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SUMMARY

the proposed listing of China Resources Cement.

The group reor ion and the

On 25th March, 2003, the board of directors of China Resources Enterprise, Limited announced a proposal under which China Resources Enterprise’s interest in Redland Holdings Limited and its subsidiaries and associated companies, being all its concrete manufacturing and related interests, and Innovative Market Limited, the immediate holding company of Redland
Holdings Limited, will be transferred to a new holding company, China Resources Cement Holdings Ltd., the shares of which are proposed to be distributed to the shareholders of China Resources Enterprise at a record date to be notified in due course. Such distribution, if implemented, would be effected by a bonus distribution of the issued shares of China Resources
Cement of HK$0.10 each to shareholders of China Resources Enterprise in the form of a dividend in specie. It is intended that the shares of China Resources Cement will be listed on the Main Board of the Stock Exchange of Hong Kong Limited by way of introduction following the distribution. Based on the unaudited consolidated net asset value of Innovative Market as at
31st December, 2002 of approximately HK$456.7 million and the net asset value of China Resources Cement as at 26th March, 2003 of HK$100.0 million, the unaudited pro forma combined net asset value of China Resources Cement and its subsidiaries and associated companies was approximately HK$556.7 million as at 31st December, 2002 (as if China Resources
Cement were the holding company of Innovative Market as at 31st December, 2002), representing approximately 4% of the unaudited consolidated net asset value of China Resources Enterprise as at 30th September, 2002.

On 26th March, 2003, China Resources Cement entered into a conditional agreement with China Resources Holdings for the acquisition of 100% interest in each of Flavour Glory Limited, Clear Bright Investments Limited, Full Sincere Limited and Goodsales Investments Limited for an aggregate consideration, equivalent to the aggregated combined net asset values of the
respective companies as at 31st December, 2002 and the principal amounts of the related shareholders’ loans as at 25th March, 2003. Flavour Glory Limited, Clear Bright Investments Limited, Full Sincere Limited and Goodsales Investments Limited will effectively hold respectively 70%, 70%, 100% and 70% interests in Guangxi China Resources Hongshuihe Cement Co.
Ltd., Dongguan Huarun Cement Manufactory Co., Ltd. and China Resources Cement Company Limited, Dongguan China Resources Concrete Company Limited and Shenzhen China Resources Tiejian Concrete Company Limited, being two cement operations at Li Tang Town, Bin Yang County, Guangxi Zhuang Autonomous Region and Dongguan, Guangdong Province
and two concrete production companies in Dongguan and Shenzhen. Based on the unaudited combined financial statements of these companies as at 31st December, 2002, the aggregate consideration for the acquisition of the 100% interests of the acquired companies is approximately HK$205.4 million, subject to adjustment, and the aggregate consideration for the
acquisition of the related shareholders’ loans is approximately HK$208.7 million. Such consideration will be satisfied by the issue of China Resources Cement shares. These concrete and cement production businesses represent all the concrete and cement businesses currently under China Resources Holdings and its subsidiaries other than interests held through China
Resources Enterprise. The acquisitions constitute connected transactions of China Resources Enterprise subject to the approval of the independent shareholders of China Resources Enterprise.

The group reorganisation will only be implemented upon, among other things, approval by the independent shareholders of China Resources Enterprise of the acquisition nearer to the time of the listing of the shares in China Resources Cement on the Main Board of the Stock Exchange.

China Resources Enterprise will not hold any shares in China Resources Cement after the group reorganisation. China Resources Holdings and its associates are expected to hold approximately 74.5% of China Resources Cement following the completion of the group reorganisation and the acquisition.
A formal application has been submitted to the Stock Exchange on 25th March, 2003 for the listing of, and permission to deal in the shares in China Resources Cement on the Stock Exchange.
An independent committee of the board of China Resources Enterprise will be formed to give advice to the China Resources Enterprise shareholders on how they should respond to the acquisition. An independent financial adviser will also be appointed to advise the independent committee of the board of China Resources Enterprise.

A circular containing, among other things, information on the group reorganisation and the acquisition and a notice to shareholders convening an extraordinary general meeting of China Resources Enterprise to approve, among other things, the acquisition is expected to be despatched to the China Resources Enterprise shareholders together with a prospectus in relation to

quisition may or may not proceed. The listing of, and permission to deal in, the shares in China Resources Cement will be subject to approval from the Stock Exchange. Shareholders and potential investors of China Resources Enterprise should exercise caution when dealing in shares in China Resources Enterprise.

INTRODUCTION

On 25th March, 2003, the board of directors of China Resources Enterprise, Limited proposed a group reorganisation
which, if implemented, will result in China Resources Enterprise’s shareholders receiving a special dividend through a
distribution in specie of China Resources Enterprise’s existing interests in Redland Holdings Limited and its subsidiaries
and associated companies and Innovative Market Limited, the immediate holding company of Redland Holdings Limited
(the “Redland group”) under a new holding company, China Resources Cement Holdings Ltd. (“China Resources
Cement”), on the basis of one share in China Resources Cement for every ten shares in China Resources Enterprise (the
“group reorganisation”) held on a record date to be notified in due course. Following the group reorganisation China
Resources Cement and its subsidiaries and associated companies (the “group”) will hold all of the concrete production
and related activities of China Resources Enterprises and its subsidiaries and associated companies (the “China Resources
Enterprise group™).

On 26th March, 2003, China Resources Cement entered into a conditional agreement with China Resources Holdings to
acquire China Resources Holdings’ effective 100% interests in each of Flavour Glory Limited, Clear Bright Investments
Limited, Full Sincere Limited and Goodsales Investments Limited (the “acquired companies™) and the principal amounts
of related shareholders’ loans as at 25th March, 2003 (the “acquisition”) in return for the China Resources Cement shares
to be issued to China Resources Holdings. The acquired companies will, prior to completion of the acquisitions, hold
respectively 70%, 70%, 100% and 70% interests in Guangxi China Resources Hongshuihe Cement Co., Ltd. (“Guangxi
CR Cement”), Dongguan Huarun Cement Manufactory Co., Ltd. (“Dongguan Cement”) and China Resources Cement
Company Limited (“CR Cement Company”), Dongguan China Resources Concrete Company Limited (“Dongguan
Concrete”), and Shenzhen China Resources Tiejian Concrete Company Limited (“China Resources Tiejian™), being two
cement manufacturing businesses at Li Tang Town, Bin Yang County, Guangxi Zhuang Autonomous Region and
Dongguan, Guangdong Province and two concrete production companies in Dongguan and Shenzhen.

On 25th March, 2003, an application has been submitted to the Stock Exchange of Hong Kong Limited for the listing of,
and permission to deal in shares of HK$0.10 each in China Resources Cement on the Main Board of the Stock Exchange
by way of introduction. China Resources Cement, presently a wholly owned subsidiary of China Resources Enterprise, is a
company incorporated in the Cayman Islands which will become the holding company of the Redland group.

Once the group reorganisation and the acquisition (the “proposal”) are completed, China Resources Enterprise will not
have any equity interest in China Resources Cement and China Resources Holdings and its associates are expected to hold
approximately 74.5% of China Resources Cement. Existing shareholders of China Resources Enterprise, other than China
Resources Holdings and its associates, will hold approximately 25.5% of China Resources Cement.

The directors of China Resources Enterprise will announce further details of the acquisition upon despatch of a circular to
the China Resources Enterprise shareholders (the “circular”) containing, among other things, details of the acquisition
and a notice to shareholders of China Resources Enterprise to convene an extraordinary general meeting to approve,
among other things, the acquisition.

GROUP REORGANISATION

At present, the principal activities of the China Resources Enterprise group are retail, beverage, food processing and
distribution and textile and petroleum distribution. The directors consider with the concentration of the China Resources
Enterprise group on its retail-led distribution strategy, the ready mixed concrete operations increasingly fall outside the
current focus of the business of the China Resources Enterprise group. Further it was considered that the PRC based
concrete and cement operations of China Resources Holdings and its subsidiaries and associated companies (the “China
Resources Holdings group™) would complement the ready mixed concrete operation, which already has an established
market position in Hong Kong. A separate listing of China Resources Cement, which will also hold all the concrete and
cement operations presently owned by the China Resources Holdings group will allow the group together with the
acquired companies (the “enlarged group™) to focus its activities on ready mixed concrete and cement production and
related products and services to the building and construction industry in the major markets in Hong Kong and the PRC.
This will give China Resources Cement a direct access to the equity capital market and a marketable security in its shares
which the directors of China Resources Enterprise believe will assist the enlarged group’s objective to expand its
operations in the PRC and to establish a leadership position in the market. The group reorganisation will allow China
Resources Enterprise to concentrate on its business strategy and together with the acquisition will provide all shareholders
of China Resources Enterprise with the flexibility to participate in the future development of the ready mixed concrete and
cement operations.

The group reorganisation, if implemented, will be effected by means of a dividend in specie of shares in China Resources
Cement. The dividend distribution will result in each shareholder of China Resources Enterprise receiving one share in
China Resources Cement for every ten shares held in China Resources Enterprise and will be made to those shareholders
of China Resources Enterprise whose names appear on the register of members of China Resources Enterprise as at a
record date to be notified in due course, excluding those shareholders whose addresses as shown in the register are outside
Hong Kong.

The group reorganisation is conditional upon:

— the approval by the independent shareholders of China Resources Enterprise of the acquisition and (to the extent
applicable) any future ongoing connected transactions of China Resources Enterprise or any of its subsidiaries
with the China Resources Cement group, details of which will be disclosed in the circular, arising as a result of
the group reorganisation (“ongoing connected transactions”) and the acquisition; and,

— the registration with the Companies Registrar of Hong Kong of a prospectus to be issued by China Resources
Cement in relation to its proposed listing (the “prospectus”).

The China Resources Cement shares to be distributed to the shareholders of China Resources Enterprise will be listed on
Main Board of the Stock Exchange, subject to approval from the Stock Exchange.

CHINA RESOURCES CEMENT

China Resources Cement is a company incorporated in the Cayman Islands and will become the holding company of
Innovative Market Limited, (“Innovative Market”), the immediate holding company of Redland Holdings Limited. The
current principal business of Innovative Market and its subsidiaries and associated companies (“the Redland group”) is
production, distribution and sale of ready mixed concrete and related products in Hong Kong. In anticipation of the
possible listing of China Resources Cement and the capital expenditure plan of China Resources Cement and its
subsidiaries (the “China Resources Cement group™) for the remaining of 2003 following the completion of the proposal
the group reorganisation, China Resources Enterprise has injected HK$100 million into China Resources Cement on 25th
March, 2003.

TRADING RESULTS OF INNOVATIVE MARKET

The following is the combined profit and loss accounts of Innovative Market for the three years ended 31st December,
2002, based on its unaudited combined accounts and on the basis that the group reorganisation had been implemented with
effect from 1st January, 2000:

Year ended 31st December

2000 2001 2002

HKS$’000 HK$’ 000 HK$’000

Turnover 853,395 666,355 391,479
Operating profit 240,796 162,701 61,896
Finance costs (5,217) (3,034) (2,244)
Share of results of associated companies 10,912 8,562 3,962
Profit before taxation 246,491 168,229 63,614
Taxation (45,713) (27,390) (10,308)
Profit after taxation 200,778 140,839 53,306

The unaudited consolidated net asset value of Innovative Market as at 31st December, 2002 was approximately HK$456.7
million and together with the net asset value of China Resources Cement as at 26th March, 2003 of HK$100.0 million, the
unaudited pro forma combined net asset value of China Resources Cement group was approximately HK$556.7 million as
at 31st December, 2002, as if China Resources Cement were the holding company of the Redland group as at 31st
December, 2002, representing approximately 4% of the unaudited consolidated net asset value of China Resources
Enterprise as at 30th September, 2002.

ACQUISITION

On 26th March, 2003, China Resources Cement entered into a conditional agreement with China Resources Holdings for
the acquisition of its effective 100% interest in Flavour Glory, Clear Bright Investments, Full Sincere and Goodsales
Investments and related shareholders’ loans for an aggregate consideration, equivalent to the aggregated audited combined
net asset value of the respective companies as at 31st December, 2002 and the principal amounts of such related
shareholders’ loans as at 25th March, 2003. Based on the unaudited combined financial statements of the acquired
companies, the consideration payable in respect of the acquisition of 100% interests in the acquired companies is around
HK$205.4 million, subject to adjustment and the consideration payable in respect of the related shareholders’ loans was
approximately HS$208.7 million. The aggregate consideration will be satisfied by issuing such number of the China
Resources Cement shares as represent in value the aggregated amount of the audited combined net asset values of the
acquired companies as at 31st December, 2002, and the principal amounts of the shareholders’ loans as at 25th March,
2003, on the basis of the pro forma combined net asset value (being the aggregate of the audited consolidated net asset
value of Innovative Market as at 31st December, 2002 and the net asset value of China Resources Cement as at 26th
March, 2003) per China Resources Cement shares.

Based on the unaudited consolidated net asset value of Innovative Market as at 31st December, 2002 of approximately
HK$456.7 million and the net asset value of China Resources Cement of HK$100.0 million as at 26th March, 2003 and
approximately 208.04 million of the China Resources Cement shares will be issued to shareholders pursuant to the group
reorganisation, calculated on the basis of the current 2,080.4 million shares of China Resources Enterprise in issue as at
28th February, 2003, the number of the China Resources Cement shares to be issued to China Resources Holdings for the
settlement of the consideration payable in respect of the acquisition and the shareholding of China Resources Cement
before and after the implementation of the acquisition will be as follows:

Number

China of China
Resources Resources
Holdings and Public Cement shares

its associates shareholders issued (million

(million China (million China China

Resources Resources Resources

Share Loan Total Cement Cement Cement

consideration consideration consideration shares) shares) shares)

(HK$ m) (HK$ m) (HK$ m) % %

Group reorganisation 115.4 55.5 92.6 445 208.0
The acquisition

Flavour Glory 139.0 139.0 51.9 — —

Clear Bright Investments 40.3 208.7 249.0 93.1 — —

Full Sincere 4.9 — 4.9 1.9 — —

Goodsales Investments 21.2 — 21.2 7.9 — —

Subtotal 205.4 208.7 414.1 154.8 0.0 154.8

Total 205.4 208.7 414.1 270.2 74.5 92.6 25.5 362.8

CONDITIONS OF THE ACQUISITION
The completion of the acquisition is conditional upon:

— the approval by the independent shareholders of China Resources Enterprise at an extraordinary general meeting
to be held for the approval of the acquisition and, to the extent applicable, any ongoing connected transactions
between China Resources Enterprise or any of it subsidiaries and the China Resources Cement group arising as a
result thereof; and

— the registration with the Companies Registrar of Hong Kong of the prospectus.

Completion of the acquisition of each of the acquired companies shall be inter-conditional.

The completion of the acquisition shall take place within ten business days after satisfaction of all the conditions. The
long stop date for the acquisition is 31st July, 2003. If any of the conditions set out above shall not have been fulfilled by
this long stop date, the conditional agreement for the acquisition shall become null and void.

ACQUIRED BUSINESSES
Flavour Glory

Flavour Glory is an investment holding company incorporated on 2nd January, 2003 in the British Virgin Islands which
holds 70% interest in Guangxi CR Cement, the principal activity of which is the production and sale of cement and related
products under the trademark ““4[7kji]” (Hongshuihe). Its production plant in Guangxi Zhuang Autonomous Region has
five wet process rotary kiln production lines with an installed annual capacity of about 1.2 million tonnes of cement.
Guangxi CR Cement is a sino foreign equity joint venture established on 24th December, 2001 in the PRC with an
operation period of 50 years commencing from its date of establishment.

The following is an extract of the unaudited combined profit and loss accounts of Flavour Glory for the period from 24th
December, 2001 (date of incorporation of Flavour Glory’s principal subsidiary, being Guangxi CR Cement) to 31st
December, 2002 :

RMB’ 000 HK$’ 000
Turnover 193,784 182,660
Operating profit 16,901 15,930
Profit before taxation 10,617 10,007
Taxation — —
Profit after taxation but before minority interests 10,617 10,007
Minority interests (3,185) (3,002)
Profit attributable to shareholders 7,432 7,005

The unaudited combined net asset value of Flavour Glory as at 31st December, 2002 was approximately RMB147.4
million, equivalent to approximately HK$139.0 million.

Clear Bright Investments

Clear Bright Investments is an investment holding company incorporated on 8th January, 2003 in the British Virgin
Islands which will hold 70% interest in CR Cement Company and Dongguan Cement, the principal activity of which is,
respectively, the trading of cement and the production of cement in Dongguan from a plant which consists of two grinding
mills with an installed annual capacity of about 1.0 million tons of cement. Dongguan Cement is a major cement supplier
of the Redland group as its sales of cement to the Redland group accounted for approximately 50% of the total cement
purchases of the Redland group in 2002.

The following is an extract of the unaudited combined profit and loss accounts for the three years ended 31st December,
2002 of Clear Bright Investments:

Year ended 31st December

2000 2001 2002

HK$’ 000 HK$’ 000 HK$’000

Turnover 209,589 329,909 324,142
(Loss)/profit before taxation (27,293) 15,094 13,976
Taxation — — —
(Loss)/profit after taxation before minority interests (27,293) 15,094 13,976
Minority interests 11,175 (4,981) (3,993)
(Loss)/profit attributable to shareholders (16,118) 10,113 9,983

The unaudited combined net asset value of Clear Bright Investments as at 31st December, 2002 was, including
shareholders’ loans of approximately HK$208.7 million, approximately HK$249.0 million.

Full Sincere

Full Sincere is an investment holding company incorporated on 2nd January, 2003 in the British Virgin Islands, which will
hold 100% interest in Dongguan Concrete, the principal activity of which is the operation of a batching plant in Dongguan
with an annual production capacity of approximately 300,000 cubic meters of concrete. The batching plant commenced
operation in February 2003.

The following is an extract of the unaudited combined profit and loss accounts of Full Sincere for the period from 24th
June, 2002, (date of incorporation of Dongguan Concrete which will become Full Sincere’s principal subsidiary), to 31st
December, 2002 :

RMB’ 000 HK$’ 000
Turnover — —
Loss before taxation (1,141) (1,076)
Taxation — —
Loss after taxation (1,141) (1,076)

The unaudited combined net asset value of Full Sincere as at 31st December, 2002 was approximately RMB5.2 million,
equivalent to approximately HK$4.9 million.

Goodsales Investments
Goodsales Investments is an investment holding company established on 2nd January, 2003 in the British Virgin Islands

which effectively holds a 70% interest in China Resources Tiejian, the principal activity of which is the operation of a
batching plant in Shenzhen with an annual production capacity of approximately 300,000 cubic meters of concrete.
The following is an extract of the unaudited combined income statement of Goodsales Investments for the period from

26th March, 2002 (date of incorporation of Goodsales Investments’ principal subsidiary, being China Resources Tiejian)
to 31st December, 2002:

RMB’ 000 HK$’ 000
Turnover 66,371 62,561
Profit before taxation 7,516 7,084
Taxation (1,128) (1,063)
Profit after taxation but before minority interests 6,388 6,021
Minority interests (1,916) (1,806)
Profit after taxation 4,472 4215

The unaudited combined net asset value of Goodsales Investments Limited as at 31st December, 2002 was RMB22.5
million, equivalent to approximately HK$21.2 million.

THE EFFECT OF THE PROPOSAL

The proposal will not have any adverse effect on the financial position of China Resources Enterprise. It is presently
intended that following completion of the proposal:

— China Resources Enterprise will not hold any shares in China Resources Cement;

— the principal activities of the China Resources Enterprise group will continue to be focused on retail, beverage,
food processing and distribution and textile and petroleum distribution; and

— the principal activities of the China Resources Cement group will be the production, distribution and sale of
concrete and cement products in Hong Kong and the PRC.

The pro forma results and consolidated net assets of China Resources Enterprise for the year ended 31st December, 2002

and as at 31st December, 2002, respectively, as if the group reorganisation had been implemented, will be set out in the

circular.

EXISTING GROUP AND SHAREHOLDING STRUCTURE OF CHINA RESOURCES ENTERPRISE

The chart below shows the corporate and shareholding structure of China Resources Enterprise and the China Resources
Cement group before completion of the proposal:
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The chart below shows the corporate and shareholding structure of China Resources Enterprise and the China Resources
Cement group after completion of the proposal:
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FINANCIAL INFORMATION

The following is an unaudited pro forma combined profit and loss accounts of China Resources Cement for the three years
ended 31st December, 2002, based on the unaudited consolidated profit and loss accounts of Innovative Market and the
unaudited combined accounts of the acquired companies, and on the basis that the group reorganisation had been
implemented with effect from Ist January, 2000 and completion of the acquisition had taken place on that date:

Year ended 31st December

2000 2001 2002

HK$’000 HK$’000 HK$°000

Turnover 996,920 915,392 927,094
Operating profit 256,736 215,877 122,672
Share of results of associated companies 10,912 8,562 3,962
Profit before taxation 235,105 192,717 97,915
Taxation (45,713) (27,390) (11,371)
Profit before minority interests 189,392 165,327 86,544
Minority interests 11,175 (4,981) (8,801)
Profit attributable to shareholders 200,567 160,346 77,743

Taking into account of the unaudited consolidated net asset value of Innovative Market as at 31st December, 2002 of
approximately HK$456.7 million, the net asset value of China Resources Cement as at 25th March, 2003 of HK$100
million and following the completion of the acquisition, the unaudited pro forma combined net asset value of the China
Resources group was approximately HK$970.8 million as at 31st December, 2002 (as if China Resources Cement were the
holding company of the Redland group as at 31st December, 2002).

RELATIONSHIP WITH CHINA RESOURCES HOLDINGS FOLLOWING THE COMPLETION OF THE
GROUP REORGANISATION AND THE ACQUISITION

China Resources Holdings, which is currently holding approximately 55.5% of China Resources Enterprise, will be the
majority shareholder of China Resources Cement following the completion of the group reorganisation and the
acquisition. The China Resources Cement group will be engaged in the production, distribution and sale of concrete and
cement products. It is intended that, so far as China Resources Holdings and its subsidiaries are concerned, all their
concrete and cement activities in any region will be conducted through China Resources Cement. In addition, under the
conditional agreement for the acquisitions China Resources Holdings has granted a right of first refusal to China
Resources Cement in respect of any future investment and business opportunity identified or offered to China Resources
Holdings and its subsidiaries which are in competition with the existing businesses of the China Resources Cement group
for so long as China Resources Holdings and, or its associates hold more than 30% interest or more in China Resources
Cement.

LISTING AND DEALINGS
The China Resources Enterprise shares will continue to be listed on the Stock Exchange.

Application has been made to the Stock Exchange for listing of and permission to deal in the shares in China Resources
Cement. Subject to the granting of the listing of, and permission to deal in, the China Resources Cement shares on the
Stock Exchange, dealings in the shares in China Resources Cement are expected to commence soon after passing of the
relevant resolutions in relation to the acquisition at the extraordinary general meeting of China Resources Enterprise. The
shares of China Resources Cement will be accepted as eligible securities by Hong Kong Securities Clearing Company
Limited for deposit, clearance and settlement in the Central Clearing and Settlement System with effect from the date on
which dealings in the China Resources Cement shares commence or such other date as shall be determined by Hong Kong
Securities Clearing Company Limited.

However, the China Resources Cement shareholders and potential investors who are in any doubts as to what action to
take are advised to consult professional advisers before dealing in the China Resources Cement shares during its initial
period of trading.

ODD LOTS

The China Resources Enterprise shareholders should note that, to enable the holders of odd lots of the China Resources
Cement shares following the proposal to dispose such odd lots or to top up such odd lots to full board lots, a broker will be
appointed to purchase and sell odd lots of the China Resources Cement shares at the prevailing market prices for a certain
period from the date on which dealings in the China Resources Cement shares commence on the Stock Exchange. Holders
of the China Resources Cement shares can either trade their odd lots of the China Resources Cement shares through their
own registered dealers or take advantage of this facility either to dispose of their odd lots or to top up their odd lots to full
board lots through the appointed broker. Details of such arrangement will be announced by China Resources Enterprise.

GENERAL

Anglo Chinese Corporate Finance, Limited has been appointed as the financial adviser to China Resources Enterprise in
respect of the group reorganisation and sponsor to the introduction of the China Resources Cement shares on Main Board
of the Stock Exchange.

Under the Listing Rules, the group reorganisation does not require the approval of the shareholders of China Resources
Enterprise as the pro rata distribution of securities is exempted from the approval requirements of connected transactions.
The completion of the group reorganisation is, however, subject to the completion of the acquisition which in turn are
subject to the approval of the independent shareholders of China Resources Enterprise as the acquisition constitutes
connected transactions of China Resources Enterprise. Accordingly, an extraordinary general meeting of China Resources
Enterprise would be convened in connection with the acquisition.

Following completion of the acquisition, certain transactions between China Resources Cement and its connected persons
will continue and constitute ongoing connected transactions of China Resources Cement upon its listing. Particulars of
these transactions will be provided in due course and China Resources Enterprise and China Resources Cement will
comply with all applicable requirements under the Listing Rules as and when appropriate.

An independent committee of the board of China Resources Enterprise will be formed to give advice to the China
Resources Enterprise shareholders on how they should respond to the acquisition. An independent financial adviser will
also be appointed to advise the independent committee of the board of China Resources Enterprise.

A circular of China Resources Enterprise containing, among other things, letter from the Chairman, information on the
group reorganisation and the acquisition and notice to shareholders convening the above mentioned extraordinary general
meeting of China Resources Enterprise, together with the prospectus containing further information on China Resources
Cement, are expected to be posted to the China Resources Enterprise shareholders upon despatch of the prospectus.

China Resources Enterprise shareholders will be informed through press announcements as to timetable of the group
reorganisation and the results of the voting at the extraordinary general meeting. To the extent that there is any future
ongoing connected transactions between China Resources Enterprise or any of its subsidiaries and the China Resources
Cement group arising as a result of the group reorganisation and the acquisition, which required disclosure under the
Listing Rules, a further announcement will be made prior to the despatch of the circular. In the meantime, the China
Resources Enterprise shareholders and investors should consult professional advisers and exercise caution in dealing in
the China Resources Enterprise shares.

The Stock Exchange regards the proposal as a spin-off subject to approval from the Stock Exchange with respect to the
requirements of Practice Note 15 of the Listing Rules.

The proposal may or may not proceed. The listing of, and permission to deal in, the shares in China Resources
Cement will be subject to approval from the Stock Exchange and there is no assurance that the listing approval will
be granted. Shareholders and potential investors of China Resources Enterprise should exercise caution when
dealing in shares in China Resources Enterprise.

By order of the board
China Resources Enterprise, Limited
Ning Gaoning
Chairman

Hong Kong, 26th March, 2003



