,223
Obligations under finance
leases
After 1 year, but within
2 years 6,847
After 2 years, but within
5 years 5,758
After 5 years 512
4,184,715

—ET

AETT
2002
HK$'000

1,077,729

19,308

1,952,394
86,639

4,727

8,158
1,552

3,150,507
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(continued)
Other unsecured loans repayable within five years include
US$230,000,000 unsecured convertible bonds due 2006 issued
by the Group on 30 May 2001. The bonds are exchangeable for
shares of the Company at a conversion price of HK$15.00 per
share during the period from 11 July 2001 to 17 May 2006
inclusive. Unless previously redeemed, converted or purchased
and cancelled, the bonds will be redeemed at 121.78% of their
principal amount on 31 May 2006. The bonds may be
redeemed in whole by the Group at any time on or after 1 June
2004 if the closing price of the shares of the Company on the
Stock Exchange for each dealing day during the period of 30
consecutive dealing days have been at least 130% of the
conversion price in effect on each such dealing day or at least
90% in principal amount of the bonds have already been
converted or purchased and cancelled.

Under the terms of the agreements of the Group’s unsecured
bank loans repayable within five years, China Resources
(Holdings) Company Limited (“CRH"), a holding company, is
required to remain as a beneficial owner of at least 35% of the
voting shares of the Company or remain as a single largest
shareholder (whether directly or indirectly through its
subsidiaries) of the Company.



FRAREHEEERAGBZ#
) (R — R 2 4RI
AIZT) -

The movement in deferred taxation assets and liabilities (prior to

offsetting of balances within the same taxation jurisdiction)

recognised during the year is as follows:

MEHETE
Accelerated tax depreciation
—EE=F —TT_F
BT T BT
2003 2002
HK$'000 HK$'000
£ The Group
RIERIBEE Deferred taxation liabilities
n—A—H At 1 January 362,477 366,595
TiHReEERTE Credited to consolidated
profit and loss account (64,856) (7,525)
Mo 2% 4 Change in tax rate 26,223 —
L B B /B8 1 &) Acquisition of subsidiaries 17,936 3,399
& BT B A A Disposal of subsidiaries (43,366) —
EHZER Exchange difference — 8
R+ZA=+—H At 31 December 298,414 362,477
B HAt @5t
Tax losses Others Total
ZB2=F _—TT_F Z-BB=F _—_TT_F —BRZHF _—ZTIT_F
2003 2002 2003 2002 2003 2002
BT T BT T BT T BET T BT T BT T
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
rEE The Group
BEERBEEE Deferred taxation assets
R—A—8 At 1 January 20,964 32,489 69,205 53,841 90,169 86,330
EireBak (Charged)/credited to
(H1%) /R consolidated profit
and loss account 53,083 (18,856) (9,251) (14,428) 43,832 (33,284)
BiREg Change in tax rate 687 — - — 687 —
W BE [T B 2 A) Acquisition of subsidiaries 1,559 7,331 6,161 30,616 7,720 37,947
ERER R Credited to equity — — (1,029) (824) (1,029) (824)
R+=—A=+—8 At 31 December 76,293 20,964 65,086 69,205 141,379 90,169
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(continued)
Deferred taxation assets are recognised for tax loss carry forwards to
the extend that realisation of the related tax benefit through the
future taxable profits is probable. At 31 December 2003, the Group
has unrecognised taxation assets of HK$97,941,000 (2002:
HK$89,410,000) arising from tax losses which is uncertain as to
whether it can be utilised to set off against future taxable income.

The Company’s deferred taxation liabilities relates to the accelerated
tax depreciation of its investment property, land and building and
other assets.

Included in the minority interests are amounts advanced to
subsidiaries by the respective minority shareholders of
HK$321,723,000 (2002: HK$239,741,000) which are considered as
part of their contributions, together with paid up capital, made to
finance the operations of these subsidiaries.

—E2=F% 3
2003 2002
REAEE HE KhHEE [l
Number of Nominal  Number of Nominal
shares value shares value
TR BRI T BETT
‘000 HK$'000 ‘000 HK$'000
Authorised
Ordinary shares of
HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
Issued and fully paid
At 1 January 2,080,405 2,080,405 2,015,550 2,015,550
Exercise of share
options 9,323 9,323 8,555 8,555
Allotment of shares — — 56,300 56,300
At 31 December 2,089,728 2,089,728 2,080,405 2,080,405
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(continued)
The Company operates a share option scheme for the purpose of
promoting additional commitment and dedication to the objectives
of the Company by the participants (the “New Scheme”). In
addition, certain outstanding share options were still held under a
share option scheme which subsisted until 31 January 2002 and was
terminated on 31 January 2002 (the “Old Scheme”).

The New Scheme was approved by the shareholders in general
meeting on 31 January 2002 and shall expire on 31 January 2012.
The board of directors of the Company may grant options to eligible
participants including executive or non-executive directors of the
Group, any discretionary object of a discretionary trust established
by any employee, executive or non-executive directors of the Group,
any executives and employees of consultants, professional and other
advisors to the Group, chief executive, substantial shareholder of
the Company, associated companies of the Group, associates of
director, chief executive or substantial shareholder of the Company,
and employees of substantial shareholder.

Share options are generally either fully vested and exercisable within
a period of 10 years immediately after the date of grant or are
vested over a period of time up to a maximum of four years after
the acceptance of a grant.
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(%) (continued)

B8 P R 5T 813 2 B R Details of the movements of the share options granted under both
FEFBEABAAT share option schemes are summarised as follows:
(i) EE(BEES) (i) Employees (including directors)
BEREHE
Number of share options
R-BB=F
TEE R-ZZT=F REFE REFE REFE REFE t+=A
BE T —A—H & il T a8 P Er=1
Exercise e R AT fE Granted Exercised Cancelled Lapsed i R AT fE
BB Price  Outstanding during during during during  Outstanding
Date of grant HK$ at 1/1/2003 the year the year’ the year the year at 31/12/2003
Eita
Old Scheme
20/06/2000 7.190 16,791,000 — 1,110,000 80,000 814,000 14,787,000
21/11/2000 7.080 5,788,000 — 445,000 — — 5,343,000
22,579,000 — 1,555,000 80,000 814,000 20,130,000
35t &
New Scheme
07/02/2002 7.170 28,890,000 — 3,240,000 — 1,400,000 24,250,000
08/03/2002 7.500 980,000 — — — — 980,000
19/04/2002 7.400 15,020,000 — 1,020,000 — 2,500,000 11,500,000
23/05/2002 8.900 300,000 — — — — 300,000
02/08/2002 8.320 25,500,000 — 764,000 — 11,368,000 13,368,000
07/11/2002 7.700 2,000,000 — 68,000 — — 1,932,000
24/01/2003 7.250 — 1,800,000 180,000 — — 1,620,000
14/04/2003 6.290 — 9,740,000 726,000 — — 9,014,000
01/08/2003 7.100 — 3,266,000 1,370,000 — — 1,896,000
08/10/2003 8.900 — 5,000,000 — — — 5,000,000
02/12/2003 9.000 — 1,500,000 — — — 1,500,000
72,690,000 21,306,000 7,368,000 — 15,268,000 71,360,000
95,269,000 21,306,000 8,923,000 80,000 16,082,000 91,490,000
IREBEBETESNE Details of the share options held by the directors included in
MtE - AHeFEoT the above table are as follows:
EGtal
Old Scheme 12,586,000 — — — 600,000 11,986,000
35t &

New Scheme 12,006,000 = = = 300,000 11,706,000



() EEBFEES (&)

THEE R=-ZE-F

BT

Exercise
gl Price
Date of grant HK$
Esta
Old Scheme
11/05/1996 3.856
17/11/1997 14.300
07/12/1998 8.980
13/10/1999 8.480
06/01/2000 9.790
18/02/2000 9.590
20/06/2000 7.190
17/07/2000 8.860
14/08/2000 9.670
22/08/2000 9.720
21/11/2000 7.080
21/11/2000 9.290
21/11/2000 10.820
21/11/2000 10.860
21/11/2000 11.730
21/11/2000 11.950
11/01/2001 8.730
02/04/2001 8.430
30/07/2001 9.120
35t &
New Scheme
07/02/2002 7.170
08/03/2002 7.500
19/04/2002 7.400
23/05/2002 8.900
02/08/2002 8.320
07/11/2002 7.700

—A—H
e R AT B2
Outstanding
at 1/1/2002

8,150,000
3,900,000
2,478,000
1,820,000
570,000
2,000,000
19,013,000
922,000
1,000,000
240,000
7,304,000
214,000
1,026,000
488,000
800,000
1,682,000
400,000
9,578,000
400,000

61,985,000

61,985,000

(continued)

(i) Employees (including directors) (continued)

REFE
® i
Granted
during
the year

29,126,000
980,000
15,742,000
300,000
25,500,000
2,000,000

73,648,000

73,648,000

BREHAE

Number of share options
RAEFE RAEFE
Gk ot 8
Exercised Cancelled
during during
the year! the year
6,038,000 —
— 3,200,000
— 1,540,000
— 320,000
— 570,000
— 2,000,000
852,000 —
— 922,000
— 240,000
1,013,000 —
— 214,000
— 980,000
— 488,000
— 666,000
— 1,682,000
— 400,000
— 8,646,000
— 400,000
7,903,000 22,268,000
122,000 —
530,000 —
652,000 —
8,555,000 22,268,000

REFE
it
Lapsed
during

Outstanding

the year at 31/12/2002

2,112,000
700,000
938,000

1,500,000

1,370,000

1,000,000

503,000

46,000

134,000

932,000

9,235,000

114,000

192,000

306,000

9,541,000

16,791,000
5,788,000

22,579,000

28,890,000
980,000
15,020,000
300,000
25,500,000
2,000,000

72,690,000

95,269,000
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(continued)

(i) EE(BFER) (B)

(i) Employees (including directors) (continued)

IREBEBETESNE Details of the share options held by the directors included in
MekE - HFFBmT the above table are as follows:
BREZE
Number of share options
R=-ZB2-F
R=ZBB=F RAEE RAFE RAFE RAEE +=A
—A—B8 g T 3 R Er=1E
M RITE Granted Exercised Cancelled Lapsed e R AT 66
Outstanding during during during during  Outstanding
at 1/1/2002 the year the year' the year the year at 31/12/2002
Extd
Old Scheme 27,402,000 — 5,712,000 7,026,000 2,078,000 12,586,000
atal
New Scheme = 12,006,000 = = = 12,006,000
(i) HibzEEF (ii) Other Participants
EREHE
Number of share options
R-BB=F
TEE R=-Z2=F RAEFE RAFE RAEFE RAFE +=H
BE¥T —HA—8 B T 3 R Er=F
Exercise R ATE Granted Exercised Cancelled Lapsed e R AT
ZiAH Price  Outstanding during during during during  Outstanding
Date of grant HK$ at 1/1/2003 the year the year' the year the year at 31/12/2003
Fat &l
New Scheme
05/03/2002 7.350 24,608,000 — 300,000 — 230,000 24,078,000
23/05/2002 8.900 80,000 — — — 50,000 30,000
14/04/2003 6.290 — 720,000 100,000 — — 620,000
24,688,000 720,000 400,000 — 280,000 24,728,000
BREHE
Number of share options
K-2B-%
TEE R-BB-F  RAEE  RAEE  RAEE  RAEE +=A8
BE¥T —B—8 ®iH T 3| KK Er=0F
Exercise i KT E Granted Exercised Cancelled Lapsed i R AT E
g l=l Price  Outstanding during during during during  Outstanding
Date of grant HK$ at 1/1/2002 the year the year! the year the year at 31/12/2002
HEtE
New Scheme
05/03/2002 7.350 — 24,720,000 — — 112,000 24,608,000
23/05/2002 8.900 — 80,000 — — — 80,000
— 24,800,000 — — 112,000 24,688,000
Bz - Note:
1. HLEHEEREEZ = 1. These options were exercised throughout the year ended 31 December 2003
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with market prices at the date of exercise ranging from HK6.75 to HK$9.40

(2002: HK$7.10 to HK$9.40).
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EMGARREREDE -
T OERERETHE S BA

FEEIR_TT=F+=
A=+—BNE®%EZR
EREFESNABE
6,494,341,000T (= &2 =
—4F : #¥7,245,954,000
JT) K% % 642,592,00070
(ZZTT=F : B
642,592,0007T) °

—RIFEH BRI R A
7 B AR B 2
J& KBt R R 20K E B R
fEH - EEAREREE

REBRBEMNAE BIE
HAEEEE AT AR
Z wm A o#H B
257,612,00000 (ZEZF =
& . 7 # 271,351,000

JC) °

The Group

Details of changes in reserves of the Group are set out in the

consolidated statement of changes in equity on page 68.

A

Goodwill and negative goodwill previously eliminated against/
credited to reserves and outstanding as at 31 December 2003
amounted to HK$6,494,341,000 (2002: HK$7,245,954,000)
and HK$642,592,000 (2002: HK$642,592,000) respectively.

General reserve is part of shareholders’ funds and comprises
statutory surplus reserve, statutory public welfare fund and
discretionary surplus reserve of subsidiaries and associates in
the Chinese Mainland.

The retained profits of the Group include approximately
HK$257,612,000 (2002: HK$271,351,000) retained by
associates of the Group.
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(continued)

/R
=3
K% EE Property REEF
Share valuation Retained e
premium reserve profits Total
B¥TT BETx BETx BY%Txn
HK$'000 HK$'000 HK$'000 HK$'000
¥ YN The Company
N_ETE_F—-H—H At 1 January 2002
Al 5B BT 3R As previously reported 9,900,730 40,171 3,527,586 13,468,487
FEEHIERRER Provision for deferred
taxation liabilities — — (652) (652)
| As restated 9,900,730 40,171 3,526,934 13,467,835
BIIRGORE Premium on shares
issued 447,752 — — 447,752
BITRNHER Share issue expenses (47) — — (47)
EHAEH Surplus on revaluation — 5,000 — 5,000
% R 1 e A Profit attributable to
shareholders — — 80,250 80,250
B GE+—) Dividends (Note 11) — —  (912,713)  (912,713)
R-_ZEZE=F—H—H At 1 January 2003 10,348,435 45,171 2,694,471 13,088,077
BIIRGORE Premium on shares
issued 57,900 — — 57,900
BIIRNHER Share issue expenses (62) — — (62)
PR ERFE 15 Vs A Profit attributable to

BB GE+—)

shareholders
Dividends (Note 11)

147,774 147,774
(1,529,252) (1,529,252)

R-ZTEE=F+-A=+—H At 31 December 2003 10,406,273 45,171 1,312,993 11,764,437
AR H5IR TR Z &
A7 #1,312,993,0007T (Z B
— 4 B12,694,471,0007T) ©

Reserves of the Company available for distribution to shareholders
amounted to HK$1,312,993,000 (2002: HK$2,694,471,000).
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A Cash flows from operating activities

Profit before taxation
Adjustments for :

Share of results of a jointly
controlled entity

Share of results of associates

(Profit)/loss on disposal of
associates

Profit on disposal of subsidiaries

Dividends income

Interest income

Interest expenses

Loss/(profit) on disposal of
fixed assets

Impairment loss recognised
on fixed assets

Amortisation of intangible assets

Negative goodwill released
to income

Negative goodwill recognised

Depreciation

Tank storage service fee utilised

Revaluation (surplus)/deficit

Operating profit before working
capital changes

Changes in properties
held for sale

Changes in other stocks

Changes in trade and other
receivables

Changes in stakeholder
accounts

Changes in trade and other
payables

Cash generated from operations

—E2=F

BETR
2003

HK$’000

1,981,067
(184,938)
(484,686)
(1,220)
(4,941)
(8,507)
(68,761)

213,398

2,505

16,919
97,899

(13,079)

978,675
21,600

(11,573)

2,534,358

29,639
(507,864)

(567,092)

10,163

1,499,204

—EE-F
(E751))
BB T
2002
(Restated)
HK$'000

1,944,282
(449,930)
1,959
474)
(14,525)
(140,311)
285,460

(6,081)

13,068
78,290

(4,123)
(9,627)
819,849
21,600
57,410

2,596,847

46,336
(350,645)

(116,789)

29,264

751,192

2,956,205
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(continued)

Disposal of subsidiaries/spin-off of a subsidiary

Net assets/(liabilities) disposed of/
spin-off:
Fixed assets
Interests in associates
Amounts due from associates
Intangible assets
Other investments
Stocks
Trade and other receivables
Cash and bank balances
Trade and other payables
Taxation payable
Deferred taxation liabilities
Short term loans
Minority interests

Reserves released

Goodwill released from
capital reserve

Goodwill released from
retained earnings

Profit on disposal of subsidiaries

Satisfied by:
Cash consideration
Distribution in specie of a
subsidiary’s shares
Interests retained in associates

Analysis of the net outflow of
cash and cash equivalents
in respect of disposal of
subsidiaries/spin off of a
subsidiary
Cash considerations received
Cash and bank balances disposed of

—22=F
BETR
2003
HK$"000

290,450
29,959
22,995

385
39,322
138,759
263,439
(100,956)
(1,937)
(43,366)
(54,459)
(23,856)
9

120,777

628,778
4,941

1,315,240

30,080

1,285,160

1,315,240

30,080
(263,439)

(233,359)

ToF
BT

2002
HK$'000

-
i

82,949

4,150
5,098
13,343
47,205
11,098
(144,224)

(75,200)
(6,778)
(431)

474

(62,316)
1,742

(64,058)

(62,316)

1,742
(11,098)

(9,356)
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(continued)

Net assets acquired:
Fixed assets
Interests in associates
Other investments
Stocks
Trade and other receivables
Taxation recoverable
Deferred taxation assets
Cash and bank balances
Trade and other payables
Taxation payable
Bank overdrafts
Short term loans
Long term loans
Deferred taxation liabilities
Minority interests
Negative goodwill on acquisition
Goodwill on acquisition

Less: Net assets of an associate
held prior to acquisition

Discharged by:
Cash
Shares allotted
Balance of consideration payable

Analysis of net cash outflow
of cash and cash equivalents
in respect of the purchase of
business/subsidiaries’ under
takings
Cash consideration
Cash and bank balances acquired
Bank overdrafts acquired

C. Acquisition of subsidiaries/business

—22=F
BETR
2003
HK$"000

958,026
8,179
476,020
267,594
68
7,720
189,954
(935,991)
(4,926)
(366,938)
(112,930)
(17,936)
(217,025)
(19,922)
187,692

419,585

(76,462)

343,123

310,305

32,818

343,123

(310,305)
189,954

(120,351)

—RTF
BT T
2002
HK$'000

2,021,017
129,223
91,570
898,460
724,638
2,102
37,947
335 690
1,009
(9 586
(5,443
(497,342
(30,466
(3,399
(459,1
(137,594
409,827

)
)
)
)
)
)
75)
)

1,916,460

(42,108)

1,874,352

1,329,353
471,231
73,768

1,874,352

(1,329,353)
335,690
(5,443)

(999,106)
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Capital commitments outstanding
at the balance sheet date
are as follows:
Contracted but not provided for
Purchase and construction
of fixed assets
Authorised but not contracted for
Expenditure in leasehold
properties
Purchase and construction of
fixed assets

A The Group as lessee

At the balance sheet date,
the total future
minimum lease
payments under
non-cancellable
operating leases are
payable as follows:

— Within one year
— In the second to
fifth year inclusive

— After five years

AEME

The Group
ZBR=f _TT_H
2003 2002
BETRT HEETr
HK$'000 HK$'000
159,481 354,407
— 23,134
193,379 169,181
352,860 546,722

A%

The Group
BE2=F _ZTIT_F
2003 2002
B¥TRT BETT
HK$'000 HK$'000
731,191 514,478
2,068,936 1,624,112
4,882,305 3,993,666
7,682,432 6,132,256

NN
The Company
—2B=f —TT_F
2003 2002
BETRT ABETx
HK$'000 HK$'000
NN
The Company
=BB=f —TT_F
2003 2002
B¥TRT ABETx
HK$'000 HK$'000



(&) (continued)

AEEEREBEA A The Group as lessee (continued)

(%&)

LEHEREEARE Operating lease payments represent rental payable by the Group for certain
EEsETZEMM of its retail outlets and properties. Leases are negotiated for lease terms
NEMEZTRFZHA principally ranged from 1 to 30 years.

© o MHNEER—F

St FEZHEFHRY

A

AEEEREBAA B The Group as lessor

rEE NN
The Group The Company
—¥R=F _TT_HF ZRE¥=F _FTT_F
2003 2002 2003 2002

BETx ERTT B%Tr BEETT
HK$'000  HK$'000  HKS$'000  HK$'000

REER  FaHEE % At the balance sheet
MHETHERERE date, the total future
ZEUHRRINT minimum lease

payments under
non-cancellable
operating leases are

receivable as follows:

REME Investment properties
—E—FRER — Within one year 273,995 199,346 962 1,335

—EF_FEERER — In the second to
(BREEEME) BR fifth year inclusive 325,210 195,812 777 1,152
—EEREZEER — After five years 52,658 15,844 — —

651,863 411,002 1,739 2,487

WENEZERFHEMBESN  These properties have committed tenants for an average term from 1 to 11
T—F+—Fo years.
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AEBEBEETEETEENRE
AEAFRNBA - FHEEHR
AF  -HE_ZTZ=F+_A
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REAERE REHERERE

Minimum lease Present value of
payments minimum lease payments
ZBR=f _TT_HF ZBR=HF _TT_F
2003 2002 2003 2002

BT ABETT BEETR AE®Tx
HK$"000 HK$'000 ~ HK$'000  HK$'000

At the balance sheet
date, the Group's
amounts payable
under finance leases

are as follows:

Within one year 9,773 13,447 8,138 11,092

In the second to fifth
year inclusive 14,628 16,466 12,605 12,885
After five years 543 1,724 512 1,552
24,944 31,637 21,255 25,529

Less: future finance
charges (3,689) (6,108)

Present value of lease
obligations 21,255 25,529

Less: Amounts due for
settlement within
12 months (8,138) (11,092)

Amounts due for
settlement after
12 months 13,117 14,437

The Group leases certain of its fixed assets under finance leases. The
average lease term is five years. For the year ended 31 December 2003,
the average effective borrowing rate was approximately 11% p.a. (2002 :
11% p.a.). Interest rates are fixed at the contract date. All leases are on a
fixed repayment basis and no arrangements have been entered into for
contingent rental payments.
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The Group The Company
—BR=F _—TT_F -BB=F —_TT_F
2003 2002 2003 2002
B¥TT BTz B¥Tx BETx
HK$'000 HK$'000 HK$'000 HK$'000
At the balance sheet
date, there were
contingent liabilities
in respect of
guarantees for
banks and other
loans provided to
— subsidiaries — 4,782,500 4,794,000
— an associate — 500,000 —
— = 5,282,500 4,794,000

On 13 February 2003, China Resources Light Industries and Textiles
(Holdings) Company Limited, a wholly owned subsidiary of the
Company entered into an acquisition agreement with CRNC, the
ultimate holding company of the Group, for the acquisition of
approximately 51.0% equity interests in = BIFERH AR A A
China Resources Jinhua Co., Ltd. for a consideration of approximately
RMB163.5 million (approximately HK$153.7 million).

The consideration was arrived at after arm’s length negotiations
between the parties thereto and represented the aggregate of the
original historic investment costs paid by CRNC and the interest
attributable to the original investment cost. The transaction was
completed in July 2003.
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(continued)
On 25 March 2003, the Company announced a group
reorganisation proposal which, if implemented, would result in:

(i) the transfer of all the Group’s concrete manufacturing and
related businesses to CR Cement;

(i) the distribution of the shares of CR Cement to the
shareholders of the Company by way of dividend in specie;

(iii) the acquisition by CR Cement of all concrete and cement
businesses from CRH in return for shares of CR Cement to
be issued to CRH; and

(iv) all such shares of CR Cement to be listed on the Stock
Exchange.

For the purposes of the implementation of that part of the
group reorganisation proposal as mentioned in (ii) above, CR
Cement entered into a conditional agreement with CRH on 26
March 2003 for the acquisition of 100% equity interest in
certain companies (the "acquired companies”), which
represented the entire concrete and cement businesses of CRH,
with related shareholders’ loans. The aggregate consideration
was equivalent to the aggregated combined net asset values of
the acquired companies as at 31 December 2002 and the
principal amounts of the related shareholders’ loans as at 25
March 2003. The consideration payable in respect of the
acquisition of 100% interests in the acquired companies was
around HK$205.4 million and the consideration payable in
respect of the related shareholders’ loan was approximately
HK$208.7 million. Such consideration was satisfied by the issue
of CR Cement shares to CRH.
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BEEEHECFE &
N

B ARAIEEFEER]
Y EEmE - AR
China Resources Logistics
(BVI) Limited ([ CRL (BVI)])
B2 E 1T IRA LA K AR
REFON=E - BRER
75 %5 128,950,5617T (7] T
FE) KEBIEEACRL
(BVNE % 17 |k & & ¥
81,950,5617C * A K HE A
fi% 3 & 5% % % 47,000,000
T BRETRATIRA
B WBREZEEFRR
—EE=F+A—HKNE
& » A K CRL (BVI)Kz H
BANBMERRR TS
FT+ZA=T—HZRE
EZEEAHEEFER

EE -

(continued)
Details of the group reorganisation was contained in a circular
to shareholders of the Company dated 26 June 2003.

The group reorganisation was completed in July 2003.

On 24 July 2003, the Company entered into a Sale and
Purchase Agreement with CRH for the acquisition of the entire
issued share capital of China Resources Logistics (BVI) Limited
("CRL(BVI)") and the benefit of the shareholders’ loan for an
aggregate consideration of HK$128,950,561 subject to
adjustments. The consideration, comprising HK$81,950,561 for
the purchase of the issued share capital of CRL(BVI) and
HK$47,000,000 for the purchase of the shareholders’ loan, was
arrived at after arm’s length negotiations with reference to the
value of the loan as at 1 July 2003 and the unaudited pro-
forma combined net asset value of the CRL (BVI) and its
subsidiaries and associates as at 31 December 2002.
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FR - ANEETEEAH
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A —EE R A B R & R A
SEZHBARHEE
B (HEF)

RESFNCIES Al = PN
RER IR

(Kt H)

WERAREEZHERR
BAER(HEF)

F&RREEZHERR
ST & A K FRIR K
Hiw &R (HE2)

MEATEE
WEA AR R ERY
(ME2)

FE A — B B 2 A )
BRABSEEZ—H
MEREZHmREE
(M=E2)

JE U — 4% B 2 A )
BRAREEZ M
MEBRRZR#FRE
EEREM (ML)

A& AREEZ
— M B R AR E IS
RERTS (HEEZ)

RIEEREEDRZS
R E R &
ETZRS

— [~ REZERDE R
BRAEEZ—
fisd B /88 2 &) Uz B
R%EE (ME2)

— A—-HEERAR K
BAREEZ
—MM B AR
NAZE(MEZ)

(continued)

During the year, the Group also entered into transactions with related

parties as follows:

—EEC-F
BT T
2003
HK$'000
Sales of goods to a holding
company and fellow
subsidiaries (note a) 59,762
Provision for godown and
storage services to fellow
subsidiaries (note a) 154
Purchases of goods from
fellow subsidiaries (note a) 24,762
Operating lease payments
and other charges paid to
fellow subsidiaries (note b) 44,404
Construction services provided
by a fellow subsidiary
(note b) 45,716
Tank storage service fees
payable to a holding
company and a fellow
subsidiary (note b) 141,600
Storage facilities management
fees receivable from
a holding company
and a fellow subsidiary
(note b) 19,992
Provision of dockyard
operations services to a
fellow subsidiary (note b) 1,970

Transactions under godown
management agreement
and facilities management
agreement
— Receipts of services fee
from a holding
company and a fellow
subsidiary (note b) 104,300
— Payment of monthly fee
to a holding company
and a fellow subsidiary
(note b) 12,500

—ETEF
ok
2002
HK$'000

152,120

327

53,641

53,817

27,311

141,600

19,992
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34.

35.

B IR EMIZE  Notes to the Financial Statements

Related Party Transactions (continued)

Notes:
(a) The transactions were carried out with reference to the prevailing market prices.

(b)  The transactions were carried out in accordance with the pricing policies set out in

the relevant agreements.

(c)  During the year, the Group also leased certain premises owned by the Company’s

holding company at a nominal amount.

Approval of Financial Statements
The financial statements set out on page 63 to 136 were approved
by the Board of Directors on 7 April 2004.

China Resources Enterprise, Limited
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R-_FE=4F+_—H=+—H At31 December, 2003

BRAB DL
ERTLTEREAR Percentage of capital
HEMRAZEHE iy 4] AR Wi 2 A
Nominal value of issued Pk %5 ]
MEARREE AR ordinary share capital/ attributable  held by the held by
Subsidiaries and associates registered capital to the Group Company  subsidiaries
(=) AARICEREH
(1) Petroleum and Chemical Distribution
NEBZTMA L
Incorporated in Hong Kong
E2HAk(EE)BERAR 2B RREE 100 = 100
China Resources Petrochems B Tz EBR
(Group) Company Limited 2 ordinary shares of HK$1 each
ERHLCIERRA 50,000,0000% & AR & 100 = 100
China Resources Chemicals BTz EBR
Company Limited 50,000,000 ordinary shares of
HK$1 each
REARRQA 40,000,000/% & % E & 100 — 100
Callany Limited B Tz EBR
40,000,000 ordinary shares of
HK$1 each
EHAMAERAA 10,000,000% & i% {8 100 = 100
China Resources Gas B Tz EBR
Company Limited 10,000,000 ordinary shares of
HK$1 each
ZERAMBERAA 30,000,0000% &l E & 100 — 100
China Resources Petroleum BTz EBR
Company Limited 30,000,000 ordinary shares of
HK$1 each
EZHHEBRAR 5,000,000/% & fx E (& 100 — 100
CRC Petrol Filling Station BTz EBR
Company Limited 5,000,000 ordinary shares of
HK$1 each
A3 00 3% = AR AR 32
Incorporated in Singapore
@ China Resources Petrochem 1,000,000/ & fx H (& 100 = 100
(Singapore) Pte Ltd. 13T T 2 B AR
1,000,000 ordinary shares of
S$1 each

FTEEH

Principal activities

RARK

Investment holding

RELEER
Trading of chemical
products

AHERRERE S
Transportation
services and trading
of petroleum

836 4 R
Trading of liquefied
petroleum gas

A8 85 M 2
Trading of petroleum
products

A% B
Petrol filling station
operation

BREOHRMCBER
Trading of petroleum
and chemical
products



MEARARBEQT

Subsidiaries and associates

(D) EARLCEREH (B)

ERTEERRAR,
HMBRAZEE rEE
Nominal value of issued FE1E

attributable
to the Group

ordinary share capital/
registered capital

(1) Petroleum and Chemical Distribution (continued)

A R B A 3t A

Incorporated in the Chinese Mainland

@ F®YmEELRERAA

@ EHLIHRES
(L&) BARAR

esEEEAMIEIARAR

(Z)2E
(2) Retail

RE B ML

Incorporated in Hong Kong

HE(FE)BRAA
Chinese Arts & Crafts
(H.K.) Limited

EHEEARAA
CRC Department Store
Limited

EHBEMS (FB)
BRAA

China Resources Supermarket
(Hong Kong) Company
Limited

AR 5,000,0007T 100
RMB5,000,000

200,000 7T 100
US$200,000
AR #158,940,9007C 40.5

RMB 158,940,900

5,000,0008% B A E & 100
BTz AR

5,000,000 ordinary shares of

HK$10 each

4,821,177 SR EE 98.1
BEI0T 2 AR

4,821,177 ordinary shares of

HK$10 each

90,000,0008% & IR (& 100
BTz EBR

90,000,000 ordinary shares of

HK$1 each

RA&E

Percentage of capital

AR
BE

held by the
Company

MEAE
KA

held by
subsidiaries

— 100

— 100

— 40.5

— 100

— 98.1

— 100

TEERH

Principal activities

AlLERE S REF
Trading and storing
of petrochemical
products

AlLERE S REF
Trading and storing
of petrochemical
products

AHERE S REF
Trading and storing
of petroleum
products

TEXEH

Retail business

TEXEH

Retail business

B ER - REER
K& w3
Supermarket
operations,
investment holding
and wholesale of
merchandise
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MEBARKRBEDQR

Subsidiaries and associates

(D) BE(#E)
(2) Retail (continued)

A R B A 3t 1A

RA&E

Incorporated in the Chinese Mainland

EHERERAA
(China Resources Vanguard
Co., Ltd.)

ZHBRTS M) ERAT
(China Resources Supermarket

(Suzhou) Co., Ltd.)

@ LBAIBRGERAA

(Z)RMMI R AEH

(3) Food Processing and Distribution

RE 8 M AL

Incorporated in Hong Kong

hETERAR
Ng Fung Hong Limited

TERMKEERAA

Ng Fung Frozen Meats &
Aquatic Products Company
Limited

FREMEERAERLDA
Chung Kong Luen Livestock
Company Limited

ERTLTEREAR Percentage of capital

IR A 2 ' B iy 4] AR Wi 2 A
Nominal value of issued Pk %5 ]
ordinary share capital/ attributable held by the held by
registered capital to the Group Company  subsidiaries
AR #431,945,4987C 65 65 =
RMB431,945,498

8,000,000 7T 100 — 100
US$8,000,000

1,000,0003 7T 51 — 100
US$1,000,000

1,046,258,000/% & ik H & 100 = 100
A0 2 E AR

1,046,258,000 ordinary

shares of HK$0.1 each

5,000,000/% & fx E (& 94 — 94
BT LBk

5,000,000 ordinary

shares of HK$1 each

60,0002 & iR {8 35.7 = 51

A 151,0007T 2 & i AR
60,000 ordinary shares
of HK$1,000 each

FTEEH

Principal activities

TEXHK

Retail business

XL
Supermarket
operations

REREER 2
#t B

Wholesale distribution
of apparel and
accessories

BERRRYLE
BiHige  RmRE
K& EZER
Distribution of fresh,
live and frozen
foodstuff, abattoir
operation, acting as
food agent and
investment holding

SR A K
Trading of frozen
meats and aquatic
products

G pis

Wholesale of live pigs



MEARARBEQT

Subsidiaries and associates

(ZEMMIREHE (8)

BRTEERRE

A RAZEE
Nominal value of issued
ordinary share capital/
registered capital

(3) Food Processing and Distribution (continued)

RESHBEMK L

Incorporated in Cayman Islands

@ China International
Fisheries Corp.

@ (FREERAXDR)

REEFEMR I

Incorporated in Panama

@ Jin Feng S.A.

REBEZHBEMAYL

60,8641 & i M &
(EZra- a1
60,864 ordinary shares
of US$1 each

200/ & X B
X2 LRk
200 ordinary

shares of US$1 each

Incorporated in British Virgin Islands

@ Victory Return Corporation

A R B A 3t A

1R EREE
(Era- il
1 ordinary share
of US$1 each

Incorporated in the Chinese Mainland

00 RN 4 4 R G AR £

BRAA
(Xuzhou VV Food &
Beverage Limited)

330,000,0000% & B &
ARBEITZ EERK

330,000,000 ordinary shares of

RMB1 each

RA&E

Percentage of capital

rE PN ME AR
P15 BE )
attributable  held by the heldby FEXH
to the Group Company  subsidiaries  Principal activities
51 = 51 REERK
Investment holding
51 = 100 #HE% MEHER
RESBHERRE
2 E TR
Marine fishing, vessel
chartering and the
provision of ship
stores, fishing supplies
and bunker oil
51 = 100 HWAREREHME
EEREEHE
Marine fishing and
the provision of ship
stores and fishing
supplies
25.1 = 251 H£ETH
Production of soya
milk
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MEBARKRBEDQR

Subsidiaries and associates

(79) R @
(4) Beverage

REBEZHBEMA YL

RA&E

Incorporated in British Virgin Islands

*

*

EHEEFR AR
China Resources Breweries
Limited

*

*

A R B A 3t K L

Incorporated in the Chinese Mainland

*

*

BEERSERBEERAA

China Resources (Shenyang)
Snowflake Brewery
Company Limited

*

*

*

BEHERRESRAA
China Resources (Shenyang)
Brewery Company Limited

*

*

*

BEEREERR AR
Shenyang Huachuang Brewery
Co. Ltd

*

*

*

*

REZFHBBERRA A
China Resources (Dalian)
Brewery Company Limited

*

*

*

*

AMERRBERAA
China Resources (Jilin)
Brewery Company Limited

*

*

*

*

ZRHEBEHERA A
China Resources (Anhui)
Brewery Company Limited

*

*

*

EHER (R5) @)n
BEREELDA

* China Resources Blue Sword

(Mianyang) Brewery

Company Limited

ERTLTEREAR Percentage of capital

IR A 2 ' B iy 4] AR Wi 2 A
Nominal value of issued Pk %5 ]
ordinary share capital/ attributable held by the held by
registered capital to the Group Company  subsidiaries
42,700,000% 7© 51 51

US$42,700,000

21,514,531% T 51 = 100
US$21,514,531

AR #116,240,0007T 45.9 — 90
RMB116,240,000

A R #34,000,0007T 51 — 100
RMB34,000,000

21,200,000 7T 51 — 100
US$21,200,000

23,200,000 7T 51 — 100
US$23,200,000

A R % 246,000,0007T 51 — 100
RMB246,000,000

AR #100,000,0007T 31.6 — 62

RMB 100,000,000

FTEEH

Principal activities

Investment holding

RARK

SUE R 5 8B E M
Manufacturing and
distribution of beer
products

BUEN 5 85128 E @
Manufacturing and
distribution of beer
products

SUER 5 8B E M
Manufacturing and
distribution of beer
products

SUEM S 8B E &
Manufacturing and
distribution of beer
products

ZUEN 5 8 E E &
Manufacturing and
distribution of beer
products

SUEM 5 8B E &
Manufacturing and
distribution of beer
products

BUEN 5 85188 E @
Manufacturing and
distribution of beer
products



MEARARBEQT

Subsidiaries and associates

(M) &R (58)
(4) Beverage (continued)

AR B R 3t a1 AR L (48)

RA&E

BRITEERRE Percentage of capital
A RAZEE r& AR
Nominal value of issued it ]
ordinary share capital/ attributable held by the
registered capital to the Group Company

Incorporated in the Chinese Mainland (continued)

* )1 2 R A R
BREEAA

* China Resources Blue Sword
(Sichuan) Brewery Company
Limited

* EHER (M) B
BREEAA

* China Resources Blue Sword
(Chengdu) Brewery Co Ltd

*REERSAERAA
* China Resources (Wuhan)
Breweries Company Limited

() % &

(5) Textile

R&E B ML

Incorporated in Hong Kong

ZREH (EE) BRAA

AR #113,792,501 7T 31.6 —
RMB113,792,501

AR #124,143,853 7T
RMB124,143,853

AR #248,000,0007C
RMB248,000,000

100,000,000% & A% H (&

China Resources Light Industries 7& % 17T 2 & i i

and Textiles (Holdings)
Company Limited

EBHBEMERRA A
China Resources Textiles
Company Limited

ol BARAF

Hsin Hung Textiles Limited

100,000,000 ordinary shares of
HK$1 each

5,000,000% B A E & 100 —
BTz EBR

5,000,000 ordinary shares of

HK$1 each

2,000,000i% & R E & 100 —
BTz EBR

2,000,000 ordinary shares of

HK$1 each

MEAE
KA

held by
subsidiaries

62

62

90

100

100

100

TEERH

Principal activities

BUER 5 85198 & @
Manufacturing and
distribution of beer
products

BUER 5 85198 & @
Manufacturing and
distribution of beer
products

BUER 5 85198 & @
Manufacturing and
distribution of beer
products

DREmEEIRE
2B

Trading of textile
materials and
investment holding

DREmEEIRE
2B

Trading of textile
materials and
investment holding

RELHERREER
Trading of apparel
and investment
holding
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RA&E

ERTLTEREAR Percentage of capital
IR A 2 ' B iy 4] AR Wi 2 A
Nominal value of issued Pk BB ]
MEARREE AR ordinary share capital/ attributable  held by the heldby FEXH
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities
(&) 48 (8)
(5) Textile (continued)
REBEMA L (B)
Incorporated in Hong Kong (continued)
BROBERRA 2,000,0008% & % H {2 100 = 100 ZEHEYMERLRE
Guang Yuan Textile B Tz EBR Trading of textile
Company Limited 2,000,000 ordinary shares of products and textile
HK$1 each equipment
P Bl A 3t 5 1 B 2

Incorporated in the Chinese Mainland

ZFREHHEXRBM/ AT 30,000,0005% T 100 = 100 REERK

China Resources Light US$30,000,000 Investment holding
Industries and Textiles
Investment & Development
Company Limited

o FHBERMBRAAE AR #129,665,7187T 51 = 51 WhEERZEH
RMB129,665,718 Production and
trading of textile
products
(~)
(6) Property
REBZMA L
Incorporated in Hong Kong
ZEME (BE)ERAA 2 EREEER T 100 = 100 HwEERKEYDE
CRE Properties (Hong Kong) ZEBKR B
Limited 2 ordinary shares Investment holding
of HK$1 each and property
management
KENMEEBERAF 2R GREERE T 100 = 100 W%EE
Winland Property Management 2 & &% Property
Limited 2 ordinary shares management

of HK$1 each



RA&E

BRITEERRE Percentage of capital

A RAZEE iy 4] AR Wt 2 A

Nominal value of issued it BE KA
MEABRREE DT ordinary share capital/ attributable  held by the heldby FEXH
Subsidiaries and associates registered capital to the Group Company  subsidiaries  Principal activities

() Mm% (B)
(6) Property (continued)

REBEMA L (B)
Incorporated in Hong Kong (continued)
CRE Property (Silvercord) 2R EREESEIT 100 — 100 WERE
Limited 2 R Property investment

2 ordinary shares
of HK$1 each

CRE Property (Argyle Centre) 2B EEB ¥ 17T 100 — 100 WEHA
Limited 2 ERER Property holding
2 ordinary shares
of HK$1 each

CRE Property 2R EREESEIT 100 — 100 W¥ERE
(Nan Fung Centre) Limited 2R Property investment
2 ordinary shares
of HK$1 each

BEREBRAA 2REBREEES 1T 55 — 100 WEERER
Harvest Fair Investment 2 ERER Property
Limited 2 ordinary shares development

of HK$1 each

(B RERHAM

(7) Investments and Others

RE B ML

Incorporated in Hong Kong

EHAENL (FB) 2 EREEER T 100 100 — W%
BRAE 2 EERk Financing
CRE Finance (Hong Kong) 2 ordinary shares of
Limited HK$1 each

RESHEBEMK L

Incorporated in Cayman Islands

Purple Finance Ltd 2REREEIRTZEBR 100 100 — W%
2 ordinary shares of US$1 each Financing
Hebe Haven Inc. IREREEIETZEBR 100 100 — W%

1 ordinary share of US$1 each Financing
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RA&E

ERTLTEREAR Percentage of capital
IR A 2 ' B iy 4] AR Wi 2 A
Nominal value of issued ik ®E B8 IE%K
MEARREE AR ordinary share capital/ attributable  held by the held by  Principal
Subsidiaries and associates registered capital to the Group Company  subsidiaries  activities
(£) RERH A (B)
(7) Investments and Others (continued)
REBELBHEEMM T
Incorporated in British Virgin Islands
@#A HIT Investments Limited 200 B R E(E 10 — 10 HEABREEE
1ETZ EBAR e E
200 ordinary “A" shares Investment in
of US$1 each container terminal
operations in
Hong Kong
@#A Hutchison Ports Yantian 2008 BREEI1ET 2 B 10 = 10 ZHEFEAMEEEE
Investments Limited 200 ordinary shares of BHEEE

Kt -
Notes:

N

IE| .W\_\I

&

* %

* %

* ok ok

* %k

US$1 each Investment in

container terminal
operations in the
Chinese Mainland

EEZRA 2EBIIMEMNBRBMEAAFBEERBEANRIR W EREHINEAKEEENEEASTALE N 2B AR R E QRS -
The Directors are of the opinion that a complete list of the particulars of all subsidiaries and associates will be of excessive length and therefore the above
list contains only the particulars of the subsidiaries and associates which materially affect the results or assets of the Group.

BRETFHEIN  SRRAZEBEEMERRIFENETMAKZFAEME -
Unless otherwise stated, the principal country of operation of each company is the same as its place of incorporation.

ERERNMFMREZIZ AT BESRRASTEZHXERE -
For companies incorporated in the Chinese Mainland with an English name, such name has been adopted by each company.

FER AEEABREENE343,123,000cEAE T A ZRE - EPEX310,305,000tER =S =G - AEEAFEEHZFRBEARFEE L
2 B E R E EE 1T Y E =8 T [ & 55 0 7 % 9,855,0007T ©

During the year, the Group acquired equity interests in certain companies for an aggregate consideration of HK$343,123,000 of which HK$310,305,000
was paid in 2003. As a result of the acquisitions, the Group’s profit for the year and the net assets at the year end have both been increased by
HK$9,855,000.

BEAT

Associates

AELE
Equity Joint Venture

INEDRZE

Wholly Foreign Owned Enterprise
ETaELE

Listed Joint Stock Company

FRTH2EZBMERNRZEEREAMITEEALE .
Significant influence is exercised through the participation of regular board meeting of the associates

WHIAREY  MERASTMITEZRZAA.
Companies not audited by Deloitte Touche Tohmatsu.



R-ZFE=4F+=FH=+—H At31 December,

B
Location

FEREMX

Properties held for investment

&8
Hong Kong

EAEKRE

BB BT HEFFE3035%

A3 EX 652458 2 #RER &

A 1h ER 7004 % 700857 2 £ B
CRE Building

303 Hennessy Road

Wanchai, Hong Kong

IL6524 R.P. and IL7004-7008 R.P.

B A0 — 5

2003

# %
AL R &
Group’s
Interest

100%

HEARGD - MR ERD 01— 448 - 4TS 0 5

Ko BB 10 7 S T R M oE B 2 T RO M B

JLEE AT £ 5 208 6885k I B E 655
Argyle Centre, Phase |

Portion A on Basement, Portion of G/F
1-4/F and Flat Roof of 4/F, 5/F

&R
100%

and Part of External Walls and the Sign board of

Portion A of Argyle Centre facing Sai Yeung Choi Street

South and Argyle Street and scavenging lane,

688 Nathan Road
65 Argyle Street
Mongkok

Kowloon

BEEE
(75 K)
Floor Area
(sq.m.)

7,451

7,216

Rz
Type

EVi
c/0

B FH

Lease term

R H
Long

=5
Long
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B
Location

KEREMX(E)

Properties held for investment (continued)

&8
Hong Kong

[EZh— 23R

HE31 K575 & BEAL

A034-A041 ~ A044 -~ A128 -

A4201 * A4301 + A4502 % A4602EE (7 -
BHIE3RERGEFA)
E3EHBHBRRIEZRKARKIER 2 =M
AZEE LA K264— 2985

Nan Fung Centre

Lorry parking space Nos. 31 and 57 on Basement

Units A034-A041, A044, A128, A4201, A4301,
A4502 and A4602 and portion on 1/F-3/F with

Flat Roof and the space between the floor ceiling
and the original concrete ceiling over portion of 3/F

264-298 Castle Peak Road
Tsuen Wan, New Territories

2 %47

TN OBSR & - 10ASR & & — 12 B4E

NBESR Y IR A £ B F & 35%

Star House

Shop 9B, 10A on G/F and Shop B on 1/F
3 Salisbury Road, Tsimshatsui, Kowloon

BB EES

2412 %3001 — 1=

H SR 8k
A3t B 14457

8 Commercial Tower
24/F and Room 3001-11
8 Sun Yip Street

Chai Wan, Hong Kong
Lot No. 144

rE

P Ak R &
Group’s
Interest

100%

100%

100%

BHEEE
(75 K)
Floor Area
(sq.m.)

7,075

1,309

2,631

R
Type

w/
c/cp

GV
c/0

B FH

Lease term

&

Medium

= 5
Long

A
Medium



B
Location

FEREME (B

Properties held for investment (continued)

&8
Hong Kong

LD

#, R 5— 185% + 20A © 20BX& 20C5E &AL
BFEAD(AAD) - EHARBAA) -
1Z3MEEERIEBETA

7 O R R A AT 19-315% R #E 2 — 85%
Lok Sing Centre

Shop Nos. 5-18, 20A, 20B and 20C on G/F
Entrance at Yee Wo Street (Entrance A)
Entrance at Sugar Street (Entrance B)

the whole of 1/F to 3/F

and the whole Flat Roof on 4/F Level

19-31 Yee Wo Street and 2-8 Sugar Street
Causeway Bay, Hong Kong

R D

Hb T 3855 &

1183958 4 R 218 4157 48
FIEAMEL01EA0R B TIE
55035 B F12 R6IE61086115EE F& R
HEE13,14,15,16 8 175% 8 i1
NBES Y IH B IR B 305%

Silvercord

Shop No. 38 on the G/F

Shop No. 39 on 1/F and Shop No. 41 on 2/F
Offices Nos. 401 to 410 on 4/F

503 on 5/F and 610 and 611 on 6/F

Tower 1 and Car Parking Space

Nos. 13, 14, 15, 16 and 17 on Basement
30 Canton Road, Tsimshatsui, Kowloon

# %
AL R &
Group’s
Interest

100%

100%

BEEE
(75 K)
Floor Area
(sq.m.)

8,982

8,251

Rz
Type

B/
c/cp

B FH

Lease term

=8
Long

= 8
Long
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B
Location

KEREMX(E)

Properties held for investment (continued)

&8
Hong Kong

EHNARE

B PSRBT B 233 + 235+ 237 K% 2395k
Garley Building

Nos. 233, 235, 237 and 239, Nathan Road
Kowloon, Hong Kong

Birpi=2 LN

10 A—FZ - B{103&1055%

BB HEFE3RILEFLI10E (2E)
CNT Tower

Offices A-F on 10/F, Car Parking Space 103 and 105
338 Hennessy Road, Wan Chai, Hong Kong

—ME R E 5
32112356 7— 1081
ZIEE(1236 ' 237 * 238 %

BB LIRTHEM185%

Yat Chau International Plaza

Room 1, 2, 3, 5, 6, 7-10 at 32/F

Car Parking Space 236, 237, 238 at 2/F
118 Connaught Road West, Hong Kong

ELAE

128 (£ 8) REAIL2—36KkL2—39
BREFELITETT—T795%

Belgian Bank Tower

12/F and Car Parking Space L2-36 and L2-39,
77-79 Gloucester Road, Wanchai, Hong Kong

# %
P Ak R &
Group’s
Interest

89%

100%

100%

100%

BHEEE
(75 K)
Floor Area
(sq.m.)

9,215

629

1,232

590

R
Type

B
c/0

=
o/cp

m/ 1=
o/cp

/1=
o/cp

B FH

Lease term

= 8
Long

= 8
Long

= 8
Long

= 5
Long



B
Location

FEREME (B

Properties held for investment (continued)

gE

Hong Kong

TEXE
NEEBIE BB E 1655
CAC Tower

165 Hoi Bun Road
Kwun Tong, Kowloon

PRERXRE

T 7 102111 - 1522028 (BEXA)
R T 1— 2358 B AL -

NEERDEEAMAT 1155

Chung Dah Godown Building

Ground floor, 7/F, 10/F to 11/F

15/F to 20/F (including Main Roof)

and Car Parking Space Nos. 1 to 23 on Ground Floor
115 King Lam Street,

Cheung Sha Wan, Kowloon

2= A D

TBI0SRE » 2B R3IBERET A

GIEER ' 2124 EBEH

TR E L8 SR E L

B P1-P103 * L1-L7 » L9-L15 » L17-143
#1720 BN 38 885%

Riley House

Unit 101 on 1/F, the whole of 2/F, 3/F and Roof Flat
Godown on 6/F, Cargo Lift Nos. 21-24

Car Parking Spaces No. L8 on Lower G/F
P1-P103, L1-L7, L9-L15, L17-L43

88 Lei Muk Road, Kwai Chung, New Territories

# %
AL R &
Group’s
Interest

100%

100%

100%

BEEE
(75 K)
Floor Area
(sq.m.)

13,900

8,822

31,234

Rz
Type

T/
vcp

T/
Vcp

B FH

Lease term

H A
Medium

&

Medium

A H]
Medium
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AKE

P4l #E 22
NE Group’s
Location Interest

KEREMX(E)

Properties held for investment (continued)

&8
Hong Kong

HIE TEWBEET7 - 8RIETIH R

HEEL39 + L40 * L45 : L46 + L47 R L48% H HE AL

NEEMIE S BB 175 100%
Yau Tong Industrial City

Workshop on 7/F, 8/F and 9/F of Block B and

Lorry Parking Spaces

Nos. L39, L40, L45, L46, L47 and

L48 on Basement

17 Ko Fai Road

Yau Tong

Kowloon

Bt - SIENEE F:F=E = 28 oWAE
Note: C: Commercial R: Residential CP: Car Park O: Office

EHEE
(F 75 3K)
Floor Area A&
(sq.m.) Type
9,702 I/&
I/CP
T : T
|: Industrial

B FH

Lease term

A HA
Medium



—NLANE ZTETFT —TT—F' —ZTT-F CZFE=F

BT BT BETT BETT BRI

1999' 2000! 2001! 2002! 2003
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

REXRE Consolidated results

- Turnover 12,902,299 16,810,248 24,196,490 28,822,019 34,655,172

%% 2R FE {1 32 F) Profit attributable to

shareholders 1,452,477 1,651,459 1,236,732 1,404,933 1,455,177

BRERZF Basic earnings per share HK$0.80 HK$0.83 HK$0.62 HK$0.68 HK$0.70

Bk R Dividend per share

R Hf Interim HK$0.06 HK$0.06 HK$0.08 HK$0.09 HK$0.10
X Ef Final HK$0.09 HK$0.15 HK$0.10 HK$0.13 HK$0.14

HK$0.15 HK$0.21 HK$0.18 HK$0.22 HK$0.24
5 5l AP ER Special interim — — — HK$0.25 32 Note 2

REAEERER Consolidated balance sheet

B E & E Fixed assets 8,000,054 9,890,833 11,232,754 13,420,082 14,820,474

BREE Intangible assets 133,734 164,990 932,556 1,160,597 1,548,261

RERE Long term investments 4,343,375 3,345,322 3,246,194 2,273,713 2,035,670

BB Prepayments — 410,400 388,800 367,200 458,400

BEHEEE Deferred taxation assets 13,426 12,932 86,331 90,169 141,379

MEE EFE Net current assets 6,548,785 4,545,039 4,040,581 2,430,056 2,780,280

EeBEHA Employment of capital 19,039,374 18,369,516 19,927,216 19,741,817 21,784,464

N Share capital 1,983,734 1,988,785 2,015,550 2,080,405 2,089,728

& Reserves 8,658,825 8,408,104 9,621,890 10,858,371 11,352,806

A% 54 =5 Shareholders’ funds 10,642,559 10,396,889 11,637,440 12,938,776 13,442,534

DERF Minority interests 3,909,453 2,893,180 2,905,147 3,290,057 3,858,801

RHAE Long term liabilities 4,163,049 4,706,605 5,018,034 3,150,507 4,184,715

ELEFHEAE Deterred taxation liabilities 324,313 372,842 366,595 362,477 298,414

BEERAES Capital employed 19,039,374 18,369,516 19,927,216 19,741,817 21,784,464

B - Note:

1. HERBFELES - AERRABIETEHIE - B 1. The comparatives have been restated to reflect the change of accounting policies for
ERBIZERNEGHEER  URBIEREZ &5 deferred taxation, interests in associates and accounting treatment of proposed
BRI A ZNE o dividends.

2. BRA TR A AR5 Bk 3 — IR E B ER 2. A special distribution in specie of one share in China Resources Cement Holdings
BRARZBRHDIERFRE Limited for every ten shares of the Company was distributed.
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RRBFASESERE

Summary of Notice of Annual General Meeting

NTH#EERBRRBFAEREZIRE
BEERSENCHNERAFRFRIKE T
PRIRZBEHA ©

ERAEERQR ([ARAE])ETR_F
ZHERAB(EHD) TF=RE &
BEE BB 2B 2657 2 B K E 5018 817
RERBFERE - LEBETIER:

1. HEREZEBZE-_ZZ=F+_-A=
+—BHLFEEER P BREESE
ERRERIZEEMBE -

2. EMREREEES

3. BEEERETESEME -

4. BEEZBMLEERBEZTRETHMN

5. RTEFREBUABELDTEBEED#
TTRA10% 2 &t »

6. RTEF—REBUBTTIEBCE
TR 20% 2 BIME D o

7. HEMEAZTHORODBEEMRERN
RENRZRFSEMBLD Z KD
B ABATRERFEZ —RE
T o

8. %?%‘;ﬁiﬁu%ﬁﬁ“Tﬂﬂﬁﬂ&%ﬁé
BMARXZMBRARZES MR
H 21857 '1?ET$AEZ%E%\§%E&“
Bl (2@l #mall)%1- 5 2813
32~ 47A- 60~ 61~ 65 70 74 -
82+ 83+ 94 1121+ 119.3.1-
122~ 1231+ 1232 136% % 154
16 - WIGERFT A EIAMRIEE 142 12154.2

f& -

Set out below is a summary of the notice of annual general meeting, the
full version of which is set out in the circular to shareholders dispatched at
the same time as this annual report.

An Annual General Meeting of China Resources Enterprise, Limited (the
“Company”) will be held at 50th Floor, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong on Wednesday, 2 June 2004 at 3:00
p.m. for the following purposes:

1. To receive and consider the audited Financial Statements and the
Reports of the Directors and Auditors for the year ended 31
December 2003.

2. To declare a final dividend.

3. To re-elect Directors and to fix the remuneration of Directors.

4. To re-appoint Auditors and authorise the Directors to fix their
remuneration.

5. To grant a general mandate to the Directors to repurchase shares
not exceeding 10% of the issued share capital.

6. To grant a general mandate to the Directors to issue additional
shares not exceeding 20% of the issued share capital.

7.  To extend the general mandate under item 6 hereof by increasing
the number of shares permitted to be issued equivalent to the
number of shares repurchased under item 5 hereof.

8. To amend Articles 1, 5, 28.1.3, 32, 47A, 60, 61, 65, 70, 74, 82, 83,
94, 112.1, 119.3.1, 122, 123.1, 123.2, 136, 154 and to add new
Articles 142 and 154.2 to the Articles of Association of the
Company (the “Articles”) in compliance with the recent
amendments to the Companies Ordinance (Cap. 32 of the Laws of
Hong Kong) and the Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited.
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CORPORATE INFORMATION

Chairman
Ning Gaoning

Deputy Chairman & Managing Director
Song Lin

Deputy Managing Directors
Chen Shulin

Qiao Shibo

Yan Biao

Keung Chi Wang, Ralph

Executive Directors
Lau Pak Shing

Wang Qun

Zhong Yi

Kwong Man Him

Non-Executive Directors
Jiang Wei
Xie Shengxi

Independent Non-Executive Directors
Chan Po Fun, Peter

Houang Tai Ninh

Li Ka Cheung, Eric

Company Secretary
Lee Yip Wah, Peter

Auditors
Deloitte Touche Tohmatsu

Share Registrars

Standard Registrars Limited

G/F, Bank of East Asia Harbour View Centre
56 Gloucester Road, Wanchai, Hong Kong

Registered Office
39/F, China Resources Building
26 Harbour Road, Wanchai, Hong Kong
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