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A fresh morning, a fruitful year
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COVER THEME

The Group continues to deliver fruitful results to our shareholders.
There has been steady development in our core consumer businesses.
With encouraging improvement in operational efficiency, expanding
market share and rapid brand building, solid platforms for sustainable
growth have been constructed.
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Turnover

Profit from operations

Share of net results of associates

Profit attributable to shareholders
of the Company

Basic earnings per share

Interim dividend per share

Equity attributable to shareholders
of the Company
Minority interests

Total equity

Consolidated net borrowings
Gearing ratio?

Current ratio

Net assets per share: book value

Notes:

BEXA=+HILKER
For the six months ended 30 June

ZEER —ETRF
2006 2005
(REER) CREEZRET)'
(Unaudited) (Unaudited and
Restated)!

B¥ETRT BT IT
HK$’000 HK$'000
31,580,722 25,356,360
1,974,766 1,790,788
151,139 170,474
1,265,493 1,262,360
HK$0.55 HK$0.59
HK$0.14 HK$0.13
R-ZETRE RIZTTREF
~A=+AH +=ZA=+—H
At 30 June At 31 December
2006 2005
(REER) CREEZRE)'

(Unaudited)

(Unaudited and
Restated) '

BETT BT T
HK$'000 HK$'000
19,842,526 18,196,448
4,987,924 4,746,888
24,830,450 22,943,336
1,975,519 3,282,079
8.0% 14.3%

1.23 1.12
HK$8.51 HK$8.15

1. AEBER -_ZTRF-A-BHRANMBHEY 1. The Group has changed its accounting policy on jointly controlled entities to

HARZH BN EHERERBLI SRS
FIERBREPEES|I R —TTRFENE T
BETF T ES A EREFBRRTEENR
ZTRF+ A=+ -HNGAEEFEREE
“ERERFANA=ZTHIENEANGS LR

2. BELXRERAER

30 June 2005.

#MAIZEMR AT China Resources Enterprise, Limited Interim Report 2006 & # ## &

proportionate accounting for the financial period commencing from 1 January
2006. The new accounting policy has been applied retrospectively and certain
2005 comparative figures are restated accordingly. However, the change in
accounting policy would not have any impact on the consolidated net assets as
at 31 December 2005 and the consolidated net profit for the six months ended

FER R R A el 2. Gearing ratio represents the ratio of consolidated net borrowings to total equity.
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Analysis of Turnover and Profit

BERA=+HLNREAR
For the six months ended 30 June
ZEER —ETRF
2006 2005
(REER) (KREEZREY)
(Unaudited) (Unaudited and

Restated)’
BETT BT T
HK$'000 HK$'000
BERBZERA Turnover by segment
BOEH Core Businesses
—-£& — Retail 9,910,020 7,930,337
— R - Beverage 4,344,621 3,204,273
— R MmINT &AL — Food Processing and Distribution 2,888,705 2,836,239
— 45 — Textile 2,126,244 2,058,621
—REME - Investment Property 171,285 147,023
U\ g Subtotal 19,440,875 16,176,493
RUEH Other Businesses
— Rl RABEEmSE — Petroleum and Related Products Distribution 12,251,666 9,288,780
— B RHAMER — Investments and Others - -
UNY 1y Subtotal 12,251,666 9,288,780
31,692,541 25,465,273
HIEEBE 2R S Elimination of inter-segment transactions (111,819) (108,913)
=k ] Total 31,580,722 25,356,360
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EEBNMERDME  Analysis of Turnover and Profit
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UM 1)

REAREN S FENEM

Profit attributable to shareholders
by segment

Core Businesses
— Retail
— Beverage
— Food Processing and Distribution
— Textile
— Investment Property

Subtotal

Other Businesses
— Petroleum and Related Products Distribution
— Investments and Others

Subtotal

Net corporate interest and expenses

Total
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BEXA=+HILEKER
For the six months ended 30 June

ZEER —EERF
2006 2005
(REBER) (REEEZ)
(Unaudited) (Unaudited)
BETT BT
HK$'000 HK$'000
147,326 104,933
75,412 59,892
213,654 246,767
40,990 55,659
480,210 429,224
957,592 896,475
216,796 302,032
191,526 168,243
408,322 470,275
1,365,914 1,366,750
(100,421) (104,390)
1,265,493 1,262,360
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Analysis of Profit Attributable to Shareholders Excluding
Effect of Investment Property Revaluation and

Major Disposal of Non-core Assets/Investments

BERAZ=THLRER

For the six months ended 30 June

—EETX —ZTThHF
2006 2005
(REEFR) (REEZR)
(Unaudited) (Unaudited)
BETT BT
HK$'000 HK$'000
EHEBHRRENEEGR Profit attributable to shareholders excluding
HEXEFZLEE the effect of investment property
BRERCEZRERERT revaluation and major disposal of
non-core assets/investments by segment
B EH Core Businesses
—ZTE — Retall 147,326 104,933
— Rk - Beverage 75,412 59,892
—RmINTRAEH — Food Processing and Distribution’ 213,654 187,337
— 4 — Textile 40,734 54,618
—REWE? - Investment Property? 113,897 90,277
it Subtotal 591,023 497,057
Rt RH Other Businesses
— Al R AEE M3 - Petroleum and Related Products Distribution? 216,796 217,030
—RERHEMER — Investments and Others 191,526 168,243
it Subtotal 408,322 385,273
999,345 882,330
NRBIFEFENLEA Net corporate interest and expenses (100,421) (104,390)
1] Total 898,924 777,940
it : Notes:
1. ZEERFRETERBE—MBEQFMSFE 1. Net gain on disposal of an associated company amounting to approximately
Iz 49,8 % 59,000,0007T ° HK$59 million has been excluded in 2005 results.
2. TEEEEAEAREN366,000,0000C (ZFFH 2. Netvaluation surplus and disposal gains of certain non-core investment properties

4 75%339,000,0007T) M FHERKRLESR T
SRR E MEF SRS

excluded.

with an aggregate amount of HK$366 million (2005: HK$339 million) have been

3. ZETAFXETBRLEJRREMSFENRE 3. Net gain on disposal of an investment amounting to HK$85 million has been

#975%85,000,0007T °

excluded in 2005 results.
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Chairman’s Statement

FEFES
REEHBE_TZTFAAZTHILEXNERMRL
BZEEEEBRARRREMNREF D R AEE
31,580,700,0007T K& & #51,265,500,0007T + &%
FRED FIIEIN24.5% % 0.2% - BREAREF 7
YEH0.557T - Lk — T T R FREAAA0.597T °
FRIREMEBEEGNNELERFELE
X5k BMZZTEZENFLIYFHEBE
366,600,000 THa - MZEERAF L¥FAA
P #5484,400,0007T  ANEBE ZEERFHNEA
DRI R BN RIE BT Az AR & E 0% T &1 A0
15.6% ° HEIEHAEY - BETE K kEn®
BRI ERETIER

hEARR B

EFERAN TS AFT AT NASAE - @R
—ETRETAZHBIARRRBRRAMEORFIR
BEE_TEAFAA=THIEANERNPERRE
BRBH0. 14T (ZTTRF - SRBE0.137D) ©

AR

RNEEEHE L FRSHRIFER - RERKFF
A SEEE - REBE L FHRES BN B A
BENFNRERE - M ETEGE R ALE
TEE IR B E MRS

AEBREXBTEZFARROEEDRE - THE
SREAZDEBRE - WESRETBERAREZN
HE RSB o REBERINRRIERSD - KERR
THRIERES KR AR - B PR RS A E DRt
ML - BRERBREE - BRI - AEEE
HERRMAMRANT - BEBDETIFRUEE
B o

HALF YEAR RESULTS

The Group’s unaudited consolidated turnover and profit attributable to the
Company’s shareholders for the six months ended 30 June 2006 amounted to
approximately HK$31,580.7 million and HK$1,265.5 million respectively,
representing an increase of 24.5% and 0.2% over that of last year. Basic
earnings per share were HK$0.55 compared to HK$0.59 in the same period
of 2005. Excluding the after-tax effect of revaluation of investment properties
and major disposals, which led to aggregate gains of HK$366.6 million in the
first half of 2006 and HK$484.4 million in the first half of 2005, the Group’s
underlying unaudited consolidated profit attributable to the Company’s
shareholders would have increased by 15.6% for the first six months of 2006.
Consumer-related businesses, including retail, beverage and food, contributed
to the strong underlying profit growth.

INTERIM DIVIDEND

The Board has resolved to declare an interim dividend of HK$0.14 per share
for the six months ended 30 June 2006 (2005: HK$0.13 per share) payable on
or about 16 October 2006 to shareholders whose names appear on the Register
of Members of the Company on 3 October 2006.

PROSPECTS

Leveraging on the progress made in the first half, the outlook for the remainder
of the year is positive. The Group’s first half results benefited from the favorable
economic environment in the Chinese Mainland and Hong Kong, a robust
mainland consumer market and our persistent efforts to improve operational
efficiency.

With an objective of becoming the largest consumer company in China, the
Group has been stretching its market presence in the core business domains
and developed an extensive sales and distribution network in the Chinese
Mainland. Apart from building scale, a culture on cost efficiency, looking for
concurrent cost control and productivity enhancement, has been promulgated
internally to deliver shareholders’ value. At the same time, the Group remains
committed to the divestment of non-core assets in a manner consistent with
our shareholders’ interest.

#MAIZEMR AT China Resources Enterprise, Limited Interim Report 2006 & # ## &
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EFEHE  Chairman’s Statement

The mainland supermarket business is highly competitive but our efforts in
store format improvement, cost savings, supply chain enhancement and
synergies through strategic acquisitions have enhanced our competitiveness
and earnings momentum. Our supermarket operation has adopted a multi-
store format strategy to establish dominance within the target district in the
most efficient way. Future expansion will focus on hypermarket and standard
supermarket depending on the local demographics and economies. We are
strengthening the fresh food section by sourcing more food products directly
from producers or wholesale markets. We are also integrating the procurement
and logistics networks in Eastern China. To alleviate the impact of rising retail
rentals, apart from prudence in new store opening, we are leasing out some
of the hypermarket space to complementary tenants and are buying selective
supermarket properties under stringent requirements. New districts developed
in recent years, including Zhejiang Province and Guangzhou, have improved
considerably this year, reflecting the positive correlation between profitability
and scale.

Our beverage operation reported a 31% growth in sales volume in the first
half of this year to more than 2.4 million kilolitres, considerably outperforming
the market. The growth of our national brand, “SNOW", which is already the
biggest single local brand in terms of sales volume, is particularly encouraging.
Its sales volume surged by 85% during the period under review, accounting
for 53% of our total sales volume. The popularity of “SNOW" is the result of
our success in brand positioning, marketing strategies and market
consolidation. We will continue to raise our market presence through
acquisitions, greenfield investments and capacity upgrade of existing plants.
New districts will also be developed prudently, such as Guangdong, Fujian
and Beijing proper. Although the start up cost is high, this is essential in order
to expand our distribution network. At the same time, we aim to attain
profitable expansion via improvement in operational efficiency. Extensive
programs on centralized procurement and reforming the distribution channel
have been carried out.
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EFFEHE  Chairman’s Statement

REFENMNEA N TIEBERIEE - RFIDK
WENMER TR TS ERE - AERK
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¥ REEREREEREER -

There is satisfactory progress in our mainland fresh meat processing projects.
We have developed a competent supply chain from pig sourcing, slaughtering,
meat production to retailing in two mainland cities. Commencing operation
at the end of last year, the meat processing centre in Shanghai has increased
its slaughtering volume and raised the standard of meat production in the
city. The Shenzhen operation registered strong profit growth during the period
under review and it is already supplying meat products to our supermarket
business in southern China at low cost. Our experience and reputation put us
in a favorable position to capture further investment opportunities in the
mainland market. With the import of chilled pork from China allowed, albeit
a small volume initially, there are concerns about the adverse impact on the
price of fresh pork in Hong Kong. Nevertheless, our food processing and
distribution operation has successfully developed “Ng Fung” brand as high
quality fresh meat, creating a strong premium brand image amidst growing
concerns over food safety.

The impact of the elimination of quotas at the beginning of last year was
readily apparent but this was offset by the safeguards imposed by the United
States and the European Union subsequently, resulting in a slack performance
of our textile operation in the first half of this year. Against these constraints,
we have established our niche in higher end yarn products to match strong
overseas demand for high quality shirts and stockings. We are also targeting
denim casual wears to lead our garment export. There was a recovery in the
recurring profit of our petroleum operation in the second quarter of the year,
attributable to an improved petrochemical market in the mainland and a
stabilized filling stations operation in Hong Kong after adjusting the price-
fixing mechanism for LPG. The Group has been assessing the feasibility of
various alternatives for restructuring this non-core business. Discussions have
been held with potential investors which may lead to partial or complete
disposal of the business but no agreement has been reached and no timetable
has been set.

Whilst there are concerns about the impact of high interest rates, surging
energy prices and political tensions on the global economy, the Group’s
operating environment is generally positive nurtured by the robust economic
growth in the Chinese Mainland. The recent measures to slow down the
mainland economy are specific to certain over-invested sectors and the central
government has emphasized on the improvement of living standards and a
more balanced growth model in favor of domestic consumption. With a mission
to deliver shareholders’ value, the Group has already constructed solid platforms
for sustainable growth through our transformation into a consumer company.

#MAIZEMR AT China Resources Enterprise, Limited Interim Report 2006 & # ## &
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EFEHE  Chairman’s Statement

INTERNAL CONTROL

The Board recognizes that it has the overall responsibility to establish and
maintain a sound internal control system to ensure the accomplishment of
corporate goals, smooth running of the operations, safeguard the Group'’s
assets and shareholders’ interest as well as ensure the reliability of financial
statements. Our Group adopts the control framework outlined by the
Committee of Sponsoring Organizations of the Treadway Commission
("COSO") in the United States as our standards in establishing control systems
among our Group companies. Our internal control system includes five key
elements, namely the existence of an effective control environment, risk
management, communication and information system, cost effective control
process and proper monitoring mechanism.

The Board conducts regular reviews of the Group’s internal control system
through monitoring the activities of the Group’s internal audit department
and the Audit Committee. For the six months ended 30 June 2006, the Board
has reviewed and is satisfied with the effectiveness of the Group’s current
internal control system in place.

INVESTOR RELATIONS

Open dialogue and proactive communication are the keys to the building and
maintenance of good investor relations. During the first six months of this
year, we met with more than 400 analysts and fund managers in around 140
meetings for discussion of the Group’s latest developments and strategies.
Our practice for conducting a three-week global roadshow annually around
April to visit institutional investors in Europe, the United States and Asia has
highly been appreciated by the investment community. The focus this year
was on our supermarket and beverage operations and detailed analysis on
our niche, strategies and the competitive environment was presented. Chief
executives of the two operations also participated in the roadshow together
with senior management from the headquarters. The Group will continue to
uphold transparency and provide the market with timely, direct and equal
access to information.
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EFEHRE  Chairman’s Statement
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SOCIAL RESPONSIBILITY

The Group has been working constantly in fulfilling its social responsibility
towards the community. All operations actively participate in various charitable
events. Our supermarket operation in Hong Kong, for example, was awarded
“The Caring Company Logo” by The Hong Kong Council of Social Service in
February 2006 in recognition of its efforts to demonstrate good corporate
citizenship. In addition to charity activities, we have also been a strong supporter
for protection and preservation of our natural resources. Joining hands with
other local retailers, our supermarket operation in Hong Kong has pledged to
reduce the use of plastic shopping bags and participated in the “No Plastic
Bag Day” event. We will continue to promote environmental protection in the
society.

APPRECIATION

On behalf of the Board, | would like to extend my gratitude to shareholders
for their continued support and to our devoted staff for their outstanding
service.

SONG LIN
Chairman

Hong Kong, 6 September 2006
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Management Discussion and Analysis

T EIR

28
REBNZEEXB T EMAT HBEBEER
(DEBARTIS R ¢ (2)FE BRI o0 hE B 4 2
MISHEB RQ)HEMTEEE -

BENE - FTE2REEMERNRRIERIFENR
CIER ST RFRBAMNNIEBERESR
MAERAT (DINIEERE]) BT EE - BERA
B SR8 R FE R 5 M) 9 Bl 46 #59,910,000,0007T
K B#147,300,0000 © BT TR FEHH BIE
7N25.0% }40.4% °

o gm ||

RBBERGABAM - —TTRF LHFHEAE
ERERREIE10.9% « NI BERFFEIIER
WHERAXEKRARS LT - BERBEENB#R
= ° M EARMBFEREABRATR - SAEEDN
ERBEXBEURE -

EEN-FEAFLLFHHORY - BHRED
BRSSRER  RERN N SRELEE S
B REBEHETAHNEDRE - REBAEN
RREF A LA RETHERM4% » B
MTERTLBIME -

BRTERY T
BEMSRMREBR ST NF L FNEER
AB#8,860,000,000 T HANEEEF A
75#118,700,0007C * BT R FRIEH 718
$027.9% }%98.7% °

AEEMNRSEEREELER - BBRRTE - B
BT S EMBARNEIER - BEIERTE
Mg FIUEABEMISHLHAR - HEZTTX
FFHFIE - NEBEFSRFEAMAER RE
B EERD RELM[E AL L 492,200/ 5 - B
A0% REFELE - HARRIREITEE o RS
MO R/AREET - fREBM - RAEB T A RER
JE o ZETNF LY FHEETERETRRS - &
PERREFRESL.4% @ ERE26.5% @ BB
13.2% -+ MEEILBI55.9% ©

REVIEW OF OPERATIONS

Retail

The Group's retail division mainly comprises three business segments: (1)
supermarket and logistics; (2) brand-fashion distribution in the Chinese
Mainland and (3) other retail stores operation.

The first half of 2006 saw strong performance in the Group’s retail division,
underpinned by sustained organic growth in the supermarket operation and
further boosted by the newly acquired China Resources Cikelong (Zhejiang)
Supermarket Co. Ltd (“Zhejiang Cikelong”) #1 T E HEREBM AR A in
late 2005. Turnover and attributable profit for the period under review
amounted to HK$9,910.0 million and HK$147.3 million respectively,
representing an increase of 25.0% and 40.4% over the same period of 2005.

According to the National Bureau of Statistics, a respectable 10.9% GDP growth
rate was attained in the Chinese Mainland for the first half of 2006. Strong
economic growth was driven by the rising individual income levels in the urban
and suburban areas. The Chinese government continues to promote domestic
consumption and boost imports, and the Group’s consumer businesses have
benefited as a whole.

In Hong Kong, the overall market sentiment remained positive due to buoyant
export trade in the first half of 2006. The general increase in household income
and continuous improvement in the local job market gave rise to a distinct
pick up of local consumption expenditure. The government’s forecast of
year-on-year real GDP growth for the next five years is 4%. Market outlook
of the local retail industry is encouraging with steady growth.

Supermarket and Logistics

Turnover of the supermarket and logistics operation for the first half of 2006
was HK$8,860.0 million, representing an increase of 27.9% over the same
period in 2005. Attributable profit for the first half of 2006 amounted to
HK$118.7 million, representing an increase of 98.7% over the same period in
2005.

The division’s regional growth strategies delivered promising results in the
first half of 2006. Good progress was made on key fronts through new store
openings, line-up with franchised stores and acquisitions. Continuous
expansion in retail networks helped achieve growth of market share in target
regions. As at the end of June 2006, the Group operated a total of
approximately 2,200 stores in Hong Kong, Eastern and Central, Southern and
Northern regions in the Chinese Mainland, of which 44% were self-operated
and the rest were franchised stores. Major store formats are hypermarkets,
superstores, supermarkets and convenience stores. In terms of geographical
contribution, Eastern and Central China, Southern China, Hong Kong and
Northern China respectively accounted for 54.4%, 26.5%, 13.2% and 5.9%
of the division’s turnover for the period under review.
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Management Discussion and Analysis

Turnover growth in the first half of 2006 was mainly driven by rapid store
openings together with an overall same store growth of 7.5%, in particular
8.9% was recorded for the Chinese Mainland. Procurement conditions were
enhanced through increasing purchase centralization which was made possible
with improved retail networks. This also strengthened bargaining power in
negotiations with suppliers. The increase in payments from suppliers, which
included incentives, store display and promotion income, further improved
the overall operating results. Consolidated earnings before interest, tax,
depreciation and amortization (“EBITDA") for the first half of the year
amounted to HK$436.3 million, representing a 34.4% growth over the same
period of 2005.

The Eastern and Central China operation continued to enrich its highly
diversified product mix to make it more appealing to local customers. Improved
operational logistics substantially reduced stock-out rates and therefore became
more responsive to the rapid market changes. A satisfactory same store growth
of 9.4% was recorded. Suguo successfully maintained its market share in
Nanjing through active business promotion in the media. However, Suguo’s
newly opened hypermarkets, its new store format, still need specific
adjustments to drive rentals and shoppers flow, leaving room for improvement
to their profitability. The newly acquired Zhejiang Cikelong in late 2005
continued to strengthen our market presence in Ningbo, Eastern China and
contributed significant profit for the period under review. To further enlarge
the store clusters and optimize resources utilization as a cost effective, rapid
growth strategy in Ningbo, the Group started a joint venture with a local
supermarket chain in June 2006. With higher market penetration anticipated
in the region, there will be further growth in both turnover and profitability.

In Southern China, store facelifts, better supply chain management and
innovative marketing initiatives delivered satisfactory results. Same store growth
of hypermarkets and superstores reached 9.2% and 16.4% respectively.
Productivity improvement and cost control initiatives also helped streamline
key processes and drove down costs. However, performance of certain
hypermarkets and supermarkets, which include the lifestyle store in Dongguan,
was still slack in the period under review.

The 38.0% turnover increase in Northern China was mainly attributable to
the acquisition of stores in Tianjin and new store openings. However, net loss
worsened as certain existing stores in the major cities of the region faced
head-on competition with foreign retail operators. Certain redevelopment
works in the areas also affected customer traffic. To improve store sales and
profitability, the Group is slowing its pace of expansion in the region, putting
in more efforts to rationalize existing stores and the related supply chains, and
adopting more competitive pricing mechanism to further boost the fresh
produce operations and sales.

#MAIZEMR AT China Resources Enterprise, Limited Interim Report 2006 & # ## &



FeitEmEAEBHFHRRRNRFES - K
EREEEHLSANEERRTEE  SARK
MEMIBHEER BENEEIVEEENR TEX
HERBEBRRLTSHBERRNTRATERY -
FHEREM S AMNBEEBOER

REL B MZEEMHHANHS - REEREBI
B3R B AFRTE R RAL BT MAGRA T » 15
RLBERIEE — AT - INRIES BRI E T

BHEER - REENSENERETENRM AR
ST 0 RERBTERBEEEMY

A8 1 B 1% EE B A 8

ZEERF LY F RN N ERCHESNEETE
FEMEF DR AE®726,600,000 TR
P5%£13,400,0007C * DA ZF TR F R HAE
012.5% R&# 2 28.9% o

ZETRF EHF [Esprit] MR E T MR
o RIsE NI R35.6% K%24.8% * £ EREHEH
¥ BERETESERRESMEHNEERRRER
JETRTER - BEERREIEREE209% - MER
RSN EERTEiEa it B EBmE
o MZZEZXRFNAR - REAHA [Esprit] fn
RRAS SHARAE B SR 40690 B & RIFRTAE & E o

EASE T ERN mEESNBERT B -2FH
FRE—FHE - AEEBREHE QEREE L
IR TR - REWEE TEREEERNM
e RZZERNFHANEANETEERERZM

FIUB RS X - HE RO AN BT
2,

HFEE

BE_ZERFAAKE  AEEEEBLENEH
TEEBRARTEMES S KB AL E34M0
FEHE -

CTEERNFENAREMTEEEBNEEER
5%%5323,400 0007 ' R-_ZEZTRHFR R
9.4% - —_EEXRFENEANEWLGER A
15,200,000 R-ZTHFRARD
42.2% o

EEETWREDM  Management Discussion and Analysis

The Hong Kong operation faced strong competition from major local market
players. The Group cautiously monitored the concessions offered to customers
while securing its market share at the same time. With solid revival in domestic
consumption expenditure, sustainable retail sales growth and growing demand
for quality warehouse space, the Hong Kong operation will benefit in medium
to long term.

To cope with the prevailing keen competition in the retail market, the Group
will focus on new acquisitions and development of hypermarkets and
superstores through new store openings and moving into second tier cities in
order to raise the market presence in the target regions. We will also emphasize
standard-sized supermarkets in selected developed cities in order to establish
a better niche for this format.

Brand-fashion Distribution

Turnover and attributable profit of the brand-fashion distribution segment for
the first half of 2006 amounted to HK$726.6 million and HK$13.4 million
respectively, representing an increase of 12.5% and a decrease of 28.9%
from the same period of 2005.

The "Esprit” brand recorded a strong growth in turnover and attributable
profit of 35.6% and 24.8% respectively for the first half of 2006. This was
achieved through new store openings, active business promotions for higher
brand recognition, together with enhanced product designs. Self-operated
stores recorded a same store growth of 20.9%, while extended credit period
granted to franchisees also helped improving turnover of wholesale business.
As at the end of June 2006, the distribution network of the “Esprit” brand
comprised approximately 690 self-operated and franchised stores in the
Chinese Mainland.

Under the Group’s continuous brand portfolio review, distribution of certain
brands will cease upon the expiry of the distribution contracts and it has
determined to pull out certain brands considered to have limited development
potential since the last quarter of 2005. Clearance sales and successive store
closures in the first six months of 2006 adversely affected the profitability of
the segment.

Other Retail Stores

As at the end of June 2006, the Group’s chain of retail stores consisted of 4
Chinese Arts & Crafts F# stores in Hong Kong and 34 CR Care ¥ H & stores
in Hong Kong and the Chinese Mainland.

Turnover of the other retail stores segment for the first six months of 2006
was HK$323.4 million, representing a decrease of 9.4% over the same period
of 2005. Attributable profit for the first six months of 2006 was
HK$15.2 million, a decrease of 42.2% over the same period of 2005.
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Management Discussion and Analysis

Overall decline in turnover was primarily due to the closure of CRC Department
Store in Whampoa in April 2005. For Chinese Arts & Crafts A 2%, the store at
Pacific Place was relocated in June 2006 upon tenancy expiration, while the
store in Central was temporarily closed for renovation and was re-opened in
August 2006. Both have caused a decline in turnover as compared to the
same period of last year, and coupled with the impact from product mix
adjustment and increase in rental and staff costs, a lower profitability for
Chinese Arts & Crafts & was reported during the period under review.

Ongoing product mix enrichment to capture increasing demand for health
food and traditional Chinese medicine, amidst rising health awareness amongst
the local community, contributed to an improvement in gross profit for
CR Care #EH% stores during the first half of 2006. However, with the increase
in store rentals and staff costs, the operation reported a slight loss during the
period under review. With successful re-branding of its former store-in-store
format to a stand-alone CR Care £ H% stores, together with the development
of its own branded products, improvement in overall profitability is anticipated.

Beverage

The beverage division reported a turnover of HK$4,344.6 million for the first
half of 2006, representing an increase of 35.6% over the same period of
2005. Attributable profit was HK$75.4 million, an increase of 25.9% over the
corresponding period of 2005.

Sales volume of beer rose by 30.5% to approximately 2,442,000 kiloliters for
the first half of 2006, including an outstanding organic growth of 28.1%.
Superior growth and market share increase were experienced in Sichuan,
Liaoning, Anhui and Beijing regions. This was mainly contributed by
considerable investment in the “SNOW" sales distribution channels and direct
points-of-sale to end-consumers during the period. Demand was further driven
by the hotter than expected weather in typical peak season.

As consumers continuously traded up to mainstream and premium beer in
most of our key markets, sales mix was improved with a modest net average
price rise of 3.3% recorded for the first half of 2006. Overall gross margin
reached 33.7% in a competitive environment.

Our national brand “SNOW" was a big success in the first half of 2006. Sales
volume reached 1,306,000 kiloliters, representing 53.5% of the total sales
volume and an impressive growth rate of 85%.

#MAIZEMR AT China Resources Enterprise, Limited Interim Report 2006 & # ## &



HE-_ZTRFRAR  AEEKEEA0MEH
B o EREP—IRERRENEETSBEHE -
$E BN SR NF L AR AN IRRERE

NAEIE100% R R 2 BUEIL B EBEERE
Aﬂﬁ@*ﬁ%ﬁ/ﬁﬁﬁé EEARAERNEEELR
TLER M AT IR A RS ERE - ZEIAEENT
ST - ARIEA TSNOW] MR E Fift =38 Rith (&
HERZHE

$‘ilﬁ)‘5’\\$§%ﬁ’3%ﬁ§$ﬁ%%—ﬁﬁﬂﬂ\

FRE - ARNREHAEEM S /TS - B
EJrH SHEANEGT - MRS AERE SRR
B YTISHERERTT - EihH B S AR SHABAR o
BREIVBEMEROETEEZER  JER
"R ERR o MEREE AN AEE [SNOW]
R ERERE LB IANEAARIERE
HHlE o

NoTEXE

— ==

REBBEBRNNZ LB  HIHERBET
BECABREATETS  BICREPEAMLE
EEFEE A RIBNBMEE -

BRI REH

TEERF Y FROMIREHEERNEEER
JEMH Ao B A&#8%2,888,700,000 L%
75#£213,700,0007C * DRI =-T TR FFHHE
n1.8% KA 13.4% « JIBRR T AFREEA
Y — B A B i = A MY U e 5 8559,400,0007T
& ZTTRNF L FNEEENEREF RGN
14.0% °

REHEBHENIZFTRINIER mEEIﬁTﬁﬂ
BEmiEhEE  [HE|BEEHENESSE

Rl - ELEERERAREET,PER Lx&%ﬁ_x
BARRAEHE RASHAME - REBIERNT
5 o

BRGNS B HEA W iR S ST RS
i&/iﬁ%é&*EDDWI%%)%@EE/HEFEEJE’Uﬁﬁ%iﬂ'
#95.5% o BERENXEBEZRHERE
F‘J*ﬁﬁﬁﬁ—rﬁ%#z—ﬁjlﬁﬁﬁ & o T EYESIE
FERKAR » RSB BB s B R RIS M VR RE
BER - AR AE TIRHEBE KRS o

EEETWREDM  Management Discussion and Analysis

As at the end of June 2006, the Group operated over 40 breweries. As a
strategic move for market integration, the Group acquired a 100% interest of
T SRR E AR A A) (Zhejiang Yinyan Brewery Company Limited) and the
related brewing assets in ZRUEILIE T BEREE LT (Anhui Huaibei
Xiangwang Brewery Company Limited) in July 2006. This will supplement our
existing operations in Anhui, Jiangsu as well as the nearby regions which will
effectively reinforce the Group’s market position and provide a larger platform
for “SNOW" development in these high growth areas.

Our greenfield plant in Dongguan has just commenced its first phase of
operation in the second quarter of 2006. As this is a relatively new market to
the Group, more sophisticated local marketing skills are needed in the initial
phase against the intense competition in the area. The construction of the
new brewery in Harbin, Heilongjiang is in good progress. Its initial phase of
construction is expected to be completed by mid 2007. This brewery will be
used mainly to produce “SNOW", targeting Harbin and western Heilongjiang,

both are identified as areas with strong growth potential in the region.

The Group will put in continuous efforts for operating improvement, sales
channel rationalization and market integration so as to capitalize on the
growing momentum in the consumer spending in beer in the Chinese
Mainland.

Food Processing and Distribution

The food processing and distribution division reported turnover and attributable
profit for the first half of 2006 of HK$2,888.7 million and HK$213.7 million
respectively, representing a corresponding increase of 1.8% and a decrease
of 13.4% over the same period in 2005. Excluding a HK$59.4 million gain on
disposal of an associated company in the same period of 2005, attributable
profit of the division for the first half of 2006 increased by 14.0%.

Foodstuff distribution operation reported a moderate growth in profitability.
The “Ng Fung” brand of high quality fresh meat continued to be highly
recognized in light of growing concerns over food safety and quality. Ongoing
enrichment in product mix to meet customer demand trends, coupled with
vigilant expansion of sales and distribution network for frozen meat business
contributed to the business growth of the division.

For the period under review, sales volume of the marine fishing and aquatic
products processing operation rose by about 5.5% through effective branding
and marketing promotions in the overseas markets. However, the record high
fuel prices had impacted on the overall gross profit margin of the operation.
Regular on-site review of fishing fleet fuel utilization and staff training on cost
saving measures were highly advocated to keep the production costs under
control.
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Ng Fung Foods (Shenzhen) Co., Ltd. A2 &M CFI) BR A reported
satisfactory profit contribution for the first six months of 2006. This was mainly
achieved by proactive expansion of fresh meat sales network together with
effective operating cost control initiatives in pig sourcing, slaughtering and
fresh meat production. With strengthened distribution network and launching
of promotional campaigns, its meat processing operation also reported
satisfactory results for the period under review. Its brand “HEE FE" was
named as one of the well-known brands in Shenzhen.

The meat processing center in Shanghai, which started trial operations in
December 2005, also reported improvement in contribution for the period
under review. Brand promotion of quality meat supplies, improvement in
production, distribution and cost efficiencies will help drive the overall
profitability of the Shanghai operation in the long run.

Textile

Turnover of the textile division for the first half of 2006 was HK$2,126.2 million,
representing an increase of 3.3% over the same period of 2005. Attributable
profit for the period amounted to HK$41.0 million, representing a 26.4%
decrease over that of 2005.

Turnover growth was mainly driven by a 9.4% boost in export sales of high-end
products, namely MAKO yarns and nylon HOY, FDY yarns which were in robust
demand for the production of high quality fabrics in making shirts and
stockings. Product mix enhancement, as a result of technology upgrade,
contributed to a 14.7% increase in average selling prices of yarns. On the
other hand, for greater capacity utilization and product specialization, some
of the production facilities were scheduled to be relocated to designated
factories, together with the supporting workforce. This affected the production
continuity as well as product sales in the period under review.

Although an increase in production of MAKO yarns demanded more specifically
high quality cotton, cotton costs were well under control with more economic
cotton mix usage for production during the period under review. This was
achieved by a gradual shift in the use of imported cotton from 10% to 37%
in the total mix. However, the dyeing business still underperformed during
the first half of the year. A material workers’ compensation was also incurred
regarding redundancies made in one of the factory workforces. Moreover,
some of the factories no longer enjoyed tax incentives commencing this year
upon expiry of the tax holiday. Full tax rates were therefore levied on the
factory profits. These factors altogether lowered the profitability of the textile
division.

There will be some facilities relocation, scheduled in stages in the second half
of 2006 and early 2007, and this may affect both factory sales and profitability
in the near term.
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EEETWREDM  Management Discussion and Analysis

Safeguard quotas reimposed by the United States and European Union on
specific categories of textile and garment products since mid 2005 effectively
restricted their growth in the range of 10% to 17% per annum from 2006 to
2008. Excess production capacity was resulted from the earlier massive
investment in fixed assets in the industry, exerting a general downside pressure
on textile products. The operating environment for export sales will continue
to be challenging in the next few years.

Moving forward, with the benefits of technology upgrade, our focus will be
primarily placed on products with high added values and more self-developed
brands. The textile division has already made strategic moves in the right
direction.

Investment Property

The Group's investment property division, which comprises the rental property
segments of retail, office and industrial premises, reported a turnover and
attributable profit for the first six months of 2006 of HK$171.3 million and
HK$480.2 million respectively, representing an increase of 16.5% and 11.9%
from the same period in 2005. Excluding a net-of-tax valuation surplus of
approximately HK$350 million (First six months of 2005: approximately
HK$320 million), attributable profit of the division for the first half of 2006
increased by 18.7%.

Retail rentals regained its momentum in the first half of 2006 after a period of
market consolidation in the second half of 2005. In anticipation of further
economic growth and increase in consumption expenditure of the local
households, retail sales will benefit, thus providing further growth impetus to
retail rentals.

Satisfactory rental increases were attained for both new and renewed tenancies.
The newly redeveloped multi-storey retail property on the Hennessy Road,
Wanchai, which is ready to capitalize on the favorable retail market
opportunities, has already fully let out recently. This led to an overall increase
in effective rent per square foot and satisfactory occupancy rates of the Group's
retail properties portfolio.

The two mainland mall projects are also progressing well. The mall at Jiangmen
JIP9ET 3K, with our supermarket as its anchor tenant, had its grand opening
in June 2006 and its latest occupancy rate has reached 83%. The shopping
mall at Xinhui is currently under renovation. Both malls, being the property
division’s initial market entries to the Chinese Mainland, will bring in new
revenue streams.
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Petroleum and Related Products Distribution

Turnover and attributable profit of petroleum and related products distribution
division for the first half of 2006 amounted to HK$12,251.7 million and
HK$216.8 million respectively, representing an increase of 31.9% and a
corresponding decrease of 28.2% as compared to the same period of 2005.
Excluding a gain of HK$84.2 million from the disposal of a 10.5% equity
interest in a Qingdao joint venture in the same period of 2005, attributable
profit for the first half of 2006 was comparable to that of last year.

International crude oil prices soared and averaged at US$67.11 a barrel during
the first half of 2006, compared to US$51.55 a year ago. The intense
competition in the Hong Kong fuel oil market during the period under review
led to a decline in gross profit margin of our fuel oil trading business. With
improved performance from other refined oil distribution, mainly attributable
to flexible inventory management and marketing strategy, in turn resulted in
a slight decrease in profitability of petroleum distribution as compared to the
same period in last year. Filling stations operation in Hong Kong recorded a
decline in profit during the period under review but the cost pressure of LPG
retailing was reduced following the shortening of intermission of price-fixing
mechanism from a 6-month period to a 1-month period effective from early
March 2006.

Chemical operation reported a satisfactory growth in profitability. The surge
in oil prices has caused overseas upstream suppliers of chemical products to
lower their production and reduce the supplies, which in turn drove up the
selling prices in the Chinese Mainland market of increased demand for chemical
products during the period under review. With secured supply of chemical
products and prudent stock management, our chemical operation was able
to capture the market demand for chemical products in the Chinese Mainland
and achieved an improvement in profit margin.

As a result of the strong growth in gas demand resulting from the increase in
both commercial/industrial and residential registered natural gas user accounts,
the piped-gas operations in Suzhou and Chengdu showed a satisfactory profit
contribution for the period under review. The newly established joint venture
in Wuxi also started contributing profit in the second quarter of 2006.

As part of the restructuring program, the Group has been assessing the
feasibility of various alternatives for the businesses of the petroleum and related
products distribution division. The Group has been in discussions with potential
investors which may lead to partial or complete disposal of the division but no
agreement has been reached and no timetable has been set.

#MAIZEMR AT China Resources Enterprise, Limited Interim Report 2006 & # ## &



RERHEMhER
REBR-_ZENFLEYFNEMGLEENB
E¥191,500,000c (ZEERF LHF -
75 #168,200,0007T) °

¢ {717

AEBBEAHIT Investments LimitedFHutchison
Ports Yantian Investments Limited#J10%##s ©
REEEE F¥F - BARERAKEEBH T
REBIFRE -

B REE

REZZZRFAA=ZTH  REENGRERS R
& E@EEBK5,859,000,0007T - AEER
T EERNEXNAZTHHNEE A
¥5#57,834,500,0007T - HA##52,079,800,0007T

AR—FERNEER - B¥5,644,100,0007TBR—F
féﬁﬁﬁ?ﬂfa;a » 278#110,600,000 T EIZER
TFEEE MNZEEFNA=1H  A&H

mAREN A 2 B E &R AB%2,000,000,0007T °
FrEEEHLEBERHNE - RZTT X FHA
+HAB  AEERA—R2ENB AR E16MEIT

E—{37%%3,000,000,0007T © BHAFHEER

D,\/ﬁﬁ;@ﬁ@% KRR - FRAEAEEBRIT
F2FEI0.28% - BEREFIERE—RESAER

AEEEEEBRE ° 230,000,0003 T A
EREFCHN ST FERADEEH2EERD -

%:;ﬁg/‘—ﬁ/—\ﬁ =10 REEFHELEEHKRRE
RIOBRRERTE  AEENBELEOR
o%<f77£¢+ A=Z+—H :143%) - &
EENEEFENRL T EANTTEBRENES
A o BEITIRDEE MG INEHEREARFIT
BX o

FEENEEEAE - BF - WaE RSFIGLUEE -
AREBRETEE - R _TTZNFAA=+H " K
KEERSTFRESHDBIF31.5%ABE  51.0% M
ARBRI163%AETEE - NEBEEFRS7.9%
K232%DRIAEB R ANRBLEE - 18.7%RILAZE

TEAREL o BES  RIRKEE X R AR EN R -
ZK;‘E@E%‘Ti%jﬁi,ﬁﬂé%@&ﬂ%@ﬁ,ﬁ%\%@ © A

HEDEERE o

EEETWREDM  Management Discussion and Analysis

Investments and Others
Attributable profit for the first half of 2006 amounted to HK$191.5 million
(First half of 2005: HK$168.2 million).

Container Terminal
The Group has a 10% interest in HIT Investments Limited and Hutchison Ports
Yantian Investments Limited. The Hong Kong and Yantian deepwater port
operations continued to maintain a stable profit performance for the current
period under review.

CAPITAL AND FUNDING

As at 30 June 2006, the Group's consolidated cash and cash equivalents
amounted to HK$5,859.0 million. The Group’s borrowings as at 30 June 2006
were HK$7,834.5 million with HK$2,079.8 million repayable within 1 year,
HK$5,644.1 million repayable after 1 year but within 5 years and
HK$110.6 million repayable after 5 years. Committed borrowing facilities
available to the Group, but not drawn as at 30 June 2006 amounted to
HK$2,000 million. All the borrowings were subject to floating rates.
On 15 May 2006, a wholly-owned subsidiary of the Group, together with
16 other banks, signed a 5-year revolving credit/term syndicated loan
facility of HK$3 billion, interest bearing at 0.28% p.a. over HIBOR. The proceeds
are for general corporate funding and the refinancing of existing indebtedness.
The US$230 million convertible guaranteed bonds were fully redeemed upon
maturity in May 2006.

On the basis of the Group’s net borrowings relative to the shareholders’ funds
and minority interests, the Group’s gearing was approximately at 8.0% as at
30 June 2006 (31 December 2005: 14.3%). The decrease in net debt of the
Group was mainly resulted from the cash inflow from the exercise of share
options. The increase in issued shares resulted in a decrease in the basic earnings
per share.

The Group’s principal assets, liabilities, revenue and payments are denominated
in Hong Kong dollars, Renminbi and US dollars. As at 30 June 2006, 31.5% of
the Group’s cash deposit balances was held in Hong Kong dollars, 51.0% in
Renminbi and 16.3% in US dollars; whereas 57.9% of the Group’s borrowings
was denominated in Hong Kong dollars and 23.2% in Renminbi with 18.7%
in US dollars. Moreover, to mitigate foreign currency and interest rate exposure,
the Group entered into certain forward contracts and interest rate swaps to
hedge against part of its borrowings.
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EEEIWEDH  Management Discussion and Analysis

EEHRA
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PLEDGE OF ASSETS

As at 30 June 2006, assets with a carrying value of HK$331.0 million
(31 December 2005: HK$227.9 million) were pledged for total borrowings of
HK$283.8 million (31 December 2005: pledged for total borrowings of
HK$248.3 million).

CONTINGENT LIABILITIES
The Group did not have any material contingent liabilities as at 30 June 2006.

EMPLOYEES

As at 30 June 2006, the Group, excluding its associated companies, had a
staff size of around 112,000, amongst which more than 96% were employed
in the Chinese Mainland, whilst the rest was mainly from Hong Kong.
Remuneration packages are assessed in accordance to the nature of job duties,
individual performance and market trends with incentives paid in form of
cash bonus and share option.

By order of the Board
CHEN SHULIN
Managing Director

Hong Kong, 6 September 2006
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GRS EER
Condensed Consolidated Profit and Loss Account

2220066 A30 HE 18 A For the six months ended 30 June 2006
BERA=+HLNREAR
Six months ended 30 June
—ETRE —ETRF
2006 2005
(RIBE) (REEEZRES)
(Unaudited) (Unaudited and

Restated)
5T BT BT T
Notes HK$'000 HK$'000
EERE Turnover 2 31,580,722 25,356,360
SHE A Cost of sales (26,120,233) (20,810,449)
EF Gross profit 5,460,489 4,545,911
EUA Other income 3 756,461 801,205
HERDHE R Selling and distribution expenses (3,176,166) (2,505,391)
—MRITHRE A General and administrative expenses (1,066,018) (1,050,937)
eyl Profit from operations 1,974,766 1,790,788
Ik A Finance costs 4 (248,065) (214,192)
JE(RBE 2N PS4SR 58 Share of net results of associates 151,139 170,474
PR AT ) Profit before taxation 1,877,840 1,747,070
] Taxation 5 (356,586) (285,406)
AN ER & A Profit for the period 6 1,521,254 1,461,664
AER - Attributable to:
AR E R AE RS Shareholders of the Company 1,265,493 1,262,360
DB R e Minority interests 255,761 199,304
1,521,254 1,461,664
BREF Earnings per share 8
- WIN Basic HK$0.55 HK$0.59
e Diluted HK$0.54 HK$0.57
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Condensed Consolidated Balance Sheet

200646 A30H At 30 June 2006
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B &E
Notes

Non-current assets
Fixed assets
— Investment properties 9
— Interests in leasehold land held
for own use under operating

leases 9
— Other property, plant and

equipment 9
Goodwill

Other intangible assets
Interests in associates
Available for sale investments
Prepayments

Deferred taxation assets

Current assets

Stocks

Trade and other receivables 10
Derivative financial instruments

Taxation recoverable

Cash and bank balances

Current liabilities

Trade and other payables 11
Derivative financial instruments

Short term loans

Taxation payable

Net current assets

Total assets less current liabilities
Non-current liabilities

Long term liabilities

Deferred taxation liabilities

Capital and reserves
Share capital 12
Reserves

Equity attributable to shareholders
of the Company
Minority interests

Total equity
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RIEER R-ZTEZRF
~NA=+H +=-A=+—H
At 30 June At 31 December

2006 2005
(REER) (CRegEZMES)
(Unaudited) (Unaudited and
Restated)

BETT BT
HK$'000 HK$'000
5,864,118 5,401,655
2,004,310 2,060,561

14,763,878 13,973,983

3,092,045 3,083,706

607,345 629,901
1,219,678 1,070,552
76,661 77,081
424,051 411,016
129,107 140,018

28,181,193 26,848,473
6,318,464 6,490,181
5,943,087 5,615,650

74,784 69,894
18,781 22,030
5,859,029 6,926,071

18,214,145 19,123,826

(12,300,867) (11,550,691)
(88,187) (85,053)
(2,079,840) (5,168,729)
(323,239) (233,928)

(14,792,133) (17,038,401)
3,422,012 2,085,425
31,603,205 28,933,898
(5,754,708) (5,039,421)
(1,018,047) (951,141)
24,830,450 22,943,336
2,331,204 2,233,429
17,511,322 15,963,019
19,842,526 18,196,448
4,987,924 4,746,888
24,830,450 22,943,336




BAGESIRERER
Condensed Consolidated Cash Flow Statement
#=20064F6 A30 H 1718 A For the six months ended 30 June 2006
BERA=THLRER
Six months ended 30 June
—ETRE —EERF
2006 2005
(RIEER) (REEEZRET)
(Unaudited) (Unaudited and

Restated)
BT BT T
HK$’000 HK$'000
KEEBZASMATEE Net cash inflow from operating activities 2,300,914 2,677,880
AREREEE 2 FRE Net cash used in investing activities (967,640) (1,092,283)
MEEF IR mHFEE Net cash outflow from financing activities (2,395,667) (422,179)
RERRSEETF CRd) 18 Net (decrease)/increase in cash
and cash equivalents (1,062,393) 1,163,418
ERFE 8 Effect on foreign exchange rate changes (4,649) (1,841)
R—A—BZREMREEE Cash and cash equivalents at 1 January 6,926,071 4,854,233
RAA=ZTRAZBReRALEFE Cash and cash equivalents at 30 June 5,859,029 6,015,810
ReRRSE@ERZON Analysis of the balances of cash
and cash equivalents
Re MIRITHEE Cash and bank balances 5,859,029 6,015,819
RITEX Bank overdrafts - (9)
5,859,029 6,015,810
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MRS S IR RIER B EIR
Condensed Consolidated Statement of Changes in Equity

# F200646 A30 A 17518 A For the six months ended 30 June 2006
PERRER #es

FRFRREEEE Minority Total
Equity attributable to shareholders of the Company interests equity
ERKSR
R
Employee B4
B*  RRAMR  (5ERE share-based  HERE - HARE 2 ERRE RERA
Share Share  Valuation compensation ~ Warrant Hedge Exchange  Retained &t
capital  premium reserve reserve reserve reserve reserve profits Total

BETT  EMTr  BETr  BMTr E%Tr BMTr #%Tr B%Tx BT A%Tr BT
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000  HK$'000  HK$'000  HK$'000

RZEERF-F—B At1January 2006 2,233,429 11,623,012 4,607 145,169 167,755 2971 187,644 3,831,861 18,196,448 4,746,888 22,943,336
[ 5 A% Exchange rate adjustments - - - - - - 89,423 - 89,423 31,074 120,497
BRTESRIA Recognition of changes
DAEEED in fair value on derivative
financial instruments - - - - - 4,430 - - 4,430 - 4,430

ERWRARERL Net income recognised

[N directly in equity - - - - - 4,430 89,423 - 93,853 31,074 124,927
ERRTREE Transfer to profit or loss - - - - - (1,695) - - (1,695) - (1,695)
KRR Profit attributable to

shareholders - - - - - - - 1,265493 1,265,493 255,761 1,521,254
FEREER Total recognised income
szt and expenses for the
period - - - - - 2,735 89,423 1,265,493 1,357,651 286,835 1,644,486
RRERTRG Shares issued at premium 97,775 761,905 - - - - - - 859,680 - 859,680
FIRHER Share issue expenses - (510) - - - - - - (510) - (510)
WEEHB AR Acquisition of subsidiaries - - - - - - - - - 34,131 34,131
EIN-V Capital injection - - - - - - - - - 19,400 19,400
EERBARES Purchase of additional
interest in subsidiaries - - - - - - - - - (8) 8)
RERES SR Released upon repayment
TARED of compound financial
instruments - - - - (167,755) - - 167,755 - - -
B&E Dividends - - - - - - - (581,885)  (581,885) (99,322)  (681,207)
REBRERN Employee share option
benefits - - - 11,142 - - - - 11,142 - 11,142
97,775 761,395 - M2 (167755 2735 89423 851363 1646078 241,036 1,887,114
RZEERFRAZTE At30 June 2006 2,331,204 12,384,407 4,607 156,311 - 5,706 277,067 4,683,224 19,842,526 4,987,924 24,830,450
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fERRGA R REREEHRX  Condensed Consolidated Statement of Changes in Equity

PBEREE ] £

FRFRREEEE Minority Total
Equity attributable to shareholders of the Company interests equity
RAKRSH
HREE
Employee 4.
23 BHAR  share-based REGE HitGE ER R RERH
Share Share compensation Warrant Hedge  Exchange  Retained an
capital  premium reserve reserve reserve reserve profits Total

BETT BT EETT BT EETT BETT BETT BT BETT BT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

RZEZRF-F—B At1January 2005 2,123,009 10,636,850 91,986 167,755 - 9,039 2,306,699 15,335,338 4,811,653 20,146,991
EXFE Exchange rate adjustments - - - - - (1,721) - (1,721) (39) (1,760)
BATEERIE Recognition of changes
RhEEEY in fair value on derivative
financial instruments - - - - 7,867 - - 7,867 - 7,867
BERERAER Net income recognised
ZWABE directly in equity - - - - 7,867 (1,721) - 6,146 (39) 6,107
REELEET Profit attributable to
shareholders - - - - - - 1,262,360 1,262,360 199,304 1,461,664
REEEER Total recognised income
LisE L and expenses for the
period - - - - 7,867 (1,721) 1,262,360 1,268,506 199,265 1,467,771
RRERTRG Shares issued at premium 78,094 744,144 - - - - - 822,238 - 822,238
FIRHER Share issue expenses - (192) - - - - - (192) - (192)
BB AR Acquisition of subsidiaries - - - - - - - - 2,182 2,182
EE—-FERELR Purchase of additional
B& interest in a subsidiary - - - - - - - - (370,542) (370,542)
RALEREAT Release due to disposal
(kb of associates - - - - - 1,319 - 1,319 - 1,319
RETE Capital contribution - - - - - - - - 564 564
e Dividends - - - - - - (351,703) (351,703) (85,675) (437,378)
REBRERN Employee share option
benefits - - 26,753 - - - - 26,753 - 26,753
78,094 743,952 26,753 - 7,867 (402) 910,657 1,766,921 (254,206) 1,512,715
RZZZRFA=1H At 30 June 2005 2,201,103 11,380,802 118,739 167,755 7,867 8,637 3,217,356 17,102,259 4,557,447 21,659,706
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Notes to the Condensed Financial Statements
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—

General

Independent review

The interim results for the half-year ended 30 June 2006 are unaudited
and have been reviewed by the Group’s Audit Committee.

Basis of preparation

The condensed consolidated interim financial statements for the six-
month ended 30 June 2006 (“interim financial statements”) have been
prepared in accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (“Listing Rules”) and with Hong
Kong Accounting Standard (“HKAS") 34 “Interim Financial Reporting”.

Principal Accounting Policies

The accounting policies used in the preparation of the interim financial
statements are consistent with those used in the annual financial
statements for the year ended 31 December 2005 except the change in
accounting policy as set out in note 1D.

In the current period, the Group has applied the new standards,
amendments and interpretations (new “HKFRSs”) issued by the Hong
Kong Institute of Certified Public Accountants (“HKICPA"), which are
effective for accounting periods beginning on or after 1 January 2006.

The adoption of these new HKFRSs has had no material effect on the
results for the current and prior accounting periods. Accordingly, no
prior period adjustments are required.

The Group has not early applied the new standards, amendments and
interpretations that have been issued by the HKICPA but are not yet
effective. The directors of the Company anticipate that the application
of these standards, amendments or interpretations will have no material
impact on the results and financial positions of the Group.

#MAIZEMR AT China Resources Enterprise, Limited Interim Report 2006 & # ## &



—BEIE (9)

B BEED

RAGEFE RARZEH R AR RABE
BAEAR DRARERIGERERBNEE
JRE NN B R R (AT 2 R RE HOBUE S
BRIMNGEEERER

H-ZERF-A AR FEEE®RRH
RIS B R AT B G ERIE3
S [ ARHEHIE s | PrEl eV L Pl & ph%-
ARREERREMLLOIAGHER] EERER
BRA R B A EE B B R PR s BB I

KERE -

RBLOIA IR REBEEL K RZEGIER
MEE BERKRXTIREZAHEEEEAR
SEMBHETORLRR A HEE-

BAFHNSHBRRTBREAEAN T
AFE+ZA=+—BENEEFE HAEE
HE-TTERAFAA=THIEANEANGE

BERNTERTWNEATE BLRAKE
WEERIIE B Pl Re g B EATZ -FE L ¥
SEHBGRIEL O E S EIRBMEES| A Lt
BB I FEE BB M F T HUR T LAES-

RIS EMIEE  Notes to the Condensed Financial Statements

General (continued)

Change in Accounting Policy

In prior years, interests in jointly controlled entities were accounted for
using the equity method, which are stated on the consolidated balance
sheet at the Group’s share of net assets of the entities plus goodwill
arising on acquisitions, less any identified impairment loss.

With effect from 1 January 2006, the Group adopts the proportionate
consolidation method as set out in the HKAS 31 “Interests in Jointly
Controlled Entities” for the recognition of interests in jointly controlled
entities. The directors of the Company consider that the use of
proportionate consolidation method better reflects the substance and
economic reality of the Group’s interests in jointly controlled entities.

Under the proportionate consolidation method, the Group’s share of
assets, liabilities, income and expenses of joint controlled entities is
combined on a line-by-line basis with similar items in the Group’s financial
statements.

Although the change in accounting policy does not have any effect on
the Group’s net assets as at 31 December 2005 and the Group's
consolidated profit attributable to shareholders for the six months ended
30 June 2005, it would result in certain changes in individual line items
of the consolidated accounts. The new accounting policy has been
applied retrospectively and the comparatives have been restated
accordingly.
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RIS EMIEE  Notes to the Condensed Financial Statements
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General (continued)

Change in Accounting Policy (continued)

() HEZ-_FFTRFANA=+HILNE (i)
BB A Rn kg

for the six months ended 30 June 2005

Turnover
Cost of sales

Gross profit

Other income

Selling and distribution expenses
General and administrative expenses

Profit from operations

Finance costs

Share of net results of jointly controlled
entities

Share of net results of associates

Profit before taxation
Taxation

Profit for the period

Attributable to:
Shareholders of the Company
Minority interests
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Effect on the condensed consolidated profit and loss account

- 4% %23

ZZTHE BRHBUR 2005
2005 gHeRE €32 17
(LE28®) Effect of REZ))
(As change in (Unaudited
previously accounting and
reported) policy Restated)
BT BT AT
HK$'000 HK$'000 HK$'000
25,255,560 100,800 25,356,360
(20,729,128) (81,321) (20,810,449)
4,526,432 19,479 4,545,911
798,940 2,265 801,205
(2,505,391) - (2,505,391)
(1,046,409) (4,528) (1,050,937)
1,773,572 17,216 1,790,788
(213,452) (740) (214,192)
15,878 (15,878) -
170,474 - 170,474
1,746,472 598 1,747,070
(284,808) (598) (285,406)
1,461,664 - 1,461,664
1,262,360 - 1,262,360
199,304 - 199,304
1,461,664 - 1,461,664
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RIS EMIEE  Notes to the Condensed Financial Statements

—

General (continued)
D  Change in Accounting Policy (continued)

December 2005

Non-current assets
Fixed assets
— Investment properties

(ii)  Effect on the condensed consolidated balance sheet as at 31

— Interests in leasehold land held for

own use under operating leases
— Other property, plant and equipment

Goodwill
Other intangible assets

Interests in jointly controlled entities

Interests in associates
Available for sale investments
Prepayments

Deferred taxation assets

Current assets

Stocks

Trade and other receivables
Derivative financial instruments
Taxation recoverable

Cash and bank balances

i 2

- ==X §: 2 BABE 2005
2005 gHerE (RBEE
(LEE®) Effect of REZ)
(As change in (Unaudited
previously accounting and
reported) policy Restated)
BT BETT BETT
HK$'000 HK$'000 HK$'000
5,401,655 - 5,401,655
2,055,335 5,226 2,060,561
13,397,951 576,032 13,973,983
3,083,706 - 3,083,706
226,597 403,304 629,901
896,487 (896,487) -
1,070,552 - 1,070,552
57,829 19,252 77,081
411,016 - 411,016
140,018 - 140,018
26,741,146 107,327 26,848,473
6,472,983 17,198 6,490,181
5,486,640 129,010 5,615,650
69,894 - 69,894
22,030 - 22,030
6,668,269 257,802 6,926,071
18,719,816 404,010 19,123,826
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RIS EMIEE  Notes to the Condensed Financial Statements

— —REHE@E 1. General (continued)
T  EBeRes (@ D Change in Accounting Policy (continued)
(i) BR-_EFEZERFSF_A=1+—HHE (ii)  Effect on the condensed consolidated balance sheet as at 31
B BESBHXZRHEH) December 2005 (continued)
k- % 13- 3
—STRE B BR 2005
2005 -] 42 ] (REER
(LE258) Effect of RES)
(As change in (Unaudited
previously accounting and
reported) policy Restated)
BETFIT BETFIT BT T
HK$'000 HK$'000 HK$'000
mERE Current liabilities
B S REMENFE Trade and other payables (11,268,085) (282,606)  (11,550,691)
FTESRIA Derivative financial instruments (85,053) - (85,053)
REER Short term loans (5,168,729) - (5,168,729)
ANEAE Taxation payable (233,928) - (233,928)
(16,755,795) (282,606) (17,038,401)
mBEERE Net current assets 1,964,021 121,404 2,085,425
HEERRBAR Total assets less current liabilities 28,705,167 228,731 28,933,898
FERBAR Non-current liabilities
RHGE Long term liabilities (4,810,690) (228,731) (5,039,421)
RIEFIE A & Deferred taxation liabilities (951,141) - (951,141)
22,943,336 - 22,943,336
xR GER Capital and reserves
A& A Share capital 2,233,429 - 2,233,429
i Reserves 15,963,019 - 15,963,019
ENTFIRRELES Equity attributable to shareholders
of the Company 18,196,448 - 18,196,448
PHBERER Minority interests 4,746,888 - 4,746,888
HiEs Total equity 22,943,336 - 22,943,336
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RIS EMIEE  Notes to the Condensed Financial Statements

2. Turnover and Segment Information
Primary reporting format — business segments
REMI RibRER
ks ERES
Food Petroleum &R
Processing REME andRelated  HEH
2g Ba and % Investment  Products Investments Ha &
Retail  Beverage Distribution Textile  Property Distribution and Others Elimination Total
BB BB BB RETR BB BB BB BB BB
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
For the six months
ended 30 June 2006
Turnover
External sales 9862,112 4,340,612  2,8433% 2,126,244 156,692 12,251,666 - - 31,580,722
Inter-segment sales 47,908 4,009 45,309 - 14,593 - - (111,819) -
Total 9,910,020 4344621 2,888,705 2,126,244 171,285 12,251,666 - (111,819) 31,580,722
Segment result 311,486 321,568 275,144 98,894 568,836* 303,178 (81) 1,879,025
Unallocated corporate
expenses (39,562)
Interest income 135,303
Profit from operations 1,974,766
Finance costs (248,065)
Share of net results of
associates 8) - 4,757 (2,647) - 27 149,064 151,139
Taxation (356,586)
Profit for the period 1,521,254
* EREREMEEBRBD * Included valuation gain of approximately HK$430 million on investment
7&#430,000,0007T° properties.
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For the six months
ended 30 June 2005
(Restated)

Turnover
External sales
Inter-segment sales

Total

Segment result

Unallocated corporate
expenses
Interest income

Profit from operations

Finance costs

Share of net results of
associates

Taxation

Profit for the period

75#395,000,0007T°

2. Turnover and Segment Information (continued)

Primary reporting format — business segments (continued)

REMI RiHRHER
RiE# Ealy
Food Petroleum HER
Processing #EME andRelated  HftEE
28 Ba and ##% Investment  Products Investments it ] an
Retail  Beverage Distribution Textile  Property Distribution and Others Elimination Total
BETT  BEBTT  BETR RETr  BE%Tr BETn AETn B%Trn et
HK$'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000  HK$'000  HK§'000
7,884,357 3200437 2,789,801 2,058,621 134,364 9,288,780 - - 25,356,360
45,980 3,836 46,438 - 12,659 - - (108,913) -
7930337 3204273 2,836,239 2,058,621 147,023 9,288,780 - (108,913) 25,356,360
236,656 248 866 301,078 104996  517,395* 371,724 (12,095) - 1,768,620
(41,791)
63,959
1,790,788
21419)
(15) - 11,980 235 - (361) 158,635 170,474
(285,406)
1,461,664
* Included valuation gain of approximately HK$395 million on investment
properties.
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Turnover and Segment Information (continued)

Secondary reporting format — geographical segments

hE R HtER
-3 Chinese Other EH
Hong Kong Mainland Countries Total
BT BT BT BT
HK$'000 HK$'000 HK$'000 HK$'000
#EXA=+AHL Turnover for the six
NERAMEXEE months ended 30 June
—ETRF 2006 11,513,155 18,599,225 1,468,342 31,580,722
—TTHFE (FY) 2005 (Restated) 10,051,168 13,993,212 1,311,980 25,356,360

HipgA 3.

Hip W A BHETFI&IA:
KR ERE RS GELT)

BSULON
REWMEELESG

HERBTEEEMSEN
HEB 2 R RER . PAEN

HE AT ERE SRR

Other Income

#EXBA=1+HILKMEA
Six months ended 30 June

Other income includes the following:

Dividends from available for sale

investments (unlisted)
Interest income

Valuation gain on investment

properties

Profit on disposal of fixed assets -

Profit on disposal of interests in

associates

Gain on disposal of available for

sale investments

= —TTRF
2006 2005
AT T BT
HK$°000 HK$'000
4,185 2,434
135,303 63,959
430,444 394,984
20,824

1,157 62,250

144 93,624
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M BEAFARAE 4. Finance Costs
BEXNA=1THLAXEAR
Six months ended 30 June
—EEX —ETRF
2006 2005
BETT R T
HK$'000 HK$'000
(&%)
(Restated)
BEMELFE Interest on finance leases 299 1,193
ARAFABBREEZRITERRK Interest on bank loans and other loans
HMERFE wholly repayable within five years 238,210 187,321
NARAFNBEEER 2 R ERFE Interest on other loans not wholly
repayable within five years 2,480 2,758
A& Financing charges 10,555 22,920
251,544 214,192
B EEREERATR 2 BT ERNFIE* Less: Amount capitalised in cost of
qualifying assets* (3,479) -
248,065 214,192
* Bt EBEERMEEEREEMBEA * The amount capitalised represents the borrowing cost of loans which are
BRI ERA. borrowed specifically for the purpose of obtaining the qualifying assets.
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5. Taxation

Current taxation
Hong Kong
Chinese Mainland
Overseas

Deferred taxation
Hong Kong
Chinese Mainland

Notes to the Condensed Financial Statements

#EXBA=1+HILKMEA
Six months ended 30 June

—ZBRE —ETRF
2006 2005
BETT T IT
HK$'000 HK$'000
(E%))

(Restated)

96,908 90,248
178,965 113,684
87 1
275,960 203,933
66,490 62,228
14,136 19,245
356,586 285,406

Hong Kong Profits Tax is calculated at 17.5% (2005: 17.5%) on the
estimated assessable profits for the period. Chinese Mainland income

tax has been provided for based on the estimated assessable profits in

accordance with the relevant tax laws applicable to the subsidiaries in

the Chinese Mainland. Overseas taxation is calculated at the rates

prevailing in the respective jurisdictions.
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A% T @A HK0.137T) ~IRIBE ZE AR
HERZEFEBTRODBEAE KB
BEE LT 4078 #327,074,0007T (=&
T HAFHEH287,946,0007T) °

Profit for the Period
BEXA=1+HILKMEA
Six months ended 30 June

—ZEER —ETRF
2006 2005
BETT BT IT
HK$’000 HK$'000
(&%)

(Restated)

Profit for the period has been
arrived at after charging:
Depreciation
— Owned assets 737,165 654,088
— Assets held under finance leases
(included in general and

administrative expenses) 6,686 2,660
Amortisation of intangible assets 18,901 14,791
Impairment loss recognised on

fixed assets 888 -
Cost of goods sold 25,965,040 20,790,606
Net loss on disposal of fixed assets 4,665 -
Dividends

#EXBA=1+HILKMEA
Six months ended 30 June

—EETRE —ETRF
2006 2005
BYETT BT IT
HK$'000 HK$'000
2005 final dividend, paid of
HK$0.25 (2004: HK$0.16)
per ordinary share (Note a) 581,885 351,703
581,885 351,703

(@) At the meeting held on 6 April 2006, the directors proposed a
final dividend of HK$0.25 per ordinary share for the year ended
31 December 2005. Such proposal was subsequently approved by
shareholders on 2 June 2006.

(b) At the board meeting held on 6 September 2006, the directors
declared an interim dividend of HK$0.14 per ordinary share
(September 2005: Interim dividend of HK$0.13 per ordinary share).
Based on the latest number of shares in issue at the date of the
report, the aggregate amount of the dividend is estimated to be
HK$327,074,000 (2005: HK$287,946,000).
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RIS EMIEE  Notes to the Condensed Financial Statements

Earnings Per Share

The calculation of the basic and
diluted earnings per share is
based on the following data:

Earnings

Profit attributable to shareholders
of the Company for the purpose
of calculating basic earnings
per share

Interest would have been saved had
convertible bonds been exercised
on 1 January 2006

Profit attributable to shareholders
of the Company for the purpose
of calculating diluted earnings
per share

Number of shares

Weighted average number of
ordinary shares for the purpose
of calculating basic earnings
per share

Effect of dilutive potential
ordinary shares
— Convertible bonds
— Share options

Weighted average number of
ordinary shares for the purpose
of calculating diluted earnings
per share

#EXBA=1+HILKMEA
Six months ended 30 June

= —TTRF
2006 2005

RWTT BT
HK$°000 HK$'000
1,265,493 1,262,360
49,697 53,254
1,315,190 1,315,614

= —TTRF
2006 2005
2,308,889,440  2,148,948,013
99,112,210 119,595,400
42,259,904 38,184,107
2,450,261,554  2,306,727,520
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Bx&E 9.
EEFE/DAE Net book values / Fair values
RZETRFTZA=1—H At 31 December 2005
e As previously reported
SHTRE Changes in accounting
GESED policies (Note 1D)

R-ZEZREF-A=1+—H At 31 December 2005

]l As restated

WENBAREBEA Relating to acquisition
of subsidiaries

NE Additions

HE Disposals

Ei | Depreciation

EfEHE Adjustment on valuation

ERERAEER Impairment loss recognised

EHER Exchange difference

ENAR Reclassifications

RZEZ ERAZTH At 30 June 2006

REMEC B BXAEMBERTER
AR -BERFRNA=ZTHAZARTESE
R A(Ee

HtBEEEET2BEMM HEMERE:
RERE GRRRE NERERETRR

Fixed Assets

EftR BEBREE
Other property, plant and equipment
#eER
ok 3 3k
T 3 3
Interests in RiER M
leasehold BERE
land held Plant,
for own BA#F  machinery
®EME  useunder  Buildings  and other
Investment  operating held for fixed Vit :11)
properties leases own use assets Sub-total Total

BT BT BETTT BETTT BT BETTT
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

5,401,655 2,055,335 4,429,218 8,968,733 13,397,951 20,854,941

- 5,226 121,266 454,766 576,032 581,258

5,401,655 2,060,561 4,550,484 9,423,499 13,973,983 21,436,199

- 34,963 43,576 252,659 296,235 331,198
60,830 21,337 254,430 893,804 1,148,234 1,230,401
(54,239) (82,988) (3,300) (37,131) (40,431) (177,658)

- (26,722) (120,123) (597,006) (717,129) (743,851)
430,444 - - - - 430,444

- - (5) (883) (888) (888)

1,738 10,488 39,075 75,160 114,235 126,461
23,690 (13,329) 66,842 (77,203) (10,361) -

5,804,118 2,004,310 4,830,979 9,932,899 14,763,878 22,632,306

The investment properties have been valued at 30 June 2006 by
Dehenham Tie Leung Limited, an independent professional valuer, on
market value basis.

Other fixed assets mainly comprise vessels, leasehold improvements, cold
storage facilities, furniture and equipment, motor vehicles and
construction in progress.
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RIS EMIEE  Notes to the Condensed Financial Statements

10. Trade and Other Receivables

Included in trade and other receivables are trade receivables and their

aging analysis is as follows:

RIZERE R_ZEZTREF

RA=+H +=ZA=+—H

At 30 June At 31 December

2006 2005

BETT BT

HK$°000 HK$'000

(E3)

(Restated)

0 - 30 days 2,525,338 2,335,271
31 - 60 days 474,050 338,025
61 — 90 days 108,239 164,073
> 90 days 186,319 162,299
3,293,946 2,999,668

The Group normally trades with its customers under the following credit

terms:

a cash upon delivery; and

b open credit within 60 days.
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+— BSRHEMEMRRIE 11. Trade and Other Payables
ESREMBENRIERIEE ZENFIE K Included in trade and other payables are trade payables and their aging
REC DTN analysis is as follows:
RIZEERFE R_ZETREF
RKA=+H +=ZA=+—H
At 30 June At 31 December
2006 2005
BETT R T
HK$'000 HK$'000
(&%)
(Restated)
0—30X% 0 - 30 days 3,750,285 3,982,955
31—60K 31 - 60 days 954,351 947,494
61—90K 61— 90 days 533,895 540,083
>90K > 90 days 470,119 434,417
5,708,650 5,904,949
+= BBAR 12. Share Capital
RIZEEXRFXRA=1+H RZEERF+ZA=+—H
At 30 June 2006 At 31 December 2005
3Vt 4 mE &2 E [ (=]
Number Nominal Number Nominal
of shares value of shares value
B BETRT T BT IT
‘000 HK$'000 ‘000 HK$'000
JETE Authorised
SREESBYE 1Lz Ordinary shares of
Limhk HK$1 each 3,000,000 3,000,000 3,000,000 3,000,000
B BT R RA Issued and fully paid
n—HA—H At 1 January 2,233,429 2,233,429 2,123,009 2,123,009
1T R Exercise of share options 97,775 97,775 52,448 52,448
[ ah) Allotment of shares - - 57,972 57,972
2,331,204 2,331,204 2,233,429 2,233,429
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RIS EMIEE  Notes to the Condensed Financial Statements

13. Capital Commitments

Capital commitments outstanding
at the balance sheet date are
as follows:

Contracted but not provided for

Authorised but not contracted for

R-SERE RZZETHF
NA=+H +=ZA=+—H
At 30 June At 31 December
2006 2005
BETT T IT
HK$’000 HK$'000
685,922 374,066
414,276 866,448
1,100,198 1,240,514
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cial Statements

14. Material Related Party Transactions

A Transactions between the Company and its subsidiaries, which are related
parties of the Company, have been eliminated on consolidation and are
not disclosed in this note. In addition to the transactions and balances
disclosed elsewhere in these financial statements, the Group entered
into the following material related party transactions during the period.

BEXA=1+HILAKMEA
Six months ended 30 June

ZEBTREF —ETRF
2006 2005
BRTT BETT
HK$'000 HK$'000
Purchase of goods from
Fellow subsidiaries - 641
Associates 180,109 194,855
Receipt of services from
Fellow subsidiaries 144,445 10,540
Sales of goods to
Fellow subsidiaries 9,933 6,585
Associates 68,854 45,790
Rendering of services to fellow
subsidiaries 1,519 950
Operating lease payments to fellow
subsidiaries 22,575 32,782
Tank storage services fees to
A holding company 69,900 69,900
Fellow subsidiaries 900 900
Management fee received for provision
of certain services at oil depot
A holding company 600 600
Fellow subsidiaries 9,396 9,396
Transactions under godown
management agreement and
facilities management agreement
Receipt of service fee from
A holding company 95,881 59,590
Fellow subsidiaries 39,593 39,055
Payment of monthly fee to
a holding company 18,000 15,000
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RIS EMIEE  Notes to the Condensed Financial Statements

14. Material Related Party Transactions (continued)

The Group had the following material related party balances:

RIEBEREF RZZTREF
RA=+H +ZA=+—8H
At 30 June At 31 December

2006 2005
BETT BT IT
HK$'000 HK$'000

Amounts due from:
Fellow subsidiaries 13,675 18,036
Associates 29,793 27,546

Amounts due to:

Fellow subsidiaries 47,785 54,223
Associates 11,337 18,502

Transactions/balances with other state-controlled entities in Chinese
Mainland.

The Group itself is a part of a larger group of companies under China
Resources National Corporation (“CRNC") which is controlled by the
People’s Republic of China (“PRC") government. Apart from the
transactions with CRNC group and the associates of the Group, it also
conducts businesses with entities directly or indirectly owned or controlled
by the PRC government in the ordinary course of business. The directors
are of the opinion that those entities other than the CRNC group do not
have the power to govern or participate in the financial and operating
policies of the Group.
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BTl

REBHA RAARRBEETS B RS2 H
EURRB AR BHBEBRARR 2 BE ([F5t
2] BRUASN RIBARB AR _TE _F—
A=1+—BIHAERNERET S DRABEET
B ARTTE ([EEHE) -

HEZZTRFRA=THIENERR FHatElay
R | T E BN ERFABER TR
FEBPWE-

AT R ER 2R - ER B2 RFRA=1TH
W ARTTE AR E:

Share Option Schemes

During the period under review, the Company operates a share option scheme
for the purpose of promoting additional commitment and dedication to the
objectives of the Company by the participants (the “New Scheme”). In addition,
certain outstanding share options were still held under a share option scheme
which subsisted until 31 January 2002 (the “Old Scheme”).

There are no changes in any terms of the New Scheme during the six months
ended 30 June 2006. Detailed terms of the Old Scheme and the New Scheme
were disclosed in the 2005 annual report.

Details of the share options outstanding as at 30 June 2006 which have been
granted under the Old Scheme and the New Scheme are as follows:
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RERRHERTE () Share Option Schemes (continued)
(R) &% (a) Directors
WEERE EAFRIRR
Number of share options' Price of Company's shares?
iR RIBBRE RERRH RERRN REME RIBBAE CRHZMEE SOEZMEE
BB -A-8 Bl ffE REUMES & ~A=tA BB BB
BHAH Exercise RFRSTE Granted Exercised Cancelled Lapsed WK{TE  Foroptions  For options
Date of Price Outstanding  duringthe  duringthe  duringthe  during the Outstanding granted exercised
j ¢354 Name of director grant HK$  at 1/1/2006 period period period period  at 30/6/2006 HKS HKS
BTk Executive and
FUITES Non-Executive
Directors
R Song Lin 20/06/2000 719 200,000* - - - - 200,000* - N/A#
07/02/2002 717 2,000,000 - 2,000,000 - - - - 16.228
14/01/2004 9.72 2,500,000 - 2,500,000 - - - - 16.241
BRI Ah Chen Shulin 21/11/2000 7.08 1,186,000 - 1,186,000 - - - - 15.991
07/02/2002 717 1,326,000 - 1,326,000 - - - - 16.228
14/01/2004 9.72 2,000,000 - 2,000,000 - - - - 16.241
02/06/2004 9.55 1,500,000 - 1,500,000 - - - - 16.250
8% Keung Chi Wang, 20/06/2000 719 1,400,000 - 1,400,000 - - - - 16.194
Ralph 07/02/2002 7.7 500,000 - 500,000 - - - - 16.228
14/01/2004 9.72 216,000 - 216,000 - - - - 16.241
02/06/2004 9.55 850,000 - 850,000 - - - - 16.250
£33 Wang Qun 20/06/2000 719 400,000 - 400,000 - - - - 16.194
07/02/2002 717 400,000 - 400,000 - - - - 16.228
EE Lau Pak Shing 20/06/2000 719 1,000,000 - 1,000,000 - - - - 16.194
14/01/2004 9.72 500,000 - 500,000 - - - - 16.241
02/06/2004 9.55 1,000,000 - 1,000,000 - - - - 16.250
B3 Kwong Man Him 07/02/2002 717 2,000,000 - 2,000,000 - - - - 16.228
14/01/2004 9.72 222,000 - 222,000 - - - - 16.241
02/06/2004 9.55 772,000 - 772,000 - - - - 16.250
Bt Qiao Shibo 07/02/2002 717 1,800,000 - 1,800,000 - - - - 16.228
14/01/2004 9.72 2,000,000 - 2,000,000 - - - - 16.241
] Yan Biao 20/06/2000 719 3,000,000 - 3,000,000 - - - - 16.194
07/02/2002 717 1,000,000 - 1,000,000 - - - - 16.228
&R Jiang Wei 08/03/2002 7.50 600,000 - 600,000 - - - - 16.308
HBE Xie Shengxi 08/03/2002 7.50 180,000 - 180,000 - - - - 16.308
et Sub-total 28,552,000 - 28352,000 - - 200,000 -
BUKRTER Independent
Non-executive
Directors
RES Chan Po Fun, Peter 02/06/2004 9.55 200,000 - - - - 200,000 - N/A*
EXE Houang Tai Ninh 02/06/2004 9.55 200,000 - - - - 200,000 - N/A*
FRE Li Ka Cheung, Eric 02/06/2004 9.55 200,000 - - - - 200,000 - N/A#
et Sub-total 600,000 - - - - £00,000 - -
Eh Total 29,152,000 - 28,352,000 - - 800,000 - -

*

RIBCGEH RS GO E =1+ Rkset
WARSHEB AR BIR TEAE 2 200,0008% & B

(el - Sty

*

By virtue of Section 344 of the Securities and Futures Ordinance (“SFO"), Mr. Song

Lin is deemed to be interested in the share option for 200,000 ordinary shares
granted by the Company to his spouse.
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RERRHERTE () Share Option Schemes (continued)
(2) EERHMSEE (b) Employees and other participants
BABBIIENTERIN ARBIZAE Except for all non-executive directors, all directors of the Company are
EHEAEECZEE HESA 2 ERER employees of the Group and details of aggregate share options are
HER EX(B) REE-UT AR R MR disclosed in paragraph (a) above. Summary of share options granted to
SEEE (TRELAESR) REMBHER employees of the Group (other than directors of the Company) and
BB AR A O RE S o other participants are set out below.
(i) EE(TEBELAFESE) (i)  Employees (other than directors of the Company)
BRENA FAERMER
Number of share options' Price of Company's shares?
fEE R-SBAE REHE REME REHM REGHM R-DSRE CRHZEER CAEzREE
BT -A-H Bl T8 i3] %%  XA=+H BET BT
Exercise WRTE Granted Exercised Cancelled Lapsed WETE  Foroptions  For options
S A Price Outstanding  duringthe  duringthe  duringthe  duringthe Outstanding granted exercised
Date of grant HKS  at 1/1/2006 period period period period at 30/6/2006 HK$ HK$
il
0Old Scheme
20/06/2000 7.19 2,145,000 N/A3 1,160,000 - - 985,000 - 16.194
21/11/2000 7.08 2,213,000 N/A3 1,254,000 - - 959,000 - 15.991
4,358,000 N/A3 2,414,000 - - 1,944,000
Hatdl
New Scheme
07/02/2002 7.7 5,488,000 - 3,866,000 - - 1,622,000 - 16.228
19/04/2002 7.40 3,650,000 - 2,256,000 - - 1,394,000 - 16.357
23/05/2002 8.90 14,000 - 14,000 - - - - 14.900
02/08/2002 8.32 3,834,000 - 2,124,000 - - 1,710,000 - 15.808
07/11/2002 7.70 1,752,000 - 1,552,000 - - 200,000 - 16.850
24/01/2003 7.25 578,000 - 400,000 - - 178,000 - 16.426
14/04/2003 6.29 3,968,000 - 2,780,000 - - 1,188,000 - 16.029
01/08/2003 7.10 660,000 - 380,000 - - 280,000 - 16.643
08/10/2003 8.90 1,661,000 - 1,070,000 - 89,000 502,000 - 16.024
02/12/2003 9.00 1,070,000 - 940,000 - - 130,000 - 16.282
14/01/2004 9.72 31,525,000 - 9,676,000 - 2,508,000 19,341,000 - 16.241
20/04/2004 9.89 5,216,000 - 1,486,000 - - 3,730,000 - 15.605
25/05/2004 9.15 24,443,000 - 12,244,000 - - 12,199,000 - 16.093
02/06/2004 9.55 300,000 - 300,000 - - - - 16.250
22/07/2004 9.80 1,590,000 - 702,000 - 78,000 810,000 - 16.554
04/10/2004 10.35 45,464,000 - 20,394,000 - - 25,070,000 - 15.851
17/01/2005 11.40 1,580,000 - 580,000 - 280,000 720,000 - 16.760
22/07/2005 12.50 960,000 - 180,000 - - 780,000 - 16.681
133,753,000 - 60,944,000 - 2955000 69,854,000

#MAIZEMR AT China Resources Enterprise, Limited Interim Report 2006 & # ## &



RERRHERTEI ()

H&ER  Other Information

Share Option Schemes (continued)

(2) EERHMSEE (@) (b) Employees and other participants (continued)
(i) HtsmEE (ii)  Other Participants
BREREnAE" FARRBER
Number of share options’ Price of Company’s shares?
fiEE R-SSRE REHH REHR REHR REME RODTRE CRHCHBERE SERRE
BET —-A-H i T 7] %% ~A=tH BET BET
Exercise WRTE Granted Exercised Cancelled Lapsed WR{TE  Foroptions  For options
S A Price Outstanding  duringthe  duringthe  duringthe  duringthe Outstanding granted exercised
Date of grant HKS  at 1/1/2006 period period period period  at 30/6/2006 HK$ HK$
ety
New Scheme
05/03/2002 7.35 11,486,000 - 5,937,000 - - 5,549,000 - 16.491
23/05/2002 8.90 30,000 - - - - 30,000 - N/A*
14/04/2003 6.29 248,000 - 128,000 - - 120,000 - 16.029
11,764,000 - 6,065,000 - - 5,699,000

1. EIREE B B RERT Y R 2 A A RIE#E 1. Number of share options refers to the number of underlying shares in the
A&7 o Company covered by the share options.

2. HEF LB REFTHEE 2 AN A TR ER 2. The price of the Company’s shares disclosed for options granted is the
REZBERESAGRLBHI—ERZ S8 closing price quoted on The Stock Exchange of Hong Kong Limited (the
ROEBEABMEZSHMBR AT ([H “Stock Exchange”) on the trading day immediately before the date of the
Frl) PRz W B o st BRI B AT BRI grant of the respective options. The price of the Company’s shares disclosed
BT ARNTRG B REEBRETRE for the options exercised during the period is the weighted average of the
B EART - AR 1D PR S P ET R 2 WL T 1B 2 I closing prices quoted on the Stock Exchange immediately before the date
F1 8o of exercise of options.

3. EXFE i 2 BRE BRI A 3. All the share options granted as mentioned above will expire on the date
Hgm+FzBEm MR LEREZ falling ten years from the date of grant and consideration for each grant
REREK1.007T. is HK$1.00.

4. RRE L 2 B BB AR B B8 B I up 4% 4, As the relevant share options granted have not been exercised during the
1T M EERIREL B - period under review, no price disclosure is applicable.

5. BRE-RREERE 2 B TFERE 5. Share options are generally either fully vested and exercisable within a

BB T EATE N EAR B RRR
RMEZ BRAME T

period of 10 years immediately after the date of grant or are vested over
a period of time up to a maximum of four years after the acceptance of a
grant.
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EEZESER

REIBZRERNA=TH ARARAEFRESITH
ABRARBREMBEEE (EER(BHFIME
DI EXVER) BB 0 18RI ) REH T BB AR
BCEHFRRERD) EXVEELREN\DBME
ARB R AR AR (BRERIEGESF R
HIE ARG VR SURTE RS R SR IE R MM &
wKE) HERB(RRFRAEHRIDE=AH+=
FRER U EBEXIRRTERTFENERL
A s MO R - SRIBB S FTRE 75 E AR AT
B ETRARESETEFZ ZHIEEST R A
GARDE R R PR SRR T

() REQARNSHTEBERREBROPEFTH
B

we e
Long position/

EuEnR

Name of Directors Short position

R HE
Song Lin Long position
e
Long position
BER A AR HE
Chen Shulin Long position
=B8R HE

Keung Chi Wang, Ralph Long position

T# "R
Wang Qun Long position
ZIAK "R

Lau Pak Shing Long position

e
Kwong Man Him

LSy}

Long position

SR S
Qiao Shibo Long position

Directors’ Interests in Securities

As at 30 June 2006, the interests and short positions of the directors and chief
executive of the Company in the shares, underlying shares and debentures of
the Company and its associated corporations, within the meaning of Part XV
of the SFO, which have been notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, including interests and
short positions which the directors and chief executive of the Company are
taken or deemed to have under such provisions of the SFO, or which are
required to be and are recorded in the register required to be kept pursuant to
section 352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Rules Governing the Listing
of Securities on the Stock Exchange, were as follows:

(a) Interests in issued ordinary shares and underlying shares of the

Company

HitERE S
Aggregate
MR A" percentage
B8R Number of of interest?
Number of shares underlying shares’ (%)
200,0003 200,000° 0.09

1,800,000 -
2,412,000 - 0.10
1,166,000 - 0.05
360,000 - 0.02
1,000,000 - 0.04
1,194,000 - 0.05
1,400,000 - 0.06
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EEnA

Name of Directors

=]
Yan Biao

&

Jiang Wei

FhbiE

Wang Shuaiting

HBE

Xie Shengxi

B35

Chan Po Fun, Peter

BAE

Houang Tai Ninh

FRE

Li Ka Cheung, Eric

ne #e
Long position/
Short position

wE

Long position

"R
Long position

iR

Long position

iR

Long position

e
Long position
TR

Long position

TR
Long position

TR
Long position

B EX RS S —frRll E R A
TR RN A X RIARBE D L BB =
BRIE LT AR BEALTET e

BRI KD KRR h TR ERs
ARRNRZEERENA=ZTHBETR
TEHNAN -

RIRSE AR A B AR (B,2200,0000% &
AR 1 200,000% 48 BARR (0 2 2 o

SRR E S R ARS8 25% B HITH
K2 RAFAH-

BRI RARBAIEE N RIREARKEZ
BB ERNEREBAZENIHE-

H&ER  Other Information

Directors’ Interests in Securities (continued)
Interests in issued ordinary shares and underlying shares of the
Company (continued)

HEESF S

HERERRH A" Aggregate

BiZ8H Number of percentage of

Number of shares underlying shares' interest?(%)

2,600,000 - 0.11

240,000 - 0.01

30,000 - 0.001

180,000 - 0.01

336,000 200,000 0.03
170,000

- 200,000 0.01

- 200,000 0.01

This refer to underlying shares of the Company covered by share options
granted as detailed above under the section headed “Share Option
Schemes”, such options being unlisted physically settled equity derivatives.

This represents the percentage of the aggregate long positions in shares
and underlying shares of the Company to the total issued share capital of
the Company as at 30 June 2006.

Mr. Song Lin was deemed to be interested in the 200,000 ordinary shares
and 200,000 underlying shares through interests of his spouse.

Such interest is held by a company of which Mr. Chan Po Fun, Peter is
interested in 88.25% of its issued share capital.

Save as otherwise specified under note 3 and 4, interests disclosed

hereunder are being held by each director in his capacity as beneficial
owner.
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EEZESER )

(2) REBEECBITEERRABERG P HER
H R
RB - &ETUESHEREEE (EER(E
FRHEEDD) HE BT EBRR AR EER
RERT &I P B R AT SR BB RO AR R R {0 4
R ERRERENIE LA EY R
BRACTAET A

(i) R—EEBEE-FEEHERQR
([FEEE]) BT EBERRREE
B AR B MR T AR

R
e ke

& 3:3] Long position/
Name of Directors Short position
RIK e

Song Lin Long position
BRI e

Chen Shulin Long position
2IEX e

Lau Pak Shing Long position
BHK e

Qiao Shibo Long position
Bl e

Yan Biao Long position
BE e

Jiang Wei Long position
FhvE e

Wang Shuaiting Long position
FHBE e

Xie Shengxi Long position

Directors’ Interests in Securities (continued)
(b) Interest in issued ordinary shares and underlying shares of

associated corporations

As at the same date, certain directors had interests in the issued ordinary

shares and underlying shares covered by options granted under the share

option schemes of associated corporations (within the meaning of SFO),

such options being unlisted physically settled equity derivatives:

(i)  Interests in issued ordinary shares and options outstanding under

the share option schemes of an associated corporation, China
Resources Land Limited (“CR Land"):

RITER TR #HEES

BxigsAE" BET BHALS

BineE Number of Exercise Aggregate
Number of  share options Price #iHAK  Percentage of
shares  outstanding' HK$  Date of grant interest® (%)

- 900,000 1.230 01/06/20052 0.03

- 700,000 1.230 01/06/20052 0.02

- 500,000 1.270 02/06/20053 0.02

- 700,000 1.230 01/06/20052 0.02
2,400,000 - - - 0.08
892,000 - - - 0.03
300,000 540,000 1.590 04/03/2002° 0.03
200,000 500,000 1.230 01/06/20054 0.02
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AR ()
1. FBRREMERERERS REREHE
B 48

2. EBHEHMN _TEAF A BRENE
BAERT R B R H 2 B iR+ E A TE-
BHHRESRE1.007Te

3. BERESNHET H-TTNTT+H
ZEENRZEENFAAAZHAE_Z—
FFNA—BIEERTE- R AR ERE
#1.007Te

4. BERESTEET AT _TTt
ZEENRZEENFAAA—HEZZ—
AFRA=+—HIEBTE-REHNRE
AAE1.007Te

5. EREATN ST _F=-ANBAE_Z—
ZF—A=t+—HIHETE-REANRE
AEH1.007Te

6. HEMEMFRONFEBEMERN RARERND
BEBUEERBWN ST RFRA=1H
ZEBRTRAEENAE L.

7. EXFRBzEGEHHSERNEDHE
BAZENOFE-

H&ER  Other Information

Directors’ Interests in Securities (continued)

(b)

Interest in issued ordinary shares and underlying shares of

associated corporations (continued)

1. The number of share options refers to the number of underlying shares of
CR Land covered by the share options.

2. Options granted by CR Land on 1 June 2005 are exercisable within a period
of 10 years from the date of grant. Consideration for the grants mentioned
above is HK$1.00.

3. Options are vested in four tranches and exercisable on 2 June 2006, 2007,
2008 and 2009 to 1 June 2015. Consideration for the grant is HK$1.00.

4. Options are vested in four tranches and exercisable on 1 June 2006, 2007,
2008 and 2009 to 31 May 2015. Consideration for the grant is HK$1.00.

5. Options are exercisable from 4 March 2002 to 31 January 2012.
Consideration for the grant is HK$1.00.

6. This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Land to the total issued share capital of CR
Land as at 30 June 2006.

7. All interests disclosed above are being held by each director in his capacity
as beneficial owner.
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EE 2B ()
(2) REBEEERTHERREBRGTES (b
roMES ()
(i) ARGE—PIERSAE - EBHEARA (i)
A ((EBER) EBTERRRERE
SRR BRI E R
2

Directors’ Interests in Securities (continued)

Interest in issued ordinary shares and underlying shares of
associated corporations (continued)

Interests in issued ordinary shares and options outstanding under
the share option schemes of an associated corporation, China
Resources Logics Limited (“CR Logic”):

ARITE fTEE #HEER

MEERA AT BaLL?

e ke Bn8E Number of Exercise Aggregate

EEME Long position/ Number of  share options Price #HHAXY  percentage of

Name of Directors Short position shares outstanding' HK$  Date of grant interest? (%)

RIK e 3,600,000 6,900,000 0.590 21/09/2000° 0.47
Song Lin Long position

HE 2,000,000 0.906 13/01/20043

Long position

A HE - 6,000,000 0.790 04/12/20013 0.23
Yan Biao Long position

B HE - 720,000 0.820 09/04/2002* 0.03
Jiang Wei Long position

TabiE HE - 540,000 0.820 09/04/20023 0.02
Wang Shuaiting Long position

HB= A - 450,000 0.820 09/04/2002* 0.02
Xie Shengxi Long position

1. BERUEHERBRERMSRAER
B EURR R D 485

2. EEFRMSREOIFEBBBN KA
BAROEBEERDEIN _—TTR
FRAZTHZEBTRAEEN
Baotte

3. BREA AR ERERER L
T EHEATTE.

4. BEREX 2 PENE TR T
—FMANBREZFT——_FINA

B LEEARTT{E, 3 AR T, 7]
H-ET_FWAIBE - ZTT=
CEENER-TTRE—f—
AZ-F——_FMA/\HIL#BET

fFo LB E R ERAE1.00

JCeo

5. LXABBEZHSEHHSEEMN
BEnBEAZENEE.
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The number of share options refers to the number of underlying
shares of CR Logic covered by the share options.

This represents the percentage of the aggregate long positions in
shares and underlying shares of CR Logic to the total issued share
capital of CR Logic as at 30 June 2006.

Options are exercisable within a period of 10 years from the date of
grant of the relevant options.

Options are either vested immediately and exercisable from 9 April
2002 to 8 April 2012 or vested in four tranches and exercisable on
9 April 2002, 1 January 2003, 2004 and 2005 to 8 April 2012.
Consideration for each of the grants mentioned above is HK$1.00.

All interests disclosed above are being held by each director in his
capacity as beneficial owner.
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(Z) REBEEERTEERRABRG P HESR

AR ()

(i) ARAR—FAABOEE — EEICRERE
RAR ([FENOR]) BEBITEBRRR
RIBEEHRB AR 8 M RTTRE
ez HEaR

EEpa

Name of Directors

ESSPA

Keung Chi Wang, Ralph

T
Wang Qun

L

Kwong Man Him

BhR
Qiao Shibo

]
Yan Biao

BREZS

Chan Po Fun, Peter

1.

BeE /%e
Long position/
Short position

A
Long position

e
Long position

e
Long position

e
Long position
e
Long position

e
Long position

e
Long position

BRI B EBREmS RER
AKVEAERERR 1D 4R

BERESDHRE SHAH 2
AR A E A E AR
R BB —EFRE 2 AmAE
BR-E—=F+_"AARAERK Lt
MFREBE R EREE1.007T

BRESNBAXL SHAS 2 -1
T A @RS A S E EEF R R
R BB —EFRE 2 AmAE
R ZZE—FE+ - A+NBER-
i EREENRERE1.007T

B R PSRV E BB (D K48
BROEBEERKEN _TTH
FRAZTRZEBTRAAEN
Aokte

BZE50,600/% 8% 15 & A 17,0000%
&A% FR PR 25 S A 5 88.25% B 3%
(O v A/NCIESY K

BRIFES R BPIIE 2N LR
FrEREMERMSERAERHE
AEDFE-

H&ER  Other Information

Directors’ Interests in Securities (continued)
(b) Interest in issued ordinary shares and underlying shares of
associated corporations (continued)

(iii)

Interests in issued ordinary shares and options outstanding under
the share option scheme of an associated corporation, China
Resources Cement Holdings Limited (“CR Cement”):

ARITHE

mEE#A LS
B Number of fTEE Bkt
BE share A%T Aggregate
Number options  Exercise Price @M AY  percentage of
of shares outstanding’ HK$  Date of grant interest* (%)
- 800,000 2.325 05/12/2003? 0.21
4,000 - - - 0.001
- 300,000 2.325 05/12/2003? 0.08
- 3,000,000 2.325 05/12/2003? 1.00

- 800,000 1.660 16/12/20043
90,000 - - - 0.02
50,600° - - - 0.01

The number of share options refers to the number of underlying
shares of CR Cement covered by the share options.

Options are vested in 5 tranches of 20% each on each anniversary
of the date of grant commencing from the first anniversary of the
date of grant. All options expire on 5 December 2013. Consideration
for each of the grants mentioned above is HK$1.00.

Options are vested in 4 tranches of 25% each on each anniversary
of the date of grant commencing from the first anniversary of the
date of grant. All options expire on 16 December 2014.
Consideration for each of the grants mentioned above is HK$1.00.

This represents the percentage of the aggregate long positions in
shares and underlying shares of CR Cement to the total issued share
capital of CR Cement as at 30 June 2005.

Out of these 50,600 shares, 17,000 shares are held by a company
of which Dr. Chan Po Fun, Peter is interested in 88.25% of its issued
share capital.

Save as otherwise specified in note 5, all other interests disclosed

above are being held by each director in his capacity as beneficial
owner.
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EEZESER )

(2) REBEECBITEERRABERG P HER

HoRERR (1)

(v HRE—FEBEE - EEENERE

BRAF] ([5)

HEN]) BBITEERR

RIBFEENBEAE B W ARTTRE

B 7 s

e %ke

EENR Long position/
Name of Directors Short position
RIK e

Song Lin Long position
BRI 1A

Chen Shulin Long position
T e

Wang Qun Long position
2IEX 1A

Lau Pak Shing

SR
Qiao Shibo

i
Yan Biao

&

Jiang Wei

FhvE
Wang Shuaiting

FHBE
Xie Shengxi

Long position

HE

Long position

A
Long position

8
Long position

HE

Long position

8

Long position

Directors’ Interests in Securities (continued)
(b) Interest in issued ordinary shares and underlying shares of
associated corporations (continued)
(iv) Interests in issued ordinary shares and options outstanding under
the share option scheme of an associated corporation, China
Resources Power Holdings Company Limited (“CR Power”):

ARITE #EER

HmEERA" TR BOUS

B8 E Number of BET Aggregate

Number share options Exercise Price A% percentage

of shares outstanding’ HK$  Date of grant of interest’ (%)

- 2,000,000 2.80 12/11/2003? 0.08
900,000 3.99 18/03/20053

- 600,000 2.80 12/11/2003? 0.03
500,000 3.99 18/03/20053

- 500,000 2.80 12/11/2003? 0.01

- 500,000 2.80 12/11/2003? 0.01

- 600,000 2.80 12/11/2003? 0.03
500,000 3.99 18/03/20053
- 30,0000 2.80 12/11/20032

- 600,000 2.80 12/11/2003? 0.03
400,000 3.99 18/03/20053

- 1,000,000 2.80 12/11/2003? 0.04
600,000 3.99 18/03/20053

350,000 4,500,000 2.80 06/10/20034 0.15
900,000 3.99 18/03/2005%

- 400,000 2.80 12/11/2003? 0.02
300,000 3.99 18/03/20053
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2. BERE>AHRE S#8ESs2=t+ fAH
REBHEERAFET RNREABE—E
FRE 2TBREBHR=_Z—=F1+ A~
HEm D8RR R EREK1.00

JLe°

3. BERESIEMEL SMEIZ—t FA
EHABEERFLEG RELRRE—F
FRE 20BRESN _T-RF=A+
NBEiRe B 8REHORERER.00

JLe°

4. BEERRNELEREBEGER ML T F
HARATTE-

5. EHFEMSRNEBE DR RBERN
BELEBRENR _ZTRFA=TH
ZEBETRAEENE L.

6. B AW RS E RS 230,000
FHRERR (D 2 #E Ak

7. KRHEeRBMiEZIN EXWEZREH
A S ERAEREBAGNTE-

H&ER  Other Information

Directors’ Interests in Securities (continued)

(b)

Interest in issued ordinary shares and underlying shares of
associated corporations (continued)

1. The number of share options refers to the number of underlying shares of
CR Power covered by the share options.

2. Options are vested in 5 tranches of 20% each on each anniversary of the
date of grant commencing from the first anniversary of the date of grant.
All options expire on 6 October 2013. Consideration for each of the grants
mentioned above is HK$1.00.

3. Options are vested in 5 tranches of 20% each on each anniversary of the
date of grant commencing from the first anniversary of the date of grant.
All options expire on 18 March 2015. Consideration for each of the grants
mentioned above is HK$1.00.

4. Options are exercisable within a period of 10 years from the date of grant
of the relevant options.

5. This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Power to the total issued share capital of CR

Power as at 30 June 2006.

6. Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying
shares through interests of his spouse.

7. Save as otherwise specified in note 6, all other interests disclosed above
are being held by each director in his capacity as beneficial owner.

#MAIEEMR AT China Resources Enterprise, Limited Interim Report 2006 F+##k&

55



H&R Other Information

BARARRESIIRE

RIBZRERNA=TH B EXARENERR
RKRIN AT ALTR AR BRI R ARRIR ) o
BARBGESFRAGED) EXVIE _RE=D
HAARRRERCLBEARFAFENELCM

Shareholders with notifiable interests

As at 30 June 2006, other than the interests and short positions as disclosed
above, the following persons have interests or short positions in the shares
and underlying shares of the Company as fall to be disclosed to the Company
under Divisions 2 and 3 of Part XV of the SFO or as recorded in the register

W= SOA B required to be kept by the Company:
BAERFHREHRS
i §=3:0): 30§
Number of shares in FREESL
which the interested Percentage of
party is deemed shareholding
HRERSRB Name of interested party to have interests (%)
FREEERAR ([EHRRA]) China Resources National Corporation
("CRNC") 1,227,862,380 52.67
EHRMHAERAT (HFED) China Resources Co., Limited (Note 1) 1,227,862,380 52.67
CRC Bluesky Limited (FffsE1) CRC Bluesky Limited (Note 1) 1,227,862,380 52.67
£ (%£E) BRAR ([FEHEE]) China Resources (Holdings) Company Limited
(M=E1) ("CRH") (Note 1) 1,227,862,380 52.67
BN FERTT (Fi5E2) Commonwealth Bank of Australia (Note 2) 178,135,767 7.64
J. P. Morgan Chase & Co. (F$7£3)  J. P. Morgan Chase & Co. (Note 3) 159,632,221 6.85

M7

1. # 8 % E ACRC Bluesky Limitedt) 2B KB AR
fICRC Bluesky Limited 22 BRI AR AT 2 EHE
BRRE MEERNDBRATRIEEBREA TR
H99.98%

2. REGEFRBEED)EXVEE-RE=DHH
ERARREENERIER  ZF A0 BRI
RITEE A EEEB 100%EHIEZEBPEE -

3. BEC(EHFREERID EXVIBE_RE=HEH
ERAARABEBENEHER ZERMOAE.P.
Morgan Chase & Co. R E Z#5% R (Fizkd) AT
EEFH:

215

BREEA
WA
A MR RIE

Notes:

1. CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to
100% by China Resources Co., Limited, which is in turn held as to 99.98% by
CRNC.

2. According to the information disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO, these shares were held by corporations controlled directly
or indirectly as to 100% by Commonwealth Bank of Australia.

3. According to the information disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO, these shares were held by J.P. Morgan Chase & Co. and
corporations controlled by it (Note 4) in the respective following capacity:

352 . 42]
Capacity No. of Shares
Beneficial owner 7,238,700
Investment manager 59,646,000
Approved lending agent 92,747,521
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4. BRIBGESREIERAD EXVEBE_RE=HTHH
EMARRHEBENERET R THIH.P. Morgan
Chase & Co AT LA A BB RDEEIN FTEZEE
E19h).P. Morgan Chase & Co. H#EskEE#ES
100% 4% il -

EEBR

J.P. Morgan Securities Ltd.
J.P. Morgan Capital Holdings Ltd.

R R Z R GBI TEE

BIEETERGSR EREEAEREB AR
135% BG FORIEZ IR S FFEAE RN AR E—
BAREZ HH (TwmBEESEEERENE AR
MEEEARER) N_ETEXA=1H A
ERREBT LA ETZERRBRERABE
5,700,000,00070 ZEFERER —E——FRAZ
A&

EEESL

ARRAAD AR ELERBNHE N BERE
B THEREARE EREMEBE FAAKHE
FENCEEEB -EXRE AENEEERT
BOHARKERENRENRE ZIFFEEMN-

ARRB-EE=F+—AREETATNEEE
ARBRAR R EERFNANR EFSRB
AARH [REEAERTM (RERERTFMI])
EREEETEME LWARME T IERE RS
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Shareholders with notifiable interests (continued)

Notes: (continued)

4. According to the information disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO, other than the following corporations which were held by
J.P. Morgan Chase & Co. in the manner described below, all these corporations
were controlled directly or indirectly as to 100% by J.P. Morgan Chase & Co.

J.P. Morgan Chase & Co.
HiEsME

RSt

Percentage interest
(direct or indirect) held by

Name of Corporation J.P. Morgan Chase & Co.

90.00%
72.72%

J.P. Morgan Securities Ltd.
J.P. Morgan Capital Holdings Ltd.

Specific Performance Obligations on Controlling Shareholder
According to certain loan agreements, CRH is required to remain as a beneficial
owner of at least 35% of the voting shares of the Company or remain as a
single largest shareholder (whether directly or indirectly through its subsidiaries)
of the Company. The aggregate amount of the facilities subject to such
obligation were HK$5,700 million as at 30 June 2006. Such facilities will expire
before May 2011.

Corporate Governance

The Company recognises that the development and maintenance of a good
and solid framework of corporate governance suitable to the needs of the
Group requires commitment and continuous vigilance. The Directors firmly
believe that sensible corporate governance practice is essential to vigorous
but steady growth of the Group.

The Company has implemented its own corporate governance standards and
objectives since November 2003. On 8 April 2005, the Board approved the
Company’s “Corporate Governance Practice Manual” (“Corporate Governance
Manual”) which incorporates almost all of the Code Provisions and some of
the Recommended Best Practices set out in the Code on Corporate Governance
Practices (“CG Code”) in Appendix 14 of the Listing Rules. Detailed disclosure
of the Company’s corporate governance practices and processes is available
in the annual report of the Company for the year ended 31 December 2005.

#MAIEEMR AT China Resources Enterprise, Limited Interim Report 2006 F+##k&

57



58

H&R Other Information

EEER W

BRA TR B ZoN AR B s S Hif — B8

STREEASTRIPFE T RIS AR R EITES

WEBEEER ARR T ERMEL XARBHER
RAEZZERFAA_ARTHRREAFAE

EEERR BEARERZTARITHESRHSR
DREENE T A RES— (SR A RN KRB F LA
EEGU UM ARREMERMARIRE =0
Z—HER (BERTESNIFNTES) AEF
R MBREEAKI =FHERTIRN-BFR
FNESAREEENFAZENESTREEER
ERNREESENES - REEEIERET-

RMEEBERBERA E_STFAAZHS
TESM - IR BEHFE AR A R E BRITHRERE
FREMBERAARNESELBUREREZE
g HWEEEMERZEENERAHZL—RK
BELZEgKENB LR BREAQBMKRER
REFE KA AR

RZZETRFMNANR RNABRARFHBEEE
FEHFRX SR (ERSPA)  ERANE R LA EHE
REEREBHXREMNEREEAL BEEAEE
SREBABREEBAL - ARAHEEZRESNEE
BRI AR BBRTRIA TR T — L8
BUER R ZEENF AR B AR EEFMN TIER
tgenBrEsr R ([¥EfEsrRI) - BiE~rRlETER
PRIV GRS D aamd B AR RIR S+ ek - TRaerT
ABBETEFZSOFESPA (HRLESFAD) AT
ERFE- LML RBESHTERE ARETEE
REBEBZNP RS RESEEEMARTEBEST
Al ¥rEEr R RFEFRINER

Corporate Governance (continued)

Throughout the interim period, the Company has complied with the Code
Provisions set out in the CG Code, save and except that the Non-Executive
Directors were not appointed for a fixed term; and the Chairman, Mr. Song
Lin, did not attend the annual general meeting of the Company held on 2
June 2006.

The Board does not believe in any arbitrary term of office. The current
arrangement will give the Company sufficient flexibility to organize the
composition of the Board to serve the needs of the Group. Further, the Articles
of Association of the Company requires that one-third of the Directors
(including Executive and Non-Executive Directors) shall retire each year and
every director shall be subject to retirement by rotation at least once every
three years. The Directors to retire each year shall be those appointed by the
Board during the year and those who have been longest in office since their
election or re-election. A retiring Director is eligible for re-election.

Due to an overseas engagement, Mr. Song Lin was not in Hong Kong on 2
June 2006 and therefore could not attend the annual general meeting of the
Company held on that day. The Managing Director and either the chairman
or at least one member of the audit committee, compensation committee
and nomination committee attended the annual general meeting to ensure
effective communication with shareholders of the Company.

On 8 April 2005, the Company adopted its own Code of Ethics and Securities
Transactions (“Code of Ethics”), which applied to the Directors and other
specified individuals including the Group’s senior management and persons
who were privy to price sensitive information of the Group. To further improve
the effectiveness in the actual application of the Code of Ethics, the Company
has since fine tuned the Code of Ethics and the modified version was adopted
by the Company on 6 April 2006 (“New Code of Ethics”). Both the Code of
Ethics and the New Code of Ethics are on terms no less exacting than the
required standard set out in the Model Code for Securities Transactions by
Directors of Listed Issuers (“Model Code”) in Appendix 10 of the Listing Rules.
Having made specific enquiry of all Directors, the Company is not aware of
any non-compliance with the standards set out in the Code of Ethics, the New
Code of Ethics and the Model Code by any Director throughout the interim
period.
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HfbER Other Information

Purchases, Sale or Redemption of Listed Securities
Neither the Company nor its subsidiaries purchased, sold or redeemed any of
the Company’s listed securities during the six months ended 30 June 2006.

Closure of Register

The Register of Members will be closed from 3 October 2006 (Tuesday) to 9
October 2006 (Monday), both days inclusive. In order to be eligible for the
interim dividend, all completed transfer forms accompanied by the relevant
share certificates must be lodged with the share registrars of the Company,
Standard Registrars Limited of 26th Floor, Tesbury Centre, 28 Queen’s Road
East, Wanchai, Hong Kong, not later than 4:30 p.m. on 29 September 2006.
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CORPORATE INFORMATION

Chairman
Song Lin

Managing Director
Chen Shulin

Deputy Managing Directors
Keung Chi Wang, Ralph
Wang Qun

Lau Pak Shing

Kwong Man Him

Non-Executive Directors
Qiao Shibo

Yan Biao

Jiang Wei

Wang Shuaiting

Xie Shengxi

Independent Non-Executive Directors
Chan Po Fun, Peter

Houang Tai Ninh

Li Ka Cheung, Eric

Cheng Mo Chi

Company Secretary
Lee Yip Wah, Peter

Auditors
Deloitte Touche Tohmatsu

Registered Office

39/F, China Resources Building
26 Harbour Road,

Wanchai, Hong Kong

Principal Bankers
Bank of China (Hong Kong) Limited

Standard Chartered Bank (Hong Kong) Limited
The Hongkong and Shanghai Banking Corporation Limited
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INFORMATION FOR INVESTORS

Announcement of interim results
6 September 2006

Last day of dealings in Company'’s shares
with entitlement to interim dividend
27 September 2006

Close of register period
3 to 9 October 2006
(both days inclusive)

Payment of interim dividend
On or about 16 October 2006

Share Registrars

Standard Registrars Limited

26th Floor, Tesbury Centre, 28 Queen’s Road East,
Wanchai, Hong Kong

Depositary

The Bank of New York
ADR Division, 22nd Floor,
101 Barclay Street

New York, NY10286, USA
Website: www.adrbny.com

Stock Codes

Hong Kong Stock Exchange : 0291
Bloomberg : 291 HK

Reuters : 0291.HK

ADR symbol : CHNRY

CUSIP : 16940R109

Investor Relations
Email: ir@cre.com.hk



EBBBEE_-T/"3E 39/F, China Resources Building
EBHARE=1TN#E 26 Harbour Road, Wanchai, Hong Kong

ZEFEF ©  852-2827-1028  Telephone : 852-2827-1028

f8E : 852-2598-8453  Facsimile :852-2598-8453

Ik www.cre.com.hk  Website : www.cre.com.hk

ZF . info@cre.com.hk E-mail : info@cre.com.hk



	00 cover.pdf
	EWF101.pdf
	00 cover.pdf
	EWF101.pdf
	99 cover.pdf

	99 cover.pdf



