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FINANCIAL HIGHLIGHTS

HE-_LTE_F+ = F=1+—HIF/Z for the year ended 31 December 2002

—EE-F —ET—F —EETF
BT T BT T BT T
2002 2001 2000
HK$°000 HK$'000 HK$'000
= Turnover 28,822,019 24,196,490 16,810,248
LR F Profit from operations 1,800,373 2,021,801 2,497,009
FEIGEE N T)ZELE  Share of results of associates 449,930 422,559 611,698
P& B &40 Profit attributable to shareholders 1,402,945 1,204,807 1,656,733
FRZF (BH) " Earnings per share (HK$)' $0.68 $0.60 $0.83
FAZAL B (BE) Dividend per share (HK$) $0.47 $0.18 $0.21
R-ZEZ2-F RZET—F RZETTF
+=A=+—-H| +ZA=+—H +ZHA=+—H
BT T BT T BT T
At 31 December At 31 December At 31 December
2002 2001 2000
HK$°000 HK$'000 HK$'000
IR R e Shareholders’ funds 13,286,733 11,987,385 10,759,447
DR RS Minority interests 3,263,256 2,867,842 2,889,160
A ERFE Consolidated net borrowings 1,482,909 1,684,944 —
VIS Current ratio 1.29 1.60 1.65
BREEFE Net assets per share:
BREE (B book value (HK$) $6.39 $5.95 $5.41
B g &2 Gearing? 8.96% 11.34% N/A
B3 - Notes:
1. BIREF TR R B H TR A F AE BTG Z i T BT H - 1. Eamings per share have been calculated by dividing the profit attributable to shareholders by
weighted average number of shares in issue during the year.
2. BELEEEFVEFEEREER R DB - 2. Gearing represents the ratio of net borrowings to shareholders’ funds and minority interests.

3. BT BRSO PR R ERFE A=+ —BIEMBEF 3.
ENEE BRI  BEFEIHLBETELES  UEFAAE
B2 SETHOR -

Except for the accounting treatment of purchased goodwill in the financial year ended
31 December 2000 as detailed in Note 2 (E) to the financial statements, comparative figures
in prior years have been restated to conform with the Group’s accounting policies.
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ANALYSIS OF TURNOVER AND PROFIT

HEZZFET_F+=FH=+—HILFE for the year ended 31 December 2002
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ANALYSIS OF TURNOVER AND PROFIT

HE-_LTE_F+ = F=1+—HIF/Z for the year ended 31 December 2002

—EEC-F —TT
BT BT T
2002 2001

HK$’000 HK$'000
BIEXR 2 EHEE Turnover by segment
Aol R AL BB o R 8 Petroleum and Chemical Distribution 10,500,763 9,889,257
e Retail 6,344,205 4,025,816
RN LT K £E5H Food Processing and Distribution 4,803,374 5,749,859
A Beverage 3,738,119 2,412,999
“hi Textiles 2,521,527 -
IS Property 540,832 1,478,956
WE R HE MR Investments and Others 518,442 774,271
NEF Subtotal 28,967,262 24,331,158
HEEBEZR S Elimination of inter-segment transactions (145,243) (134,668)
B Total 28,822,019 24,196,490
BIEER 2 BRREMEF Profit attributable to shareholders by segment
ap=:PE =T Petroleum and Chemical Distribution 284,671 227,942
=8 Retail 24,306 30,920
BT RS H Food Processing and Distribution 336,794 396,767
R an Beverage 100,105 60,849
“hi Textiles 164,311 -
ES Property 220,760 512,727
B M EMER Investments and Others 407,293 169,471
NEE Subtotal 1,538,240 1,398,676
NEVKAEF B FENE A Net corporate interest and expenses (135,295) (193,869)
BE Total 1,402,945 1,204,807
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CHAIRMAN’S STATEMENT
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FINAL RESULTS

The Group's consolidated turnover and profit attributable to shareholders
for the year ended 31 December 2002 amounted to approximately
HK$28,822.0 million and HK$1,402.9 million respectively, representing
an increase of 19.1% and 16.4% from that of last year. Profit contributed
by the textile business replaced the anticipated decline in profit from
property development segment. Earnings per share of the Group, on a

weighted average basis, was HK$0.68 compared to HK$0.60 in 2001.

On a geographical basis, turnover from the Chinese Mainland accounted
for 42.4% in 2002 as compared to 31.9% last year. The growth is consistent
with the Group’s strategic direction to increase the weighting of its business

from the Chinese Mainland.

DIVIDENDS

The Board recommends a final dividend of HK$0.13 per share for 2002
(2001: HK$0.1 per share) payable on or about 2 July 2003 to shareholders
whose names appear on the Register of Members of the Company on 2

June 2003.

Together with the interim dividend of HK$0.09 per share and the special
dividend of HK$0.25 per share paid on 8 February 2002, the total
distribution for 2002 will amount to HK$0.47 per share (2001: HK$0.18

per share).

CLOSURE OF REGISTER

The Register of Members will be closed from 2 June 2003 to 5 June
2003, both days inclusive. In order to qualify for the final dividend, all
completed transfer forms accompanied by the relevant share certificates
must be lodged with the share registrars of the Company, Standard
Registrars Limited of G/F, Bank of East Asia, Harbour View Centre, 56
Gloucester Road, Wanchai, Hong Kong, not later than 4:30 p.m. on 30
May 2003.
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STRATEGIC FOCUS

The Group has identified the Chinese Mainland retailing market as driver
to lead the growth of its distribution businesses. In 2002, retail sales in the
Chinese Mainland grew 8.8% in nominal terms, again faster than the
nominal GDP growth of 6.7%. This is the trend for the past eight years in
the Chinese Mainland. Its robust economy and growing urban segment is
underpinning the retailing market with consumers showing a growing
preference for better shopping environment and quality products. Modern
food retail formats, in particular hypermarkets and superstores, are quickly
gaining popularity. Coupled with the economic liberalization after its
accession to the World Trade Organization, we believe the mainland
consumer sector is still at an early stage of its metamorphosis and

opportunities abound.

Under the Group’s retail-led distribution model, some of our consumer
businesses, including food, textiles as well as beverage, will form part of
the supply chain for our retail businesses. Our objective is to maximize the
operational synergies between our retailing businesses and supply chain-
related distribution businesses. The Group has initially targeted fresh food

and garment products for integration with the retailing businesses.

Last year, we formulated strategies for our retail, food, textiles and logistics
businesses together with professional firms. This year, we have started to
further streamline our business via non-core asset disposal. On 26 March
2003, in a bid to further streamline our business and focus on the core
operations, the Group proposed a restructuring which, if implemented,
will result in the Group’ shareholders receiving a special dividend through
a distribution in specie of the Group’s existing interests in concrete
manufacturing and related interests under a new holding company, China
Resources Cement Holdings Limited (“China Resources Cement”). The
restructuring is conditional on, among other things, the approval by the
independent shareholders of the Company on the acquisition of some
cement operations held by China Resources (Holdings) Company Limited
("CRH"). An application has been made to The Stock Exchange of Hong
Kong Limited (“the Stock Exchange”) for the listing of China Resources
Cement on the Stock Exchange by way of introduction. Details of the group

restructuring will be shown in a circular to be dispatched to the shareholders.
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FEHE CHAIRMAN'S STATEMENT
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We will continue to review our business portfolio and improve its overall
efficiency in a manner consistent with the legitimate interests and benefits

of our shareholders.

CORPORATE GOVERNANCE

In a bid to improve financial transparency, the Group announced voluntarily
its first quarterly financial and operational review in November last year. It
is our intention to continue to publish quarterly financial and operational
review in the future. In fact, we are the third Hang Seng Index constituent
stock to voluntarily announce quarterly performance review. Summarised
below are the other major corporate governance initiatives adopted by the

Group last year.

e The Group’ Executive Committee, which formulates company policies
and supervises their implementation, held an intensive meeting in
September 2002 to discuss international corporate governance
standards and our comparison. It subsequently approved of a proposal

to further elevate our standard.

* A handbook on corporate governance was prepared and distributed
internally by the end of last year. The handbook sets out our principles
and practices in corporate governance and will be updated regularly

to match with international standards.

* Asameasure to further enhance the Board's independence in the review
of management performance, the Group appointed Dr. the Hon Li Ka

Cheung Eric as independent non-executive director in March 2003.

The Group is committed to ensuring shareholders of high standard of
corporate governance in all aspects and our requirements are promulgated
to all management levels. We will continue to look for further improvement

riding on the efforts made last year.

EHEIEERAR
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INVESTOR RELATIONS

With a common goal to strengthen investor relations, the Group’s senior
management and heads of different business units worked closely last
year to enable an open and responsive communication with shareholders,
the financial community and the media in Hong Kong and abroad. During
the year, company visits, site visits, roadshows and conferences were
arranged to provide investors with a full perspective of our businesses and
new investments. More than 240 analysts and 440 fund managers attended
the functions. Through such interactive and keen communication with
investors, management benefited considerably from a better understanding
of the interests and concerns of investors. The Group's concerted efforts
in promoting investor relations have received enthusiastic feedback from

the financial community and the media.

In addition, the Group’s web site was revamped during the year to allow
easier access to the most updated company news. Press releases and
presentations were often distributed in a proactive manner so that investors

could keep good track of the latest information.

SOCIAL RESPONSIBILITY

The Group is dedicated to build better lives together with the community.
In October 2002, the Group jointly organized a recruitment campaign,
namely “Your gateway to China” with CRH, offering one hundred vacancies
to new university graduates. The response to the campaign was
encouraging and over 1,800 candidates attended the event. Apart from
the campaign, staff from all levels of the Group was given ongoing training
programs and workshops on diverse topics to enhance both their career

and personal development.

It is also the Group's objective and responsibility to minimize environmental
impact of our operations. Our brewery, petroleum and chemical distribution
as well as food processing and distribution operations have deployed
stringent environmental protection measures to reduce effluence to the
least. The Group will continue to encourage and implement initiatives that
could bring forth the well-being of the Hong Kong and Chinese Mainland

societies and will endeavor to comply with the best industry practice.

EHEIEERAF
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FEHE CHAIRMAN'S STATEMENT
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A NEW BRAND IDENTITY
In September 2002, CRH undertook a corporate branding campaign to
promote and enhance its brand identity. The four “person” (/\) Chinese
characters embedded in our new logo represent four aspects of the China
Resources culture --- dedication to people, growth driven by people, respect
for people and improvement to the lives of people. Together with our parent
company, the Group is committed to enrich people’ lives and deliver maximum
value to our customers, shareholders and employees. Through innovation and
enhancement, the Group aims for achieving leadership
positions in our core businesses over the medium to long term.
Our corporate tagline “Better Life Together” also echoes the
Group’ existing businesses that are, by and large, tightly

related to daily lives.

PROSPECTS

The 2002 results were achieved in a difficult year marked
by continuing deflation in Hong Kong, global economic slowdown as well
as a high degree of economic and political uncertainty. Despite the
challenging environment, the Group has been laying solid foundation for
its future. We have seen the initial results of our restructuring exercise
announced in June 2000 as evident from the earnings stability in 2002 in
the absence of significant property development profit. Over the past two
to three years, we have restructured our business portfolio to reduce the

reliance on property development and focus on distribution businesses.

EHEIEERAR
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We have also increased the pace of our investment in the mainland retailing
market, through acquisitive and organic growth. The Group aims to achieve a
total retailing turnover of RMB50 billion in the Chinese Mainland in five years’
time to lead further corporate development. The successful acquisitions of
China Resources Vanguard Co., Ltd. (“CR Vanguard”, formerly known as
China Vanguard Supermarket Department Co., Ltd.) and Suguo Supermarket
Co., Ltd. BRREBT AR A7) are important steps to implement our retailing
plan. We have also commenced a re-branding program for our supermarket
business. A national brand with traits that can clearly be distinguished from
another will be created. As WTO broadens direct access to the mainland market,
competition is increasing especially in the supermarket sector. To succeed in
competition, we are strengthening our supply chain, building up district
dominance, improving cost efficiency and recruiting talents. Upon successful
implementation of our retailing plan by the end of 2006, our earnings base

will be enlarged and become more recurrent.

In addition, our supply chain-related operations, including food, brewery
and textile, are well positioned to seek growth opportunities in the Chinese
Mainland to bring synergies to our retail businesses. Though businesses in
Hong Kong were restrained by the effects of more than three years of price
deflation and high unemployment rate, they had displayed strong resiliency
during the year and contributed stable cashflow. For the year under review,
the proportion of the Group’s revenue and profit before taxation from the
mainland has increased to 42.4% and 29.5% respectively, compared with

31.9% and 12.5% during the year ended 31 December 2001.

Barring any unforeseeable circumstances, we expect the Group to achieve
satisfactory results for 2003 and the turnover from the Chinese Mainland
to exceed Hong Kong. We are confident of our long-term ability to excel in

a competitive market environment.

EHEIEERAF

12 CHINA RESOURCES ENTERPRISE, LIMITED



FEHE CHAIRMAN'S STATEMENT

& B
RZZZT_F+_A=+—H8 FAEERKREBED
AILASME A 4966,000A - B F4963,000 AEFEIA
WiEfA  HBRIERTES AEEESKREIE
MR R R BT - B LA SEED AT R - LIRS AT
MERER A BB EARR - AR RN ERRMEST
BEKIE - WARZTZT_F—A=+—HAKRRK
BB TEAERT B o B NE
ERWMEA

o

AANERREZR2EFAC  BHRERLEERE
MEEER - REECLACKARLAER @ BIEA
SENTESE B - AREESEAVENEZR
KB — IEBIFITEE T REHE - HIFTRE -
BEMEREAR  StEBMEXEE LNEEL
B FTRETEUREERN—EE8 -

RiE AAHRETERE—FENTBEFHT
EBUARDIE ©

=

DH HY o
oW

B R =FA=H

EMPLOYEES

As at 31 December 2002, the Group excluding its associated companies
employs approximately 66,000 people, of which approximately 63,000
are employed in the Chinese Mainland, with the remaining predominantly
in Hong Kong. The Group’s employees are remunerated according to the
nature of job, individual performance and market trends with built-in merit
components, paid in the form of cash bonuses and share options. A new
share option scheme to replace the old one was approved by the
shareholders in the general meeting on 31 January 2002. Details of the

scheme are described in the Report of the Directors.

APPRECIATION

On behalf of the Board of Directors, | would like to express our sincere
thanks for the valuable contributions given by Mr. Chan Wai Mo, who has
recently resigned as the Group’s executive director for personal reasons.
Directors of the Group would also like to welcome a new member to the
Board, Dr. the Hon Li Ka Cheung Eric as independent non-executive director.
We believe that with his extensive experience in public services, accountancy
and professional management, Dr. Li will become another valuable member

of the Board.

Finally, we acknowledge our gratitude to our employees for their

commitment and hard work during the year.

NING GAONING
Chairman
Hong Kong, 3 April 2003
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MANAGEMENT DISCUSSION AND ANALYSIS
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REVIEW OF OPERATIONS

PETROLEUM AND CHEMICAL DISTRIBUTION
The Group's petroleum and chemical operation is engaged principally in
the marketing and distribution of petroleum, LPG and chemical products

in Hong Kong and the Chinese Mainland.

Uncertain world economy, fear of wars, concern on the oil supply from
the Middle East and the unusual cold winter in
Central Asia impacted the supply as well as the
prices of oil and the petroleum products during
the year under review. Oil prices have risen sharply
from US$21 per barrel at the beginning of 2002
to US$31 at the year end. Despite all these
volatilities, the petroleum operation achieved a

favourable performance in 2002.

Turnover for the year of 2002 for this segment was HK$10,500.8 million,
an increase of 6.2% compared with last year. Net profit before corporate
interest and expenses for the year of 2002 was HK$284.7 million, an

increase of 24.9% over that of 2001.

The petroleum operation reported a turnover HK$8,076.8 million for the
year of 2002, representing an increase of 2.1% over that of last year. Overall
sales volume sustained at last year level. Sales volume for diesel oil fell by
17.4% while fuel oil and aviation kerosene rose by 3.3% and 19.4%
respectively over that of last year. Despite downward pressure to selling
prices for diesel oil and aviation kerosene due to fluctuating crude oil prices
and competition, the operation was able to enhance its profits through
centralized purchase and improved logistics control. Performance of the

gas operation in Hong Kong has been stable for the year under review.

Petrol and LPG stations in Hong Kong recorded an increase of 19.7% in
sales volume for the year of 2002. As to LPG sold at own stations, overall

sales volume soared by 28.4% over last year as a result of the introduction
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of environmental friendly LPG taxis by the Hong Kong Government and an
addition of 2 new LPG stations. Despite the purchased cost of LPG went
up lately, the LPG ceiling prices pre-set by the HK government every six
months has precluded timely price change, causing decline in profit
contribution. In addition, competition is expected to increase as major oil
distributors in Hong Kong have begun to set up LPG filling facilities in their
own petrol stations. Sales for the petrol stations in Chinese Mainland are
expected to improve in 2003 aided by direct account sales. At year-end,
the Group operated a total of 19 petrol and LPG
stations in Hong Kong and 22 petrol stations in
the Chinese Mainland. During the year, the Group
also secured the right to operate a petrol station
in Macau which is expected to be in service in
2003. Adherence to stringent safety standards
helped reduce the insurance expenses of the filling

stations for the year under review.

The chemical operation enjoyed good performance due to the strong demand
in the Chinese Mainland and an improved sale and distribution network. For
the year ended 31 December 2002, the operation reported a turnover of
HK$1,005.1 million, up 44.2% from last year and an operating profit of

HK$33.1 million compared to an operating loss of HK$19.7 million last year.

For the year under review, the marine transportation operation reported a
turnover of HK$740.4 million, down 22.4% from last year and an operating
profit of HK$25.6 million, up 77.5% from last year. The decrease in turnover
was due to fall in the sales volume of fuel replenishment for marine vessels
while the rise in profit was the result of improved profit margins and effective

cost control over vessel operations.

The Group anticipates fluctuation of the oil prices to continue in the
near term and will take prudent measures to mitigate the effects to its

business performance.
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RETAIL

In the past two years, the economy of Hong Kong was affected adversely by
deflation, falling property prices and high unemployment rate. Competition
was fierce in the retail sector both in Hong Kong and the Chinese Mainland.
Amidst the uncertain economy, consumers were very price sensitive. Retailers
had to offer generous discounts and loyalty programs to compete for the
dwindling dollars. For the year ended 31 December 2002, the retail segment
reported a turnover of HK$6,344.2 million, up 57.6% against last year and
a net profit before corporate interest and expenses
of HK$24.3 million, down 21.4% compared to

last year.

SUPERMARKET

The Group currently operates close to 460 stores
in Hong Kong and the Chinese Mainland. The
number includes self-operated stores and some
franchised stores in the mainland. The Group
became the single largest supermarket group in South China Region, after
acquiring a 65% equity interest in CR Vanguard in July 2002 at a
consideration of RMB372 million (HK$350 million). In September 2002,
the Group also acquired a 39.25% equity interest in Suguo Supermarket
Co., Ltd. BRE AR A7) for a consideration of RMB232 million (HK$217
million) in order to strengthen its retail operations in the Chinese Mainland
further. The share of turnover for the Chinese Mainland’s operations grew
from 29.5% in 2001 to 62.7% in 2002 as the number of self-operated
stores went up from 254 to 316, witnessing the shift of reliance to the
Chinese Mainland operations. The Group will continue to expand its

supermarket operation through new store opening in 2003.

For the year ended 31 December 2002, the supermarket operation reported
a turnover of HK$4,386.3 million, up 97.3% from last year and a net loss
before corporate interest and expenses of HK$9.6 million against a net profit
of HK$2.9 million in 2001. Earnings before interest, tax, depreciation and
amortization (”EBITDA") of the supermarket operation attributable to the
Group for 2002 amounted to approximately HK$127.0 million. Overall EBITDA

margin was maintained at last year's level of 2.9%. For the year under review,
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the newly acquired operations from CR Vanguard contributed a profit of
HK$2.2 million. Such results included relatively high upfront store opening
expenses of one-off nature as a result of significant increase in number of
new stores opened in 2002 as well as a goodwill amortization of HK$3.9
million for five months associated with the acquisition of a 65% equity interest
of CRVanguard. The robust growth in turnover was due to acquisition of
CR Vanguard in July 2002 and substantial increase in number of stores in

the Chinese Mainland.

To keep up with customer needs and changing market scenes, the Group has
taken steps to revamp its store formats for its Chinese Mainland operations. A

re-branding program has also commenced to establish a national brand.

Given the continuous expansion of the retail sector in the Chinese Mainland,
the Group is optimistic to sustain the growth and to improve the profit
performance of its Chinese Mainland retail operation in the years ahead

through a larger operational scale and enhancement in internal efficiency.

BRAND-FASHION DISTRIBUTION

The Group's brand fashion distribution business in the Chinese Mainland
continues its stable growth. The operation currently distributes 18 internationally
acclaimed brands in designated cities and operates a total of 761 self-operated
and franchised boutiques at the end of December 2002 compared to 570 last
year. The substantial startup costs incurred in previous years for brand
development begin to be paid off. From time to time, the Group will appraise
the performance of individual shop and brand such that shop that offers little or
no profit will be considered for closure while brand with limited development
potential will be pulled out. In order to increase market share, the Group will

continue to expand by opening new shops and growing the distribution network.

For the year under review, the operation reported a turnover of HK$893.6
million, up 28.0% from that of last year and a net profit before corporate
interest and expenses of HK$4.5 million, down 4.0% against 2001. The strong

growth of turnover was mainly due to continuing store expansion in 2002.
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HONG KONG RETAIL

The Group currently operates a chain of retail stores in Hong Kong under
the name of CRC Department Store # 85 &, Chinese Arts & Craft Stores
("CAC") H# and CR Care store Z/HE. CR Care was previously known

as CRC Medichall. The rebranding exercise was carried out in January 2003.

To cope with the changing market needs, the Group has taken strategic
moves to gradually convert its traditional department stores to
specialised stores. During the year of 2002, the Group
closed its CRC Department Store at Central due to re-
development of the building by its owner. The Group
also redecorated the CAC Store at Wanchai and Star
House respectively in order to create more prominent
image for the store to market its medium to high-end
arts and crafts products, jewelry and traditional
costumes. The CRC Department Store at Mongkok will
be closed by April 2003 while the CAC Store at Pacific
Place will be redecorated based on the newly defined
image. In January 2003, the first super-sized ZE /=
CR Care store was opened under the new logo at To
Kwa Wan. The new store occupies a total floor area of
12,000 square feet and offers Chinese herbs and
medicines, western drugs, personal care products, health foods, dried
seafood products, sports gears and household items etc. In addition, the
store also provides medical consultation service. The development of
specialised stores along with the brand new theme of “healthy life” will
form an important part of Hong Kong retail’s core business while CAC
stores will be developed as stores of vogue promoting sale of Chinese arts

and craft items.

For the year ended 31 December 2002, the Hong Kong retail operation
reported a turnover of HK$1,064.3 million, down 3.6% from that of last
year and a net profit before corporate interest and expenses of HK$29.4
million, up 26.3% compared to 2001. The performance was affected by

the closure of 2 department stores.
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FOOD PROCESSING AND DISTRIBUTION

Despite the difficult economic environment in Hong Kong the
performance of the Group’s food processing and distribution operation

was relatively stable.

For the year ended 31 December 2002, the operation reported a turnover
of HK$4,803.4 million, a decrease of 16.5% from that of 2001 and a net
profit before corporate interest and expenses amounted to HK$336.8
million, a decrease of 15.1% compared with that of
2001. The decline in revenue was mainly due to weak
consumption and lifting of the quota on frozen meats
export to Hong Kong in January 2002. Excluding the
effect of reduced interest income caused by the dividend
payment of a HK$1.3 billion made in 2001, net profit
in 2002 only fell slightly by 3.7% compared to that of

last year.

Operating profit for the food distribution operation
for the year ended 31 December 2002 was 4.5%
below that of last year. The decline was distorted by
the exceptionally high demand for live pigs, triggered
by the outbreak of bird flu and suspension of chilled
meat from Thailand during the year of 2001. For the year under review,
the grocery and other food products within the food distribution operation
reported an increase of 11.3% in turnover and 22.7% in operating profit
over 2001, due to successful launch of new products through strong
sales team and growing number of new customers. Through prudent
marketing strategy and increased direct sourcing of foreign and Chinese
Mainland meat products, the Group has improved the gross profit margin
of frozen meats substantially by 5.4 percentage points. In order to enhance
the market share in Hong Kong, the operations have been actively
promoting the fresh, chilled and frozen meat under the brand name

A& with satisfactory results.
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The ice-cream and frozen food processing operation enjoyed satisfactory
performance, due to expansion of the sales network, increase of products
variety and improved margins. For the year ended 31 December 2002,
tumnover rose 19.5% and its operating profit jumped 14.9% compared to

that of last year.

The poor economy has caused competition from South American prawn
suppliers in European market to intensify and consumption in Japanese
market to decline. Poor global economy caused
the selling prices of prawns and tuna to decline
in 2002. However the transportation cost
increased substantially due to the soaring fuel
price. As a result, even though turnover was
maintained at last year’s level, operating profit for
the marine fishing and aquatic product processing

operation has decreased compared to 2001.

For the year ended 31 December 2002, abattoir and other operation reported
a 5.2% increase in operating profit over that of last year, due to enhanced
efficiency and effective cost control despite a slight decline in slaughtering

volume and revenue.

In March 2003, the Group set up a joint venture to construct a modern
meat processing centre in Shanghai, laying the cornerstone for entering

the mainland meat market.

On a brighter note, the buoyant economy of the Chinese Mainland has
provided the Group with the opportunities to expand its existing businesses

and market share there.
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BEVERAGE

The Group is the second largest brewer in the mainland with sales volume
rising 62.3% to 2,343,748 kilolitres. China’s beer industry continues to
undergo consolidation with the emergence of a small number of large
brewery groups. The Group will continue to play a le in this consolidation
by expanding production capacity through acquisitions in targeted regions.
Promotions are gearing up for the Group's national brand ”Snow Z7E “,

to enhance its market share and profitability. Sales volume of Snow
increased by 37% to 442,000 kilolitres, of which about

half were sold outside Shenyang.

The Group acquired a new brewery in Wuhan City in
April 2002 and a new brewery in Panjin in December
2002, bringing the total number of breweries to 28
and a combined annual production capacity of
approximately 4 million kilolitres as of December 2002.
Integration of the new breweries is progressing well
with positive synergy effect. In December 2002, the
Group acquired the minority interest for its brewery at Shenyang and in

January 2003 also acquired a 70% equity interest for a brewery in Beijing.

For the year ended 31 December 2002, the operation reported a turnover
of HK$3,738.1 million, an increase of 54.9% over last year and a net profit
before corporate interest and expenses of HK$100.1 million, an increase
of 64.5% compared to last year. A large portion of the growth is attributable
to the Group’s acquisitions including the Sichuan Blue Sword in late 2001

and the brewery in Wuhan in 2002.

Sales volume for beer and purified water for the year of 2002 amounted
to 2,343,748 kilolitres and 279,777 kilolitres respectively, showing an
increase of 62.3% and an increase of 17.7% over that of last year.
Discounting the new acquisitions, an organic growth of about 5.2% in the

sales volume for beer was recorded for the year under review.
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TEXTILES
The Group acquired the textile business from its parent, CRH, in January 2002

for a consideration of approximately HK$940 million. The textile business,
established in the late 1950s, is one of the leading players in the textile industry
engaging in the manufacturing and distribution of textiles and garments in
the Chinese Mainland. The acquired business has an established network for
imports and exports with a strong base of supply and customers around the
world. In order to strengthen the management for the textile operation, the
Group also acquired the minority interests of several operating units in
Shandong in May 2002 and a controlling interest in a company in Hebei in
November 2002. With a view to reduce operational and production costs of
the acquired business and to facilitate the Group's plan to increase its market
share in the highly fragmented textiles and garment manufacturing industry
in China, the Group announced in February 2003 the acquisition of 51%
interests in China Resources Jinhua Co. Ltd., a Shenzhen-listed company, for a
consideration of RMB163.5 million. The completion of acquisition is subject
to regulatory approvals including a mainland waiver from making a general
offer. In addition, the Group entered into an agreement in March 2003 to
acquire a textile production operation in Jiangsu. In order to upgrade product
quality aimed at improving profit margins, the Group has started a program
in late 2002, funded through internal resources, to replace old machines
with advanced ones. The west coast port lockout in the United States in

September 2002 has insignificant effect to the garment exports business.

For the year ended 31 December 2002, the operation reported a turnover
of HK$2,521.5 million and a net profit before corporate interest and
expenses of HK$164.3 million. Under the provision of profit guarantee
from CRH, the guaranteed profit at HK$160.0 million was met for the year

under review.

The Group is optimistic that the operation will turn more competitive in
the market place and contribute good returns when the effects of technical

upgrade begin to take root.
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PROPERTY

The property market in Hong Kong was lackluster for the year under review.
Net rentals of office and industrial properties continued to slide and had
returned to the level in 1988. The Group’s rental income was affected by

property downturn but occupancy rates remained high.

For the year ended 31 December 2002, the property operation reported
a turnover of HK$540.8 million (2001: HK$1,478.9 million) and a net
S profit before corporate interest and expenses

n:' e HK$220.8 million (2001: HK$512.7 million). The

decline in turnover and profit compared to 2001
reflects the Group's strategy to shift its focus to

retail-led businesses.

PROPERTY DEVELOPMENT

For the year ended 31 December 2002, the
Group's Hong Kong property development segment, which comprises
its 55% interest in the Villa Esplanada project, recorded a turnover of
HK$70.8 million (2001: HK$999.2 million) and a net profit before
corporate interest and expenses of HK$12.3 million (2001: HK$208.0
million). The developments have been completed with all residential
units substantially sold in prior years. At end of 2002, only 3 residential
units were left unsold. Of the 500 car parks, 211 have been sold and

266 leased as at end of 2002.
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RENTAL PROPERTIES

The Groups retail properties are located in the prime Hong Kong districts
including Causeway Bay, Mongkok, Tsimshatsui and Tsuen Wan, occupying
a total floor area of about 398,000 square feet. The Group’s New Town
Mall #7123, at Nan Fung Centre, targeting younger generations, has
enjoyed stable growth in rental income since opened in 2000. Riding on
this success, the Group will take steps in 2003 to revamp its retail properties
at Mongkok with innovative decors and distinctive themes to attract and
retain customers. As of December 2002, most retail properties were fully
leased. The Group’ rental properties held for industrial and office use, has
a total floor area of approximately 812,000 square feet and 163,000 square

feet respectively.

For the year ended 31 December 2002, the Group’s rental properties
segment, which comprises retail stores, office and industrial premises,
reported a turnover of HK$286.5 million (2001: HK$309.4 million) and a
net profit before corporate interest and expenses of HK$148.5 million (2001:
HK$242.5 million). A provision of HK$78.6 million has been made, of which
HK$57.4 million was reflected in the Group's consolidated profit and loss
account and HK$21.2 million to the reserves, to reflect the decline in value

for the investment properties as of December 2002.

The Group is one of the major godown and cold storage owners and
operators in Hong Kong with a total floor area of 1,550,000 square feet.
Due to the weak economy, occupancy rates for godown and cold storage
operations dropped from last year's 91% and 90% to this year's 89% and
86% respectively. Despite the growing competition and low demands, the
operation still reported a stable performance in turnover of HK$183.5
million (2001: HK$170.4 million) and net profit of HK$60.0 million (2001:

HK$62.2 million) for the year under review.
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INVESTMENTS AND OTHERS

For the year ended 31 December 2002, the Group’s other investments
reported a turnover of HK$518.4 million (2001: HK$774.3 million) and a
net profit before corporate interest and expenses of HK$407.3 million (2001:

HK$169.5 million).

Excluding the asset disposal income of HK$59.1 million and the loss
recognised of HK$292.0 million for the
investment in banking business in 2001, profit

for the year of 2002 increased by 1.2%.

CONTAINER TERMINAL

The Group has a 10% interest in HIT Investments
Limited. The Hong Kong and Yantian deepwater
port operations, which together serve the Shenzhen
and Southern China manufacturing basin, reported combined throughput
growth of 21% and EBIT growth of 11%.

BUILDING MATERIALS

While the performance for the year under review was affected by low
construction activities, the Group is cautiously optimistic of its longer-term
prospect as the government attaches great importance to invest in infrastructure
to maintain Hong Kong's competitiveness. The Hong Kong government has
announced various key focus areas for developments including Victoria Harbour,
transportation, urban renewal, ports and new towns etc. All these construction

activities will generate positive demand for concrete.

For the year ended 31 December 2002, the operation reported a turnover
of HK$391.5 million, a decrease of 41.3% from that of last year and a net
profit before corporate interest and expenses of HK$53.3 million, a decrease

of 62.4% as compared to 2001.

On 26 March 2003, the Group announced a proposal to restructure the ready-
mixed concrete business by way of distribution in specie of its equity in such

business to shareholders with a view to streamline and focus on its core operations.
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FINANCIAL REVIEW

CAPITAL AND FUNDING

The Group finances its operations principally by cash generated from internal
operations, equity capital and bank borrowings. After fully repaying the
Floating Rate Notes of US$175 million in April 2002 and settling the
HK$2.9 billion syndicated loan, the Group’s borrowings as at 31 December
2002 was HK$5,429.0 million with HK$2,278.5 million payable within 1
year. The Group’s consolidated cash amounted to HK$3,946.1 million.
Committed borrowing facilities available to the Group, but not drawn as at
31 December 2002, amounted to approximately HK$2.0 billion (2001: Nil).
The US$230 million convertible guaranteed bonds, issued by the Group in
May 2001 and due on 31 May 2006, are subject to fixed interest rate while

all other bank borrowings are subject to floating rates.

Calculated on the basis of the Group’s net borrowings over shareholders’
funds and minority interests, the Group’s net gearing ratio remained low

at approximately 9.0%.

The Group has a substantial portion of its assets denominated in Hong
Kong dollars, U.S. dollars and Renminbi. As of 31 December 2002, the
Group has 21.2% of its borrowings denominated in Hong Kong dollars,
39.3% in U.S. dollars and 39.5% in Renminbi. As of 31 December 2002,
the Group had no material exposure to foreign exchange contracts, interest

or currency swap or other financial derivatives.

In October 2002, the Group sealed a HK$3 billion dual-currency syndicated
loan facility. The interest rate has been set at 39 basis points over the
London inter-bank offered rate for the United States dollar loans and 39
basis points over the Hong Kong inter-bank offered rate for the local
currency. The facility will be utilized for refinancing the existing loans and

general corporate funding needs for the Group and its subsidiaries.
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PLEDGE OF ASSETS

As at 31 December 2002, fixed assets with net book value of HK$466.4
million (2001: HK$654.0 million) are pledged for short-term loans in the
sum of HK$370.6 million (2001: pledged for short-term loans of HK$438.3

million and long-term loans of HK$37.6 million).

CONTINGENT LIABILITTES

The Group does not have any material contingent liabilities as at 31

December 2002
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DIRECTORS

MR. NING GAONING, aged 44

was appointed the Chairman in 1999. He is also the Vice Chairman and
President of China Resources (Holdings) Company Limited and China
Resources National Corporation, as well as the Chairman of China
Resources Land Limited. He holds a Bachelor of Arts degree in Economics
from the Shandong University in China and a Master of Business
Administration degree in Finance from the University of Pittsburgh in
the United States. He is also a Director of HIT Investments Limited.

MR. SONG LIN, aged 40

was appointed Deputy Chairman and Managing Director of the Group
in November 2001. He is also a Vice President and an Executive Director
of China Resources (Holdings) Company Limited, China Resources
National Corporation and Chairman of China Resources Logic Limited.
Mr. Song has over 10 years of experience in the area of corporate
mergers and acquisition and is currently responsible for the overall
business and strategic planning of the Group’ business. Mr. Song holds
a Bachelor’s degree in Mechanics from the University of Tong Ji in
Shanghai, China. He has been with China Resources (Holdings)
Company Limited since 1985 and was the Chairman of China Resources
Development & Investment Co., Ltd, the investment arm of China
Resources (Holdings) Company Limited, responsible for its corporate
development and investments in both Hong Kong and the mainland.

MR. CHEN SHULIN, aged 49

has been an Executive Director since December 1998 and was appointed
Deputy Managing Director of the Group in November 2001. He is also
the Chairman of Ng Fung Hong Limited, China Resources Light Industries
& Textiles (Holdings) Co., Ltd., and China Resources Logistics Co., Ltd. ,
a Director and Vice President of China Resources (Holdings) Company
Limited as well as a Director of China Resources National Corporation.
He obtained his Bachelor’s degree from Beijing Foreign Languages
Institute, China and a Master’s degree in Business Administration from
Victoria University, New Zealand. Prior to joining Ng Fung Hong Limited,
he worked as a senior official in the MOFTEC and as a commercial attache
in Australia and New Zealand. He was also named Deputy General
Manager in the Investment and Development Department of China
Resources (Holdings) Company Limited and Managing Director of a
subsidiary company of China Resources (Holdings) Company Limited in
Thailand. He has substantial experience in strategic planning, business
development and investment.
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MR. QIAO SHIBO, aged 48

has been an Executive Director since July 2001 and was appointed Deputy
Managing Director of the Group in November 2001. He is also a Director
and Vice President of China Resources (Holdings) Company Limited and
a Director of China Resources National Corporation. At present, he is
responsible for the business and strategic planning of the Group’s
petrochemical and building materials division. Mr. Qiao holds a Bachelor's
degree in Chinese Language from the Jilin University, China.

MR. YAN BIAO, aged 41

has been an Executive Director of the Group since 1994 and is currently a
Deputy Managing Director of the Group. Mr. Yan is a Director of China
Resources (Holdings) Company Limited and China Resources National
Corporation, he is also an Executive Director of China Resources Land
Limited. He is currently responsible for the overall strategic planning and
development of the Group’s brewery, brand fashion distribution, Hong
Kong retailing and property businesses. He has a Bachelor of Law degree
from the Beijing University in China and a Master of Business Administration
degree from the University of San Francisco in the United States.

MR. KEUNG CHI WANG, RALPH, aged 47

has been appointed as Group Finance Director since 1996 and was
appointed Deputy Managing Director in May 2000. He is also a
Non-Executive Director of China Resources Land Limited. Mr. Keung
graduated from the Hong Kong Polytechnic (now known as Hong Kong
Polytechnic University) and is a fellow member of the Association of
Chartered Certified Accountants and an associate of the Hong Kong
Society of Accountants. He has over 20 years of experience in auditing,
accounting and corporate finance. He is also a Director of HIT Investments
Limited. Mr. Keung joined the Group in September 1994.

MR. LAU PAK SHING, aged 53

has been an Executive Director since 1997. He is also an Executive Director
of China Resources Land Limited. Mr. Lau graduated from the Hong
Kong Baptist College (now known as Hong Kong Baptist University)
and is a fellow member of the Association of Chartered Certified
Accountants and an associate of the Hong Kong Society of Accountants.
Mr. Lau has over 25 years of experience in auditing, accounting, corporate
finance, property, godown and cold storage businesses. Mr. Lau
represented the Executive Committee of Hong Kong Cold Storage
Merchants Association Limited as Chairman for many years. He is currently
in charge of the Group’s Hong Kong Property Division and logistics
business. Mr. Lau joined the Group in January 1994.
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MR. WANG QUN, aged 46

was appointed an Executive Director in January 2000. He is a Director
of China Resources (Holdings) Limited and China Resources National
Corporation as well as the Executive Director of China Resources
Breweries Limited, responsible for managing the entire operation of
the Group’s brewery business. Mr. Wang has a Bachelor of Finance
degree from the People’s University of China in Beijing. He has
previously worked in the China National Economic Committee and
held key management position in a Shenzhen based conglomerate in
China. Mr. Wang joined the Group in 1994.

MR. ZHONG YI, aged 38

was appointed an Executive Director in June 2000. He is an Executive
Director of China Resources Land Limited, one of the employees in
China Resources (Holdings) Limited and China Resources National
Corporation. Mr. Zhong holds a Bachelor of Engineering degree from
the China Sichuan University, a Master of Economics degree from the
People's University of China and a Master of Business Administration
degree from the University of San Francisco in the United States. Mr.
Zhong joined the Group in July 1996.

MR. KWONG MAN HIM, aged 38

joined the Group as Executive Director in February 2002. Mr. Kwong
has a Bachelor of Science degree from the University of Hong Kong
and a Master of Business Administration degree from the Chinese
University of Hong Kong. He is a registered accountant in Hong Kong
and Australia with extensive experience in equity research, merchant
banking and financial analysis. Mr. Kwong is in charge of the Group’s
corporate planning and development. He also manages investor
relations and leads merger and acquisition activities.
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NON-EXECUTIVE DIRECTORS

MR. JIANG WEI, aged 40

has been a Director since 1995. He obtained his Bachelor’s degree in
International Trade and a Master’s degree in International Business and Finance
from the University of International Business and Economics in China. Mr. Jiang
is currently a Director and Chief Financial Officer of China Resources (Holdings)

Company Limited, he is also the General Manager of its Finance Department.

MR. XIE SHENGXI, aged 41

has been a Director of the Group since August 2001. He is also a Director of
China Resources (Holdings) Company Limited and China Resources National
Corporation. Mr. Xie graduated with a Bachelor’s degree in Economics from Shanxi
University of Finance and Economics and is a qualified accountant in China. Mr.
Xie has extensive experience in internal audit and financial management.

INDEPENDENT NON EXECUTIVE DIRECTORS

DR. CHAN PO FUN, PETER, aged 81

has been a Director since 1973. He is a practicing Certified Public Accountant in
Hong Kong and a registered dealing director. He has a doctorate in Offshore Petroleum
Technology and Modern Chinese Law and is currently a member of the Society of
Petroleum Engineers and an honorary fellow of the Society for Underwater Technology.

MR. HOUANG TAI NINH, aged 49

has been a Director since 1988. He is also a Director of Forcon Investments
Limited. Mr. Houang obtains his Bachelor of Business Studies degree from the
Polytechnic of North Staffordshire in the United Kingdom.

MR. LOO WUN LOONG, JOHN, aged 61

has been a Director since 1988. He is also the Chairman of Ngo Kee Enterprises
Limited. Mr. Loo is a member of the Institute of Civil Engineers and the Hong
Kong Institution of Engineers. He has over 30 years of experience in the
construction industry.

DR. the Hon LI KA CHEUNG ERIC, FHKSA, OBE, JP, aged 49

has been a Director since March 2003. He is Senior Partner of Li, Tang, Chen &
Co., Certified Public Accountants. He is currently a member of the Tenth National
Committee of Chinese People’s Political Consultative Conference, a member of
the Legislative Council of the Government of the Hong Kong Special Administrative
Region and serves as Chairman of its Public Accounts Committee. He holds
directorship in a number of listed companies including Hang Seng Bank Limited,
SmarTone Telecommunications Holdings Limited, The Kowloon Motor Bus
Holdings Limited, Wong's International (Holdings) Limited, CATIC International
Holdings Limited, SIIC Medical Science and Technology (Group) Limited as well
as China Vanke Co., Ltd.
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SENIOR MANAGEMENT

MS. CHEUNG SIU LING, PANDORA, aged 40

is the Financial Controller of the Group. She holds a MBA degree from the
University of Newcastle in the United Kingdom. Ms. Cheung is respectively a
fellow member of the Association of Chartered Certified Accountants and an
associate member of the Hong Kong Society of Accountants and the Certified
General Accountants Association of Canada. She previously worked with an
international accounting firm for over 13 years. Ms. Cheung joined the Group
in January 2001.

MR. LAU KIN SHING, CHARLES, aged 47

is the General Manager of the Group’s Internal Audit Department. Mr. Lau
holds a Bachelor’s degree in Accounting and Master’s degree in Business
Administration as well as in Information System Management. He is an Australian
FCPA, a Canadian Certified General Accountant and U.S. Certified Internal
Auditor. He has extensive experience in internal auditing, financial management

and operations review. Mr. Lau joined the Group in February 2000.

MS. LIVASIRI, ANKANA, aged 44

is Head Legal Advisor of the Group’s Legal and Secretarial Department. She is a
solicitor and holds a Bachelor of Laws degree from the University of Hong
Kong. Ms. Livasiri joined the Group in January 2000.

HEADS OF BUSINESS UNITS

MR. CHEN LANG, aged 37

is currently the Vice Chairman and General Manager of China Resources
Vanguard Co. Ltd. He is also a Director of China Resources (Holdings) Company
Limited. Mr. Chen holds a Bachelor of Economics degree from Anhui University,
China and a Master of Business Administration from the University of San
Francisco in the United States. Mr. Chen joined China Resources (Holdings)
Company Limited in 1989. He was the Vice Chairman and Chief Executive
Officer of China Resources Logic Limited. Prior to that, he was the General
Manager of China Resources Development and Investment Co., Ltd and was in
charge of a number of substantial investments in Canada and Thailand of China
Resources (Holdings) Company Limited.

MR. FU CHUNYI, aged 50

is currently the Managing Director of China Resources Light Industries & Textiles
(Holdings) Co., Ltd. He is also a Director of China Resources (Holdings) Company
Limited. Mr. Fu graduated from the University of Suzhou, China (formerly known
as Suzhou Silk Production Technology College ) with a specialty in Silk Weaving,
he is also a Senior Economist. Prior to joining China Resources (Holdings) Company
Limited, Mr. Fu worked for Heilongjiang Textiles Import & Export Corporation for
over ten years. He has extensive experience in the textile industry.
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Ms. GUO JINQING, aged 37

has been the Managing Director of Ng Fung Hong Limited since 2001. She
joined Ng Fung Hong Limited in 1991 and assumed the role of Deputy Managing
Director in 1996. Ms. Guo holds a Bachelor’s degree in Economics from the
University of International Business and Economics in China and a Master of
Business Administration degree from Murdoch University in Australia. She has
substantial experience in trading and corporate management.

MR. TANG XU DONG, aged 43

is currently the General Manager of China Resources Retail (Group) Company
Limited as well as the Chief Executive Officer of CRE Esprit Limited, a joint
venture between the Group and Esprit Holdings Limited, specializes in the
distribution of apparel, fashion accessories and cosmetics. Mr. Tang holds a
Bachelor of Business degree from the Liaoning University in China and a Master
of Economics degree from the People’s University of China. He has extensive
experience in the retail industry in China. Prior to joining the Group, Mr. Tang
was with a reputable retail chain in China, engaged in the distribution of leather
products. He is also a member of the Shanghai Changning District’s Chinese
People’s Political Consultative Committee. Mr. Tang joined the Group in
November 1997.

MR. ZHOU LONG SHAN, aged 43

is currently the Managing Director of Redland Concrete Limited. He holds a
Bachelor's degree in Economics from Jilin Finance and Trade Institute, China.
Mr. Zhou was previously the Deputy General Manager of Finarts Trading Co.,
Ltd. and the Deputy General Manager of Teck Soon Hong Co., Ltd with over
ten years of experience in international trading and corporate management.
Mr. Zhou joined China Resources (Holdings) Company Limited in 1983.

MR. ZHU DAN, aged 41

was appointed President of China Resources Petrochems (Group) Co., Ltd. in
July 2001. He holds a Bachelor of Economics degree from the University of
International Business and Economics in China and has nearly 20 years of
experience in the area of petroleum and chemicals trading and distribution.
Mr. Zhu has been with China Resources Petrochems (Group) Co. Ltd. since
1984 and was previously the General Manager of China Resources Petroleum
Co. Ltd. and China Resources Chemicals Co. Ltd.
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The directors have pleasure in presenting to the shareholders their
report and the audited financial statements for the year ended 31

December 2002.

PRINCIPAL ACTIVITIES

The principal activities of the Company are property investment and
investment holding. The activities of its principal subsidiaries and
associates are shown on pages 130 to 141. An analysis of the Group’s
performance for the year by business segments is set out in note 3 to

the financial statements.

GROUP PROFIT
The consolidated profit and loss account is set out on pages 59 and

shows the Group's profit for the year ended 31 December 2002.

DIVIDENDS

A special cash dividend of HK25 cents per ordinary share of the
Company was paid. Together with the interim dividend of HK9 cents
per share, the 2002 total dividend paid to shareholders during the year
amounted to HK34 cents per share. The directors recommend the
declaration of a final dividend of HK13 cents per share amounting to
approximately HK$270 million payable on or about 2 July 2003 to all

persons registered as holders of ordinary shares on 2 June 2003.

FIXED ASSETS
Movements in the fixed assets of the Group and the Company during

the year are set out in note 13 to the financial statements.

PROPERTIES
A schedule of the principal properties of the Group is set out on pages

142 to 147.

SHARE CAPITAL

Movements in the share capital during the year are set out in note 27

to the financial statements.
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RESERVES
Movements in the reserves of the Group and the Company during the

year are set out in note 28 to the financial statements.

SUBSEQUENT EVENT
Details of subsequent event of the Group are set out in note 35 to the

financial statements.

CHARITABLE DONATIONS

Donations made by the Group during the year amounted to

approximately HK$211,000.

DIRECTORS
The directors who held office during the year and up to the date of

this report were as follows:

Chairman

MR. Ning Gaoning

Deputy Chairman and Managing Director
MR. Song Lin

Deputy Managing Directors
MR. Chen Shulin

MR. Qiao Shibo

MR. Yan Biao

MR. Keung Chi Wang, Ralph
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Directors

Mr. Lau Pak Shing (Executive Director)
Mr. Wang Qun (Executive Director)
Mr. Zhong Yi (Executive Director)
Mr. Kwong Man Him (Executive Director)

Mr. Chan Wai Mo (Executive Director, resigned

on 1 March 2003)

Mr. Lu An (Executive Director, resigned
on 14 January 2002)
Mr. Jiang Wei (Non-executive Director)

Mr. Xie Shengxi
Dr. Chan Po Fun, Peter

(Non-executive Director)

( Independent non-executive Director)
Mr. Houang Tai Ninh ( Independent non-executive Director)
Mr. Loo Wun Loong, John ( Independent non-executive Director)
Dr. the Hon Li Ka Cheung, Eric (Independent non-executive Director,

appointed on 21 March 2003)

In accordance with Article 110 of the Company's Articles of

Association, Mr. Ning Gaoning, Mr. Chen Shulin, Mr. Keung Chi
Wang, Ralph, Mr. Houang Tai Ninh and Mr. Loo Wun Loong, John

retire by rotation.

Mr. Ning Gaoning, Mr. Chen Shulin, Mr. Keung Chi Wang, Ralph and
Mr. Houang Tai Ninh, being eligible, offer themselves for re-election.
However, Mr. Loo Wun Loong, John does not offer himself for re-
election.

In accordance with Article 115 of the Company's Articles of
Association, Dr. the Hon Li Ka Cheung, Eric retires and, being eligible,
offer himself for re-election at the forthcoming annual general

meeting.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT
Biographical details of directors and senior management are set out

on pages 32 to 37.

SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose of
promoting additional commitment and dedication to the objectives of
the Company by the participants. During the period under review, the
Company operates two share option schemes, namely the "Old

Scheme” and “New Scheme”.

The Old Scheme refers to the share option scheme which subsisted
until 31 January 2002 and was terminated on 31 January 2002.
Eligible participants of the Old Scheme were the employees of the
Company and its subsidiaries (including the directors of the
Company). The maximum number of shares issued and permitted to
be issued on the exercise of options under the Old Scheme and to be
granted to each participant does not exceed the maximum limit as
permitted by the Listing Rules applicable before 1 September 2001.
The exercise price of the share options is determinable at the entire
discretion of the board of directors, but will not exceed the maximum
discount permitted by the Listing Rules applicable prior to 1
September 2001.

The New Scheme refers to the share option scheme which was
approved by the shareholders in general meeting on 31 January 2002
and shall expire on 31 January 2012. The board of directors of the
Company may grant options to eligible participants including
executive or non-executive directors of the Group, any discretionary
object of a discretionary trust established by any employee, executive
or non-executive directors of the Group, any executives and
employees of consultants, professional and other advisors to the
Group, chief executive, substantial shareholder of the Company,
associated companies of the Group, associates of director, chief
executive and substantial shareholder of the Company, and employees

of substantial shareholder.
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Subject to the requirements of the prevailing Listing Rules, the
exercise price shall be such price determined by the board of directors
at its absolute discretion. The maximum entitlement of each
participant under the schemes (including options to be granted to the
directors, chief executive or substantial shareholder of the Company,
or any of their respective associates) is respectively equivalent to the
maximum limit permitted under the prevailing Listing Rules. As at the
date of this report, the total number of shares available for issue
under the New Scheme is 106,969,821 shares and represent 5.14%

of the issued share capital of the Company.

The offer of a grant of share options under both schemes may be
accepted within 28 days from the date of the offer together with the

payment of nominal consideration of HK$1 in total by the grantee.

Share options disclosed below and granted on or after 31 January 2002
are issued under the New Scheme while the remaining options are under
the Old Scheme. Certain share options granted before 1 January 1999
under the Old Scheme are vested from the date of grant to 16
September 2002. For share options granted after 1 January 1999 under
the Old Scheme and for share options granted under the New Scheme,
these share options are vested for a period of 10 years immediately after
the date of grant. Share options granted under the Old Scheme and the
New Scheme are generally either exercisable within a period of 10 years
immediately after the date of grant or between 20% and 33':% of
shares to be subscribed under relevant share options will commence to

be exercisable in each calendar year after the acceptance of a grant.

The directors do not consider it is appropriate to state the value of all
share options granted under the schemes during the year ended 31
December 2002. The generally accepted pricing models value options
that are transferable is not permitted under the Old Scheme and the
New Scheme of the Company. In addition, on termination of the Old
Scheme, the directors believe that the calculation of the value of the
share options on such basis and assumptions would not be meaningful

and would be misleading to the shareholders.
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Save disclosed below, no other share options have been granted (or

granted in excess of individual limit), exercised, cancelled or lapsed in

accordance with the terms of the relevant share option scheme during

the year in relation to each of the directors, chief executive, substantial

shareholder of the Company or their respective associates and employees

of substantial shareholder.

(F) =E= (a) Directors
RZEE_F+_A=+—H THE=E As at 31 December 2002, the following directors had interests
BAEBRBARAR 2 MEBREEIMmA R in respect of options to subscribe for shares under both share
D 2 AR ERE 2 o IRIRZ I BB AR A option schemes of the Company. Share options granted to
eI TESECERELT ¢ directors under both share option schemes are set out below:
BREZE AARARGER
Number of share options Price of Company's shares'
EREZ BTEZ
THE R-BB-F RIFE REAFE REIFE REFE  R-82ZF BRE BhRE
BT -A-H R Eigid i X% t=ZA=+-8 BET YT
Exercise RITE Granted  Exercised  Cancelled Lapsed #MAK{THE For options  For options
Rt B8 Price  Outstanding during during during during Outstanding granted exercised
EEpg Name of director Date of grant HKS 1/1/2002  theyear  theyear  theyear  theyear  at31/12/2002 HKS HKS
EBE Ning Gaoning 11/05/199 3.85 3,300,000 — 3,300,000 — - — — 8.300
171171997 14300 1,200,000 — — 1,200,000 - — —
20/06/2000 7.190 3,300,000 — — — — 3,300,000 — -
07/02/2002 7.170 — 1,200,000 — — — 1,200,000 7.100 —
R Song Lin 20/06/2000 7.190 200,000* — — — - 200,000* — —
07/02/2002 7.170 — 2,000,000 — — - 2,000,000 7.100 —
5 451 4 Chen Shulin 21/11/2000 7.080 1,186,000 — - - - 1,186,000 - -
21/112000  10.860 442,000 — — 442,000 - — — —
21112000 11.950 884,000 - — 884,000 — - — -
07/02/2002 7.170 — 1,326,000 — — - 1,326,000 7.100 -
R Qiao Shibo 02/04/2001 8.430 1,800,000 - — 1,800,000 - — — —
07/02/2002 7.170 — 1,800,000 — — - 1,800,000 7.100 —
MR Yan Biao 11/05/1996 385 1,700,000 — 1,700,000 — - — — 8.300
1771171997 14300 1,000,000 — — 1,000,000 - — — —
20/06/2000 7.190 3,000,000 — — — — 3,000,000 — -
07/02/2002 7.170 — 1,000,000 — - — 1,000,000 7.100 —
E3 15 Keung Chi Wang, Ralph ~ 17/11/1997 14300 500,000 - — 500,000 - — — —
20/06/2000 7.190 1,400,000 — — — - 1,400,000 — —
07/02/2002 7.170 — 500,000 — — - 500,000 7.100 —
=R Lau Pak Shing 17111997 14300 500,000 — — 500,000 — - - -
20/06/2000 7.190 1,000,000 - - - — 1,000,000 — -
07/02/2002 7.170 — 500,000 — - - 500,000 7.100 —
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(R) ES#E (a)  Directors continued
BREZE ARARGER
Number of share options Price of Company's shares'
EREZ Btz
THE R-ZB-F REIFE REAFE REFE REFE R-B2=F BRE BRE
BET -A-8 Rl 78 i3 X¥ +=A=+-H BET BET
Exercise MA{E  Granted Exercised  Cancelled Lapsed M KT For options  For options
REBH Price  Outstanding during during during during Outstanding granted exercised
EEpg Name of director Date of grant HKS 1/1/2002  theyear  theyear  theyear  theyear  at31/12/2002 HKS HKS
B Wang Qun 11/05/1996 3.856 40,000 - 40,000 - — - - 8.300
06/01/2000 9.790 400,000 - — 400,000 — - - -
20/06/2000 7.190 400,000 - - - — 400,000 - -
07/02/2002 7.170 — 400,000 - - — 400,000 7.100 -
& % Zhong Yi 11/05/1996 3.856 80,000 - 80,000 - — - - 8.300
20/06/2000 7.190 1,500,000 - - - — 1,500,000 - -
By Kwong Man Him 07/02/2002 7.170 — 2,000,000 - - - 2,000,000 7.100 -
B B Jiang Wei 08/03/2002 7.500 — 600,000 - - - 600,000 7.650 -
ABE Xie Shengxi 08/03/2002 7.500 — 380,000 — — — 380,000 7.650 —
EAR Lu An 07/12/1998 8.980 200,000 - - — 200,000 - - -
(RZZZ_F  (Resigned on
~BtmA 14 January 2002) 20/06/2000 7.190 770,000 — 392,000 — 378,000 - - 7.500
B)
B R Chan Wai Mo 13/10/1999 8.480 300,000 - — 300,000 — - - -
(W=FF=F (resigned on 20/06/2000 7.190 800,000 — 200,000 - - 600,000 - 7.850
SH—HE®E) 1 March 2003) 07/02/2002 7.170 — 300,000 - - - 300,000 7.100 -
FEH Xu Zhiming 13/10/1999 8.480 1,500,000 - - — 1,500,000 - - -
(RZZZ—%F  (Resigned on
+—A+=H 13 November 2001)
B)
27,402,000 12,006,000 571,000 7,026,000 2,078,000 24,592,000
* REBESF(BRBEER) GOI(TRBERERG]) E= * By virtue of Section 31 of the Securities (Disclosure of Interests)
T—1& - RMEEREREERATABRTHEBZ Ordinance (“SDI Ordinance”), Mr. Song Lin is deemed to be interested
200,0000% & @ iR i IR i 2 #E 25 » in the share option for 200,000 ordinary shares granted by the
Company to his spouse.
() EERHEMSRE (b)  Employees and other participants
BRITBEEMITESI  RRRIZFBES Except for all non-executive directors, all directors of the
HAREEZIEE  FEEA 2 BRIES Company are employees of the Group and their respective
HEREX(F)BREE - UTEARRAF aggregate share options are disclosed in paragraph (a) above.
MALBEREE (TEREES) REMSH Summary of options granted to employees (other than directors)
ERLEBRENBR - of the Group and other participants are set out below.
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(i) EE(FTEEES) (i) Employees (other than directors)
BREZE ERRRGER
Number of share options Price of Company'’s shares’
ERHZ BiTfEZ
THEE R-ZFB-HF REAFE REXEFE RIEE REEE R=-B2=-F R R E
BE¥T —-A-8 B Eig:d 8 X¥ +t=ZR=+-H BE¥T BE¥T
Exercise MA{THE  Granted Exercised Cancelled Lapsed M AT  For options For options
BB Price  Outstanding during during during during Outstanding granted exercised
Date of grant HK$ at 1/1/2002  the year  the year  theyear  the year at 31/12/2002 HK$ HK$
EBitd
Old Scheme
11/05/1996 3.856 3,030,000 — 918,000 — 2,112,000 — — 8.411
17/11/1997 14.300 700,000 — — — 700,000 — — —
07/12/1998 8.980 2,278,000 — — 1,540,000 738,000 — — —
13/10/1999 8.480 20,000 — — 20,000 — — — —
06/01/2000 9.790 170,000 — — 170,000 — — — —
18/02/2000 9.590 2,000,000 — — 2,000,000 — — — —
20/06/2000 7.190 6,843,000 — 260,000 — 992,000 5,591,000 — 8.071
17/07/2000 8.860 922,000 — — 922,000 — — — —
14/08/2000 9.670 1,000,000 — — — 1,000,000 — — —
22/08/2000 9.720 240,000 — — 240,000 — — — —
21/11/2000 7.080 6,118,000 — 1,013,000 — 503,000 4,602,000 — 8.532
21/11/2000 9.290 214,000 — — 214,000 — — — —
21/11/2000 10.820 1,026,000 — — 980,000 46,000 — — —
21/11/2000 10.860 46,000 — — 46,000 — — — —
21/11/2000 11.730 800,000 — — 666,000 134,000 — — —
21/11/2000 11.950 798,000 — — 798,000 — — — —
11/01/2001 8.730 400,000 — — 400,000 — — — —
02/04/2001 8.430 7,778,000 — — 6,846,000 932,000 — — —
30/07/2001 9.120 400,000 — — 400,000 — — — —
34,783,000 — 2,191,000 15,242,000 7,157,000 10,193,000
Hat @
New Scheme
07/02/2002 7.170 — 18,100,000 122,000 — 114,000 17,864,000 7.100 9.283
19/04/2002 7.400 — 15,742,000 530,000 — 192,000 15,020,000 7.450 9.251
23/05/2002 8.900 — 300,000 — — — 300,000 8.700 —
02/08/2002 8.320 — 25,500,000 — — — 25,500,000 8.550 —
07/11/2002 7.700 — 2,000,000 — — — 2,000,000 7.650
— 61,642,000 652,000 — 306,000 60,684,000
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(i) HitsHEZHF (i)  Other participants
BREZE ERERRGBER
Number of share options Price of Company’s shares’
ERdzZ BiTfEZ
THE R-ZZEZF REAFE REFE REAFE REAFE R-ZBEZF B B AR
BT —A-8H & e 8 X% +=ZB=+-—H BET BRI
Exercise MA{THE  Granted Exercised Cancelled Lapsed M AT  For options For options
R A H Price  Outstanding during during during during Outstanding granted exercised
Date of grant HK$ at 1/1/2002  the year the year the year the year at 31/12/2002 HK$ HK$
05/03/2002 7.350 — 24,720,000 — — 112,000 24,608,000 7.200 —
23/05/2002 8.900 — 80,000 — — — 80,000 8.700 —
— 24,800,000 — — 112,000 24,688,000
O HMEREHEREAEBEZAQTDRGER  ARE ' The price of the Company’s shares disclosed for options granted is the
EERERELBHN—EXSBEBROREBHE R closing price quoted on The Stock Exchange of Hong Kong Limited
SARDR ([ERM]) 2 WHE - ITEBR (the “Stock Exchange”) on the trading day immediately before the
BB ARBROE] X HAEEBERENT date of the grant of the respective options. The price of the
A EARI AR ) MBS X P 2 IR T (B 2 N S 39 85 - Company's shares disclosed for the exercise of options is the weighted

average of the closing prices quoted on the Stock Exchange

immediately before the date of exercises of options.

B AN DIRECTORS’ INTERESTS IN SECURITIES
R-TEE—F+-A=+—H KEEHEEI K As at 31 December 2002, the interests of the directors in the shares of
NFIBMHEZINT: the Company were as follows:

Ligvig 4=

Number of Shares

BARER ks  HtiEzR

Personal Family Other
! Directors Interests Interests Interests
EEESLE Mr. Ning Gaoning 1,630,000 — —
K OMLAE Mr. Song Lin — 200,000 —
OB A Mr. Yan Biao 900,000 — —
T B4 Mr. Wang Qun 40,000 — —
fe X 24 A Dr. Chan Po Fun, Peter 506,000 — 70,000*
R E e ds (A—ZFZ =4 Mr. Chan Wai Mo (resigned on 1 March 2003) 200,000 — —

—A—HEMD
* R AT A S5 8 AR T 70,00008 & * Dr. Chan Po Fun held as trustee 70,000 ordinary shares in the
A% o Company.
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At the same date, certain directors had interests in respect of options
to subscribe for shares under the share option schemes of the
Company. Options granted to respective directors are set out under

the section headed “Share Option Schemes” above.

Apart from the foregoing, none of the directors, chief executives or
their associates (as defined under the Listing Rules) had any beneficial
or non-beneficial interest in respect of options to subscribe for shares
under the existing share option schemes of the Company, in the share
capital and debt securities of the Company or its associated
corporations which is required to be recorded in the Register of
Directors’ Interests pursuant to Section 29 of the Securities (Disclosure
of Interests) Ordinance or as otherwise notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies.

DIRECTORS’ SERVICE CONTRACTS

None of the directors has a service contract with the Company or any
of its subsidiaries which is not determinable by the employing
company within one year without payment of compensation, other

than statutory compensation.

DIRECTORS’ INTEREST IN CONTRACTS

No contracts of significance to which the Company, its subsidiaries, its
holding companies or its fellow subsidiaries were a party and in which
a director of the Company had a material interest, either directly or
indirectly, subsisted at the end of the year or at any time during the

year.
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DIRECTORS’ INTEREST IN COMPETING BUSINESS
Pursuant to Rule 8.10 of the Listing Rules, Mr. Chen Shulin, a director
of the Company, disclosed that China Resources National Corporation
has controlling interests in %8 8 #E ik 15 B R /2 7] China Resources
Jinhua Co., Ltd. (“CR Jinhua”), a manufacturer and distributor of
textile yarns and products, which business competes or is likely to
compete with the textile distribution operations acquired by the
Group on 31 January 2002. Mr. Chen was a director of CR Jinhua and
resigned on 11 March 2002. Mr. Chen had an interest in CR Jinhua
between January 2002 to March 2002 by virtue of his directorship in
such company. China Resources Light Industries and Textile (Holdings)
Company Limited (“CR Textile”), a wholly owned subsidiary of the
Company entered into a conditional acquisition agreement for the
acquisition of approximately 51% equity interests in CR Jinhua on 13

February 2003.

SUBSTANTIAL SHAREHOLDERS

The following declaration of interest by shareholders holding 10% or
more of the issued share capital of the Company at 31 December
2002 has been recorded in the Register of Interests pursuant to

Section 16(1) of the Securities (Disclosure of Interests) Ordinance:

EBEREE

Name No. of ordinary shares

A ([hEER])*

EH(RE)ERAR ((EHEE)) -

China Resources National
Corporation (“CRNC")* 1,153,776,475
China Resources (Holdings)

Company Limited ("CRH")* 1,153,776,475

* FHKERARRNEBEZERAR  mhBEEEA
REREEMNERRAF - Bt REFS (REE
) BOIE N\ & PEIEEMEREB GRS
BEARBRERAER -

*  CRH is the immediate holding company of the Company. CRNC is the
holding company of CRH. Therefore both CRNC and CRH are deemed
to have the same interests in the share capital of the Company by

virtue of Section 8 of the Securities (Disclosure of Interests) Ordinance.
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Apart from the foregoing, no person had registered any interest in the
issued share capital of the Company which is required to be recorded
in the Register of Interests pursuant to Section 16(1) of the Securities

(Disclosure of Interests) Ordinance.

CONNECTED TRANSACTIONS

1. On 23 May 2002, China Resources Light Industries and Textiles
Investment & Development Company Limited (“CRLIT”), a
wholly-owned subsidiary of the Company, entered into various
acquisition agreements to acquire the remaining minority
interests in each of the following companies (“Target

Companies”):

a. 30% equity interest of Shandong Binzhou China
Resources Textiles Company Limited,;

b. 30% equity interest of Shandong Binhua Textiles
Company Limited;

C. 25% equity interest of Shandong Linging China
Resources Textiles Company Limited,;

d. 25% equity interest of Shandong Hua Lin Textiles
Company Limited;

e. 30% equity interest of Shandong China Resources
Textiles Company Limited;

f. 30% equity interest of Weifang Huawei Textiles
Company Limited;

g. 30% equity interest of Shandong Huimin China
Resources Textiles Company Limited;

h. 15% equity interest of Shandong Liaocheng China
Resources Textiles Company Limited; and
15% equity interest of Tongzhou CRC Printing &
Dyeing Company Limited.

The aggregate value of the consideration of RMB68,000,000
(approximately HK$64,000,000) was arrived at after arm’s
length negotiations between the parties thereto and was
calculated by reference to discounted net asset value. The

consideration was settled in cash.
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All of the Target Companies are principally engaged in the
spinning and weaving business in the Shandong Province. The
acquisitions enable the Group to assume full ownership control
of the Target Companies. By streamlining the management
and operations, it is expected to improve the utilization of
resources and technical knowhow, and reduce the operational
and production cost significantly. It facilitates the Company’s
plan to raise its market share in the highly fragmented textiles

and garment manufacturing industry in Chinese Mainland.

The Company entered into an acquisition agreement with
CRNC and FHBEANE SR A on 3 June 2002 for the
acquisition of 65% equity interests in China Resources
Vanguard Co., Ltd. (formerly known as China Vanguard Super
Department Co., Ltd.) (“CR Vanguard”) at a consideration of
RMB372 million (HK$349,680,000). #EBEINE 52 & is a
wholly-owned subsidiary of CRNC. The consideration was
arrived at after arm’s length negotiation between the parties
thereto and with reference to price earnings multiple and
represents approximately 65% of the total cost of investments
of the vendors in their acquisition of CR Vanguard through
various acquisitions over a period from August 2001 to May
2002. The transaction was completed on 26 July 2002. The
acquisition enables the Group to strengthen its position as one
of the market leaders in the chain store retail markets in the

Guangdong province.

On 25 September 2002, CR Vanguard has entered into two
contracts with China Resources Construction Corp. (“CRC"),
an indirect wholly-owned subsidiary of CRNC for (i) the
construction of its logistics center in Shenzhen; and (ii) the
construction and decoration of CR Vanguard’s Hua Biao shop
located in Guangzhou, at the consideration of RMB54.11
million (approximately HK$50,860,000) and RMB19.46 million
(approximately HK$18,300,000) respectively.
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The contracts were entered into pursuant to invitation for
tender issued by the Group and CRC was chosen as the
contractor for these various projects after careful consideration
of the respective tenders submitted (including mainly the bid

prices and the size and reputation of the respective tenders).

On 19 November 2002, China Resources Breweries Investment
Limited (“CRBI”), a 51% subsidiary of the Company entered
into various acquisition agreements for acquiring the remaining
minority interests of 10% in each of (i) China Resources
(Shenyang) Snowflake Brewery Company Limited; (i) Shenyang
Snowflake Beer Company Limited; and (iii) Shenyang Shengyang
Beer Company Limited (collectively “Target Companies”) from

2R 5 2 AR

The aggregate value of the consideration for the acquisitions
of RMB140,000,000 (HK$131,600,000) was arrived at arm'’s
length negotiations and was calculated by reference to the
audited net asset value as at 31 December 2001 of the Target
Companies. The consideration would be settled in cash by two
installments and adjusted to include the vendor’'s 10% share
of all distributable audited profits as at 31 December 2002 of
the respective Target Companies, pro-rated only with respect
to year 2002 on the basis of a 365-day year up to 19
November 2002.

Upon completion of the acquisitions, it is expected that the
centralized management and operations of these companies,
coupled with more efficient sharing of resources and technical
knowhow,  will  extensively reduce operational and

administrative costs.
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China Resources Breweries Limited (“CR Breweries”), a 51%
subsidiary of the Company, entered into an acquisition
agreement on 20 December 2002 for the acquisition of the
remaining equity interests in China Resources (Jilin) Brewery
Company Limited (“CR (Jilin)") from &N E & BB 2E T 5
‘A 7], a substantial shareholder of the target company, for the
consideration of RMB19,000,000 (approximately HK$18,000,000).
The consideration was arrived at after arm’s length
negotiations and calculated by reference and equivalent to the

original historical investment cost of the vendor.

CR (Jilin) is principally engaged in the breweries business which
involved the manufacturing and sale of beer in Chinese
Mainland. Upon completion of the acquisition, CR (Jilin)

became a wholly-owned subsidiary of the Company.

On 13 February 2003, CR Textile entered into a conditional
acquisition agreement with CRNC for the acquisition of
approximately 51% equity interests in CR lJinhua for the
consideration of RMB163,522,179 (approximately HK$153.7
million). HK$50 million was paid upon signing of the Agreement
and the balance of the consideration would be payable by cash
within 30 workings days of the issue of the approvals by the
relevant approving authorities. The consideration was arrived at
after arm’s length negotiations between the parties thereto and
represented the aggregate of the original historical investment
costs of the CRNC acquisition and the interest attributable to

the original investment costs.

CR Textile Group is principally engaged in the trading,
manufacturing and processing of textile and industrial
products. The spinning and weaving business of CR Jinhua are

expected to generate synergy with CR Textile’s business.
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During the year, certain subsidiaries, namely China Resources
Petrochems Investments Ltd. (“CRPIL”) and its subsidiaries,
Fresh Concepts International Limited (“FCI”) and its
subsidiaries, Ng Fung Hong Limited (“NFH”) and its
subsidiaries, China Resources Supermarket (Hong Kong)
Company Limited (“CRS”) and its subsidiaries, Pak Sik
Enterpises Limited (“PS”), Sha Tin Cold Storage Company
Limited (“STCS"), Redland Concrete Limited (“Redland”) and
its subsidiaries, CR Textile and its subsidiaries and Harvest Fair
Investment Limited (“Harvest Fair”) conducted certain
transactions with connected parties. The independent non-
executive directors of the Company have reviewed these

transactions and confirmed that:

(a) the transactions have been entered into in the ordinary

and usual course of business of the Group;

(b) the transactions have been entered into on normal
commercial terms, and on arm’s length basis and,
where applicable, in accordance with the terms of the
agreements governing such transactions or, where
there is no such agreement, on terms no less
favourable than terms available to or from independent

third parties;

(©) the transactions have been entered into on terms that
are fair and reasonable so far as shareholders of the

Company are concerned; and

(d) the aggregate value of the respective transactions do
not exceed the respective maximum amounts as

specified in the wavier granted by the Stock Exchange.
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Details of these transactions are summarised as follows:

BETT
HK$'000
FERKEDR Redland and subsidiaries
METHAESAERRREZ Purchase of raw materials from companies of which
NSIEET: - JEp e certain directors of Redland are controlling shareholders 19,340
A & A 7] 5 B 2 [t B & 75K R & Purchase of raw materials from a fellow subsidiary 48,953
RAEBAREEZHBRAREEREL Sales of concrete to a fellow subsidiary 18,999
BERDYHLE PS & STCS
ARAREBEZHBARRERTRE Provision for godown and storage services
to fellow subsidiaries 327
LIETRERED NFH and CRS
MAPBEKEHEERR (M Sales of foodstuffs to CNFC (note 1) 86,128
RAPRAREEZMBRAREEER Sales of goods to fellow subsidiaries 276
ERRINGES: SN Purchases of foodstuffs from
— EEHER (Ma2) — Designated suppliers (note 2)
— EEEM — Quota products 285,321
— FEHEM — Non-quota products 38,618
— BARKEZMERA — Fellow subsidiaries 4,588
— PEIKE — CNFC 4,376
MABEKEFRERBYSL  RER Net purchases of fishing supplies, equipment and
mEZFRES vessels from CNFC 9,438
RAEARSEEZHBARZHN Operating lease payments and air-conditioning
EBEHAOREREAER charges to fellow subsidiaries 20,628
AAEKESNIE Wages paid to CNFC 106,946
5 18 (Fff 5%3) Harvest Fair (note 3)
RS RAEEZHERF Provision of construction services from a fellow subsidiary 27,311
Rz BERS
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BETR
HK$'000
FCI KB 2 & FCI and subsidiaries
RMEBRAEEZMBERAREE Purchase of towel, bedding accessories and knitwear
EM - REA R REEKR from fellow subsidiaries 100
MEAREEZIBARZN Operating lease payments and air-conditioning charges
EERNOFBEREAER to fellow subsidiaries 21,210
CRPILK [t & 2 & CRPIL and subsidiaries
ERZERARDEEBAREEZ Tank storage services fees payable to a holding
MEARzEhREE company and a fellow subsidiary 141,600
EWERATIRERARAIEEZ Storage facilities management fees receivable
MBAR ZFhMEEE RS from a holding company and a fellow subsidiary 19,992
ERSINSES- vl i) = NG R ) Operating lease payments and air-conditioning
EEHAOREREAER charges to a fellow subsidiary 5,894
EREHRHNBELHE CR Textile and subsidiaries
MBLREECHMBARHEE M FHER Net sales of merchandises to fellow subsidiaries 132,845
APARSEZINBERAR S NEEROE Operating lease payments to a fellow subsidiary 6,085

Hfat

1. PEUKEAAR ([FEKE]) REBERETZH
BAR — PEBBRERAFL% D HiEE 2K
B oo

2. HEBAFEARRNERHBIETE - RE/ER

AETHZEMNBERARZEZMR -

3. BEAARARZIZENBAR  BHERBIIZR
BEANZIGTRYE -

Notes:

1. CNFC International Fisheries Corp. (“CNFC"”) is a 49% minority

shareholder of China International Fisheries Corp., a subsidiary of NFH.

2. Designated suppliers are suppliers designated by The Ministry of
Commerce who are substantial shareholders of non-wholly owned

subsidiaries of the Company.

3. Harvest Fair is a non-wholly owned subsidiary of the Company and the
services were carried out in accordance with the terms of the

construction contracts.
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SUBSIDIARIES AND ASSOCIATES
Particulars regarding the principal subsidiaries and associates as at 31

December 2002 are set out on pages 130 to 141.

TRANSACTIONS IN SECURITIES OF THE
COMPANY AND SUBSIDIARIES
Details of the share options issued or granted during the year by the

Company are set out in note 27 to the financial statements.

Neither the Company nor its subsidiaries purchased, sold or redeemed

any of the Company’s listed securities during the year.

CODE OF BEST PRACTICE
The Company has complied throughout the year with Appendix 14 to
the Listing Rules except that non-executive directors have no set term

of office but retire from office on a rotational basis.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the respective percentage of the aggregate purchases
attributable to the Group’s five largest suppliers and the aggregate
turnover attributable to the Group's five largest customers was less

than 30% of the Group’s total value of purchases and total turnover.

FIVE-YEAR FINANCIAL SUMMARY
A summary of the Group’s results and its assets and liabilities for the

past five financial years is set out on page 148.

AUDITORS

Messrs. Deloitte Touche Tohmatsu will retire at the forthcoming annual

general meeting and, being eligible, offer themselves for re-appointment.

On behalf of the Board
NING GAONING

Chairman

Hong Kong, 3 April 2003
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Deloitte
Touche
Tohmatsu

TO THE SHAREHOLDERS OF CHINA RESOURCES ENTERPRISE,
LIMITED
(incorporated in Hong Kong with limited liability)

We have audited the financial statements on pages 59 to 141 which
have been prepared in accordance with accounting principles

generally accepted in Hong Kong.

RESPECTIVE RESPONSIBILITIES OF
DIRECTORS AND AUDITORS

The Companies Ordinance requires the directors to prepare financial
statements which give a true and fair view. In preparing financial
statements which give a true and fair view it is fundamental that

appropriate accounting policies are selected and applied consistently.

It is our responsibility to form an independent opinion, based on our

audit, on those statements and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Statements of Auditing
Standards issued by the Hong Kong Society of Accountants. An audit
includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgments made by the
directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the circumstances
of the Company and the Group consistently applied and adequately

disclosed.
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ZERhikE  REPORT OF THE AUDITORS
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We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in order
to provide us with sufficient evidence to give reasonable assurance as
to whether the financial statements are free from material
misstatement. In forming our opinion, we also evaluated the overall
adequacy of the presentation of information in the financial
statements. We believe that our audit provides a reasonable basis for

our opinion.

OPINION

In our opinion the financial statements give a true and fair view of the
state of affairs of the Company and of the Group as at 31 December
2002 and of the profit and cash flows of the Group for the year then
ended and have been properly prepared in accordance with the

Companies Ordinance.

DELOITTE TOUCHE TOHMATSU

Certified Public Accountants

Hong Kong, 3 April 2003
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LEE T R
CONSOLIDATED PROFIT AND LOSS ACCOUNT

HE—FTET—F+-H=+—HI-¥/Z forthe year ended 31 December 2002

—FB-F _—TTF
BT T BT T
B 5 2002 2001
Notes HK$'000 HK$'000
- Turnover 3 28,822,019 24,196,490
Ei=R=—17 %N Cost of sales (23,114,000) (19,504,688)
EH Gross profit 5,708,019 4,691,802
E b s Other revenue 4 440,728 513,697
HERDHEER Selling and distribution expenses (2,759,151) (1,988,926)
—REITHEA General and administrative expenses (1,589,223) (1,194,772)
482 g | Profit from operations 1,800,373 2,021,801
B 75 B AR Finance costs 5 (312,246) (422,668)
BREARBZL AR ZIEE  Loss recognised in respect of
iR 2 EE investment in an associate — (292,012)
JE(REE & N R LA Share of results of associates 449,930 422,559
B B AT & Profit before taxation 6 1,938,057 1,729,680
TIE Taxation 10 (310,187) (263,825)
B 74 12 m Profit after taxation 1,627,870 1,465,855
DR R Minority interests (224,925) (261,048)
[i% B8 & {5 & F| Profit attributable to shareholders 1,402,945 1,204,807
Az & Dividends 11 981,611 366,229
BRAF Earnings per share 12
EHAR Basic HK$0.68 HK$0.60
g Diluted HK$0.67 HK$0.59
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CONSOLIDATED BALANCE SHEET

R-ZFFE-—F+=-H=+—H at31 December 2002

—EECF —ET—F
BT T BT T
B 5 2002 2001
Notes HK$’000 HK$'000
ERBEE Non-current assets
BEEE Fixed assets 13 13,420,082 11,232,754
| EE Intangible assets 14 1,207,095 962,780
REE RN 2 m Interests in associates 16 2,132,461 3,203,171
HmmigE Other investments 17 179,140 81,749
SEENE O] Prepayments 18 367,200 388,800
17,305,978 15,869,254
REEE Current assets
FE Stocks 19 3,386,797 2,197,371
E 5 & H M e R TE Trade and other receivables 20 3,502,561 2,671,743
AlR E B I8 Taxation recoverable 23,981 15,365
BE&FFEMEMBA O Stakeholder accounts — 29,264
EERIRITER Pledged bank deposits 33,648 12,136
He RFETET Cash and bank balances 3,912,404 5,883,818
10,859,391 10,809,697
RBEE Current liabilities
= &ﬁ@ﬁﬁ TR Trade and other payables 21 (6,034,606) (4,081,247)
HHIE K Short term loans 23 (2,278,454) (2,592,128)
e B IR Taxation payable (115,107) (95,741)
(8,428,167) (6,769,116)
REBEEERE Net current assets 2,431,224 4,040,581
BEERRBER Total assets less current liabilities 19,737,202 19,909,835
kFRBEE Non-current liabilities
REIB8E Long term liabilities 24 (3,150,507) (5,018,034)
IEE T I8 Deferred taxation 25 (36,706) (36,574)
16,549,989 14,855,227
DEBRRESR Minority interests 26 (3,263,256) (2,867,842)
13,286,733 11,987,385
EXRFEE Capital and reserves
A& A Share capital 27 2,080,405 2,015,550
(ER= Reserves 28 11,206,328 9,971,835
13,286,733 11,987,385

E 52 NING GAONING

B2 B & %X CHAN PO FUN, PETER
2 % Director

& & Director
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BALANCE SHEET

H AR

R-ZFEZF—4F+{=-H=+—H at31 December 2002

—EECF —EE—F
BT T BT T
B 5 2002 2001
Notes HK$’000 HK$'000
ERBEE Non-current assets
EE&E Fixed assets 13 62,428 56,021
NP ¥ Interests in subsidiaries 15 14,870,262 13,226,486
R E N A 2 RS Interests in associate 16 — 1,808,836
14,932,690 15,091,343
REBEE Current assets
FE Stocks 19 3,000 3,000
E 5 K H b g W R IE Trade and other receivables 20 90,833 40,432
Be MRTER Cash and bank balances 223,624 392,491
317,457 435,923
REBEE Current liabilities
H 5 K H b e RIE Trade and other payables 21 (73,522) (35,703)
FEFL IR Taxation payable (7,491) (7,526)
(81,013) (43,229)
REBEEFE Net current assets 236,444 392,694
15,169,134 15,484,037
BEXREE Capital and reserves
N Share capital 27 2,080,405 2,015,550
ERE Reserves 28 13,088,729 13,468,487
15,169,134 15,484,037

E 52 NING GAONING

& & Director
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CONSOLIDATED CASH FLOW STATEMENT

HE—FT—F+-H=+—HI-¥/E Forthe year ended 31 December 2002

—FB-F _—TTF
BET T BT T
B 5 2002 2001
Note HK$’000 HK$'000
RETHZHERE Cash flow from operating activities
REFSZR® Cash generated from operations 29A 2,956,205 1,760,227
ENBEBNEH Hong Kong Profits Tax paid (196,150) (109,218)
2B R TS Chinese Mainland income tax paid (79,742) (47,935)
B8 INF 15 Overseas profits tax paid (8,559) (2,106)
REBEEMNENH Hong Kong Profits Tax refunded 34,474 —
REFTHZHRAERA Net cash inflow from operating
HE activities 2,706,228 1,600,968
RETHZHERE Cash flows from investing activities
HEBTEEEMSG Proceeds from disposal of fixed assets 48,665 10,557
IE
HiigE 2 HEH Proceeds from disposal of and
BRFEHRIE repayment from other investments — 2,053
B Uk B & A BRI B Dividends received from associates 257,942 1,106,443
BEHE 1% B R B Dividends received from other
investments 14,525 12,888
=L ERIPSN Interest received 145,665 257,107
BABETEE Purchase of fixed assets (1,230,944) (583,522)
L E B A A Disposal of subsidiaries
R HERRHZ (net of cash and cash
RekReEE) equivalent disposed of) 298 (9,356) 4,050
ReR= /N Disposal of associates 1,810,892 264,096
WEEWE AR, %5 Acquisition of subsidiaries/business
(BRBRREmE (net of cash and cash
HekBeEE) equivalents acquired) 29C (999,106) (681,532)
BB AR ER Acquisition of additional interest in
subsidiaries (219,413) —
g - NE Acquisition of associate (219,500) —
X AT AW E QA Payment of purchase of interests in
1 7= BUR subsidiaries (336,343) (1,726,039)
U BE N BV IR F B 2 Purchase of and advances to (56,092) (862,814)
NS associates
RITFERERIERRE Bank deposits pledged for short term
BER 1T E R 2 K 4H bank loans (21,512) 129,964
BAEMKE Purchase of other investments (10,919) —
ARBREZE 2 F Net cash used in investing activities (825,496) (2,066,749)
Re
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CONSOLIDATED CASH FLOW STATEMENT

—EBC-F —ET—F
B¥T T BT T
B 5 2002 2001
Note HK$'000 HK$'000
MEETHZRERE Cash flows from financing activities
AT E Dividends paid (912,713) (462,992)
ENHEARLEMKE Dividends paid to minority
) ¥\ shareholders of subsidiaries (25,296) (400,787)
ENRERANER Finance lease charges paid (2,402) (4,079)
EENEANS] Interest paid (219,051) (360,862)
BATERMRAFTISIIA  Net proceeds from issue of
ordinary shares 41,329 93,391
BRTTREMES Proceeds from bank and other
FTiS 38 borrowings 4,374,162 2,711,662
EEEX Repayment of loans (7,055,124) (2,350,193)
BEHEMNRZ Capital elements of finance lease
ERE D rental payment (5,413) (11,918)
DR R E S Minority interests (47,830) 283,219
ARBETEH 2FHESEL Netcash used in financing activities (3,852,338) (502,559)
FHRERELEERML Net decrease in cash and cash
equivalents (1,971,606) (968,340)
EEREZTE Effect on foreign exchange rate changes (722) —
R—A—BzHR& K Cash and cash equivalents at 1 January 5,879,936 6,848,276
ReEE
R+=-ZA=+—-H=XZ Cash and cash equivalents
ReERBEELEHE at 31 December 3,907,608 5,879,936
ReRASEHEES Analysis of the balances of cash and
ZaW cash equivalents
Re RIRTTEH Cash and bank balances 3,912,404 5,883,818
RITEX Bank overdrafts (4,796) (3,882)
3,907,608 5,879,936

FEHAIEBERAF 63 CHINA RESOURCES ENTERPRISE, LIMITED



A a IR i S ) 2R
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

 E T E A=+ —HIFFJ/E For the year ended 31 December 2002

ME M E
®%E
BA  ROHE EARHE  Property EREE —BEHE  REEA
Share Share Capital valuation Exchange  General Retained BE
capital  premium reserve reserve reserve reserve profits Total
BETT BETT BETn BETz B¥Tr E¥Tx E¥Tn  B%Tn
HKS$'000  HKS$'000  HKS$'000  HKS$'000  HKS$'000  HK$'000  HK$'000  HKS$'000
ERAE Exchange rate adjustments — — — - (1,355) — - (1,355)
BRHEL Deficit on revaluation - - - (21,220) - — — (21,220)
AREEBRRNER Net losses not recognised
EBREZE in the consolidated profit
and loss account — — — (21,220) (1,355) — — (22,575)
TR Exercise of share options 8,555 32,821 — — — — — 41,376
RERH Allotment of shares 56,300 414,931 — — — — — 471,231
ERRNER Share issue expenses — (47) - — — — — 47)
RinEmE 2 B Release due to disposal
of properties — — — 802 — — — 802
RELENEREE R Release due to disposal of
AR subsidiaries and an
associate — — 314,020 — 3,668 — 641 318,329
iR 3R P A6 i Profit attributable to
shareholders — — — — — — 1,402,945 1,402,945
KE Dividends — — — — — —  (912,713)  (912,713)
B Transfer - — - — — 8,891 (8,891) —
BRRERZEIH Net changes in equity 64,855 447,705 314,020 (20,418) 2,313 8,891 481,982 1,299,348
RZBE-F-A-Az&H Balance at
1 January 2002 2,015,550 9,900,730 (5,730,249) 20,418 5,905 4,709 5,770,322 11,987,385
RZZEZ_E+-A=+—H Balance at
i 31 December 2002 2,080,405 10,348,435 (5,416,229) — 8,218 13,600 6,252,304 13,286,733
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ME M E
i
BRA  ROEE EBAREE Property ERRE -REE REEA
Share Share Capital valuation Exchange  General Retained k]
capital premium  reserve  reserve  reserve  reserve profits Total
B®TR  EBTR  B%Tn BETx BMTr BETT B%TR EETR
HKS$'000  HKS$'000  HKS$'000  HKS$'000  HKS$'000  HK$'000  HK$'000  HKS$'000
ERRHE Exchange rate adjustments — — — — (1,276) — — (1,276)
BB Deficit on revaluation - - - (25,545) - - — (25,545)
AREEBRRNER Net losses not recognised
BRFH in the consolidated
profit and loss account — — — (25,545) (1,276) — — (26,821)
TR Exercise of share options 12,502 81,056 — — — — — 93,558
HENBAABREMRERS Allotment of shares for
acquiring additional
interest in a subsidiary 14,263 114,818 — — — — — 129,081
BITROER Share issue expenses — (166) — — — — — (166)
HEEBEARMERZER Loss recognised in
respect of disposal of
an associate — — 292,012 — - — — 292,012
Sheg ) DYy 3N e F Release due to disposal of
subsidiaries and associates — — (1,315 — (226) (6,056) 6,056 (1,541)
i 3R P A6 i Profit attributable to
shareholders — — — — — — 1,204,807 1,204,807
& Dividends — — — — — —  (462,992) (462,992)
B Transfer - — - — — 1,311 (1,311) —
BRRERZEIH Net changes in equity 26,765 195,708 290,697 (25,545) (1,502) (4,745) 746,560 1,227,938
RZEE-F-A-Bz&H Balance at
1 January 2001 1,988,785 9,705,022 (6,020,946) 45,963 7,407 9,454 5,023,762 10,759,447
RZEE-E+-A=+—H Balance at
i 31 December 2001 2,015,550 9,900,730 (5,730,249) 20,418 5,905 4,709 5,770,322 11,987,385
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NOTES TO THE FINANCIAL STATEMENTS

i TH 1. GENERAL
e BAERAR A Ultimate holding company

ARBT—HRBBEMKLZ
EWRE - ERORBEEBRER
ZHARAR (BRI £
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A A (B P 3t A S B X ) fEP
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RRABIZEBEBRMERER
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1418 o

MBEBEERREE

BB RENDERBEE_TT_F
T-A=T—BLFEERANE
BEHEBERN (ST ERKE
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SETBRBSRIEAN - BBRE
TIRBEBEXNEG RE -

S BERZ2H
BREBEGHEBEAE T —5% (R
—F+Z AIBE]) [Nk
B BB BEEDIER
MBAREEBEBRDNIZREE
BEBMERFHE  miBaxil
REHEERFHE - BHEREIIME
REBZEHEIE -

The Company is a public company incorporated in
Hong Kong and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The directors regard the ultimate
holding company as at 31 December 2002 to be
China Resources National Corporation (“CRNC"),

a company established in the Chinese Mainland.

The principal activities of the Company are
property investment and investment holding, and
the activities of its principal subsidiaries and

associates are shown on pages 130 to 141.

Basis of preparation of the financial
statements

The financial statements have been prepared in
accordance with Hong Kong Statements of
Standard Accounting Practice ("SSAPs")
applicable for the year ended 31 December 2002.
Save as specified in the principal accounting
policies as set out in note 2, the financial
statements have been prepared under the

historical cost convention.

Changes in accounting policies

In accordance SSAP 11 (revised in December
2001) “Foreign currency translation”, the balance
sheet of subsidiaries expressed in currencies other
than Hong Kong dollars are translated at the rates
of exchange ruling at the balance sheet date
whilst the profit and loss account is translated at
an average rate. Exchange differences are dealt

with as a movement in reserves.
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GENERAL continued

Changes in accounting policies continued

In prior year, the profit and loss account of
subsidiaries reported in currencies other than
Hong Kong dollars was translated at closing rate.
This is a change in accounting policy, however,
the translation of the profit and loss account of
subsidiaries reported in currencies other than
Hong Kong dollars in prior years has not been
restated as the effect of this change is not

material to the current and prior years.

Revised disclosure requirements

(@)  Statement of Changes in Equity
SSAP 1 (Revised) “Presentation of financial
statements” requires to present the
statement of changes in equity as a
separate component of its financial
statements. Comparative figures for the
prior year have been restated in order to

achieve a consistent presentation.

(b) Cash Flow Statements

SSAP 15 (Revised) “Cash flow statements”
has introduced revised classifications of
cash flows under three headings —
operating, investing and financing, rather
than the previous five  headings.
Comparative figures for the prior year have
been restated in order to achieve a
consistent presentation.
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NOTES TO THE FINANCIAL STATEMENTS
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2.

PRINCIPAL ACCOUNTING POLICIES

A

Consolidation
The consolidated financial statements of the
Group include the financial statements of the
Company and of all its direct and indirect
subsidiaries and also incorporate the Group's
interests in associates on the basis set out in note
2C below. The

associates acquired or disposed of during the year

results of subsidiaries and
are included from the effective date of acquisition
or up to the effective date of disposal, as
appropriate.

Subsidiaries
in  which the
Company, directly or indirectly, holds more than

A subsidiary is an enterprise

half of the issued share capital or controls more
than half of the voting power, or where the
Company controls the composition of its board of
In the

investments in

directors or equivalent governing body.

Company’s balance sheet,

subsidiaries are carried at cost less any
impairment loss. The results of subsidiaries are
accounted for by the Company on the basis of

dividends received and receivable.

Associates

An associate is an enterprise, not being a
subsidiary, over which the Group is in a position
to exercise significant influence  through
participation in the financial and operating policy
decisions of the investee. The consolidated profit
and loss account includes the Group's share of
In the

consolidated balance sheet, interests in associates

the results of associates for the year.

is stated at the Group’s share of net assets of the
associates plus unamortised goodwill (negative
goodwill)

arising on acquisitions, less any

impairment loss.
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PRINCIPAL ACCOUNTING POLICIES continued

Associates continued

In the Company’s balance sheet, investments in
associates are stated at cost less any impairment
loss.

Other investments

Other investments are investments in debt and
equity securities, except those held either solely
for the purpose of recovering advances or, as
investments in subsidiaries, associates or joint
ventures.

Other investments which are debt securities held-
to-maturity are stated at amortised cost in the
balance sheet. Amortised cost is cost plus or
minus the cumulative amortisation of the
difference between the purchase price and the
maturity amount.

Other investments which are held for an
identified long-term purpose are measured at cost
as reduced by any impairment loss that is other
than temporary.

Other investments which are neither debt
securities held-to-maturity nor securities held for
an identified long-term purpose are measured at
fair value, with unrealised gains or losses included
in the consolidated profit and loss account.

Goodwill/Negative goodwiill

Goodwill arising on consolidation represents the
excess of the cost of acquisition over the Group's
interest in the fair value of the identifiable assets
and liabilities of the acquired subsidiary/an
associate at the date of acquisition. Negative
goodwill arising from acquisitions of subsidiaries/
associates represents the excess of the Group’s
interest in the fair value of identifiable assets and
liabilities acquired over the cost of acquisition.
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PRINCIPAL ACCOUNTING POLICIES continued

Goodwill/Negative goodwill continued

Goodwill arising on acquisitions prior to 1 January
2001 continues to be held in reserves and will be
charged to the profit and loss account at the time
of disposal of the relevant subsidiary or associate,
or at such time as the goodwill is determined to

be impaired.

Goodwill arising on acquisitions on or after 1
January 2001 is amortised to the consolidated
profit and loss account on a straight-line basis
over its estimated useful life of not more than 20
years and is stated in the consolidated balance
sheet at cost less any accumulated amortisation

and any impairment loss.

Where an indication of impairment exists, the
carrying amount of goodwill previously written
off against reserves is assessed and written down

immediately to its recoverable amount.

Negative goodwill arising on acquisitions prior to
1 January 2001 continues to be held in reserves
and will be released to the consolidated profit
and loss account at the time of disposal of the

relevant subsidiary or associate.

Negative goodwill arising on acquisitions on or
after 1 January 2001 is presented as a deduction
from assets and will be released to the
consolidated profit and loss account based on an
analysis of the circumstances from which the

balance resulted.
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PRINCIPAL ACCOUNTING POLICIES continued

Goodwill/Negative goodwill continued

To the extent that negative goodwill relates to
expectations of future losses and expenses that
are identified in the Group’s plan for the
acquisition and can be measured reliably, but
which do not represent identifiable liabilities at
the date of acquisition, that portion of negative
goodwill is recognised in the profit and loss
account when the future losses and expenses are
recognised in the profit and loss account. Any
remaining negative goodwill, not exceeding the
fair values of the non-monetary assets acquired, is
recognised in the profit and loss account over the
remaining weighted average useful life of those
identifiable acquired depreciable assets; negative
goodwill in excess of the fair values of those non-
monetary assets is recognised in the profit and
loss account immediately.

Fixed Assets

(a) Investment properties
Investment properties are interests in land
and buildings in respect of which
construction work has been completed and
which are held for their investment
potential, any rental income being
negotiated at arm’s length. Such properties
are stated at their open market value on the
basis of an annual professional valuation.

The valuations are carried out at intervals of
not more than three years by independent
valuers and in each of the intervening years,
valuations are undertaken by professionally
qualified executives of the Group. Changes
in the value of investment properties are
dealt with as movements in the property
valuation reserve. If the total of this reserve
is insufficient to cover a deficit on a
portfolio basis, the excess of the deficit is
charged to the profit and loss account.
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2. PRINCIPAL ACCOUNTING POLICIES continued

F Fixed Assets continued

(@)

(b)

Investment properties continued

Where a deficit has previously been charged
to the profit and loss account and a
revaluation surplus subsequently arises, this
surplus is credited to the profit and loss
account to the extent of the deficit
previously charged. Upon sale of a revalued
investment property, the revaluation surplus

is transferred to the profit and loss account.

No depreciation is provided for investment
properties which are held on leases with an

unexpired term of more than 20 years.

Construction in progress

Properties, plant and equipment in the
course of construction for production, rent
or administrative purposes or for purposes
not yet determined, are carried at cost less
accumulated impairment losses, if any.
Cost includes all construction expenditure,
professional  fees,  borrowing  costs
capitalised and other relevant expenses

directly attributable to such projects.

No provision for depreciation is made on
construction in progress until such time
when construction work is complete and
the costs of construction are transferred to

the appropriate category of fixed assets.
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Buildings
MEMEEE

Leasehold improvements
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Cold storage facilities
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2. PRINCIPAL ACCOUNTING POLICIES continued

F Fixed Assets continued

(c)

Other fixed assets

Fixed assets other than investment
properties and construction in progress are
stated at cost less depreciation and
accumulated impairment losses, if any.

Depreciation of other fixed assets is
provided to write off the cost of the assets
using the straight line method over their
estimated useful lives. The estimated useful
lives are as follows:

1R A TH & B M8

Over the unexpired term of lease

20E 504

20 to 50 years

B3R 10F A RFMGEEFHEMEPRESE

3 to 10 years or over the unexpired term of lease,

(d)

whichever is shorter
5% 154

51to 15 years
106

10 years

S5ZE 254

5 to 25 years
32104

3 to 10 years
3E8F

3 to 8 years

Impairment of fixed assets

At each balance sheet date, both internal
and external sources of information are
considered to assess whether there is any
indication that fixed assets other than
investment properties are impaired. If any
such indication exists, the recoverable
amount of the asset is estimated and where
relevant, an impairment loss is recognised to
reduce the asset to its recoverable amount.
Such impairment losses are recognised in
the profit and loss account.
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2. PRINCIPAL ACCOUNTING POLICIES continued

F Fixed Assets continued

()

Impairment of fixed assets continued

Where an impairment loss subsequently
reverses, the carrying amount of the assets
is increased to the revised estimate of its
recoverable amount. Such reversal of
impairment loss is limited to the asset’s
carrying amount that would have been
determined had no impairment loss been
recognised in prior years. Reversals of
impairment losses are credited to the profit
and loss account in the year in which the
reversals are recognised.

G Leases

(a)

(b)

Finance leases

Assets acquired pursuant to finance leases
and hire purchase contracts that transfer to
the Group substantially all the risks and
rewards incident to ownership are
accounted for as if purchased whereby an
amount equivalent to cost is recorded as
fixed assets and as obligations under
finance leases. Depreciation is provided in
accordance with the Group’s depreciation
policy. Payments to the lessor are treated
as consisting of capital and interest
elements. The interest element is charged
to profit and loss account.

Operating leases
All leases other than finance leases are
accounted for as operating leases.

Rental income or expense arising from
operating leases is recognised in the profit
and loss account on a straight line basis
over the periods of the respective leases
except where an alternative basis is more
representative of the time pattern of the
user’s benefit.
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FEGFHR# 2. PRINCIPAL ACCOUNTING POLICIES continued
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Intangible assets are stated at cost and are
amortised on the straight line method over its
useful life. The estimated useful life are as follows:

105204

10 to 20 years
5% 154

510 15 years

Where an indication of impairment exists, the
carrying amount of any intangible assets is
assessed and written down immediately to its
recoverable amount.

Stock of properties
Stock of properties includes properties under
development for sale and properties held for sale.

Properties under development comprise the land
cost together with development expenditure,
which includes construction costs, capitalised
interest and ancillary borrowing costs, plus
attributable profits taken to date, less progress
payments received and foreseeable losses.

Profit on pre-sale of properties under development
is recognised over the course of the development.
On this basis, profit recognised on properties pre-
sold during an accounting period is calculated by
reference to the proportion of development costs
incurred up to the accounting date to total
estimated development costs to completion, with
due allowance for contingencies.

Property held for sale is stated at the lower of
cost and net realisable value. Net realisable value
is determined by reference to management
estimates based on prevailing market conditions.
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PRINCIPAL ACCOUNTING POLICIES continued

Other stocks

Other stocks which comprise raw materials,
consumables and packing materials, work-in-
progress and finished goods are stated at the
lower of cost and net realisable value.

Cost of work-in-progress and finished goods
comprises direct materials, direct labour and an
appropriate proportion of production overheads.

Cost is determined on the weighted average
method or in the case of retail business, cost is
calculated on the first-in first-out basis.

In prior vyears, stocks of retail business were
determined on the weighted average method. In
current year, the management reviewed the
costing method adopted for stocks of retail
business of both existing and newly acquired
operations and considered, by using the first-in-
first-out method, the respective retail operations
could be better integrated and measured
effectively. The effect of the change in costing
method has had no material effect on the results
for the current accounting period.

Net realisable value is determined as the
estimated net selling price less all further costs of
production and the related costs of marketing,
selling and distribution.

Recognition of revenue

Income from pre-sale of properties under
development prior to completion of the
development is recognised over the period from
execution of the respective sale and purchase
agreements to the completion of development by
reference to the proportion of development costs
incurred up to the balance sheet date to total
estimated development costs to completion.

Other sales are recognised upon delivery of goods
and provision of services; and interest income is
recognised in the profit and loss account as it
accrues.

EHAIXBERAT 76 CHINA RESOURCES ENTERPRISE, LIMITED



GRS =1 NOTES TO THE FINANCIAL STATEMENTS

T+

B

gp

7

52 i1 B

4

NIty
3

i

K 7

BERAE

EERATIREELEAR - I
REEFEEGABERTH
B EBEEERERTMEL
BRABMEKRKNUBTER S
HZBBEERARNZE D  BEEEZ
HEEFERTERAGIEEZ —
VMBESREBMDTERBIL -

REBREERBABENELE
FMXNNERSRTEER - A
BERZENERBMB A -

I E R
BRI H L5t 8 28 A
B2 B 75 R 5 P PR s A ) 2 B
Z - DAEAREE  EEEBERR
RIEMER R RER 2 BENL
BE -

SMEE
BILAINZ BB Z TR 5
EAZEXRFE - UEEEET
BxEREENBBRIZAEER
ZIERFE - EHZRIIINAE
ERERNZIRIES o

REARBEE BTG
HRZMBAREEABR LM
HENIREZEA ZERFTE RS
TT o A TTUASN 2 B W B 3R 2 B
BARBERNIEEFFEHES
WE - EREBIIERFE 2
E)FRIE o

PRINCIPAL ACCOUNTING POLICIES continued

Borrowing costs

Borrowing costs are accounted for on the accrual
basis and charged to the consolidated profit and
loss account in the year incurred, except for costs
related to funding of fixed assets and properties
under development which are capitalised as part
of the cost of that asset up to the date when
substantially all the activities necessary to prepare
the asset for its intended use or sale are completed.

Fees paid for the arrangement of syndicated loan
facilities and debt securities are deferred and
amortised on a straight line basis over the period
of the loans.

Deferred taxation

Deferred taxation is accounted for using the
liability method in respect of timing differences
between profit as computed for taxation purposes
and profit as stated in the financial statements to
the extent that a liability or an asset is expected
to be crystallised in the foreseeable future.

Foreign exchange

Transactions in currencies other than Hong Kong
dollars are converted at the rates of exchange
ruling on the transaction dates. Monetary assets
and liabilities denominated in such currencies are
re-translated at the rates of exchange ruling on
the balance sheet date. Exchange differences are
included in the determination of operating profit.

On consolidation, the amounts in the balance
sheet of subsidiaries reported in currencies other
than Hong Kong dollars are translated into Hong
Kong dollars at the rates of exchange ruling on the
balance sheet date. The profit and loss account of
subsidiaries reported in currencies other than Hong
Kong dollars is translated at the average exchange
rates for the year. Exchange differences are dealt
with as movements on reserves.
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2.

PRINCIPAL ACCOUNTING POLICIES continued

o

Employee benefits — Share option schemes

When options are granted to employees to
subscribe for shares of the Company in
accordance with the Company’s share option
schemes, no employee benefit cost or obligation
is recognised at the date of grant. When the

options are exercised, equity is increased by the

amount of the proceeds received.

3.  TURNOVER AND SEGMENT

INFORMATION

—BE-F _—ZTT—F
BT BT T
2002 2001
HK$000 HK$'000
EEBERARNTREMBARM Turnover represents
HINEP ZHE - BIEXRE sales by the Company
THIER ZWA - and its subsidiaries
to outside customers
and comprises
revenue from:
EE M@ Sales of goods 27,812,322 22,345,688
RERHS R EAMKA Rendering of services
and others 743,957 656,493
el Rental income 198,114 199,932
HEYE Sales of properties 67,626 994,377
28,822,019 24,196,490
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— P e YO J2= ¢ - 7 - Q) ~
=. BEBNIBERE 3. TURNOVER AND SEGMENT
INFORMATION continued
TERHRAK — REBED Primary reporting format — business segments
R@MI
R R
tEREH Food RER
Petroleum Processing Hit %%
and Chemical € and R a8 ¥ Investments HE @it
Distribution Retail ~ Distribution ~ Beverage  Textiles  Property  and Others Elimination Total
BETT BETR BETT B%TT BETn AT BETT BETT AT
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Hz-®%-% For the year ended
+=ZA=+-BLEE 31 December 2002
W& REVENUE
HINEE External sales 10,500,763 6,342,269 4,768,241 3,738,119 2,521,527 432,658 518,442 — 28,822,019
ERHEE Inter-segment sales — 1,936 35,133 — — 108,174 — (145,243) —
10,500,763 6,344,205 4,803,374 3,738,119 2,521,527 540,832 518,442 (145,243) 28,822,019
Hipiz Other revenue 29,136 54,634 40,493 33,522 49,358 11,551 81,723 — 300,417
10,529,899 6,398,839 4,843,867 3,771,641 2,570,885 552,383 600,165 (145,243) 29,122,436
ES | RESULT
PEEE Segment result 327,052 116,309 402,909 344,708 199,574 270,330 62,763 — 1,723,645
REAB DA Unallocated corporate
expenses (63,583)
FEKA Interest income 140,311
LRER Profit from operations 1,800,373
B Finance costs (312,246)
it NG Share of net profits of associates 6,660 (704) 40,090 — 9,961 — 336,893 — 392,900
BE Taxation (253,157)
BB &ER Profit after taxation 1,627,870
R-BE=F As at 31 December 2002
+=A=t+-H
8E ASSETS
PBEE Segment assets 3,436,270 4,068,248 2,897,675 6,619,753 2,398,791 5,289,473 401,202 — 25111412
REE AR RE Investments in associates 239,361 220,685 469,085 — 120,419 - 1,082,911 — 2,132,461
AREFHIE Taxation recoverable 23,981
REPNBIRAREE Unallocated corporate assets 897,515
GREELE Consolidated total assets 28,165,369
g LIABILITIES
AHERE Segment liabilities 1,395,178 2,633,167 659,525 2,762,400 813,355 216,605 58,009 — 8,538,239
Bsae Tax liabilities 151,813
RERBZRAREE Unallocated corporate liabilities 2,925,328
GREEAE Consolidated total liabilities 11,615,380
HiER OTHER INFORMATION
BARY Capital expenditure 73,339 677,079 69,324 232,374 147,575 8,451 24,584 — 1,232,726
FEREH Depreciation and amortisation 77,435 180,989 119,703 378,067 58,847 33,262 52,105 — 900,408
BRRAZAEER Impairment loss recognised — 1,068 — 12,000 — — — — 13,068
RENE Revaluation deficit of
EffEL investment properties — - - - — 57,410 — — 57,410
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— K S prr R . m ~ ST VTN
: EEBENTHEE 3. TURNOVER AND SEGMEN'T
INFORMATION continued
TEHRHRE — REBKEDE Primary reporting format — business segments
continued
REMT
BER k&
LBREH Food RER
Petroleum Processing Hit ¥k
and Chemical £ and " i W%  Investments HH @zt
Distribution Retail ~ Distribution Beverage  Textiles Property  and Others Elimination Total
BETT AE%Trx BETT E%Tr BETn AETn BETT BETT AT
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000
Hz-%2-% For the year ended
+=ZA=+-HL%EE 31 December 2001
[ REVENUE
HOMAE External sales 9,889,257 4,025,816 5,715,205 2,412,999 — 1,378,942 774,271 — 24,196,490
EBHEE Inter-segment sales - — 34,654 - — 100,014 — (134,668 —
9,889,257 4,025,816 5,749,859 2,412,999 — 1,478,956 774,271 (134,668) 24,196,490
Hio s Other revenue 48,177 38,067 56,562 23,070 - 15,716 8,459 — 190,051
9,937,434 4,063,883 5,806,421 2,436,069 — 1,494,672 782,730 (134,668) 24,386,541
E3 RESULT
PEEE Segment result 246,107 90,907 436,252 147,871 — 707,324 117,034 — 1,745,495
REABZ DA Unallocated corporate
expenses (47,340)
FIEWA Interest income 255,272
HEREMGHN Profit on disposal of
investments 68,374
FE=piakl Profit from operations 2,021,801
BB Finance costs (422,668)
ERRBERTZ Loss recognised in respect of
BREMERAEE investment in an associate (292,012)
[ -SR] Share of net profits of associates 11,668 3,819 43,508 - - — 310,965 - 369,960
HE Taxation (211,226)
BB &R A Profit after taxation 1,465,855
R-BE-F As at 31 December 2001
+=A=+-A8
BE ASSETS
SEEE Segment assets 2,650,090 1,944,924 2,961,970 5,991,932 — 5,283,320 754,300 — 19,586,536
REERRZKE Investments in associates 235,584 48,735 472,953 — — — 2,445,899 — 3,203,171
AREHE Taxation recoverable 15,365
RBABIAREE Unallocated corporate assets 3,873,879
GEEELHE Consolidated total assets 26,678,951
g LIABILITIES
AHEAE Segment liabilities 711,766 1,192,868 454,642 2,564,127 — 472,521 226,454 — 5,622,378
Bar Tax liabilities 132,315
AENBZAREE Unallocated corporate liabilities 6,069,031
GeBfEEE Consolidated total liabilities 11,823,724
Htr g s OTHER INFORMATION
BARY Capital expenditure 89,647 153,886 162,395 78,435 — 67,525 31,634 — 583,522
FEREH Depreciation and amortisation 74,577 88,798 118,854 250,840 - 32,948 55,683 - 621,700
BRAZEESE Impairment loss recognised - - - 6,000 — — — — 6,000
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3. TURNOVER AND SEGMENT
INFORMATION continued

RERERE — RUER D Secondary reporting format — geographical

segments

RERE  EEER

E%  Chinese Other @zt
Hong Kong  Mainland  Countries Total

ABTT REBTT EETT  BEETR
HK$'000  HK$'000  HK$'000  HK$'000

BE-23Cf For the year ended
+ZB=+-HLEEE 31 December 2002
FERE Segment revenue
EEE Turnover 14,423,234 12,227,194 2,171,591 28,822,019
Hi s Other revenue 184,550 112,333 3534 300417
14,607,784 12,339,527 2,175,125 29,122,436
RZEE-F+-A=1-H As at 31 December 2002
PEEE Segment assets 11,126,855 13,074,867 909,690 25,111,412
NEETEE Additions to fixed assets 186,822 1,013,255 32,649 1,232,726
BE-%%-F% For the year ended
TZR=+-HLEEE 31 December 2001
A ENE Segment revenue
BEH Turnover 15,684,609 7,727,574 784,287 24,196,490
Hi s Other revenue 145,365 37,956 6,730 190,051
15,829,994  7,765530 791,017 24,386,541
R-BE2-F+-B=1-H As at 31 December 2001
PEEE Segment assets 10,605,466 8,124,560 856,510 19,586,536
REETEE Additions to fixed assets 229,449 259,813 94,260 583,522
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118 [ & W T 4. OTHER REVENUE
—EE_f —ZTT—F
BT T ok e
2002 2001
HK$'000 HK$'000
EmWaeE Ty &8 Other revenue includes
the following:
KEFELEMHEHMKE 2R E Dividend from unlisted
other investments 14,525 12,888
B U A Interest income 140,311 255,272
& W B A B R P S E A Profit on disposal of
interest in
subsidiaries 474 9,289
. BB A 5. FINANCE COSTS
—EE-—& -—TT—&
BT T ok e
2002 2001
HK$'000 HK$'000
MEMELYF S Interest on finance leases 2,402 4,079
RITERKEMERF L Interest on bank loans
ARAFRNBHEE and other loans wholly
repayable within
five years 284,692 399,153
A& 2 Financing charges 26,786 19,436
313,880 422,668
W BRI EARRIE Less: Amounts capitalised (1,634) —
312,246 422,668
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[ L I i )

6.

PROFIT BEFORE TAXATION

“BE-f _—TT-F
BETR BETR
2002 2001
HK$'000 HK$'000
BRBAERE M Profit before taxation has been
arrived at after charging:
ZEMm e Auditors’ remuneration 14,161 10,292
BEINA (BRESME) Staff costs (including
directors’ emoluments) 1,726,840 1,317,732
e Depreciation
— BE4E — Owned assets 814,771 565,241
— REERNEEZEE — Assets held under finance leases 5,078 6,178
EREAESH Amortisation of intangible assets
—BEBRRE-RR — Goodwill (included in general
THERR) and administrative expenses) 67,712 37,330
— BB EREE — Intangible assets
other than goodwill 12,847 12,951
REMEEREA Revaluation deficit of
investment properties 57.410 —
ERAZETEERERRE Impairment loss recognised
on fixed assets 13,068 6,000
THREFCEEMNER Operating leases charges on
land and buildings 560,859 483,332
BEFA: And after crediting:
HelkA Bz Gross rental income 198,114 199,932
B BBEX N Less: Related out-goings (10,288) (17,130)
R O Net rental income 187,826 182,802
FERAZEEE Negative goodwill recognised
(BREEEMEEA) (included in other revenue) 9,627 —
JE1ER & A RDR TR E B Share of profits less
losses of associates
il Listed — 28,718
LM Unlisted 449,930 393,841
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w54 7. DIRECTORS’ EMOLUMENTS
—BECF —TT—F
BT T BETIT
2002 2001
HK$'000 HK$'000
we Fees 1,010 1,060
HARHEH & KRB Basic salaries and allowances 16,710 14,731
NIE S Provident fund contributions 1,456 1,420
B TE4L Bonus paid 1,017 2,804

TEERESD Benefit from share

options exercised* 21,069 14,692
41,262 34,707

* RHRBETERSRPMR -

*  The amount was not charged to the profit and loss account.

ERES BB NTTIE The total emoluments of all directors were within the
= following bands:
ESAH
No. of directors

—BB-F _ZTTF
B HK$ 2002 2001
% — 1,000,000 Nil = 1,000,000 7 8
1,000,001 — 1,500,000 1,000,001-1,500,000 3 3
1,500,001 — 2,000,000 1,500,001-2,000,000 1 1
2,000,001 —2,500,000 2,000,001-2,500,000 2 2
2,500,001 — 3,000,000 2,500,001-3,000,000 1 —
3,000,001 — 3,500,000 3,000,001-3,500,000 1 1
3,500,001 — 4,000,000 3,500,001-4,000,000 — 1
5,500,001 —6,000,000 5,500,001-6,000,000 — 2
7,000,001 — 7,500,000 7,000,001-7,500,000 — 1
8,000,001 — 8,500,000 8,000,001-8,500,000 1 —
15,000,001 — 15,500,000 15,000,001-15,500,000 1 —

EXF BRI N TEIFRNTEE Y
EEWE HLBE360,000T (ZEE—
£ : B #360,0007T) ©

The directors’ fees paid to independent non-executive
directors included above amounted to HK$360,000

(2001: HK$360,000).
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FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the vyear

included three (2001: three) directors, details of whose

e HMWAL (ZEE—F : Wi & remunerations are set out in note 7 above. The details of
SEFEEMESN ZMEeFEET the remuneration paid to the other two (2001: two)
highest paid employees are as follows:
—EE-—& -—TT—&
BT T BT T
2002 2001
HK$'000 HK$'000
EAXRG & ROER Basic salaries and
allowances 3,227 3,987
NIESHER Provident fund
contributions 333 343
BEATIEAL Bonus paid 2,704 5,184
6,264 9,514
M= EHEE 2 &H M F T35 The emoluments of these two highest paid individuals
&= : were within the following bands:
AE
No. of persons
=F _—ZTIT-F
B HK$ 2002 2001
2,500,001 — 3,000,000 2,500,001-3,000,000 1 —
3,500,001 — 4,000,000 3,500,001-4,000,000 1 —
4,500,001 — 5,000,000 4,500,001-5,000,000 — 2

EHAXERAA
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. BEAESE 9. STAFF PROVIDENT FUND
S "B A Hong Kong
REERBLZEHEELBES The Group operates various defined contribution
S FRETORKGTE - ZF retirement schemes which are available to all Hong
FECEERARBEEIFAE Kong employees. The assets of the schemes are held
B UHEIEECESRFER - separately from those of the Group in an
HREDRBEEELRFE 2 independently administered fund. The amount of
EBMLETE - metihs T contributions is based on a specified percentage of
Z B 2 AL U sk AR LUR R the basic salary of employees and any forfeited
REB 2K - contributions in respect of unvested benefits of staff
leavers are used to reduce the Group'’s contributions.
—BRF-F _—_ZTT—F
BT T BT T
2002 2001
HK$’000 HK$'000
Group contribution to
AEEHBEAES 2HK staff provident fund 32,819 36,957
Forfeited contributions
B AR MR utilised (3.264) (3,230)
Amount charged to profit
STABRERZAAE and loss account 29,555 33,727
Un-utilised forfeited
i A E) A 28 WA R contributions 208 1,082
z B A i B Chinese Mainland
REBEFERNBHESHER The employees of the Group in the Chinese

MBS RFEENERE
ERKEAFTENKE - NEH
AMEZAEXNIEREADLL
M ERENESR - AEE
EEAInE-—EEERXN

B E K e

Mainland are

members  of

state-managed

retirement benefit schemes operated by the

respective local

government

in the Chinese

Mainland. The Group is required to contribute a

specified percentage of payroll costs to the

schemes to fund the benefits. The only obligation

of the Group with respect to these schemes is to

make the specified contributions.
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E A EE

z oA A
A bty B AR R8I M
BaRPHBRNEKRROEBE
99,008,000JC (= ZZ —F : &
#79,944,0007T) °

9.  STAFF PROVIDENT FUND continued

B Chinese Mainland continued
The total cost charged to the profit and loss account
in respect of the above-mentioned schemes in the
Chinese Mainland amounted to approximately
HK$99,008,000 (2001: HK$79,944,000).

Fi TH 10. TAXATION
—RE_F _—TT—F
BT BT T
2002 2001
HK$’000 HK$'000
NEEFE Current taxation
&8 Hong Kong
2NN DS iD= /NG Company and
subsidiaries 145,007 174,198
FR RN Associates 42,171 43,726
e Chinese Mainland
M E A 7 Subsidiaries 95,164 32,548
FR RN Associates 14,859 8,873
g6 Overseas
M E A 7 Subsidiaries 12,959 2,553
310,160 261,898
MEIE R 1 Deferred taxation
g Hong Kong
RN Subsidiaries 315 1,775
o B & Chinese Mainland
Bt B 2 7 Subsidiaries (288) 152

310,187 263,825
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BEANEB IRBEARFE 2 (A5 ERB
WAL ER16%(Z T —1F : 16%)
FE o REANM TSR IR EA R AP
B A #th T /BB A B B B 5 8 B 2 A B R A
SEBIIR b 5T R TR FI B o BINRIE
BRERZEZERZBERBETE -

AFEI AR, (B THRE 2F
EEERBER SR, (B OT :

10.

TAXATION continued

Hong Kong Profits Tax is calculated at 16% (2001: 16%)
on the estimated assessable profits for the year. Chinese
Mainland income tax has been provided for based on
the estimated assessable profits in accordance with the
relevant tax laws applicable to the subsidiaries and
associates in the Chinese Mainland. Overseas taxation is
calculated at the rates prevailing in the respective

jurisdictions.

Potential deferred taxation credit/(charge) for the year
have not been recognised/(provided) in respect of the

following:

—B2-F —TTF
BT AT
2002 2001
HK$000 HK$'000

EEXBMETERHE

B4 B AR IHE 2 HIAE S

ELrBHEMEE

Arising from accelerated

depreciation allowances 2,712 (6,494)
Arising from unrelieved

tax losses 21,330 5,740
Arising from other

timing differences 1,225 87
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11. DIVIDENDS

p et —EE-F
BETR BETT
2002 2001
HK$'000 HK$'000
B & F BB D KT I8 AR 1 Additional final dividend paid
iR 3 2 EINKRE R B for the previous year as
a result of share allotment
and exercise of share options 5,798 3,477
ZEZRFZENEMNFHRE 2002 special interim dividend
% BAR S 15 0.257T paid of HK$0.25 (2001:Nil)
—EE-F | per ordinary share 518,142 —
ZEZFZE MNP HR 2002 interim dividend paid of
A% E R R E #0.097T HK$0.09 (2001: HK$0.08)
(ZZEZ—4F : B%0.0870) per ordinary share 187,218 161,197
ZEERCFRIRRERE 2002 proposed final dividend of
FRERRBE0.137T HK$0.13 (2001: HK$0.10)
(ZEZ—F : B%o0.107T) per ordinary share 270,453 201,555
981,611 366,229

u
[

m}u)}{

i

FHA=ZBRTEH

At the meeting held on 3 April 2003 the directors proposed a

BRREIR B8 L RRB0.137T - 7FE final dividend of HK$0.13 per ordinary share. This proposed
BARARRBER 2 EERBEMTE dividend, which is calculated on the Company’s number of
ZERKRETERNATBEREERRE ordinary shares as at the balance sheet date is not recognised

& o

as a liability in these financial statements.
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LR B A 12. EARNINGS PER SHARE
2 —2T-F
BETT BT
2002 2001
HK$'000 HK$'000
BRERREERANDRE The calculation of the basic and diluted
THEEHE - earnings per share is based on
the following data:
EA Earnings
RN ESRERARNZ Profit attributable to shareholders for
FR R FE 1 A the purpose of calculating
basic earnings per share 1,402,945 1,204,807
EITE AR &5 Interest saving on exercise of
B g 2 7l 8 convertible bonds 69,561 —
AU ETRBERT 2 Net profit attributable to shareholders
R R G 4R for the purpose of calculating
diluted earnings per share 1,472,506 1,204,807
= 2 —ET-F
2002 2001
RGEE Number of shares
RBUGtEGRERRA Weighted average number of
LERmEF R ordinary shares for the
purpose of calculating basic
earnings per share 2,070,867,429 2,010,044,074
AR TARER cHETE Effect of dilutive potential
ordinary shares:
— BB e — Share options 12,236,759 17,212,460
— AR ER — Convertible bonds 119,595,400 —
ANGEGREERN Weighted average number of
LR mE TR ordinary shares for the purpose of

calculating diluted earnings per share ~ 2,202,699,588  2,027,256,534

R -FOEBRREST R # The effect of exercise of convertible bonds in 2001 is anti-
SEEE - dilutive.
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+ = E 13. FIXED ASSETS
RENE tHRET HBERE HtBE
Investment Land and  Plant and ME Other am
properties  buildings machinery  Vessels assets Total
BETT BETR A¥Trn B%Tr A¥Tn AETx
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
A5HE The Group
ﬁmiﬂﬁﬁ Cost or valuation
RZZEZE—-A—H At 1 January 2002 2,618497 4,906,265 3,614,102 927,510 1,997,267 14,063,641
KERBAR/£BEEA Relating to acquisition of
subsidiaries/business 69,950 821,422 1,133,938 — 592,710 2,618,020
HERBAFREN Relating to disposal of subsidiaries —  (49.221)  (42,704) —  (15953) (107,878)
NE Additions — 103228 205607 29,281 894,610 1,232,726
e Disposals (1,700)  (11,714)  (49,101)  (26,068) (115,517) (204,100)
EXES Exchange difference — (1,200)  (1,458) — 45)  (2,703)
B4 Revaluation deficit (129,522) — — (129522)
ENNE Reclassifications 256,065  (170,162) 443,924 2,083 (531,910) —
R-ZEE-F+-A=+-H At 31 December 2002 2,813,290 5598618 5,304,308 932,806 2,821,162 17,470,184
ZEANERAE Accumulated depreciation
and impairment
R-EE-£-f-H At 1 January 2002 — 727280 1,067,213 290,383 746,011 2,830,887
KERBAR/£BEEA Relating to acquisition of
subsidiaries/business — 122141 378,736 - 96,126 597,003
HEMBARBER Relating to disposal of subsidiaries - (5194)  (13,296) — (6,439)  (24,929)
FEEME Charge for the year — 158,086 360,496 72,057 229210 819,849
HEAE Written back on disposals — (3,178)  (35521)  (18,125)  (80,523) (137,347)
EXLEE Exchange difference - (148) (460) — 60 (548)
Eipg Reclassifications 47,881 (43710) 74,058 —  (78229) —
EffHE Revaluation adjustment (47,881) — —  (47881)
BERAZREER Impairment loss recognised — 1,068 12,000 — — 13,068
W-ZEE-F+-A=+-H At 31 December 2002 — 956,345 1843226 344315 906,216 4,050,102
@EE%TE Net book values
RZZTZFFZA=+—H At 31 December 2002 2,813,290 4,642,273 3,461,082 588,491 1,914,946 13,420,082
RZZT-F+ZA=+—H At 31 December 2001 2618497 4178985 2,546,880 637,127 1,251,256 11,232,754
BIIARGIEZEE Representing assets stated:
R At cost — 5598618 5304308 932,806 2,821,162 14,656,894
B-EER_FEEMRE At 2002 professional valuation 2,813,290 — — — 2,813,290
2,813,290 5598618 5,304,308 932,806 2,821,162 17,470,184
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+ =L E B A 13.  FIXED ASSETS continued

RENE tHRkEF HtEE
Investment  Land and Other ay
properties  buildings assets Total
BETT BBt BBt E%Txn
HK$'000  HK$'000  HK$'000  HK$'000

L The Company
PR fd B Cost or valuation
RZEE_F—-f—H At 1 January 2002 45,700 1,823 22,123 69,646
NE Additions — — 6,192 6,192
e Disposals — — (6,715) (6,715)
BHAH Revaluation surplus 5,000 — — 5,000
RW-_EE-_F+-A=+—H At 31 December 2002 50,700 1,823 21,600 74,123
RitiE Accumulated depreciation
RZEE-_F—-H—H At 1 January 2002 — 243 13,382 13,625
AEEHE Charge for the year — 41 2,730 2,771
HERD Written back on disposals — — (4,701) (4,701)
RZEE-F+-A=+—H At 31 December 2002 — 284 11,411 11,695
FEFE Net book values
RZEE-F+-A=+—H At 31 December 2002 50,700 1,539 10,189 62,428
R-ZEE—F+-A=F—H At 31 December 2001 45,700 1,580 8,741 56,021
BRIAAIEREE - Representing assets stated:
BRAR At cost — 1,823 21,600 23,423
B_ZR_FEX{E At 2002 professional
valuation 50,700 — — 50,700

50,700 1,823 21,600 74,123
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FIXED ASSETS continued

—BB-f —TTF
BET T BETT
2002 2001
HK$’000 HK$'000

MERD I BRAFERRE

AEE
&8
BENROBEZNE
R RO E 2 WE

BRMZOTAEZDE

B it

BERMZOTAEZDE

HRHROBBEZNE

BRMZOTAEZDE

=R
BRMZOTAEZDE

N
%
R EROEE 2

TR At
HRMROBTBEZNE

Net book values of the property

interests comprise:

The Group

Hong Kong

Properties held on long lease

Properties held on
medium-term lease

Properties held on short lease

Chinese Mainland

Properties held on long lease

Properties held on
medium-term lease

Properties held on short lease

Overseas

Properties held on short lease

The Company

Hong Kong
Properties held on

medium-term lease

Chinese Mainland
Properties held on

medium-term lease

2,806,162 2,773,949

2,284,073 2,268,394

7,350 8,638

52,407 8,163

2,190,800 1,608,609

60,702 69,279

54,069 60,450

7,455,563 6,797,482

50,700 45,700
1,539 1,580
52,239 47,280
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(F)

(Z2)

(R)

(T)

BEMECHASREMEID B
IR RS IR SRR IS U R
TEE-FE4+-_A=+—HZA
M EEEFELGE -

AEERBEROBREZETE
ERZTE-F+=-_RA=+—H
Z AR FEEAS24,999,0007T
—4F : 734,078,000

(ZZ2Z

JT) e

AR [ F 8 & 7 1 466,414,0007T

ZZE—F : #B%654,049,000
T ZEEEECERIERSE
370,643,000t 2 MHIBEH (=ZF
T—F RHERBE
438,322,000t R REAE B 1
37,600,0007T) By q o

EMETEETZRREHEMSE
Hig  RBERE - BMAALRERME
RERERTIR -

13.

FIXED ASSETS continued

(a)

The investment properties have been valued at 31
December 2002 by Mr. Kwan Pok Man, Daniel,
Chartered Surveyor, the deputy general manager
of the Group’s Property Division, on an open

market value basis.

The net book values of fixed assets held under

finance leases of the Group at 31 December

2002 amounted to HK$24,999,000 (2001:
HK$34,078,000).
Fixed assets with net book value of

HK$466,414,000 (2001: HK$654,049,000) are
pledged for short term loans in the sum of
HK$370,643,000 (2001:
HK$438,322,000 and
HK$37,600,000).

short term loans of

long term loans of

Other fixed assets mainly comprise leasehold

improvements, cold storage facilities, furniture
and equipment, motor vehicles and construction

in progress.
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SN SIACT

INTANGIBLE ASSETS

BAGE EHE 5L BRAE
Purchased Negative Brand Development ay
goodwill  goodwill names costs Total
BETT A¥T AT BETT ABETET
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
by 3] The Group
KA Cost
RZEEZ-_F—Hf—H At 1 January 2002 845,841 — 185,008 25,365 1,056,214
WERBAR,/ 2% Acquisition of
subsidiaries/business 443,304 (137,594) — — 305,710
BB A RE Increase in equity interest
in subsidiaries 92,242 (78,523) — — 13,719
HENBAF Disposal of subsidiaries — — (4,089) (3,589)  (7,678)
ERES Exchange difference (34) — — — (34)
RZEE-F At 31 December 2002 1,381,353 (216,117) 180,919 21,776 1,367,931
+=ZR=+-8
RitEH Accumulated amortisation
RZEEZ-_F—Hf—H At 1 January 2002 37,330 — 37,472 18,632 93,434
AEEHH Charge for the year 67,712 (9,627) 10,039 2,808 70,932
LERBL AR Written back on
disposal of subsidiaries — — (1,913) (1,615) (3,528)
ERER Exchange difference 2) — — — 2)
RZZEE-F At 31 December 2002 105,040 (9,627) 45,598 19,825 160,836
+ZA=+—-H
REFE Net book values
RZZEE-F At 31 December 2002 1,276,313 (206,490) 135,321 1,951 1,207,095
+-A=+-H
RZZEE-F At 31 December 2001 808,511 — 147,536 6,733 962,780
+-A=+-H
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BABEIREEMGFAIRFREE
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A e

=/

14. INTANGIBLE ASSETS continued

The purchased goodwill is amortised over the estimated
useful lives of 7 to 20 years. The negative goodwill is
released to income on a straight line basis of 15 to 19
years, the remaining weighted average useful life of the

depreciable assets acquired.

15. INTERESTS IN SUBSIDIARIES

BEFR  BET
2002 2001

HK$'000 HK$'000

Z N
LMk, - KAE
& W B /B8 X R 3R IR

The Company
Unlisted shares, at cost 9,009,222 7,369,047
Amounts due from
subsidiaries 5,861,040 5,857,439

14,870,262 13,226,486

N-_EE-_F+-_A=+—RB2Z2EEHW
BARFBHENEI308EF 141

Particulars of the principal subsidiaries at 31 December

2002 are set out on pages 130 to 141.
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TSN NS N B 2 RE R

16. INTERESTS IN ASSOCIATES

—BE-F _—_ZTT—F
BT T BT T
2002 2001
HK$000 HK$'000
rEH The Group
7 Listed
EREEFE Share of net assets — 561,518
JELT Unlisted
EBLHEEFE Share of net assets 641,045 1,352,310
KEWERE A2 BB Goodwill on
acquisition of
associates 165,044 1,141
JE i Bt & X B FRIE Amounts due from
associates 1,326,372 1,288,202
2,132,461 3,203,171
b N The Company
WS RAE Listed shares, at cost — 211,075
SEETRRD - BUARE Unlisted shares, at cost — 1,793,232
W BARBERRICRE Less: loss recognised
TR R 8 B in respect of
investment in
an associate — (195,471)
— 1,808,836
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TN A E AR 2 HE A g 16. INTERESTS IN ASSOCIATES continued
AN E R U R N T T E A 47 Purchased goodwill of approximately HK$164 million
¥ 164,000,00070 75 2 - M F iz Uk B8 18 was resulted upon the acquisition of an associate by the
BIRER - - EHREEEERE Group close to the financial year end of 2002 and
= MANEEL RS T R o accordingly no amortisation of such purchased goodwill

has been charged to the profit and loss account.

R-ZTZE—F+—-B=+—HITEK Particulars of the principal associates at 31 December
ERAREHEBHENEI30EZEF 14 2002 are set out on pages 130 to 141.
E o
Fob HA R 17. OTHER INVESTMENTS
£3 1
The Group
—2R-F —TTF
BRI ABTT
2002 2001

HK$'000 HK$'000

ERBEE Non-current investments
EBELTRG - KAE Unlisted shares in Hong Kong,
at cost 11,349 11,345
R i IE TR Unlisted shares in the
AR E Chinese Mainland, at cost 109,052 11,064
AANEREEEH Capital contribution to
HEZER a limited partnership 53,733 53,733
R EARZIE Amounts due from investee
companies 5,006 5,607

179,140 81,749
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+ N TEAT 3OH 18.  PREPAYMENTS
A5E
The Group
Z2E-f C—TTF
BETT BETT
2002 2001
HK$'000 HK$'000
SEENESINGIE e P N Tank storage service fees
HhkEE —R—HA—HR prepaid to a fellow subsidiary
— at 1 January 410,400 432,000
W RFEENERZ KIE Less: Amount recognised
during the year (21,600) (21,600)
RT+_A=+—Hz#&% Balance at 31 December 388,800 410,400
BN —FRNE A Z 25 Portion to be utilized
within one year 21,600 21,600
HR—FRBAZEH Portion to be utilized
after one year 367,200 388,800
R+—A=+—B &% Balance at 31 December 388,800 410,400
Ging N e RS SN k- STl )= NS s Pursuant to the tank storage agreement (the
Rl 2 fEmmaE ([Zin®El) - BR “Agreement”) entered into between the Group and a
FIET] BIEHHBRBEZHEENFAX fellow subsidiary, the recognised amount can be applied
Nz B #EORBEE - to set off portion of the total tank storage service fees

payable during the year under the Agreement.
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TILAEE 19. STOCKS
x5E NN

The Group The Company
“22-F “TT-F Z88-F "TT-F
2002 2001 2002 2001
BETT BETT BETr BETx
HK$'000  HK$'000  HKS$'000  HK$'000
HEME Properties held for sale 193,171 239,507 3,000 3,000
R Raw materials 556,015 285,253 = —

HFEmRBEMH Consumables and

packing materials 551,768 446,369 - —
EHm Work-in-progress 126,522 84,577 - —
S Finished goods 1,959,321 1,141,665 — —

3,386,797 2,197,371 3,000 3,000

RZZEE-_F+=-A=+—0 LA # At 31 December 2002, the carrying amount of finished goods
RFEY R 2 2K R AB 25,735,000 that are carried at net realisable value amounted to
T (ZFZ —F : B ¥ 224,877,000 HK$25,735,000 (2001: HK$224,877,000).

JC) ©
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E Gy K H At i Rk H 20. TRADE AND OTHER RECEIVABLES
X5E NG|
The Group The Company
“RP-F “TT-F Z¥F-F “TTF
2002 2001 2002 2001

BT RENTT BETR BETR
HKS$'000  HK$'000  HK$'000  HK$'000

EWE SRR Trade receivables 1,923,404 1,320,482 — —
HipEUIE ke RFERTE Other receivables, deposits

and prepayments 1,520,796 1,332,873 8,279 11,943
EURKBARRE Amounts due from

subsidiaries — — 61,611 27,115
JElEs & N AR Amounts due from

associates 58,361 18,388 20,943 1,374

3,502,561 2,671,743 90,833 40,432

REEB—METEFPUTZEERS The Group normally trades with its customers under the
following credit terms:

() BRI & (@) cash upon delivery and
() ~NTXRBRE (b)  open credit within 60 days
REZB 2 EIKRE SRR ZRE The following is the aged analysis of trade receivables at the
paR i U reporting date:
rEHE
The Group
—EE—&E —TT—F
BT T BT T
2002 2001
HK$000 HK$'000
0—30K 0 — 30 days 1,458,840 942,845
31—60K 31 - 60 days 184,261 205,087
61—90K 61 — 90 days 68,098 42,982
> 90Kk > 90 days 212,205 129,568

1,923,404 1,320,482
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— . & 5 I HAth HE A 3k IE 21. TRADE AND OTHER PAYABLES
r£E FUN|
The Group The Company
—EZ-F “TT-F ZBE-f —TT-F
2002 2001 2002 2001
BETT A%t BETIn A%t
HK$'000 HK$'000  HKS$'000 HK$'000
ERESRN Trade payables 3,060,627 1,551,921 — —
HtEAHEREGER Other payables and accruals 2,816,151 2,348,469 6,248 7,500
BEME=1+2) Provisions (note 22) 133,375 164,190 — —
ERMBARR Amounts due to subsidiaries — — 67,274 27,882
ARl NEIE Amounts due to associates 24,453 1,256 — —
EARRSNCIE S Amounts due to fellow
WELNRZHE subsidiaries - 15,411 — 321
6,034,606 4,081,247 73,522 35,703
REBAZENEBE SRR 2R D The following is the aged analysis of trade payables at the
W balance sheet date:
KEH
The Group
—EE-F _—ZTET—F
BT T 7T I
2002 2001
HK$'000 HK$'000
0—30K 0 — 30 days 1,557,093 752,262
31—60K 31 - 60 days 559,881 413,297
61—90K 61 — 90 days 638,491 148,770
> 90K > 90 days 305,162 237,592
3,060,627 1,551,921
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. B 22. PROVISIONS
BT T
HK$'000
RNEHE The Group
RZZEE_F—F—H At 1 January 2002 164,190
FRE)BEHE Utilisation during the year (30,815)
R-EE-_F+_A=+—H At 31 December 2002 133,375

BABBIHRATFEEMKENE The amounts represent provisions for restructuring activities for
BETEAMIEL - LERE /R operations acquired in previous years. These provisions were
BREZSEEBR 2 ESHGTEMY utilized in accordance with the restructuring plans adopted

e when such operations were acquired.
=L E K 23. SHORT TERM LOANS
rEHE
The Group
—BB-F _—_ZTT—F
BT BT T
2002 2001
HK$’000 HK$'000
FRHBENBARH BE Current portion of long term
liabilities comprises
HE i EEHER Other unsecured loans — 1,365,000
b & A A Obligations under
finance leases 11,092 12,183
11,092 1,377,183
CHRTENR - EREKBEREX Short term bank loans, trust
receipts and overdrafts
B Secured 608,769 480,388
it Unsecured 1,658,593 734,557

2,278,454 2,592,128
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P R A A 24. LONG TERM LIABILITIES
rEHE
The Group
EE-_F _—ZTT—F
BT T BT T
2002 2001
HK$’000 HK$'000
ARAFANEEZ Secured bank loans repayable
BHEFRITER within 5 years — 37,600
BARAFRNERZ Unsecured bank loans repayable
EIRFIRITER within 5 years 1,077,729 2,994,000
BROFRNEBEZ Other unsecured loans repayable
HihmEAER within 5 years 1,916,399 3,201,081
ARAFANEEZ Obligations under finance leases
Bh & T 49 E repayable within 5 years 23,977 29,835
BEARTFAZBRERZ Other unsecured loan not wholly
H fth MK 1R B 5K repayable within 5 years 141,942 127,264
BEARTFARHEEZ Obligations under finance leases
Bl & AR A AR not wholly repayable
within 5 years 1,552 5,437
3,161,599 6,395,217
IV R=Ri=ged: 1= R %) Current portion included in
current liabilities (11,092) (1,377,183)
3,150,507 5,018,034
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T R A 24. LONG TERM LIABILITIES continued
rEHE
The Group
—EB-HF _—TIT—F
BT T BT T
2002 2001
HK$’000 HK$'000
RHBE 2 IERIEI AL 1D The non-current portion of
WA T FHEE - long term liabilities are
repayable as follows:
BITEN Bank loans
—FUAEEMER After 1 year, but within 2 years — 94,000
MEUNEZERFRA After 2 years, but within 5 years 1,077,729 2,937,600
Hih & X Other loans
—FUAEEMER After 1 year, but within 2 years 19,308 17,905
MEUNEZEREFRA After 2 years, but within 5 years 1,952,394 1,889,795
HF 1% After 5 years 86,639 55,645
& E N RE Obligations under
finance leases
—FUEEMFRN After 1 year, but within 2 years 4,727 5,663
MEAEEZERER After 2 years, but within 5 years 8,158 11,989
AFI% After 5 years 1,552 5,437
3,150,507 5,018,034
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24.

LONG TERM LIABILITIES continued

(a)

Other unsecured loans repayable within five years
include US$230,000,000 unsecured convertible
bonds due 2006 issued by the Group on 30 May
2001. The bonds are exchangeable for shares of
the Company at a conversion price of HK$15.00
per share during the period from 11 July 2001 to
17 May 2006
redeemed, converted or purchased and cancelled,

the bonds will be redeemed at 121.78% of their

inclusive.  Unless previously

principal amount on 31 May 2006. The bonds
may be redeemed in whole by the Group at any
time on or after 1 June 2004 if the closing price
of the shares of the Company on the Stock
Exchange for each dealing day during the period
of 30 consecutive dealing days ending at any time
within the period of five dealing days prior to the
redemption notice shall have been at least 130%
of the conversion price in effect on each such
dealing day or at least 90% in principal amount
of the bonds have already been converted or

purchased and cancelled.

Under the terms of the agreements of the
Group's unsecured bank loans repayable within 5
China (Holdings)
Limited (“CRH"), a holding company, is required

years, Resources Company
to remain as a beneficial owner of at least 35%
of the voting shares of the Company or remain as
a single largest shareholder (whether directly or
subsidiaries) of the

indirectly through its

Company.
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DEFERRED TAXATION

rEHE
The Group
—EB-HF _—TIT—F
BT T BT T
2002 2001
HK$’000 HK$'000
FERMBEFELTNEMESE The movements in deferred
BEXERTB 2 EEBHMT taxation, arising from
accelerated depreciation
allowances are as follows:
®n—H—H At 1 January 36,574 34,655
BRAWBHNEAR Relating to subsidiaries acquired 97 —
REFRE Provision for the year 27 1,927
X ZE5 Exchange difference 8 (8)
R+—A=+—8 At 31 December 36,706 36,574
EEHBARETBRER At the balance sheet date,
BR/ () 2 BEEL the potential deferred
MBEE/ (BB 2HENOT : taxation assets/(liabilities)
which have not been
recognised/(provided) for
in the financial statements
are as follows:
EEENRTERTE Arising from accelerated
depreciation allowances (5,115) (7,827)
EEERATFHERIEEE Arising from unrelieved
tax losses 88,091 66,761
EreHEMmEE Arising from other
timing differences 2,064 839
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b L AR S B TE 25. DEFERRED TAXATION continued
BEMBBCREMEMEE R Provision for deferred taxation in respect of surplus arising on
SREBAREBRERIE  RERZ revaluation of investment properties in Hong Kong is not
BB TR ER B M 5 W AR required because such surplus does not constitute a timing
Z MZBHKERTISEHE difference for deferred taxation purposes and realisation of the
EERBRBEE - surpluses would not give rise to any tax liability.

oS D OB R RE A 26. MINORITY INTERESTS
LHBRREPIEREOERE Included in the minority interests are amounts advanced to
B THEBAR 2 RIBAEE subsidiaries by the respective minority shareholders of
239,741,000 (ZZEZ—F : & HK$239,741,000 (2001: HK$286,748,000) which are
#5286,748,0007T) ' % EKIBTY considered as part of their contributions, together with paid up
WERZELEBRREZENE capital, made to finance the operations of these subsidiaries.
RElZ EBIFH 2 FEHE GER
BRBRAR) 2 —81H -
B s O %N 27. SHARE CAPITAL
s 2 —BT-F
2002 2001
B4 EE HE BRhEE HE
Number of  Nominal Number of  Nominal
shares value shares value
TR BETx T BT
‘000  HK$'000 ‘000 HK$'000
ETE Authorised
BREEABIT EAR Ordinary shares of
HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
BRETRBERA Issued and fully paid
R—A—H At 1 January 2,015,550 2,015,550 1,988,785 1,988,785
TR RE Exercise of share options 8,555 8,555 12,502 12,502
B# KR Allotment of shares 56,300 56,300 14,263 14,263
R+=ZR=+—H At 31 December 2,080,405 2,080,405 2,015,550 2,015,550
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(2)

WEERBEEMESR Z
China Resources Textile (BVI)
Company Limited ([ % & #¢
MEBR] 2B EHETRAD
REIBATFH A )
RRARTEKFRETES

A% A& O 837m B 17
56,300,000/ 7 Z @ A% + &
—EBRIFNRERBLHB

ﬁ%472,800,00075 °
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BITHIERITESAR LA

27. SHARE CAPITAL continued

(a)

On acquisition by the Company of CRH’s entire
issued share capital of China Resources Textiles
(BVI) Company Limited (the “Textile Group”), the
consideration was satisfied by (i) the issue of
56,300,000 new ordinary shares of the Company
at an issue price of HK$8.37 per share on
completion; and (i) a lump sum cash payment of
about HK$472.8 million.

The Company operates share option schemes for
the purpose of promoting additional commitment
and dedication to the objectives of the Company
by participants. During the period under review,
the Company operates two share option schemes,

namely the “Old Scheme” and “New Scheme”.

The Old Scheme refers to the share option
scheme which subsisted until 31 January 2002
and was terminated on 31 January 2002. Eligible
participants of the OIld Scheme were the
employees of the Company and its subsidiaries

(including the directors of the Company).

The New Scheme refers to the share option
scheme which was approved by the shareholders
in general meeting on 31 January 2002 and shall
expire on 31 January 2012. The board of directors
of the Company may grant options to eligible
participants including executive or non-executive
directors of the Group, any discretionary object of
a discretionary trust established by any employee,
executive or non-executive directors of the Group,

any executives and employees of consultants,
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27.

SHARE CAPITAL continued

professional and other advisors to the Group,
chief executive, substantial shareholder of the
Company, associated companies of the Group,
associates of director, chief executive and
substantial shareholder of the Company, and

employees of substantial shareholder.

The offer of a grant of share options under both
schemes may be accepted within 28 days from
the date of the offer together with the payment
of nominal consideration of HK$1 in total by the

grantee.

Share options disclosed below and granted on or
after 31 January 2002 are issued under the New
Scheme while the remaining options are under
the Old Scheme. Certain share options granted
before 1 January 1999 under the Old Scheme are
vested from the date of grant to 16 September
2002. For share options granted after 1 January
1999 under the Old Scheme and for share options
granted under the New Scheme, these share
options are vested for a period of 10 years
immediately after the date of grant. Share options
granted under the Old Scheme and the New
Scheme are generally either exercisable within a
period of 10 years immediately after the date of
grant or between 20% and 33'3% of shares to
be subscribed under relevant share options will
commence to be exercisable in each calendar year

after the acceptance of a grant.
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N e v 27. SHARE CAPITAL continued
IR W (B 5T 84 B 2 B AR A Details of the movements of the share options
SEFBEABMNT granted under both share option schemes are

summarized as follows:
(i) EEEREES) (i) Employees (including directors)
BREHE

Number of share options

THE R-FB-F RIEFE REAFE RIFE REFE R-SF-F

BET —-R—-H R ok ot 8 %% tZA=+-H
Exercise e K AT 2 Granted  Exercised'  Cancelled Lapsed el K AT 2
R A Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2002 the year the year the year the year at 31/12/2002

Bl

Old Scheme
11/05/1996 3.856 8,150,000 — 6,038,000 — 2,112,000 —
17/11/1997 14.300 3,900,000 — — 3,200,000 700,000 —
07/12/1998 8.980 2,478,000 — — 1,540,000 938,000 —
13/10/1999 8.430 1,820,000 — — 320,000 1,500,000 —
06/01/2000 9.790 570,000 — — 570,000 — —
18/02/2000 9.590 2,000,000 — — 2,000,000 — —
20/06/2000 7.190 19,013,000 — 852,000 — 1,370,000 16,791,000
17/07/2000 8.860 922,000 — — 922,000 — —
14/08/2000 9.670 1,000,000 — — — 1,000,000 —
22/08/2000 9.720 240,000 — — 240,000 — —
21/11/2000 7.080 7,304,000 — 1,013,000 — 503,000 5,788,000
21/11/2000 9.290 214,000 — — 214,000 — —
21/11/2000 10.820 1,026,000 — — 980,000 46,000 —
21/11/2000 10.860 438,000 — — 438,000 — —
21/11/2000 11.730 800,000 — — 666,000 134,000 —
21/11/2000 11.950 1,682,000 — — 1,682,000 — —
11/01/2001 8.730 400,000 — — 400,000 — —
02/04/2001 8.430 9,578,000 — — 8,646,000 932,000 —
30/07/2001 9.120 400,000 — — 400,000 — —
61,985,000 — 7,903,000 22,268,000 9,235,000 22,579,000
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LROEBRERTEENERE &

HEMT

Bt
Old Scheme

Hardl

New Scheme

N e ] 27. SHARE CAPITAL continued
(i) EE (BRES) & (i) Employees (including directors)
continued
BREHA
Number of share options
THEE R-BB-E REFE REFE REFE REEE R-ZZ_f
BT —RA—-H R i (og:d B A% +T=ZBA=t+-H
Exercise M RATE Granted  Exercised'  Cancelled Lapsed M RTE
REAH Pricc  Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2002 the year the year the year the year at 31/12/2002
#atEl
New Scheme
07/02/2002 7.170 — 29,126,000 122,000 — 114,000 28,890,000
08/03/2002 7.500 — 980,000 — — — 980,000
19/04/2002 7.400 — 15,742,000 530,000 — 192,000 15,020,000
23/05/2002 8.900 — 300,000 — — — 300,000
02/08/2002 8.320 — 25,500,000 — — — 25,500,000
07/11/2002 7.700 — 2,000,000 — — — 2,000,000
— 73,648,000 652,000 — 306,000 72,690,000
61,985,000 73,648,000 8,555,000 22,268,000 9,541,000 95,269,000

Details of the share options held by the directors included in the above table are as

follows:

27,402,000

5,712,000 7,026,000 2,078,000

12,586,000

12,006,000

12,006,000
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I o N 27. SHARE CAPITAL continued
) EE (BRES) & (i) Employees (including directors)
continued
BREZE
Number of share options
THEE R-TE-5 RIEEE REEE REFE REFE R=ZBE-#%
BET —-A-H B (ikcd it 8 %% t=RA=+-H
Exercise e K AT 2 Granted  Exercised'  Cancelled Lapsed el K AT 2
R A Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2001 the year the year the year the year at 31/12/2001
Etdl
Old Scheme
11/05/1996 3.856 9,160,000 — 1,010,000 — — 8,150,000
17/11/1997 14.300 3,900,000 — — — — 3,900,000
07/12/1998 8.980 4,710,000 — 2,232,000 — — 2,478,000
13/10/1999 8.480 1,850,000 — 30,000 — — 1,820,000
06/01/2000 9.790 1,300,000 — 730,000 — — 570,000
18/02/2000 9.590 2,000,000 — — — — 2,000,000
20/06/2000 7.190 24,026,400 — 5,013,400 — — 19,013,000
17/07/2000 8.860 1,000,000 — 78,000 — — 922,000
14/08/2000 9.670 1,000,000 — — — — 1,000,000
22/08/2000 9.720 240,000 — — — — 240,000
21/11/2000 7.080 10,109,000 — 2,805,000 — — 7,304,000
21/11/2000 9.290 214,000 — — — — 214,000
21/11/2000 10.820 1,026,000 — — — — 1,026,000
21/11/2000 10.860 488,000 — — — — 488,000
21/11/2000 11.730 800,000 — — — — 800,000
21/11/2000 11.950 1,824,000 — 142,000 — — 1,682,000
11/01/2001 8.730 — 500,000 100,000 — — 400,000
02/04/2001 8.430 — 9,940,000 362,000 — — 9,578,000
30/07/2001 9.120 — 400,000 — — — 400,000
63,647,400 10,840,000 12,502,400 — — 61,985,000

FREBREETESEWERE - £ Details of the share options held by the directors included in the above table are as

HBEWT follows:
Eita
Old Scheme 28,492,000 1,800,000 2,890,000 — — 27,402,000
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N e v 27. SHARE CAPITAL continued
(i) HMzHEEF (ii)  Other participants
BREZE

Number of share options

THE R-FB-F REFE RAFE RIFE REFE R-ST-F

BET —-A-H R 76 it 8 X% +=B=+-H
Exercise teh K AT 2 Granted> Exercised  Cancelled Lapsed MR ATE
R A Price Outstanding during during during during Outstanding
Date of grant HK$ at 1/1/2002 the year the year the year the year at 31/12/2002
it &l
New Scheme
05/03/2002 7.350 — 24,720,000 — — 112,000 24,608,000
23/05/2002 8.900 — 80,000 — — — 80,000
— 24,800,000 — — 112,000 24,688,000

B 5T Note :

1. WEBREEREBEZE T _F+= 1. These options were exercised throughout the year ended 31
B=+—BHIEFERTE  {THEHB December 2002 with market prices at the date of exercise
HmENTEE7.10T =B ¥ 9.400T ranged from HK$7.10 to HK$9.40 (2001: HK$7.15 to
(ZZ2Z—F : BBIISLE2BE HK$13.35).
13.357C) °

2. HEZZEZ—F+_A=+—HLHF 2. No share options was granted to other participants throughout
EA AR A B R Rl the year ended 31 December 2001.

1 -
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(R) AEBRBHEFMANEBRER
REBEBERNTARE 2%
F #) 7% # 271,351,0007T (=
TE—4F : A%337,730,000
) e

N

RESERVES

The Group
Details of changes in reserves of the Group are set out in
the consolidated statement of changes in equity on page
64 and 65.

(@)  Goodwill and negative goodwill previously
eliminated against/credited to reserves and
outstanding as at 31 December 2002 amounted
to HK$7,055,053,000 (2001: HK$7,353,745,000)
and HK$811,457,000 (2001: HK$795,488,000)

respectively.

(b) General reserve is part of shareholders’ funds and
comprises statutory surplus reserve, statutory
public welfare fund and discretionary surplus
reserve of subsidiaries and associates in the

Chinese Mainland.

(o) The retained profits of the Group include
approximately HK$271,351,000 (2001:
HK$337,730,000) retained by associates of the
Group.
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N AN =2 28. RESERVES continued
ES
HERE
ROEE  Property REEF
Share valuation  Retained bl
premium reserve profits Total
BETT AETT A%Tr BETx
HK$'000 HK$'000 HK$'000 HK$'000
N The Company
RZZE-F—-H—H At 1 January 2001 9,705,022 40,101 2,977,491 12,722,614
BIRMAE Premium on
shares issued 195,874 — — 195,874
BOIRHER Share issue expenses (166) — — (166)
EffRH% Surplus on revaluation — 70 — 70
RR MG %A Profit attributable to
shareholders — — 1,013,087 1,013,087
RE Dividends — —  (462,992) (462,992)
RZEE-_F-F—H At 1 January 2002 9,900,730 40,171 3,527,586 13,468,487
BIRMEE Premium on
shares issued 447,752 — — 447752
BIROHER Share issue expenses (47) — — (47)
B EH% Surplus on revaluations — 5,000 — 5,000
B EY gl Profit attributable to
shareholders — — 80,250 80,250
& Dividends — —  (912,713)  (912,713)
RZZEE-F+ZA=1+—H At 31 December 2002 10,348,435 45171 2,695,123 13,088,729

KA HYIRTFEREZFHERS
#2,695,123,0005C (—Z 2T —F :
7 #£3,527,586,0007T) ©

Reserves
shareholders amounted to

HK$3,527,586,000).
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e B R R 29. NOTES TO THE CONSOLIDATED CASH FLOW

STATEMENT
ReEFTH2 A. Cash flows from operating activities
ReRE
—ERCF —BE—F
BETR BETT
2002 2001
HK$'000 HK$'000
B 4 A1 & Al Profit before taxation 1,938,057 1,729,680
HE: Adjustment for :
[ N Share of results of associates (449,930) (422,559)
HEBERR Loss/(profit) on disposal
FrisEE,/ CER) of associates 1,959 (59,085)
HENBRRIMGEF Profit on disposal of subsidiaries (474) (9,289)
BB WA Dividend income (14,525) (12,888)
FEWA Interest income (140,311) (255,272)
FEXH Interest expenses 285,460 403,232
HERATEE CE7) /FB (Profit)/loss on disposal of fixed assets (6,081) 10,815
ERRZETEEREER Impairment loss recognised on
fixed assets 13,068 6,000
BEVEEEHE Amortisation of intangible assets 80,559 50,281
FER 8BS Negative goodwill recognised (9,627) —
e Depreciation 819,849 571,419
BEHRAEAREE Tank storage service fee utilised 21,600 21,600
BARBELRZRE Loss recognised in respect of
iR EBE investment in an associate — 292,012
BRHEH Revaluation deficit 57,410 —
EEEREHAL Operating profit before working
AT capital changes 2,597,014 2,325,946
NEGEZEE Changes in stock of properties 46,336 (188,007)
HiGFEz89 Changes in other stocks (350,645) 125,968
BHREMERTIELZ Changes in trade and
g other receivables (116,789) (196,375)
ReFBrRMERPOZ Changes in stakeholder accounts 29,264 483,490
EoREMERZEZEE Changes in trade and other payables 751,025 (790,795)
REMBEZRE Cash generated from operations 2,956,205 1,760,227

EFAIXEBRAT 117 CHINA RESOURCES ENTERPRISE, LIMITED



TIh.ZEBESMER 29. NOTES TO THE CONSOLIDATED CASH FLOW
b 5% 2 STATEMENT continued
Z. HEWEBATA Disposal of subsidiaries
“EBEC-F ZET—F
BT T BET T
2002 2001
HK$'000 HK$'000
HEEEFHE: Net assets disposed of:
ETEE Fixed assets 82,949 17,444
BIVBE Intangible assets 4,150 —
Hi iR E Other investments 5,098 —
FE Stocks 13,343 11,652
B REMBERTE Trade and other receivables 47,205 18,031
BeRFTEH Cash and bank balances 11,098 6,973
EHREMERTE Trade and other payables (144,224) (19,361)
T8 Taxation payable = (59)
HHEXR Short term loan (75,200) (3,760)
DR FEE S Minority interests (6,778) (18,360)
REAR Reserves released (431) (1,961)
HEMBRRIMEEM Profit on disposal of subsidiaries 474 424
(62,316) 11,023
VAR IVES SN Satisfied by:
ReRE Cash consideration 1,742 11,023
REBBELNAED Interest retained in associates (64,058) —
(62,316) 11,023
HEMBARMEBZEER Analysis of the net inflow/(outflow)
BEZBERAN/ (R of cash and cash equivalents in
FEAN respect of disposal of subsidiaries
BB SR E Cash considerations received 1,742 11,023
HERE RRITES Cash and bank balances disposed of (11,098) (6,973)
(9,356) 4,050
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R HEEHeRESR 29. NOTES TO THE CONSOLIDATED CASH FLOW

B 5 2 STATEMENT continued
W B8 Bt B C. Acquisition of subsidiaries/business
NCIE 3
2 —BE-F
BETT BT
2002 2001
HK$'000 HK$'000
WEmGEETE Net assets acquired:
EEEE Fixed assets 2,021,017 1,408,946
B EE Intangible assets — 2,230
REE AR 2 R Interest in associates 129,223 —
Hit g & Other investments 91,570 —
7E3 ¢ Stocks 898,460 395,751
B9 R EMERFRE Trade and other receivables 725,806 229,600
RO E Taxation recoverable 2,102 526
Re RRiTHER Cash and bank balances 335,690 126,124
B REMERNRE Trade and other payables (1,591,009) (733,910)
JEf3 508 Taxation payable (9,586) —
RITEX Bank overdraft (5,443) —
REER Short term loans (497,342) (361,080)
RHER Long term loans (30,466) (184,604)
ERERIE Deferred taxation (97) —
DHRFEE S Minority interests (459,175) (176,234)
WERKEEZARE Negative goodwill on acquisition (137,594) —
WEREE HE Goodwill on acquisition 443,304 483,970
1,916,460 1,191,319
m:RERRARE QAN Add: net assets of associate
BEFE held prior to acquisition (42,108) (2,076)
1,874,352 1,189,243
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RSB R E R 29. NOTES TO THE CONSOLIDATED CASH FLOW

W 5 2 STATEMENT continued
A. WEBEKE C. Acquisition of subsidiaries/business continued
DNEEKE
= 2 —EE-F
BETR BETT
2002 2001
HK$'000 HK$'000
WTHIAAZA Discharged by:
Re Cash 1,329,353 807,656
i 2 % 15 Shares allotted 471,231 —
HEMERA R Interest in subsidiaries and
BN RER associates disposed of — 45,244
AR Balance of consideration
payable 73,768 336,343
1,874,352 1,189,243
WEBES HWBLRZ Analysis of net cash outflow of
ReRASEHERY cash and cash equivalents
FEMN in respect of the purchase
of business/subsidiaries’
undertakings
BeRE Cash consideration (1,329,353) (807,656)
WEmERE RRTHER Cash and bank balances acquired 335,690 126,124
WEmMBRTES Bank overdraft acquired (5,443) —
(999,106) (681,532)
T. ETEXEERSB D. Major non-cash transactions
ER DU E Part of the consideration for the purchase of interest in
NEER IR EOE subsidiaries that occurred during the year comprised shares.
B - B EIE Further details of the acquisitions are set out at notes 27(a) and
ZEAMEE - BN L 29C above.
XHFE=FT () R

—thA) -
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AR

CAPITAL COMMITMENTS

x&E
The Group

2002 2001
BETT BETT
HK$'000  HK$'000

VYN
The Company

—BF-F _TT-F ZBB-F CTTF

2002 2001
BETRT BEETET
HK$'000  HK$'000

REERHERTRZ

EREBNT

ERNERHRERL

BAREZETEE

EREBRRRNZ

HEMEZHAX

BARREETEE

Capital commitment
outstanding at the
balance sheet date
are as follows:

Contracted but not

provided for

Purchase and construction

of fixed assets

Authorised but not
contracted for

Expenditure in leasehold

properties

Purchase and construction

of fixed assets

354,407 124,987

354,407 124,987

23,134 75,536

169,181 307,699

546,722 508,222
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L B EH A R 31. OPERATING LEASE COMMITMENTS
(F) xEBEARARBEA (a) The Group as lessee
x5E NN
The Group The Company
“2%-F _TT-F “BB-F _TT—F
2002 2001 2002 2001

BE®TR BEETT BT BT
HKS$'000  HK$'000  HK$'000  HK$'000

REER - NAGEH At the balance sheet
EEROBETRE date, the total future
MERIEZER minimum lease
RAWT payments under
non-cancellable
operating leases are
payable as follows:
—E—FRE® — Within one year 514,478 322,408 — —
—HE_FEERER — In the second to
(BREEEME)EM fifth year inclusive 1,624,112 558,940 — —
— EERF2BER — After five years 3,993,666 181,808 — —
6,132,256 1,063,156 — —
EEMERBEREASE Operating lease payments represent rental payable by the
BEarETZEEMM Group for certain of its retail outlets and properties. Leases are
N EWMESZNME negotiated for lease terms principally ranged from 1 to 30
e HMAEXER —Z=F years.
=T FEZHEFHSE
A
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- B EA RE E 31. OPERATING LEASE COMMITMENTS continued
() AEBEREBEA (b) The Group as lessor
x5E b YN
The Group The Company
“2B-F _TT-F “BF-F _TTF
2002 2001 2002 2001

BE®TR BEETT BT BT
HKS$'000  HK$'000  HK$'000  HK$'000

REER - NAGEH At the balance sheet date,
EEROBETRE the total future
HETEZEYR minimum lease
RAWT payments under
non-cancellable
operating leases are
receivable as follows:
RENE Investment properties
—E-FRER — Within one year 199,346 156,833 1,335 1,209
—HEE_FEFLEN — In the second to
(RREEEMT)ER fifth year inclusive 195,812 190,686 1,152 586
—EERFZEER — After five years 15,844 56,042 — —
411,002 403,561 2,487 1,795
hEMELHEEFY These properties has committed tenants for an average term
HRAEHENF—E+ from 1 to 10 years.
F o
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32.

OBLIGATIONS UNDER FINANCE LEASES

REEERE

Minimum lease

payments
Z2F-F _TT-F ZBE-F _TTF

BEMRE
RERE
Present value

of minimum

lease payments

2002 2001 2002 2001
BETT #AEETr BETx BT
HK$'000 HK$'000 HK$'000 HK$'000
REER  KEERE At the balance sheet date,
BEMYALMZ the Group's amounts payable
FEMT under finance leases are
as follows:
E—FRER Within one year 13,447 14,945 11,092 12,183
EE_FEFERFR In the second to
(BEEEMT) ER fifth year inclusive 16,466 23,143 12,885 17,652
EERFZEEM After five years 1,724 5,920 1,552 5,437
31,637 44,008 25,529 35,272
B HEBKEBR Less: future finance charges (6,108) (8,736)
HEREZRE Present value of lease obligations 25,529 35,272
B BRTZ@EAR Less: Amount due for settlement
BEz508 within 12 months (11,092)  (12,183)
BRT-FEREEEZFER Amount due for settlement
after 12 months 14,437 23,089
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32.

33.

OBLIGATIONS UNDER FINANCE LEASES continued

The Group leases certain of its fixed assets under finance
leases. The average lease term is five years. For the year ended
31 December 2002, the average effective borrowing rate was
approximately 11% p.a. (2001: 11% p.a.) Interest rates are
fixed at the contract date. All leases are on a fixed repayment
basis and no arrangements have been entered into for

contingent rental payments.

CONTINGENT LIABILITIES

x&E AN
The Group The Company
“22-F “TT-F ZS8-F "TT-F
2002 2001 2002 2001

BT BETT BETR AEE%TR
HK$'000  HK$'000  HKS$'000  HK$'000

REER  ARAAMEBRRRE L
ROREBERERM
EEZIRAE

At the balance sheet date,
there were contingent
liabilities in respect of
guarantees for banks and
other loans provided to
subsidiaries — — 4,794,000 6,062,900
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ZEE-F+—-HAHZ+RX
B AARRBRELBE
944,000,0007T (7] T ##) I
BEBEEMEAZERE
MEB2MEHITRA - %
BEREDRSHATER -
YToEEHEHERRE
EEREE+-_A=+—AL
FEZHZESHMRLBE
181,700,0007C M & E °

ZIERETUATAHAAIZA
(VA RBIREREEIZEITE
5 kB ¥ 837w ¥ 17
56,3000,000 % # E i@ A% : &
(V—EBX MBS HELHB
#472,800,0007T ° HIBER 5
R-ZZEZE-_F—A%K -

WHEH AT AEHEBRE
EHESERBEE_TT=
F+ZA=+—HILMmEN
HEEEFHNREZHES
Bt A g ERNBE
160,000,0007T © ¥ H & E1E
HEBZEREHEEHE
—ETZ_F+-_HA=+—H
FTFENREBRMNE &

ZER o

34.

RELATED PARTY TRANSACTIONS

On 26 November 2001, the Company acquired
the CRH's entire issued share capital of the Textile
Group for an aggregate consideration of
HK$944 million,

adjustment. The consideration was arrived at after

approximately subject to
arm’s length negotiation between the parties
thereto and with reference to the pro forma
combined net profits of the Textile Group for the
2000 of about

year ended 31 December

HK$181.7 million.

The consideration was satisfied by (i) the issue of
56,300,000 new ordinary shares of the Company
at an issue price of HK$8.37 per share on
completion; and (ii) a lump sum cash payment of
about HK$472.8 million. The transaction was

completed in January 2002.

The acquisition agreement provides that CRH will
guarantee the audited pro forma combined net
profit of the Textile Group for each of the two
financial years ending 31 December 2003 to be
no less than HK$160 million. The guaranteed
profit for the year ended 31 December 2002 of
the Textile Group provided by CRH has been met.
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RZZFZT-_FRA=ZA" K
RAEPRERALTERE

I

NE S ARG —HEABK
BEHEERAGRIHEASR
FERMNBERRAR) ([EHE
£1) B65%M% 1 2 W i 1
= O R EBERARE
372,000,000t ( % & ¥
349,680,0007T) ° FEE R
B RBIHEER22E
MEAGR - ZREHES
KANFTHET2ETRE
BMEE  WBEEREFE
—EBEE— ﬁE}\)E] —EBEE-
FRAM EBZRRFHEK
BEHSEMNHEKET65% -
ZERXRSGER_TZ_F+
AZ+RBEZTHK -

RZEZE_HFAAZ-+H
H G #EHEEHR EPI%FEJE’J
—HEZE2EMNBA —
%ﬁ@%ﬁ@ﬂﬁﬂyﬁﬁ
&R - Bt BIG)E R
BEYRPL  REAAR
# 54,110,000 ( 4 /& %
50,860,0007T) + K (ii)fH & &
K EEUREMNRATREA
CERE KRERARARE
19,460,000t ( # & #
18,300,0007T) °

34.

RELATED PARTY TRANSACTIONS continued

The Company entered into an acquisition agreement
with CRNC and 1 JEEI N & 5 2 7] on 3 June 2002
for the acquisition of 65% equity interest in China
Resources Vanguard Co. Ltd. (formerly known as
China Vanguard Super Department Co. Ltd.) (“CR
Vanguard”) at a consideration of RMB372,000,000
(HK$349,680,000). # BB AE 5 A & is a wholly-
owned subsidiary of CRNC. The consideration was
arrived at after arm’s length negotiation between the
parties thereto and with reference to price earnings
multiple and represents approximately 65% of the
total cost of investments of the vendors in their
acquisiton of CR Vanguard through various
acquisitions over a period from August 2001 to May
2002. The transaction was completed on 26 July
2002.

CR Vanguard has entered into two contracts with
China Resources Construction Corp., an indirect
wholly-owned subsidiary of CRNC on 25 September
2002 respectively for (i) the construction of its
logistics center in Shenzhen; and (ii) the construction
and decoration of CR Vanguard’'s Hua Biao shop
located in  Guangzhou, Tian He District, at
considerations of RMB54,110,000 (approximately
HK$50,860,000) and RMB 19,460,000 (approximately

HK$18,300,000) respectively.
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EETHARRZERARERZ

By o

o LR NS 34. RELATED PARTY TRANSACTIONS continued
T. FR FKEEIFEHE D. During the year, the Group also entered into
BREANTRIL transactions with related parties as follows:
N5 :
gt —TE-F
BETR BETT
2002 2001
HK$'000 HK$'000
MEAREE IHBEA Sales of goods to fellow
HEER (HFH) subsidiaries (note a) 152,120 23,712
MERREE B D FR Provision for godown and storage
BERE (M) services to fellow subsidiaries
(note a) 327 937
REAREEZHEAR Purchases of goods from fellow
BAER(HEF) subsidiaries (note a) 53,641 97,076
MEAAEECMBARNZHNERE Operating lease payments and
MOFEREMER (HE2) other charges paid to fellow
subsidiaries (note b) 53,817 55,239
HEAREE s —HHBAR Construction services provided
RERERE (MF2) by a fellow subsidiary (note b) 27,311 300,744
ER—BERARRERAIEEL Tank storage service fees payable
—FANBRAZEAREE to a holding company and
(M3 2) a fellow subsidiary (note b) 141,600 141,600
EREEBZRARRERAIEEY Storage facilities management fees
—RNBRAZ #E R receivable from immediate
ERER(WTZ) holding company and a fellow
subsidiary (note b) 19,992 19,992
Biat - Notes:
() HEXHREERD (a) The transactions were carried out with reference to the
prevailing market prices.
() WhEXFREKEBEEBEHENZEE (b) The transactions were carried out in accordance with the
AR AEAT o pricing policies set out in the relevant agreements.
(A R AKRETRREGER -8 (@) During the year, the Group also leased certain premises

owned by the Company’s holding company at a nominal
amount.
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36.

SUBSEQUENT EVENT

On 26 March 2003,

reorganisation proposal which, if implemented, will

the Company announced a

transfer all the Group's concrete manufacturing and
related business, to a new holding company, China
Resources Cement Holdings Limited (“China Resources
Cement”). The shares of China Resources Cement are
proposed to be distributed to the shareholders of the
Company through a bonus distribution in the form of a
dividend in specie. It is intended that the shares of China
Resources Cement will be listed on the Main Board of
The Stock Exchange of Hong Kong Limited by way of
introduction following the distribution. The unaudited
pro forma combined net asset value of China Resources
subsidiaries and associates is

Cement and its

approximately HK$556.7 million as at 31 December
2002, representing approximately 4% of the unaudited
consolidated net asset value of the Group as at 30

September 2002.

The group reorganisation is conditional on, among other
things, the approval of independent shareholders of the
Company on the acquisition of certain cement and ready
mix concrete operations in the Chinese Mainland from
CRH.

Upon completion of the reorganisation, the Company

will not hold any shares in China Resources Cement.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements set out on page 59 to 141 were

approved by the Board of Directors on 3 April 2003.
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PRINCIPAL SUBSIDIARIES AND ASSOCIATES

RZFEF=ZF+=ZA=+—H

at 31 December, 2002

RABAL
BRALZBRRE/ Percentage of capital
WEAARBERR EZMRE2EE AEEEYE ADARE MEAREE IEXR
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(=) ARRLEREH
1. Petroleum and Chemical Distribution
REBZMAR L
Incorporated in Hong Kong
Z2RAk(EE)BRAA RERBEEE T EBK 100 — 100 ®EZR
China Resources Petrochems 2 ordinary shares of HK$1 each Investment holding
(Group) Company Limited
ERLIBRAA 50,000,000 R REAEEE 1T 2 EBR 100 — 100 HHCEER
China Resources Chemicals 50,000,000 ordinary shares of HK$1 each Trading of chemical
Company Limited products
REEEBRLF 40,000,000 K BRAEEB 1T Z EBK 100 — 100 AAERRBRES
Callany Limited 40,000,000 ordinary shares of HK$1 each Transportation services
and trading of
petroleum
EBRMRBERAF 10,000,000 &R EEA K 17T 2 EBMR 100 - 100 SEHAHR
China Resources Gas 10,000,000 ordinary shares of HK$1 each Trading of liquefied
Company Limited petroleum gas
ERDABERRA 30,000,000 B E R EEE® 1702 BB 100 — 100 HHAMER
China Resources Petroleum 30,000,000 ordinary shares of HK$1 each Trading of petroleum
Company Limited products
EHRUEERDA 5,000,000 REREEES 1Tz EBR 100 - 100 &2k
CRC Petrol Filling Station 5,000,000 ordinary shares of HK$1 each Petrol filling station
Company Limited operation
AT 0 5F 1R A
Incorporated in Singapore
@ China Resources Petrochem 1,000,000 & it I (& 137 113% 70 2 & @ R 100 — 100 BHABRECZER

(Singapore) Pte Ltd.

1,000,000 ordinary shares of S$1 each
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PRINCIPAL SUBSIDIARIES AND ASSOCIATES

RAET A
BRALZBRRE/ Percentage of capital

WELARAREELT ZfRAzEE AEEER ARRAEE MELARE FEER
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(=) RARttERE#HE
1. Petroleum and Chemical Distribution continued

R Bl i B 32

Established in the Chinese Mainland

RN O AR EHE & A E#5,000,0007T 80 — 80 AIEMEIREF

HEFRADA RMB5,000,000 Trading and storing of
petrochemical
products

(=) =2B&
2. Retail

REBZMAK L

Incorporated in Hong Kong

mE(ER)ERAA 5,000,000/ B R EEE B 1072 & BR 100 — 100 ZEEH

Chinese Arts & Crafts 5,000,000 ordinary shares of HK$10 each Retail business

(H.K.) Limited

EEREBRAA 4821177 B REEE S 102 EBR 98.1 — 9.1 ZTEEXHK

CRC Department Store Limited 4,821,177 ordinary shares of HK$10 each Retail business

ZRBATS (FE) 90,000,0008x @A EE B 1T BRER 100 - 100 BWER REERRE

el NS

China Resources Supermarket
(Hong Kong)
Company Limited

90,000,000 ordinary shares of HK$1 each
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E N UNGIPSE: o PRINCIPAL SUBSIDIARIES AND ASSOCIATES
RAET A
BRALZBRRE/ Percentage of capital
WELARAREELT ZfRAzEE AEEER ADAEFE MELRRE TEER
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(=) =BE#
2. Retail continued
R E AT
Established in the Chinese Mainland
CEEEEARAT A B # 112,500,000 65 65 — BETE
#China Resources RMB112,500,000 Retail business
Vanguard Co., Ltd.
@* FEEIBRMBRLDA 1,000,000% 1T 51 - 100 REREERSD2HE
US$1,000,000 Wholesale distribution of
apparel and
accessories
(= RRMIREH
3. Food Processing & Distribution
REBEMAR L
Incorporated in Hong Kong
LITERAT 1,046,258,0008 & i E & 100 — 100 BELRRMEH -
Ng Fung Hong Limited BEOIT SRR BSiKE  RE
1,046,258,000 ordinary shares of RERREER
HK$0.1 each Distribution of fresh,
live and frozen
foodstuff, abattoir
operation, acting as
food agent
and investment
holding
TERBRKERRRA 5,000,000/ & % (& 94 — 94  BERARKE
Ng Fung Frozen Meats & BT EBR Trading of frozen
Aquatic Products 5,000,000 ordinary shares of meats and aquatic
Company Limited HK$1 each products
PABAERARAR 60,0008 & I E & 357 — 51 EE#E

Chung Kong Luen Livestock
Company Limited

7 #1,0007T 2 Bk
60,000 ordinary shares of
HK$1,000 each
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EME AR R E R PRINCIPAL SUBSIDIARIES AND ASSOCIATES

REBDL
CRTLZEREE/ Percentage of capital
WEARARBEDLR ZMRAZEE AEEER ADARFE MELARE TEXER
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(2) BENIREHZ
3. Food Processing & Distribution continued
REERBEMAYL
Incorporated in Cayman Islands
@HEER AR 60,864 B M AE1X T 2 EER 51 — 51 RAER
@ China International 60,864 ordinary shares of US$1 each Investment holding
Fisheries Corp.
REEFEMAL
Incorporated in Panama
@Jin Feng S.A. 00 BREBIETZEBR 51 — 100 HAE WERER
200 ordinary shares of US$1 each R R HE R R
ZHERTRS
Marine fishing, vessel
chartering and the
provision of ship
stores, fishing supplies
and bunker oil
REBEZFHEEMA L
Incorporated in British Virgin Islands
@ Victory Return Corporation IRERAEIETZEER 51 — 100 HEERREHEME
1 ordinary share of US$1 each FERBEHRE
Marine fishing and
the provision of ship
stores and fishing
supplies
R B i B 32
Established in the Chinese Mainland
@ ARG ERRHRHED 330,000,000% & K E & 25.1 — 5.1 EESH
BRRA ARBILZ L@k Production of soya milk
@*** A\ Xuzhou VWV Food & 330,000,000 ordinary shares of
Beverage Limited RMB1 each
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PRINCIPAL SUBSIDIARIES AND ASSOCIATES

BREBDL
BRALZBRRE/ Percentage of capital
WELARAREELT ZfRAzEE AEEER ARRAEE MELARE FEER
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
() &
4. Beverage
R Bl B 32
Established in the Chinese Mainland
RELERSEREFRAF  21514531% T 51 — 100 HENSEWBER
** China Resources (Shenyang) US$21,514,531 Manufacturing and
Snowflake Brewery distribution of
Company Limited beer products
FEGERRBEARLF AR #116,240,0007 459 — 90 HEAHHELEER
* China Resources (Shenyang) RMB116,240,000 Manufacturing and
Brewery Company Limited distribution of
beer products
*REEBAEBERRLAF  AR70,000,0007T 40.8 — 80 HEANHEBEER
* Shenyang Huarunchuangye RMB70,000,000 Manufacturing and
Beer Company Limited distribution of
beer products
CRGEABAERA A B #34,000,0007 51 — 100 HENSHWEER
**Shenyang Huachuang RMB34,000,000 Manufacturing and
Brewery Company Limited distribution of
beer products
CREFEEEHEER A 21,200,000% 7T 51 — 100 BENSEBBER
** China Resources (Dalian) US$21,200,000 Manufacturing and
Brewery Company Limited distribution of
beer products
FREERREESWEERAT  AK96,000,0007T 40.8 — 80 HEANHEBEER
* China Resources (Dalian) RMB96,000,000 Manufacturing and

Bangchuidao Brewery

Company Limited
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PRINCIPAL SUBSIDIARIES AND ASSOCIATES

REABA
BRALZBRRE/ Percentage of capital
WELARAREBELT ZfRAzEE AEEER ARRAEE MELARE FEER
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(M) #m#
4, Beverage continued
REBE ALK E
Established in the Chinese Mainland continued
*EREEEBERAA 23,200,0003 7. 459 — 90 HEANELEER
* China Resources (Jilin) US$23,200,000 Manufacturing and
Brewery Company Limited distribution of
beer products
CRYERERGEAR AR #246,000,0007 51 — 100 BENIERBER
** China Resources (Anhui) RMB246,000,000 Manufacturing and
Brewery Company Limited distribution of
beer products
FBILEERBEERAA A E# 141,000,000 459 — 90 HEAHFELEER
* China Resources (Anshan) RMB141,000,000 Manufacturing and
Brewery Company Limited distribution of
beer products
*EBHER (R5) BE
BEREMFAT AR #100,000,0007 31.6 — 62 HEAHFELEER
* China Resources Blue Sword RMB100,000,000 Manufacturing and
(Mianyang) Brewery distribution of
Company Limited beer products
I EHE RS
AREFAA AR 15,000,000 31.6 — 62 BENDELEEM
* China Resources Sichuan Blue ~ RMB15,000,000 Manufacturing and
Sword Brewery distribution of
Company Limited beer products
*ERER (F58) BB A B # 100,000,000 31.6 — 62 HENHHEEEER
AREFAA RMB 100,000,000 Manufacturing and

* China Resources Blue Sword
(Shifang) Brewery
Company Limited

distribution of

beer products
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ZHIE A T Rl E PRINCIPAL SUBSIDIARIES AND ASSOCIATES
BRAFA
BRTLZBRRE/ Percentage of capital
WELARARKELT ZfRAzEE AEEER ARRAEE MELARE FEER
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(M) #m#
4, Beverage continued
REBE ALK E
Established in the Chinese Mainland continued
*ERHER () @ A K #38,000,0007 316 — 62 HEANELEER
AREFAA RMB38,000,000 Manufacturing and
* China Resources Blue Sword distribution of
(Chengdu) Brewery beer products
Company Limited
CREEHRAERAF A B # 248,000,000 30.6 — 60 HENHHEEEER
#* China Resources (Wuhan) RMB248,000,000 Manufacturing and
Breweries Company Limited distribution of
beer products
FRERERREERAF AR #120,000,0007 35.7 — 70 HEASELEER
* China Resources (Harbin) RMB120,000,000 Manufacturing and
Brewery Company Limited distribution of
beer products
*REEBRBERAR 29,500,000% 7T 47.2 — 925 HEAMSHEEBER

* China Resources (Tianjin)

Brewery Company Limited

US$29,500,000
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FEMBERTRBER

PRINCIPAL SUBSIDIARIES AND ASSOCIATES

BREBDL
BRALZBRRE/ Percentage of capital
WELARAREELT ZfRAzEE AEEER ARRAEE MELARE FEER
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(7)) &8
5. Textiles
REBZMAR L
Incorporated in Hong Kong
‘R (5E)BRAF 100,000,000/ & fix & & 100 — 100 #HEmEHERRERR
“China Resources Light BEIT LBk Trading of textile
Industries and Textiles 100,000,000 ordinary shares of materials and
(Holdings) Company HK$1 each investment holding
Limited
EEHEMBERAT 5,000,000 & i (& 100 — 100 FBREHRRERK
China Resources Textiles BEIT 2 EBR Trading of textile
Company Limited 5,000,000 ordinary shares of materials and
HK$1 each investment holding
MAHBERRE 2,000,000f & i B 100 — 100 RESHREEER
Hsin Hung Textiles Limited BEIT 2 ERK Trading of apparel and
2,000,000 ordinary shares of investment holding
HK$1 each
China Hua Yuan 30,000,0008% & & E & 100 — 100 EHOEZRREER
Company Limited BEIT 2 ERK Import and export

30,000,000 ordinary shares of
HK$1 each

trading, investment

holding
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PRINCIPAL SUBSIDIARIES AND ASSOCIATES

BREBDL
BRALZBRRE/ Percentage of capital
WELARAREELT EZMRE2EE AEEER ARRAEE MELARE FEER
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(B) %8s
5. Textiles continued
R Bl i B 32
Established in the Chinese Mainland
ZHEGHRELRAR/AAF  30,000,000% 7T 100 — 100 HERES
China Resources Light US$30,000,000 Investment and trading
Industries and Textiles
Investment & Development
Company Limited
LWRBEEBFHBERLA  ARS82,370,0007T 100 — 100 WhEEREH
Shandong Linging China RMB82,370,000 Production and trading
Resources Textiles of textile products
Company Limited
HOERGBERAA 3,500,000% 7t 100 — 100 #HHEEREE
Weifang Huawei Textiles US$3,500,000 Production and trading
Company Limited of textile products
WREMEBSHHEERLDF  14,050,000% 7T 100 — 100 WhEEREH
Shandong Binzhou China US$14,050,000 Production and trading
Resources Textiles of textile products
Company Limited
LWREREHHEARALA 10,500,000% 7T 100 — 100 #HEEREH

Shandong Huimin China
Resources Textiles

Company Limited

US$10,500,000
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FEMBERTRBER

PRINCIPAL SUBSIDIARIES AND ASSOCIATES

MEARREE QR
Subsidiaries and

associates

BRAEERRE/
ARBRAZEE

Nominal value of issued ordinary

share capital/registered capital

N

Percentage of capital

L/ES
Property

REBZMA L

Incorporated in Hong Kong

BEREARAT
Harvest Fair Investment

Limited

ZENE(BE)BRAF
CRE Properties (Hong Kong)
Limited

Redland Consultants Limited

KEFNEERERAA

Winland Property

Management Limited

EEEXRRRA
Worldfaith Properties Limited

CRE Property (Silvercord)
Limited

CRE Property (Argyle Centre)
Limited

CRE Property (Lok Sing Centre)
Limited

CRE Property (Nan Fung Centre)
Limited

RERBEEE 1T EBK
2 ordinary shares of HK$1 each

RERBEBE 1T ERK
2 ordinary shares of HK$1 each

RERBEBE 1T EBR
2 ordinary shares of HK$1 each

RERBEBE I T EBR
2 ordinary shares of HK$1 each

SRERBEBE 1T, EBR
3 ordinary shares of HK$1 each

EEBREEEB 1T SRR
2 ordinary shares of HK$1 each

EEBREEEB 1T SRR
2 ordinary shares of HK$1 each

EEBREEEB 1T SRR
2 ordinary shares of HK$1 each

EEBREEEB 1T EEBR
2 ordinary shares of HK$1 each

AEEEYE ADARE MEAREE IEXR
attributable to  held by the held by  Principal
the Group Company subsidiaries  activities
55 — 100 MEER
Property development
100 — 100 REZBEMEER
Investment holding and
property management
100 — 100 HEKRE
Property investment
100 - 100 #MEEE
Property management
88.6 — 886 MEER
Property redevelopment
100 — 100 MEKRE
Property investment
100 — 100 MEHE
Property holding
100 — 100 MEKRE
Property investment
100 — 100 MEKRE

Property investment
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EEMNEIPSE /N PRINCIPAL SUBSIDIARIES AND ASSOCIATES

BREBDL
BRALZBRRE/ Percentage of capital
WEAARBERR EZMRE2EE AEEEYE ADARE MEAREE IEXR
Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal
associates share capital/registered capital the Group Company subsidiaries  activities
(R)  Wxse
6. Property continued
REBEZBSEMA L
Incorporated in British Virgin Islands
Allenby Properties Limited RERAEBIET LERR 100 100 — UMERE
1 ordinary share of US$1 each Property holding
() KRERHM
7. Investments and Others
REBZMAK L
Incorporated in Hong Kong
ZREENE (FAE) EEBREEEB 1T EEBR 100 100 - B%
e NS 2 ordinary shares of HK$1 each Financing
CRE Finance (Hong Kong)
Limited
RERRTBERAR OREREEES 1T AR 100 — 100 HEREMH
Redland Concrete Limited 10 ordinary shares of HK$1 each Manufacturing of
building materials
REEHSTMAL
Incorporated in Cayman Islands
Purple Finance Limited QREREEIZET,EER 100 100 — BH
2 ordinary shares of US$1 each Financing
Hebe Haven Inc. REREEIET 2 ERAR 100 100 — BB
1 ordinary share of US$1 each Financing
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FEMBARIABEA PRINCIPAL SUBSIDIARIES AND ASSOCIATES

RAET A
BRALZBRRE/ Percentage of capital

MEARRKENR EMRA 2 EE AEEERS ARERE WMEBLAKE TEEH

Subsidiaries and Nominal value of issued ordinary  attributable to  held by the held by  Principal

associates share capital/registered capital the Group Company subsidiaries  activities

() RERH#tE

7. Investments and Others continued
REBEZHSEMA L
Incorporated in British Virgin Islands

@# A HIT Investments Limited 200 BIREE1FT L BAR 10 — 0 REGEBELE
(FERBHBELES) 200 ordinary “A" shares of US$1 each Investment in container
(operating principally in terminal operations

Hong Kong)
@#A Hutchison Ports Yantian 00 EREBIETLEBR 10 — 10 REEEBEZE
Investments Limited 200 ordinary shares of US$1 each Investment in container
(FERFRAMEEET) terminal operations
(operating principally in the
Chinese Mainland)

Bzt -

Notes:

- EEZRA 2EHSVNMEWNBRBEARFESERBANRTR  WEREHINHAEEEEIEEASAKENZHNBRR
LB & NAIFFE -

1. The Directors are of the option that a complete list of the particulars of all subsidiaries and associates will be of excessive
length and therefore the above list contains only the particulars of the subsidiaries and associates which materially affect the
results or assets of the Group.

- BREBFAREIN SRR EEEEMEBRKINEE T M A2 -

2. Unless otherwise stated, the principal country of operation of each company is the same as its place of incorporation.

=. ERBEAMKIZ AT EDBIRMESE 2 HETE -

3. For companies established in the Chinese Mainland, the English name has been adopted by each company.

m. FA o AREEALMKRET874,352,0008 T AR T AR Z B - H£/F1,329,353,0008 20 —FF —F3(f » M471,231,0008
7T Bl LA 3% 1756,300,000/% 74X 22 A) #7 & B A S 1 » AN B AR F Ea A LB 2 A F E L2 & EFE B E 17 WO 38 M B R 8 0
168,634,000/%8 JT °

4. During the year, the Group acquired equity interests in certain companies for an aggregate consideration of
HK$1,874,352,000 of which HK$1,329,353,000 was paid in 2002 and HK$471,231,000 was satisfied by the issue of
56,300,000 new ordinary shares of the Company. As a result of the acquisitions, the Group’s profit for the year and the net
assets at the year end have both been increased by HK$168,634,000.

A El NS

A Associates

* aBERE

* Equity Joint Venture

*x INE R

i Wholly Foreign Owned Enterprise

i FHEERE

x ok Listed Joint Stock Company

# FRFTHL2EZBENFCESREEMITEERZE S -

# Significant influence is exercised through the participation of regular board meeting of the associates

@ WHBREY s WERASHMITERIRA ©

@ Companies not audited by Deloitte Touche Tohmatsu.
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ESRRYE S8 TR
SCHEDULE OF PRINCIPAL PROPERTIES

R-ZFEEFE-—F+=-H=-+H at31 December 2002

xE B E R

Frib & (5 K)
A= Group's Floor Area A& HOFH
Location Interest (sq.m.) Type Lease Term

FEREME

Properties held for investment

5E
Hong Kong

3-[N

BB B EFEFFE3035

M 1 R 652455 2 8RR &2

M b B} 700455 2 700855 2 #4 R 100% 7,451 Vg R
CRE Building C/0 Long
303 Hennessy Road

Wanchai, Hong Kong

IL6524 R.P. and IL7004-7008 R.P.

EAfO—BiEARG - 48 - 48F 5 - 52

Ko B 1) P 7 S AT 7 9 MR R BE S AR

JUBEFE £ T 238 6885% I8 & & H1659% 100% 4,322 ] =5
Argyle Centre, Phase | C Long
Portion A on Basement, 4/F and Flat Roof

5/F and Part of External Walls and the

Sign board of Portion A of Argyle Centre facing

Sai Yeung Choi Street South and Argyle Street

and scavenging lane,

688 Nathan Road

65 Argyle Street

Mongkok

Kowloon
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ZYZERLE  SCHEDULE OF PRINCIPAL PROPERTIES

& B E R

Frib & (F 7 K)
A= Group's Floor Area A& HOFEH
Location Interest (sq.m.) Type Lease Term

Properties held for investment continued

mehs

b BB 31 % 575% & & iz

A034—A041 ~ A044 ~ A128 ~

A4201 + A4301 » A4502 & A4602 By -

BO1E3REE GEFAE)

E3BBRRIEZRKRARKIERH 2 =M

B S LA 264— 2985% 100% 7,075 Vs T
Nan Fung Centre c/Ccp Medium
Lorry parking space Nos. 31 and 57 on Basement

Units A034-A041, A044, A128, A4201, A4301,

A4502 and A4602 and portion on 1/F-3/F with

Flat Roof and the space between the floor ceiling

and the original concrete ceiling over portion of

264-298 Castle Peak Road

Tsuen Wan, New Territories

EH1T

H N OBSREH - 10ASEHH N — 2B

TUEE D IR+ B & 358 100% 1,309 ] = H#
Star House C Long
Shop 9B, 10A on G/F and Shop B on 1/F

3 Salisbury Road, Tsimshatsui, Kowloon

A EES

24% ]2 3001— 11%E

BB RE R R85

7 b BR 14457 100% 2,631 & ik
8 Commercial Tower C/0 Medium
24/F and Room 3001-11

8 Sun Yip Street

Chai Wan, Hong Kong

Lot No. 144
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FEY)EBE  SCHEDULE OF PRINCIPAL PROPERTIES

uE
Location

KEE
P46 RE 2R
Group’s

Interest

BEERE

(7 3K)
Floor Area Ar
(sq.m.) Type

HOFH
Lease Term

Properties held for investment continued

LA

H, 5~ 185%20A + 208 K& 20C5R &ifiz -
BaMEARAAD) EHADBAR) -
=3B ERABEET A

A EEE R ME19- 315 R Ed2— 8%
Lok Sing Centre

Shop Nos. 5-18, 20A, 20B and 20C on G/F
Entrance at Yee Wo Street (Entrance A)
Entrance at Sugar Street (Entrance B)

the whole of 1/F to 3/F

and the whole Flat Roof on 4/F Level
19-31 Yee Wo Street and 2-8 Sugar Street

Causeway Bay, Hong Kong

AL

T 3855% 48

1B395E & R 218 415k 48
E1FEAMBANELOR B TE

5150398 %5 F1E R 6HE 61086115 B 74 I
HE13 - 14 15 161750 E {1
JUBESR Y H B IR & 305%

Silvercord

Shop No. 38 on G/F

Shop No. 39 on 1/F and Shop No. 41 on 2/F
Offices Nos. 401 to 410 on 4/F

503 on 5/F and 610 and 611 on 6/F

Tower 1 and Car Park

Nos. 13, 14, 15, 16 and 17 on Basement

30 Canton Road, Tsimshatsui, Kowloon

EHAXERAT 144

100%

100%

CHINA RESOURCES ENTERPRISE, LIMITED

8,982 [E]

8,251 &/ 1=
C/CP

£H
Long

23
Long



ZYZERLE  SCHEDULE OF PRINCIPAL PROPERTIES

& B E R

Frib & (F 7 K)
A= Group's Floor Area A& HOFEH
Location Interest (sq.m.) Type Lease Term

Properties held for investment continued

BRAREME - HE 156 (RIERERIMNE) -

o 25% 5 (B AR R ROME) - M E 3R
1MEETE 2838 4BETE 56
712 - 812802 ' 804EB08E R F1E + 10Z -

1112 - 12121201F 1203 % 1206 £ 1208E & F1&
1312130121308 E B 712 - 1412 1402E1407%
BFE - 1581501 © 1503% 1505% 1508E B F 1% -
Re o dbmEIME RS EER

Ko SN R 1 JE 5 o Bl 1 818 7R 17

FAB R IE233 + 235 2372395 89% 9,215 Vg =5
Garley Building Cc/0 Long
Basement Floor, Shop No. 1 on Ground Floor
(including cockloft & exterior wall), Shop No. 2 on
Ground Floor (including cockloft & exterior wall),
Shop No. 3 on Ground Floor, 1/F and Flat Roof,

2/F, 3/F, 4/F and Flat Roof, 5/F, 6/F, 7/F,

Offices 802, 804 to 808 on 8/F, 10/F, 11/F,

Offices 1201 to 1203 and 1206 to 1208 on 12/F
Offices 1301 to 1308 on 13/F,

Offices 1402 to 1407 on 14/F,

Offices 1501, 1503, 1505 to 1508 on 15/F,

Main Roof and 2 Signboards at the North Side of
External Wall and 8 Portions of Exterior Wall for
Affixing Signboard

Nos. 233, 235, 237 and 239, Nathan Road,

Kownloon, Hong Kong.
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FEY)EBE  SCHEDULE OF PRINCIPAL PROPERTIES

NE
Location

&
Frib &
Group’s
Interest

BHEHEE
(FFHK)
Floor Area
(sq.m.)

m7
Type

HOFEH

Lease Term

HEREMR S

Properties held for investment continued

b

108 A—FZE - EAI103% 1055%

BB BTHEFEIZSHILFFLI10E (2E)
CNT Tower

Office A-F of 10/F, Car Park 103 & 105,

338 Hennessy Road, Wan Chai, Hong Kong

— MBI E %

32#1:2-3:5 67108

B 7236+ 237 2385%
BELPIRTHET118%

Yat Chau International Plaza

Room 1, 2, 3,5, 6, 7-10

at 32/F, Car Park 236, 237, 238 at 2/F,
118 Connaught Road West, Hong Kong

N

128 (2f8) REAL 12-36212-39
BEREF S TITETT—79%

Belgian Bank Tower

12/F and Car Park Space L2-36 & L2-39,
77-79 Gloucester Road, Wanchai, Hong Kong

hEXE
BB YR8 A E 1655
CAC Tower

165 Hoi Bun Road
Kwun Tong, Kowloon

PREREKRE

K710 114 - 15820828 (B XE

Kty ™1 — 2358 E 4L
BRI BB 11558
Chung Dah Godown Building
Ground floor, 7/F, 10/F to 11/F,
15/F to 20/F (including Main Roof) and
car park Nos. 1 to 23 on Ground Floor
115 King Lam Street,
Cheung Sha Wan, Kowloon

EHAXERAF

)

100%

100%

100%

100%

100%
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1,232

590

13,900

8,822

m/ =
o/CP

mn/ =
o/CP

W=

o/cp

I/
I/Cp

~H
Long

=
Long

3
Long

A
Medium

A A
Medium



ZYZERLE  SCHEDULE OF PRINCIPAL PROPERTIES

& B E R

Frib & (F 7 K)
A= Group's Floor Area A& HOFEH
Location Interest (sq.m.) Type Lease Term

Properties held for investment continued

ER D

TI0OVRE @ 2B M3IBEBEFE -

GIEER 2124 EMEH

i MK B L8R B AL -

B P1-P103, L1-L7, L9-L15, L17-L43 -

5T 2508 B K B 885R 100% 31,234 T/t 7
Riley House I/CpP Medium
Unit 101 on 1/F, The whole of 2/F, 3/F & Roof Flat,

Godown on 6/F, Cargo Lift Nos. 21-24

Car Parking Space No. L8 on Lower G/F,

P1-P103, L1-L7, L9-L15, L17-L43,

88 Lei Muk Road, Kwai Chung, New Territories

YE TEMBRET SRIEIS R

Ho 5 139+ L40 ~ L45 - 146~ L47 [ L48SR & & fis

MBI B R IEE 175 100% 9,702 I/  H
Yau Tong Industrial City I/CP Medium
Workshop on 7/F, 8/F and 9/F of Block B and

Lorry Parking Space

Nos. L39, L40, L45, L46, L47 and

L48 on Basement

17 Ko Fai Road

Yau Tong

Kowloon

B 3E - EIREEES F:F=x = (285 WA E T :IT%
Note: C: Commercial R: Residential CP: Car Park 0: Office I: Industial
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FIVE-YEAR FINANCIAL SUMMARY

T A B 5 6 R 2

—hWANE  —hAWE ZEZETFE ZET-F ZBEZF
BETT BET T BETT BT T BYET T
1998 1999 2000 2001 2002
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
GRER Consolidated Results
BED Turnover 5,475,100 12,902,299 16,810,248 24,196,490 28,822,019
AR 3R A F Profit attributable
to shareholders 1,268,428 1,442,839 1,656,733 1,204,807 1,402,945
BREAREF Basic earnings
per share HK$0.81 HK$0.79 HK$0.83 HK$0.60 HK$0.68
FRRE S Dividends per share HK$0.15 HK$0.15 HK$0.21 HK$0.18 HK$0.47
GREERER Consolidated balance
sheets
ETEE Fixed assets 4,227,054 8,000,054 9,890,833 11,232,754 13,420,082
BEREE Intangible assets 140,788 133,734 164,990 962,780 1,207,095
RHEKE Long term investments 4,633,331 4,376,828 3,378,605 3,284,920 2,311,601
BN FIE Prepayments — — 410,400 388,800 367,200
TBEEFE Net current assets 6,126,904 6,548,785 4,545,039 4,040,581 2,431,224
E2ER Employment of
capital 15,128,077 19,059,401 18,389,867 19,909,835 19,737,202
P& A< Share capital 1,732,548 1,983,734 1,988,785 2,015,550 2,080,405
EE Reserves 4,269,326 8,987,629 8,770,662 9,971,835 11,206,328
P 5 & Shareholders’ funds 6,001,874 10,971,363 10,759,447 11,987,385 13,286,733
DY R Minority interests 4,357,571 3,905,492 2,889,160 2,867,842 3,263,256
RHAEE Long term liabilities 4,891,821 4,163,049 4,706,605 5,018,034 3,150,507
EERIE Deferred taxation 16,811 19,497 34,655 36,574 36,706
BEERES Capital employed 15,268,077 19,059,401 18,389,867 19,909,835 19,737,202
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B 47 K
NOTICE OF ANNUAL GENERAL MEETING

BRERAABIN -ZE=FAARA (EH
M) TFSBIE - BT B 75 265 2
WMAESORBTRIAFASG + LAERE T3
$E

1. LEREBEHE _TT _F+_-_A=+—
BIEtFEEEZ MBEREREE R NI
HEHRE -

2. EfRERABSE -
3. EREELETESHE -

4. BEZBMEREEERETENS -

5. ERFHIER  EEAER/EER - B
BTIRERREBRESR

(B3 -

@@ HETFTXOBRZHART —REE
FRHEHEARREERNERE
M(EBER TR BEMAE
RZEPRBEBARZIMAERR
A (B2 Pr]) &% £ R AR
MEMLESFZ S IRETZH
ETEARBAEDNER
IR DR ZEHAIBE £ R
EHREMEEBERZB G
RARBRAAEL G2 EREM
BHZXHA - BEARARAHR
BREMBESE1.00T 2 RH

(b) REEX@BRZH#LE ARFE
ERERENBLOZARFBRN
HEABEINFBEERANRERE
BBERARAZEBITRAE
BRTEZ210% M L at/&EIRA
XU BRG] &

NOTICE IS HEREBY GIVEN that an Annual General Meeting of the
Company will be held at 50th Floor, China Resources Building, 26
Harbour Road, Wanchai, Hong Kong on Thursday, 5 June, 2003 at
3:00 p.m. for the following purposes:

1. To receive and consider the audited Financial Statements and
the Reports of the Directors and Auditors for the year ended
31st December, 2002.

2. To declare a final dividend.
3. To re-elect Directors and to fix the remuneration of Directors.
4. To re-appoint Auditors and authorise the Directors to fix their

remuneration.

5. As special business, to consider and, if thought fit, pass the
following resolution as an ordinary resolution:

"THAT:

(@) subject to paragraph (b) below, the exercise by the
Directors of the Company during the Relevant Period
(as hereinafter defined) of all the powers of the
Company to repurchase shares of HK$1.00 each in the
capital of the Company on The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) or on any
other stock exchange on which the securities of the
Company may be listed and recognised by the
Securities and Futures Commission of Hong Kong and
the Stock Exchange for this purpose, subject to and in
accordance with all applicable laws and the
requirements of the Rules Governing the Listing of
Securities on the Stock Exchange or of any other stock
exchange as amended from time to time, be and is
hereby generally and unconditionally approved;

(b) the aggregate nominal amount of shares of the
Company which the Directors of the Company are
authorised to repurchase pursuant to the approval in
paragraph (a) above shall not exceed 10% of the
aggregate nominal amount of the issued share capital
of the Company as at the date of this Resolution and
the said approval shall be limited accordingly; and
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N ik

NOTICE OF ANNUAL GENERAL MEETING

6.

RARBEMS - [AEMMEIT
ERARAZEEBBEARET
FI=FhBRF BB HHE -

(i) ARBTERRBEFAE
RERE

(i) OEPIREARAREBRET
ERRAFAEZHRE
mZ B &

BRRARBBRAE L
BB EERBREE KA
RIRNARBREMA 2 EEZ
Hel

(iii)

ERFHER  EEAER/EER - B
BTIRERREBRESR

[ 8%

(a)

ETXOBRZHERT RERAQ A
{RBISESTBIG - — AR o MR AGRAF HE /e
ARBEERRNEBHHE(EER
TX) RITEAR R B FTA AR
B BOIREBARAKRAGE
i TE & 7% #51.007T < BB MR 17 -
AREHIBEHFRRAETE
THEZBEENZERERZ  HE
KB R (B4R AR A AR
ZEE  RBREFBLRES)

EX (B Frat 2 #AEREARRE
E=ZRNEARPRE(EERTX)
NFH A BRHFEXATEFTER
ERMRAERRITEZSENZ
ERERE  BERE(REATR
BARAIRD2RE - BEEE
KA&F)

ARBEERKE L X ()& #
1t A T BC 3% BB R 1 S (R AT R
BEE (MWD RBERELEMD
REABE) METZRAEERRE
(ERBREOEEHRKREERT
X)) (YRR EAERHEERAA
BPREBEITAR B R B

6.

for the purposes of this Resolution, “Relevant Period”
means the period from the passing of this Resolution
until whichever is the earliest of:

(i) the conclusion of the next annual general
meeting of the Company;

(i) the expiration of the period within which the
next annual general meeting of the Company is
required by law to be held; and

(iii) the date on which the authority set out in this

Resolution is revoked or varied by an ordinary

resolution of the shareholders in general

meeting of the Company.”

As special business, to consider and, if thought fit, pass the
following resolution as an ordinary resolution:

"THAT:

(a)

subject to paragraph (c) below and pursuant to Section
57B of the Companies Ordinance, the exercise by the
Directors of the Company during the Relevant Period
(as hereinafter defined) of all the powers of the
Company to allot, issue and deal with additional shares
of HK$1.00 each in the capital of the Company and to
make or grant offers, agreements and options
(including bonds, warrants and debentures convertible
into shares of the Company) which would or might
require the exercise of such power be and is hereby
generally and unconditionally approved;

the approval in paragraph (a) above shall authorise the
Directors of the Company during the Relevant Period
(as hereinafter defined) to make or grant offers,
agreements and options (including bonds, warrants
and debentures convertible into shares of the
Company) which would or might require the exercise
of such power after the end of the Relevant Period;

the aggregate nominal amount of share capital allotted
or agreed conditionally or unconditionally to be allotted
(whether pursuant to an option or otherwise) and
issued by the Directors of the Company pursuant to the
approval in paragraph (a) above, otherwise than (i) a
Rights Issue (as hereinafter defined); (i) an issue of
shares under any option scheme or similar arrangement
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BERBFEREESE NOTICE OF ANNUAL GENERAL MEETING

2B B R E AR HET
BATRD ¢ (IRIBA R FEMR
BRI ERASRARNBBRMNZ
& 7 2 RFR AT R R S Y
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for the time being adopted for the grant or issue of
shares or rights to acquire shares of the Company; (iii)
an issue of shares upon the exercise of the subscription
or conversion rights under the terms of any warrants or
any securities of the Company which are convertible
into shares of the Company; or (iv) an issue of shares as
scrip dividends pursuant to the Articles of Association
of the Company from time to time, shall not exceed
20% of the aggregate nominal amount of the issued
share capital of the Company as at the date of passing
this Resolution, and the said approval shall be limited
accordingly; and

for the purpose of this Resolution,

“Relevant Period” means the period from the passing
of this Resolution until whichever is the earliest of:

(i) the conclusion of the next annual general
meeting of the Company;

(i) the expiration of the period within which the
next annual general meeting of the Company is
required by law to be held; and

(iii) the date on which the authority set out in this
Resolution is revoked or varied by an ordinary
resolution of the shareholders in general
meeting of the Company; and

“Rights Issue” means an offer of shares open for a
period fixed by the Directors of the Company to the
holders of shares of the Company on the register on a
fixed record date in proportion to their then holdings
of such shares as at that date (subject to such
exclusions or other arrangements as the Directors of
the Company may deem necessary or expedient in
relation to fractional entitlements or having regard to
any restrictions or obligations under the laws of, or the
requirements of any recognised regulatory body or any
stock exchange in, any territory outside Hong Kong
applicable to the Company).”
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7. As special business, to consider and, if thought fit, pass the
following resolution as an ordinary resolution:

“THAT subject to the passing of the Resolution nos. 5 and 6
set out in the notice convening this meeting, the general
mandate granted to the Directors of the Company to allot,
issue and deal with additional shares pursuant to Resolution
no. 6 set out in the notice convening this meeting be and is
hereby extended by the addition thereto of an amount
representing the aggregate nominal amount of shares in the
capital of the Company repurchased by the Company under
the authority granted pursuant to Resolution No. 5 set out in
the notice convening this meeting, provided that such amount
of shares so repurchased shall not exceed 10% of the
aggregate nominal amount of the issued share capital of the
Company as at the date of the said Resolution.”

By Order of the Board
LEE YIP WAH, PETER
Secretary

Hong Kong, 3 April, 2003
Notes:

1. Any member entitled to attend and vote at the meeting is
entitled to appoint one or more proxies to attend and, on a
poll, vote instead of him. A proxy need not be a member of
the Company.

2. To be valid, a form of proxy, together with any power of
attorney or other authority (if any) under which it is signed, or
a notarially certified copy thereof, must be lodged with the
registered office of the Company at 39th Floor, China
Resources Building, 26 Harbour Road, Wanchai, Hong Kong
not less than 48 hours before the time appointed for holding
the meeting.

3. The register of members of the Company will be closed from
Monday, 2 June, 2003 to Thursday, 5 June, 2003, both days
inclusive, during which period no transfer of shares will be
effected. In order to qualify for the proposed final dividend, all
share transfers, accompanied by the relevant share certificates,
must be lodged with the Company’'s Registrar, Standard
Registrars Limited at G/F, Bank of East Asia Harbour View
Centre, 56 Gloucester Road, Wanchai, Hong Kong for
registration not later than 4:30 p.m. on Friday, 30 May, 2003.

4. An explanatory statement as required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited in connection with the proposed repurchase mandate
under Resolution no. 5 above will be dispatched to members
together with the 2002 annual report of the Company.
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This is the first annual report published after the new logo for Chinese
Resources Enterprise, Limited is created. While highlighting the new
branding, the theme of the report also conveys the well established
corporate culture of the Group, “Dedicated to people and improving

people’s lives”.

To illustrate the Group's belief, the annual report employs the concept of
elegant home decoration to relate the idea of cultivating an ideal home to
building a “Better Life Together”, which is the corporate tagline of the
Group. The first Chinese character of the Group “Hua” is synoymous with
the Chinese character “Flower” in ancient times. Both are symbolic of
glamour, elegance and leisure. Therefore, several kinds of flowers
with their unique characteristics are put together to create a warm and

homely atmosphere.
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