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HENA=1THILNEA
For the six months ended 30 June

—EEtE ZEERF
2007 2006
(REEER) CREEEZ)
(Unaudited) (Unaudited)
EEEET BEEET
HK$ million HKS$ million
ESEY Turnover’ 35,153 31,581
NRIRERER R Profit attributable to shareholders
of the Company’ 3,737 1,266
A& E AR T2 Basic earnings per share? HK$1.58 HK$0.55
KB 2 G RIS Special dividend per share paid? HK$0.60 N/A
& AR B Interim dividend per share HK$0.15 HK$0.14
R-FTtHE RIZBTRF
~B=+H +=—A=+—8
At 30 June At 31 December
2007 2006
(REEER) (&&=
(Unaudited) (Audited)
EEEET BEAET
HK$ million HKS$ million
NRIRR FE(L S Equity attributable to shareholders
of the Company 22,764 19,141
SRS Minority interests 6,556 5,824
M Total equity 29,320 24,965
A ETOFR Consolidated net borrowings 652 1,781
(g Gearing ratio? 2.2% 7.1%
£ sz Current ratio 1.10 1.08
RE&EEFE  REE Net assets per share: book value HK$9.58 HK$8.12

ZEYF OEEIRE B TSR EERIES W IEE AR UIAS 275 — A )f RABBE mAS IR 2 SRR RREI R « BRI EETE 2 B3
BIRE S FIZIREEE R G A& -

These amounts include turnover and profit attributable to shareholders contributed by the Petroleum and Related Products Distribution
division, which is presented as discontinued operation according to the Hong Kong Financial Reporting Standard 5. The respective
amounts of the discontinued operation are separately disclosed in the analysis of turnover and profit.

BRI Z T TS5 AR R A 38 FIBR LA BRI B BT TR (7 9 I P9 851 & » BB F EIEE IS S ETE 2 BIRBE AR B FEH1.097T (ZFENEF -
JB#0.100T) ©

Basic earnings per share have been calculated by dividing the profit attributable to shareholders by the weighted average number of
shares in issue during the period. The amount includes basic earnings per share of the discontinued operation of HK$1.09 (2006:
HK$0.10).

HHE BB DS HEFRER_EE+ENAZTNATR - GREBREB0.60TZHHIREER-ZFE+E/ARE -

The disposal of our petroleum distribution operation in Hong Kong was completed on 29 June 2007 and a special dividend of HK$0.60
per share was paid in August 2007.

BB E AR E EROFRAGRERALD] -

Gearing ratio represents the ratio of consolidated net borrowings to total equity.

B AI% AR 2 7 China Resources Enterprise, Limited ® Interim Report 2007 4 Bi#R &
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#ZFENHA=+H 18 A For the six months ended 30 June

—ETtE ZETRF
2007 2006
(REBR) (CREEER) i, O 4)
(Unaudited) (Unaudited) Increased/
BEEET BEEET (Decreased)
BIEERZEEE Turnover by segment HK$ million HK$ million %
BOEE Core Businesses
—ZE — Retail 12,437 9,910 25.5%
— - Beverage 6,283 4,345 44.6%
—RMINTRAEH - Food Processing and Distribution 3,441 2,889 19.1%
— 5k - Textile 2,318 2,126 9.0%
— B - Investment Property 183 171 7.0%
NGt Subtotal 24,662 19,441 26.9%
pogiiE 2 Other Businesses
— A R E R — Petroleum and Related Products
(BRI EETE) Distribution
(discontinued operation) 10,610 12,252 (13.4%)
— & R H AT — Investments and Others = - =
U\ Subtotal 10,610 12,252 (13.4%)
35,272 31,693 11.3%
HEEBRZR S Elimination of inter-segment
transactions (119) (112) 6.3%
FLEC] Total 35,153 31,581 11.3%

A% AR D 7 China Resources Enterprise, Limited ® Interim Report 2007 £ #i#R & 3
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B O RO R Analysis of Turnover and Profit

#ZFENHA=+H 118 A For the six months ended 30 June

BIEEE Z B R LR
BOEE
-5
—
— R INT R AE5H
L
—HEWE
INET
BhEH
— Al KA E A
(BRI EER)
— 1B REMET
INET

REAAEHN B EE N E A

wE
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Profit attributable to shareholders
(“PAS”) by segment

Core Businesses
— Retail
— Beverage
— Food Processing and Distribution
— Textile
— Investment Property
Subtotal
Other Businesses

— Petroleum and Related Products
Distribution
(discontinued operation)

- Investments and Others

Subtotal

Net corporate interest and expenses

Total

—BTtE
2007
(REER)
(Unaudited)
EREET
HK$ million

273
118
224
69
386
1,070

2,576
198
2,774
3,844
(107)
3,737

ZETRF

2006
(CREEEZ)
(Unaudited)
BEBRET
HK$ million

147
76
214
41
480
958

217
191
408
1,366
(100)
1,266

#hn, Ca )
Increased/
(Decreased)
%

85.7%
55.3%
4.7%
68.3%
(19.6%)
11.7%

1,087.1%
3.7%
579.9%
181.4%
7.0%
195.2%



#ZFENHA=+H 18 A For the six months ended 30 June

BEEBANRREWHE
EfRHETEFLL
BE/REVEZ
PR SR B4 B R

B FER
72%1
—
— B MINT R
—#he
— A
INET
BhEH

—Aoh R AERE AR 8
(DRI RZETR)

— A& RHM R
i\

REAAEHN B EE N E A
@

Bzt
Notes:

1.

PAS excluding the effect of
investment property revaluation
and major disposal of non-core
assets/investments by segment

Core Businesses
- Retail'
— Beverage
— Food Processing and Distribution
— Textile?
— Investment Property®
Subtotal
Other Businesses

— Petroleum and Related Products
Distribution
(discontinued operation)*

- Investments and Others

Subtotal

Net corporate interest and expenses

Total

TERBHEET O FIEERBRLEE FEIT (ZTENF - f) -
Net valuation surplus amount to HK$10 million (2006: Nil) has been excluded in the results of the Retail division.
B FETSRFET O FIRERRAERSTE T (ZEENEF &) -
Net valuation surplus amount to HK$3 million (2006: Nil) has been excluded in the results of the Textile division.
REYEEHHIRBETORE A BER. 741870 (ZFENF  BH3.66187T) 8 FILERBRINEE TIHRLOIREYZAEEF

Net valuation surplus and disposal gains of certain non-core investment properties with an aggregate amount of HK$274 million (2006:
HK$366 million) have been excluded in the results of the Investment Property division.
RZBELFNAE - NEBE T &R A RAGRE A I E 752 T el WA B4 (BT 5T -
The disposal of the Group’s 100% equity interest in Petroleum and Related Products Distribution business was completed at the end of
June 2007 with a total gain of approximately HK$2.4 billion.

A% AR D 7 China Resources Enterprise, Limited ® Interim Report 2007 £ Bk 5

—BTtE
2007
(REBR)
(Unaudited)
EREET
HK$ million

263
118
224

66
112
783

183
198
381

1,164

(107)

1,057

2006
(CREEER)
(Unaudited)
BEEET
HKS$ million

147
76
214
41
114

592

217
191
408
1,000
(100)
900

B O RO R Analysis of Turnover and Profit

#2hn, Ca )
Increased/
(Decreased)
%

78.9%
55.3%
4.7%
61.0%
(1.8%)
32.3%

(15.7%)
3.7%

(6.6%)
16.4%
7.0%
17.4%



ESEETES

AEEBE_ZTT+FNAZTHIENEANRLESE
BEREEEBARATRREEEFEILES - HhlE
FI|}##35,153,000,0007T & 4 #3,737,000,0007T
BEFREEINI1.3%K195.2% : EREARF A
PE¥51.58T - WL —TENFRBAAEE0.55TT °
CEEHF Y FR-TTRF FEFHIREMERE
BELGRERZERFZHERIRED RIS H
75 #2,680,000,0007T K A #366,000,0007T + 5Bk
ZEFER AEE_TTLFEXNEAQRRKRE
R RIS EIZAR A BB T EIGIN17.4% o REER
EIEEAHEMNE BRI IER AR HETR - R
75 #52,393,000,0007T KU ER © A% /00E B ARRE IS
BRI ERE TR -

BE_EELFN\RAREERAEEC.6T2FRIRE
% EEEFAN_TTLFTATRASNAE - [
RZZBZTLF+AZ BRI TREAMBARFIR
BHETTEF A= THIEANEANTHRES
AAE#0.15TT (ZTTRF - §RAR0.147T) -

EPBEAMMEBGEAEETERTE T - AEE
“EELFLFFREELTR  RRAKEH NS
P ERHBEREEGENRIBCREENELBRREE
BB AER o

AEERZZZLFAAZTNAATREEMNNES
BFERD AR - W TR F N\ AIRER
A S BEE0.67T - BERSRHEAKBHLE
L EEN—EEEERE - EEX ST - A&
B S XBERBEORBOE - BILFRF - AKE
BEE— PRI OEBORE - FRIRRMETES
M - AIREBRRIERITEZENTE ©

The Group’s unaudited consolidated turnover and profit attributable to
the Company’s shareholders for the six months ended 30 June 2007
reached new heights and amounted to approximately HK$35,153 million
and HK$3,737 million respectively, representing an increase of 11.3% and
195.2% over that of last year. Basic earnings per share were HK$1.58
compared to HK$0.55 for the same period of 2006. Excluding the
after-tax effect of revaluation of investment properties and major disposals,
which led to aggregate gains of HK$2,680 million in the first half of 2007
and HK$366 million in the first half of 2006, the Group’s underlying
unaudited consolidated profit attributable to the Company’s shareholders
would have increased by 17.4% for the first six months of 2007. The
disposal of the Group’s non-core petroleum distribution operation in Hong
Kong generated a gain of HK$2,393 million during the period under review.
Core consumer-related businesses contributed to the strong underlying
profit growth.

Subsequent to the payment of a special dividend of HK$0.6 per share in
August 2007, the Board has resolved to declare an interim dividend of
HK$0.15 per share for the six months ended 30 June 2007 (2006: HK$0.14
per share) payable on or around 15 October 2007 to shareholders whose
names appear on the Register of Members of the Company on 2 October
2007.

The Group achieved record results for the first half of 2007, reflecting the
tremendous progress of our transformation into a focused consumer play
to drive shareholder value, underpinned by the flourishing consumer sector
of the Chinese Mainland and Hong Kong.

The disposal of our petroleum distribution operation in Hong Kong was
completed on 29 June 2007 and the special dividend of HK$0.6 per share
was paid in August 2007. This marks an important milestone in the Group’s
efforts to divest non-core assets. Following completion of the disposal,
the Group’s turnover comprises purely the core businesses. Concurrently,
the Group has further accelerated its investments in the core businesses,
especially beverage and retail, paving solid platform for faster organic
growth.

6 HHAIZARR 2 E China Resources Enterprise, Limited o Interim Report 2007 4F /1 i3 45



AEEAEFBEANMBRBEHRS - MHRRAETK
BESEESETERMNER I RIREG T EEMT
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T JE#R4 Chairman’s Statement

With a modest beginning, we have gradually built up a leading market
share of our supermarket operation in the targeted districts of the Chinese
Mainland, and profitability has improved continuously over the last few
years. Although supermarket business is highly competitive and consumer
preferences are constantly changing, our commitments to offering best
value to customers, store format innovation, product mix refinement are
paying off and becoming our core competence. To drive business
performance, we emphasize same store growth, cost efficiency and
partnership relationship with suppliers; and the results have been
encouraging. Same store growth of 8.2% during the period under review
was the highest in recent years and major expenses were well kept under
control. We have also signed contracts with major suppliers for extensive
co-operation on a nationwide basis. Future expansion will still be steady
and focused to fulfill our district dominance strategy.

The Group believes the mainland beer market is undergoing a structural
change as a result of the increase in household income, market
consolidation and marketing efforts of the major brewers. This has led to
acceleration in beer sales growth, improved overall operating environment
and growing brand awareness among consumers. To capitalize on the
market opportunities, we have been expanding swiftly and efficiently via
acquisitions, greenfield investments and capacity upgrade. Our beverage
operation reported a 36.6% growth in sales volume in the first half of this
year, considerably outperforming the market. Our national brand, “SNOW”,
continued its rapid penetration momentum. Its sales volume surged by
82.0% during the period under review, accounting for 71.2% of our total
sales volume. Our position as the largest brewer and the owner of the
largest single local brand on the mainland in terms of sales volume has
been further strengthened.

As their incomes rise, Chinese consumers are demanding greater quality
and safety in food. The meat processing projects in Shanghai and
Shenzhen both reported significant increase in slaughtering volume in the
first half of the year though overall profitability was affected by the surge in
pork prices on the mainland. The shortfall, however, was offset by the
higher profit contributions from the marine fishing and frozen food
businesses, reflecting the benefits of the diversity of our food operation.
On 20 July 2007, one more agent was authorized in principle to distribute
live pigs from the Chinese Mainland into Hong Kong. We will embrace the
challenge by further enhancing our supply chain efficiency and developing
“Ng Fung” brand as high quality fresh meat, commanding a strong premium
brand image. Our network and reputation will put us in a favorable position
to compete with others.

#MAI¥ AR D 7 China Resources Enterprise, Limited ® Interim Report 2007 £ #iR 7



¥ F#R % Chairman’s Statement

AEBENHBEBNR _TTLF LY FHSBRDE
POBBAEITEREF RS  AEERSNER
EBRABREFABRRE - AEECRESHYRER
B AR RASNTISEHEE R AR AR Y)
sk o FAPIIR EREER B LAS P H R AR A E BB K
BE3

ML EAEEDILER - FHENRETSLERR
B o NEERERE LS  THBKRATER
= IEARERESRS - ERMBETSREA
FEAR - ERLBLRFISERR - IETSEUE
BEWE  HEELEEESE - AREAESEZLE
BRI BUS RGN - BRI N IEREEHIE
RATEENSEREK -

BEMISEE EARCMEBER RIS TS L E 1
FEMSRESRANTE  PEAMAKLERRR
HEERBERARITRE - RERK - ¥ LHE
BB - EEEBERHROIEDE - UK
—ETN\FURREGFALBFEHETT - G
REE - REBERLDEBHB T ELXNERIESR
TR ER o

EZgH0 - ptREREE - AT RERE R
FREENESEHBEME - MRRAFERER -
EREEBIR - RIBEEEE - #ERSER RIER
TS IRR BRI SEE o REEERA T =B Committee of
Sponsoring Organizations of the Treadway
Commission#)#E R BB G FHRI A G P H & A6
ZHIER - (ERETSEARBREERGREBRT
REVRE - PR EZERGREREFELE
BIEMMEsIEIRE - RRER  BRNAEMRES &
PR B BSIEAR T - ARG B I B R -

EX2EBEFARERNELNTIF T RTAE
BRI RS - ERZ B SARRRYBHREDN
RSN WEEABMIMNEEEENTIE - BE
“EELFRA=ZTHIERER  EFEC R
REBRITAREIERGORY  BREARE

The Group’s textile division reported strong recovery in the first half of
2007 despite slack performance of last year in line with our re-positioning
to concentrate on products with better competitiveness and margins. We
have established our niche in higher end yarn products to match strong
overseas demand for high quality shirts and stockings. We are also
targeting denim casual wears to lead our garment export.

The mainland economy continues to grow vibrantly with strong
performance in the property and stock markets. Sustained high GDP and
disposable income growth alongside the strength of the Renminbi render
a rosy outlook to the mainland consumer market. In Hong Kong, the
economy is growing steadily with significant improvements in the
employment market and rising consumer confidence. With leading
presence established in our core business domains, the Group is
well-poised to capitalize on the opportunities created by the growing
consumer demand.

Despite the concerns about the impact of the worsening subprime
mortgages in the United States on the regional credit markets and fund
flows, economic development and consumer activity on the mainland have
remained robust. Looking forward, emerging middle and upper class
consumers, wealth effect of asset value appreciation and upcoming events,
including Beijing 2008 Olympics, all bode well for the Group. We are
entering a new era of growth and prosperity driven by our core businesses.

The Board recognizes that it has the overall responsibility to establish and
maintain sound systems in risk management, internal control and
governance to ensure the accomplishment of corporate goals, smooth
running of the operations, safeguard the Group’s assets and shareholders’
interest as well as ensure the reliability of financial statements. The Group
adopts the control frameworks outlined by both the Committee of
Sponsoring Organizations of the Treadway Commission (“COSQ”) in the
United States and the Hong Kong Institute of Certified Public Accountants
as our standards in establishing control systems and the best practice
among our group companies. Our internal control system includes five
key elements, namely the existence of an effective control environment,
risk management, communication and information system, cost effective
control process and proper monitoring mechanism.

The Board conducts regular reviews of the Group’s internal control system
through monitoring the activities of the Group’s internal audit department.
The Audit Committee oversees the reliability of financial reporting and the
works of auditors, both internal and external. For the six months ended
30 June 2007, the Board has reviewed and is satisfied with the
effectiveness of the Group’s current internal control system in place.

8 HHAIZARR 2 E China Resources Enterprise, Limited o Interim Report 2007 4/ iz 25
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T JE#R4 Chairman’s Statement

The Board fully appreciates that an effective corporate governance
framework plays an important role in the Group’s sustainable development
and is resolved to implement high quality corporate practices and
accounting as well as disclosure standards. Our continuous efforts in
maintaining a high standard of corporate governance have been well
recognized by the investment community. During the period under review,
the Company was named as one of the “Best in Corporate Governance,
China” by The Asset and was selected as one of the recipients of the
“Recognition Awards 2007 — The Best of Asia” by Corporate Governance
Asia. It was also rated one of the companies with the best corporate
governance and best investor relations in China by FinanceAsia.

An important element of our corporate governance framework is the active
management of investor relations through open dialogues among the
investment community, senior management and operational management
of the Group. For the first six months of 2007, we had around 160 mestings
with over 900 fund managers and analysts to discuss the Group’s latest
business developments, plans and strategies. Also, we continued our
practice to conduct an annual global roadshow in the second quarter of
the year through which senior management of the headquarters together
with the chief executives of the business operations met with institutional
investors in Europe, the United States and Asia. This year’s roadshow
highlighted our beverage, supermarket and food operations and was well
received by the participants. The Group will continue to actively engage
the investment community to ensure effective communication is in place.

The Group is committed to social responsibility and responsiveness. We
participate proactively in various community service as well as charity
activities. Our supermarket division of Hong Kong, for example, was
awarded again “The Caring Company Logo” by the Hong Kong Council of
Social Service in February 2007 in recognition of its efforts to demonstrate
good corporate citizenship. For the third consecutive year, our beverage
operation has been launching the campaign called “The Great Expedition
with SNOW (EFEEH » BEREXIE)”. This year, the focus of the campaign
is to explore the learning condition and environment of students in the
rural districts along the national border. Furthermore, environmental
protection is one of the fundamental policies of the Group. Our supermarket
operation in Hong Kong has pledged to reduce the use of plastic shopping
bags and participated in the “No Plastic Bag Day” event. We will continue
to give full support to integrate the environmental concept into our daily
operation, and contribute our part towards the protection and preservation
of our environment.

#MAI¥ AR D 7 China Resources Enterprise, Limited ® Interim Report 2007 £ B3R 9
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T JE R4 Chairman’s Statement

AAERREFE  BAHBREEEEERFERF
T bRHFERETHDRT  FOBH0 - REEE
EIESVITESPARN
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&% —TZELFNAER

On behalf of the Board, | would like to extend my gratitude to shareholders
for their support and confidence in our management team; and to our
dedicated staff for their collaborative efforts and hard work.

SONG LIN
Chairman

Hong Kong, 5 September 2007

B AI% AR 2 7 China Resources Enterprise, Limited ® Interim Report 2007 4 Bi#R &
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Retail

The Group’s retail division mainly comprises three business segments: (1)
supermarket and logistics; (2) brand-fashion distribution in the Chinese
Mainland and (3) other retail stores operation.

For the first half of 2007, the Group’s retail division showed an encouraging
improvement in its operating results, mainly contributed by sustained
organic growth in the supermarket operation and the robust economy in
the Chinese Mainland. Turnover and attributable profit for the period under
review amounted to HK$12,437 million and HK$273 million respectively,
representing an increase of 25.5% and 85.7% over the same period of
20086.

The Chinese Mainland continued to record rapid economic growth, posting
an 11.5% growth in GDP in the first half of 2007. Coupled with the increase
in individual income level, domestic consumption had been stimulated
and a year-on-year 15.4% growth in total retail sales of consumer goods
was recorded. In addition, the consumer price indices by category
increased by 3.2%, particularly with a substantial increase in the food
category. The Group’s consumer businesses have thus benefited as a
whole.

With the flourishing economy in Hong Kong and better-than-expected
budget surplus in 2006/2007, local consumption expenditure showed
steady growth in the first half of 2007.

Supermarket and Logistics

Turnover of the supermarket and logistics operation for the first half of
2007 was HK$11,183 million, representing an increase of 26.2% over the
same period of 2006. Attributable profit for the first half of 2007 amounted
to HK$201 million, representing an increase of 68.9% over the same period
of 2006.

Through new store openings, acquisitions and line-up with franchised
stores, the Group continued to increase its market share in target regions
in the first half of 2007. As at the end of June 2007, the Group operated a
total of approximately 2,200 stores in the Chinese Mainland and Hong
Kong, of which approximately 51.0% were self-operated and the rest were
franchised stores. Major store formats are hypermarket, superstore,
supermarket and convenience store. In terms of geographical contribution,
Eastern and Central China, Southern China, Hong Kong and Northern
China respectively accounted for 59.0%, 26.3%, 9.9% and 4.8% of the
division’s turnover for the first half of 2007.

#BMAI¥ AR D 7 China Resources Enterprise, Limited ® Interim Report 2007 - #i#g4E 11
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Retail (continued)

Supermarket and Logistics (continued)

Driven by store openings and remarkable same store growth resulting
from a favorable increase in average per-invoice sales, satisfactory growth
in turnover was recorded in the first half of 2007. Overall same store growth
for the period under review was 8.2%, in particular a 9.0% increase was
achieved for the Chinese Mainland. In addition, consolidated earnings
before interest, tax, depreciation and amortization (“EBITDA”) for the first
half of the year amounted to HK$525 million, representing a 20.4% growth
over the same period of 2006.

The Eastern and Central China operation continued to record satisfactory
same store growth of 8.0%. Through the adoption of a multi-format
approach, a district dominance strategy and better supply chain
management, Suguo maintained a satisfactory market share in the Nanjing
district. Besides, certain hypermarkets in Nanjing, a new store format since
2005 for Suguo, started to turn profitable during the period under review.
Owing to head-on competition from other local and foreign retail operators,
the stores in Ningbo, which were acquired in mid 2006, incurred losses in
the first half of the year. The Group is making efforts to rationalize the
store format and enhance the merchandise mix to improve profitability in
Ningbo.

In Southern China, high shopper traffic and satisfactory average per-invoice
sales were recorded under strong economic growth. Store facelifts and
better supply chain management helped deliver satisfactory results during
the period under review. Same store growth of hypermarkets and
superstores reached 13.3% and 16.7% respectively. For some non-
performing stores in Zhongshan and Dongguan, the Group continues to
put in efforts to enrich the product mix as well as to strengthen the supply
chain to drive the profitability.

The Group is making good progress in turning around the operation in
Northern China after rationalizing its existing stores and the related supply
chains and management structures which drove down costs. In addition,
the Group entered into an agreement in October 2006 to set up a
distribution center in Beijing for the integration of the procurement and
logistics network in Northern China.

The Hong Kong operation faced strong competition from major local market
players. The Group cautiously monitored the concessions offered to
customers while securing its market share at the same time. With solid
revival in domestic consumption expenditure, sustainable retail sales growth
and growing demand for quality warehouse space, it is believed that the
Hong Kong operation will benefit in the medium to long term.
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Retail (continued)

Supermarket and Logistics (continued)

To cope with prevailing keen competition in the retail market, the Group
will strive to improve the operational efficiency to drive profitability. The
Group continues to identify new acquisitions and new store openings in
target districts in order to raise market presence in the regions.

Brand-fashion Distribution

The brand-fashion distribution segment reported turnover and attributable
profit for the first half of 2007 of HK$876 million and HK$48 million
respectively, representing a corresponding increase of 20.5% and 269.2%
over that of 2006.

As at the end of June 2007, the distribution network of the “Esprit” brand
has been expanded to approximately 750 self-operated and franchised
stores in the Chinese Mainland. During the period under review, the “Esprit”
brand delivered strong growth in both turnover and attributable profit, and
its new operation in Chengdu further boosted the brand’s retail turnover.
Both self-operated stores and franchised stores achieved satisfactory
results, with the former recording same store growth of 17.4%. In addition,
the cessation of certain brands in the same period of last year partly
accounted for the improvement in profitability.

Other Retail Stores

Turnover and attributable profit of the other retail stores segment for the
first half of 2007 were HK$378 million and HK$24 million respectively,
representing a corresponding increase of 17.0% and 60.0% over that of
2006. The Group’s chain of retail stores as at the end of June 2007
consisted of 5 Chinese Arts & Crafts F £ stores in Hong Kong and 38 CR
Care ZEHE stores in Hong Kong and the Chinese Mainland.

With the buoyant economy in the period under review, consumers became
more receptive to the premium perceived value and quality products. The
increase in sales of jewelry and art and craft products led to the increase
in turnover and profit contribution of Chinese Arts & Crafts £ for the
first half of 2007. In addition, same store growth of 7.2% was recorded.

Rising health awareness amongst the local community has increased the
market demand of traditional Chinese medicine and health food. For the
period under review, sales of certain premium products continued to
increase significantly, which contributed to an increase in gross profit for
CR Care # = stores. Remarkable same store growth of 18.5% was
also recorded. Despite the cost pressure from increased store rental and
labor costs, the CR Care B % operation recorded a turnaround in
profitability for the first half of 2007.

A% AR 2 7 China Resources Enterprise, Limited  Interim Report 2007 4 Bi#R &
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Beverage

The beverage division reported turnover and attributable profit for the first
half of 2007 of HK$6,283 million and HK$118 million respectively,
representing a corresponding increase of 44.6% and 55.3% over the same
period of 2006.

The Group reported remarkable growth in turnover for the first half of 2007
with sales volume of beer rose by 36.6% to approximately 3,336,000
kiloliters, of which 23.9% was organic growth. In particular, sales volume
of our national brand “SNOW” reached 2,377,000 kiloliters, representing
71.2% of the total sales volume and impressive growth of 82.0%. The
increase in turnover and sales volume was mainly contributed by organic
growth with a notable sales volume increase in the Sichuan, Liaoning,
Auhui, Jiangsu and Zhejiang regions, driven by successful brand integration
through initiatives in the “SNOW” promotion and market distribution. Market
demand was further increased alongside hot weather that came earlier
than expected during the period.

In addition, the Group’s interest in its existing 14 brewery companies in
Sichuan increased by 38% to 100% through completion of the acquisition
of the entire interest in B2 &l (&) BREF A 7] (Blue Sword (Group)
Company Limited) in April 2007. The increase in attributable profit of the
Sichuan region to the Group further boosted profitability of the division,
which was however reduced by the loss incurred by new breweries that
were acquired or commenced operation in the period under review.
Nevertheless, overall profit of the operation increased satisfactorily
compared to the same period of 2006.

At the end of June 2007, the Group operated approximately 50 breweries
in the Chinese Mainland with an annual production capacity of
approximately 9.0 million kiloliters. Capitalizing on the rapid economic
development and the fast growing beer market in China, the Group
continued to grow its production capacity through acquisitions, investments
in greenfield breweries and capacity upgrade of existing breweries. During
the period, the Group completed the acquisition of a 90% interest in Z 4]
B HEEE AR A A (Anhui Shengli Brewery Company Limited) and a 100%
interest in R EEBRFEBEERM AR AR (Inner Mongolia Batehan
Brewery Company Limited), and the related brewing assets in #/& & %1t
188 A BR A7) (Huludao Juhua Brewery Company Limited) with a total
production capacity of 340,000 kiloliters to further complement its existing
operations in Anhui, Inner Mongolia, Liaoning and the nearby regions.

To strengthen its competitive advantage, the Group will keep emphasizing
branded product mix enrichment, operational improvement for cost saving,
continuous market integration and expansion to capitalize on the growing
momentum of the beer consumption in the Chinese Mainland.
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Food Processing and Distribution
The food processing and distribution division reported turnover and
attributable profit for the first half of 2007 of HK$3,441 million and
HK$224 million respectively, representing a corresponding increase of
19.1% and 4.7% over that of 2006.

In the second quarter of 2007, the shortage of supply of livestock in the
Chinese Mainland put pressure on cost and lowered the attributable profit
of the livestock distribution business. However, the operation reported
remarkable growth in profitability in the frozen food, aquatic products and
other assorted foodstuff distribution. The overall result of the foodstuff
distribution business remained comparable. Although the operating
environment is expected to be challenging after the recent announcement
of opening up the market of live pig imports from the Chinese Mainland to
Hong Kong, backed by the Group’s strong premium brand image as high
quality fresh meat and supply chain management, the operation is expected
to be in a favorable position to compete with the other authorized agents.

Despite high fuel costs, the marine fishing and aquatic products processing
operation still reported notable growth in turnover and attributable profit
for the period under review. This was mainly contributed by the increase
in sales volume of about 26.0% as well as a rise in gross profit margin
attributable to the higher proportion of high-end fishes and aquatic products
from enhanced catching capability. Further, regular on-site review of fishing
fleet fuel utilization and cost saving measures were implemented to keep
the production costs under control.

The Shenzhen operation reported a satisfactory turnover contribution for
the period under review. Owing to the high livestock procurement costs
and an increase in selling and distribution expenses, the operation reported
a lower profit contribution to the Group. However, its brand “& FE” is
recognized as one of the most well-known brands in Shenzhen. Supported
by its competitive edge in sourcing, slaughtering and fresh meat production,
the operation continues to increase the supply of its meat products to the
Group’s supermarkets in Southern China.

The Shanghai meat processing center, which commenced operation at
the end of 2005, recorded a marked improvement in profit contribution to
the Group for the period under review with an increase in slaughtering
volume by approximately 48.5%. As at 30 June 2007, its products under
the brand “HZ £ R” were sold in nearly 1,100 sales outlets, including
supermarkets and specialty shops. The effective launch of promotional
activities has raised the brand popularity and awareness in the local market.

#MAI¥ AR D 7 China Resources Enterprise, Limited ® Interim Report 2007 £ 8 15
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Textile

Turnover of the textile division for the first half of 2007 was
HK$2,318 million, representing an increase of 9.0% over the same period
of 2006. Attributable profit for the period amounted to HK$69 million,
representing an increase of 68.3% over that of 2006.

Turnover growth was mainly driven by a boost in export sales of high-end
yarn and nylon products, as well as garments through the increase in
sales orders from existing and new customers. The increase in proportion
of high-end products contributed to a 29.8% increase in average selling
price of MAKO yarns over that of 2006.

The operation recorded a satisfactory improvement in profitability for the
first half of 2007, mainly contributed by the profit growth of the garment
division driven by the increase in sales orders. In addition, the one-off
worker compensation incurred in one of the textile factories last year
adversely affected the profitability in the comparative period in 2006.
Despite the increase in utility costs and subcontracting charges, the
spinning and weaving operation maintained a comparable profit
contribution through the enhancement of product mix and cost control
measures.

Nevertheless, the increase in electricity, labor and quota costs, the
reduction in VAT refund for export sales of textile products and the
appreciation of the Renminbi continue to adversely affect the textile industry
in the Chinese Mainland and may have an adverse effect on the profitability
of the operation in the remainder of the year.

Moving forward, our focus continues to be primarily on the production of
high-end products and the exploration of new business opportunities in
both domestic and export markets. Scheduled technology upgrade of
certain production facilities this year will further improve the production
efficiency and quality and in turn will help drive the overall turnover and
profitability of the division in the long run.

Investment Property

The investment property division, which mainly comprises retail
property rental segment, reported turnover for the first half of 2007 of
HK$183 million, representing an increase of 7.0% over the same period in
2006. Attributable profit for the first half in 2007 amounted to
HK$386 million. Excluding the net-of-tax valuation surplus and disposal
gains of certain non-core investment properties with an aggregate amount
of approximately HK$274 million (First half of 2006: approximately
HK$366 million), attributable profit of the division remained comparable
with that of last year.
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Investment Property (continued)

Retail rentals continued to edge up in the first half of 2007. With continuous
improvement in the economy, the increase in consumption expenditure of
the local households, together with the growing number of inbound visitors,
retail sales sustained an upward trend driving up retail rentals.

Capitalizing on the favorable retail market opportunities, the retail properties
located in Tsimshatsui and Mongkok were fully let out throughout the first
half in 2007, with satisfactory increment in rental. The opening of JD Mall,
the newly redeveloped multi-storey retail property in Jordan, will provide
further growth impetus to the Group’s retail property segment in future.

With the experience in operating the Group’s retail properties in Hong
Kong, our property division started in 2006 to operate shopping malls in
the Chinese Mainland, part of which are for our supermarket use. The
mall ST P9%7 D ¥ at Jiangmen, with our supermarket as its anchor tenant,
has launched specific measures and events to further improve rentals and
shoppers flow. The shopping mall at Xinhui is currently under renovation.
Both malls, being the property division’s initial market entries to the Chinese
Mainland, will bring in new revenue streams as well as experience to capture
further investment opportunities in the mainland market.

Petroleum and Related Products Distribution

Turnover of the petroleum and related products distribution division for
the first half of 2007 amounted to HK$10,610 million, representing a
decrease of 13.4% over the same period of 2006. Attributable profit for
the period amounted to HK$2,576 million. Excluding a gain of
HK$2,393 million from the disposal of the entire interest in the Group’s
petroleum distribution business in Hong Kong in June this year, attributable
profit for the first half of 2007 was HK$183 million, representing a decrease
of 15.7% over that of 2006.

The decline in operating profit for the period under review was mainly due
to the loss of contribution from the piped gas, chemical distribution and
other petroleum related businesses in the Chinese Mainland which were
disposed of in November 2006. On the other hand, the oil trading business
reported satisfactory growth in profitability and the filling stations operation
in Hong Kong recorded a turnaround in profitability due to the reduced
intermission of price-fixing mechanism effective from March 2006.

As a non-core business, the disposal of this division was completed on
29 June 2007.
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Investments and Others
Attributable profit for the first half of 2007 amounted to HK$198 million
(First half of 2006: HK$191 million).

Container Terminal
The Group has a 10% interest in HIT Investments Limited and Hutchison
Ports Yantian Investments Limited. The Hong Kong and Yantian deepwater
port operations continued to maintain a stable profit performance for the
period under review.

Capital and Funding

As at 30 June 2007, the Group’s consolidated cash and cash equivalents
amounted to HK$10,143 million. The Group’s borrowings as at 30 June
2007 were HK$10,795 million with HK$5,589 million repayable within 1
year, HK$5,202 million repayable after 1 year but within 5 years and
HK$4 million repayable after 5 years. All the borrowings were subject to
floating rates.

As a result of the disposal of entire interests in the petroleum and related
product distribution business, the Group’s gearing ratio (net borrowings
relative to total equity) reduced to approximately 2.2% as at 30 June 2007
(31 December 2006: 7.1%). The gearing ratio subsequently increased to
7.1% after the payment of the special dividends in August 2007 which
was made in connection with the aforesaid disposal.

The Group’s principal assets, liabilities, revenue and payments are
denominated in Hong Kong dollars, Renminbi and US dollars. As at 30 June
2007, 58.0% of the Group’s cash deposit balances was held in Hong
Kong dollars, 35.4% in Renminbi and 4.9% in US dollars; whereas 62.0%
of the Group’s borrowings was denominated in Hong Kong dollars and
28.6% in Renminbi with 8.8% in US dollars. Moreover, to mitigate the
interest rate exposure, the Group entered into certain interest rate swaps
to hedge against part of its borrowings.

Pledge of Assets

As at 30 June 2007, assets with a carrying value of HK$429 million
(31 December 2006: HK$153 million) were pledged for total borrowings
of HK$227 million (31 December 2006: HK$214 million).
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Contingent Liabilities
The Group did not have any material contingent liabilities as at 30 June 2007.

Employees

As at 30 June 2007, the Group, excluding its associated companies, had
a staff size of around 115,000, amongst which more than 94% were
employed in the Chinese Mainland, whilst the rest was mainly from Hong
Kong and overseas. Remuneration packages are assessed in accordance
to the nature of job duties, individual performance and market trends with
incentives paid in the form of cash bonus and share option.

By order of the Board
CHEN SHULIN
Managing Director

Hong Kong, 5 September 2007
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HZE—FF+4F 5 H=+HIiF~MEA For the six months ended 30 June 2007

RGBT
BEE
HERA

E7

HApdg A
HEMDHEM
—RRITHRE M
BTG

e B N R S4B SR

B A A
B

ST L 3 N Nl

ERILEE %R
BERIEEEZERZ
7R H R

A

SECR -

AR BB R
DB RS

siRE
FELEMNERIEREZER

BN

#E

FREKE X
BN

g

MIaE
Notes

Continuing operations
Turnover 2
Cost of sales

Gross profit

Other income 3
Selling and distribution expenses

General and administrative expenses

Finance costs 4
Share of net results of associates

Profit before taxation
Taxation 5

Profit for the period from continuing
operations 6

Discontinued operation
Profit for the period from discontinued
operation 6,8

Profit for the period

Attributable to:
Shareholders of the Company
Minority interests

Earnings per share 9
From continuing and discontinued

operations

Basic

Diluted

From continuing operations
Basic

Diluted
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ZETRF
2006
(CRieszRE)
(Unaudited and
restated)
BERET

HK$ million

(R TR
(Unaudited)

BEEETT
HK$ million

19,329
(14,543)

4,786
721
(2,923)
916)
(218)
151

1,601
(312)

1,289

232

1,521

1,266
255

1,521

HK$0.55

HK$0.54

HK$0.45

HK$0.45
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ERENEE
EE&E
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HimpEE
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AERE
TERTRIE
REFIEAE

HENEE

e

B 5 R E M RE WA
fTESmIA

AR [EIFEIE

Be RIBITHETT

REBEE
B5REMEMNKE
ITESRTA
SEILEA

FERTRIR

RENEEFE

BEERRBAR
E k) =R
E%EF

Non-current assets
Fixed assets
— Investment properties

— Interests in leasehold land held for
own use under operating leases
— Other property, plant and equipment

Goodwiill

Other intangible assets
Interests in associates
Available for sale investments
Prepayments

Deferred taxation assets

Current assets

Stocks

Trade and other receivables
Derivative financial instruments
Taxation recoverable

Cash and bank balances

Current liabilities

Trade and other payables
Derivative financial instruments
Short term loans

Taxation payable

Net current assets

Total assets less current liabilities

Non-current liabilities
Long term liabilities
Deferred taxation liabilities
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(REEERZ)
(Unaudited)
BaE BEBEET
Notes HKS$ million

10

10
10

11

12

RZTEERF
+-A=+—H”
At 31 December
2006
(BE=R)
(Audited)
BEEET
HK$ million

5,899

1,950
15,191
3,481
113
1,153
53

467
123

28,430
6,725
5,366

163

14
7,056
19,324
(12,554)
(167)
(4,997)
(208)

(17,926)
1,398

29,828

(3,840)
(1,023)

24,965



f9RA4E & & & B &% Condensed Consolidated Balance Sheet

RZETRF
+=ZA=+—H
At 31 December
2006
(CREEEZR) (&%)
(Unaudited) (Audited)
Bt s BEEET BEEET
Notes HK$ million HKS$ million
AR EE Capital and reserves
[N Share capital 13 2,358
] Reserves 16,783
A AT IR ELER Equity attributable to shareholders
of the Company 19,141
DB RES Minority interests 5,824
{ERELS Total equity 24,965
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HZE—FF+4F 5 H=+HIiF~MEA For the six months ended 30 June 2007

ZETRF
2006
CREEER) CREEEZ)
(Unaudited) (Unaudited)
BEEET BEEET
HK$ million HK$ million
BEEBHZHERNTE Net cash from operating activities 2,301
BEREBZBALRE Cash flows from investing activities
HEBRIEEEEBHEIE  Disposal of discontinued operation
(R EZReRIREEME)  (net of cash and cash equivalents disposed of) -
IEEH B AR R IREEHIB AT Acquisition of subsidiaries and purchase of
s additional interest in subsidiaries (197)
BARTEAE Purchase of fixed assets (1,227)
HixEZ8HE R Other investing cash inflows 457
ARBEEEZFRE Net cash used in investing activities (967)
B HREZRERE Cash flows from financing activities
RITREMEEZRE Net cash inflow/(outflow) from banks (2,426)
A (i) 58 and other borrowings
HibmEEB 2 BHEmA Other financing cash inflows 30
RETHZHE Net cash from/(used in) financing
WA () 8 activities (2,396)
FHERIASEE Net increase/(decrease) in cash and
W, (B) cash equivalents (1,062)
ExmegrseE Effect of foreign exchange rate changes (5)
R—A—BZIRERIFEELZEE  Cash and cash equivalents at 1 January 6,926
RAA=+HZHERIFELZ{E Cash and cash equivalents at 30 June 5,859
HEeERPEEHEERZ T Analysis of the balances of cash and
cash equivalents
Re RIRITHETT Cash and bank balances 5,859
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HZE—FF+4F 5 H=+HIiF~MEA For the six months ended 30 June 2007

i |
Rz SiEh
FATRFEEER Minority Total
Equity attributable to shareholders of the Company interests equity
Eakh
G
Employee
k* Rk {EEfE  share-based Hingte Bk RERH
Share Share Valuation ~ compensatioan Hedge Exchange Retained it
capital premium reserve reserve reserve reserve profits Total

AUEET  AMAET  A¥EET  A¥EET  AWpER  A¥EEn A¥EEn A¥EEn  A¥EEn AMEER
HK$ million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS million HKS$ million

R200TE1ATE At January 2007 2,358 12,606 6 168 (13) 506 3,510 19,141 5824 24965
EEHE Bxchange rate
adjustments - - - - - 316 - 316 126 442
BAiTESEIE  Recognition of changes
MrEEED in fair value of
derivative financial
instruments - - - - 15 - - 15 - 15

Net income recognised

directly in equity - - - - 15 316 - 381 126 457
&’ﬂ‘ﬁ %%  Release due to disposal
it of avalable for sale
investment - - 2 - - - - @ - @
RREl R Proft attributable to
shareholders - - - - - - 3,731 3731 267 4,004

TEHECDEANE  Totalrecognised income

% and expenses for

the period - - 2 - 15 316 3737 4,066 393 4459
wRBETRG Shares issued at

premium 18 155 - - - - - 173 - 173
ERHER Share issue expenses - 1) - - - - - (1) - (1)
WEEHE AR Acquisition of

Subsidiaries - - - - - - - - 4 41
BEMBATES  Purchase of additional

interest in subsidliaries - - - - - - - - (443) (443)
DERRLE Contribution from

minority shareholders - - - - - - - - 762 762
RS Diidends - - - - - - 617) 617) p1) (638)
[ESBRERR Employes share option

henefits - - - 2 - - - 2 - 2

18 154 2 2 15 316 3,120 3,623 732 4355

20076308 At 30 June 2007 2,376 12,760 4 170 2 822 6,630 22,764 6,056 29,320
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FRAAR A IR i 55 B) X Condensed Consolidated Statement of Changes in Equity

L
R 3
FATRREER Minority Total
Equity attributable to shareholders of the Company interests equity
RER#H
REEE
Employee Bl
e RiriE ftMEkE  share-based ke Hitkite ER i fREHH
Share Share Valuation  compensation Warrant Hedge Exchange Retained it
capital premium reserve reserve reserve reserve reserve profits Total

AEEET  BYEET  A¥EER  AMEEr  BYEEn  BMEERT BMEER A%EEnr  A¥EER A¥EER AYEER
HK§ milion ~ HKSmilon ~ HKSmilion ~ HKSmilion ~ HKSmilion ~ HKSmilion ~ HKSmilion  HKSmilion ~ HK$milion ~ HKSmilion  HKS milion

Ro00651A1R At1 January 2006 2,233 11,624 4 145 168 3 188 3,831 18,196 4747 22,943
ExgE Exchange rate adjustments - - - - - - 89 - 89 31 120
BRTESBIA  Recognition of changes in fair
M EEED velue of derivative financial
ingtruments - - - - - 5 - - 5 - 5

Net income recognised directly

in equiy - - - - - 5 8 - o 31 125
Transfer to profit or loss - - - - - 2 - - 2 - ?)
st Proft attributable to shareholders - - - - - - - 1,266 1,266 255 1,521

REEEEDRE  Total recognised income and

&g expenses for the period - - - - - 3 89 1,266 1,358 286 1,644
TAERARG  Sharesissued at premium % 762 - - - - - - 860 - 860
BRHER Share issue expenses - )] - - - - - - 1) - (1)
WEHEAR Acquisition of subsidiaries - - - - - - - - - 3 3
SRR A Contribution from minority

shareholders - - - - - - - - - 20 20
REERASE  Released upon repayment of

TERER compound financial instruments - - - - (168) - - 168 - - -
Re Dividends - - - - - - - (582) (82) (99) (681)
[ESBMRERT  Employee share option benefits - - - 11 - - - - 11 - 11

% 761 - 11 (168) 3 8 852 1646 21 1887
#2006€6 /4308 At 30 June 2006 2,331 12,385 4 156 - 6 217 4,683 19,842 4,988 24,830
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Independent review

The interim results for the half-year ended 30 June 2007 are
unaudited and have been reviewed by the Company's Audit
Committee.

Basis of preparation

The condensed consolidated interim financial statements for the
six months ended 30 June 2007 (“interim financial information”)
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
(“Listing Rules”) and with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting”.

Principal accounting policies

Save as disclosed below, the accounting policies used in the
preparation of the interim financial information are consistent with
those used in the annual financial statements for the year ended
31 December 2006.

In the current period, the Group has applied the new standards,
amendments and interpretations (new “HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants (“HKICPA”),
which are effective for the Group's financial year beginning 1
January 2007.

The adoption of these new HKFRSs has had no material effect
on the results or financial positions of the Group for the current
and prior accounting periods. Accordingly, no prior period
adjustments are required.

The Group has not early applied the new or revised standards
and interpretations that have been issued by the HKICPA but
are not yet effective. The directors of the Company anticipate
that the application of these standards and interpretations will
have no material impact on the results and financial positions of
the Group.
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FER4E A BT 73R 45 B9 57 Notes to the Condensed Consolidated Financial Statements

FERBRIE — BREHES Primary reporting format — business segments

BibR i

EREY

(Bt

{F8258)

RENT BEBEE  Petroleum

RiE ¥R and Related

Food RER Bt Products

Processing REwE  AbER Continuing  Distribution
gt #a and % Investment  Investments H#  Operations (Discontinued i
Retall ~ Beverage Distribution Textle ~ Property and Others  Elimination Total  Operation) Total

#YBET  AYEET  AWEET  AMEERT  AYBET  BMARET  HMEEn  AMEET  A¥EEn  HMEER
HKSmilon ~ HkSmilion ~ HKSmilon ~ HKSmilion ~ HKSmilon ~ HKSmilion ~ HKSmilion ~ HKSmilion ~ HKSmilion  HKS milion

HE-FFLESA=TE  Forthe six months ended

@R 30 June 2007
£ ] Turnover
e External sales 12,410 6,271 3,376 2,318 168 - - 24,543 10,610 35,153
B3l Inter-segment sales” o7 12 6 - 15 - (119) - - -
At Total 12,437 6,283 3,441 2318 183 - (119) 24,543 10,610 35,153
PERE Segment result 442 388 300 126 506 6) 1,756 251 2,007
AENBHAIRL Unallocated corporate expenses (52) - (52)
HEHA Interest income 127 13 140
HEBRIHIERE Proftt on disposal of

FrEa discontinued operation - - - - - - - 2,393 2,393
BHAA Finance costs (213) (23) (236)
A INTE S T Share of net results of associates - - - - - 162 162 - 162
] Taxation (352) (58) (410)
p.x: ] Profit for the period 1428 2576 4,004
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FRR4R A BT 753 5 13T Notes to the Condensed Consolidated Financial Statements

TERMRE —LEBE D @)

HECSRAEARZTE
IR

AERE

REDENATIH
HEKA

SHRE
EHBeLRzERE
R

L34l

For the six months ended
30 June 2006

Turnover

External sales

Inter-segment sales*

Total

Segment result

Unallocated corporate expenses
Interest income

Finance costs

Share of net results of assoclates
Taxation

Profit for the period

gt
Retail
EBRET
HKS millon

9,862
4

9,910

* M DIRERNTISERKE -

H&
Beverage
EBRET
HKS millon

434

4345

32

Primary reporting format — business segments (continued)

RENT
RiB
Food
Processing
and it
Distribution Textile
A%EET  A¥AER
HKS milion ~ HKS million
2,843 2,126
46 -
2,889 2,126
215 9
5 3)

*

28 HHAIZARR A F China Resources Enterprise, Limited e Interim Report 2007 4F /1 Hi 4 45

RaER

RangE  AfER
Investment  Investments
Property  and Others
BUBET  BEEET
HKS milion ~ HKS million
167 -

14 -

71 -

569 -

- 149

HELE

Btk
ERES
(BRI
pE 3

Petroleum

% and Related

s

Products

Continuing ~ Distribution

H#  Operations (Discontinued

Total
AEEET
HKS milion

Elimination
AERET
HKS milion

(M2) 19329
1,576

89)
181

1289

Operation )

EHBER

HKS milion

12,262

12,252

303

232

Inter-segment sales were charged at prevailing market rates.

&3t
Total
ARRET
HKS millon

31,981

31,981

1879

39)

185
(248)

(357)

1,521
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Ht A BIETIIEIE -

FREEZ XY

REFETAERENRE

MEHA

REMEEGHRR

ERILEEZER

KEFFLTAIERENERSE

MBUA

AN
IZNT\L:I

Other income includes
the following:
Continuing operations

Dividends from unlisted
available for sale
investments

Interest income

Valuation gain on
investment properties

Profit on disposal of
interests in associates

Discontinued operation
Dividends from unlisted
available for sale
investments
Interest income

BEHETT
HK$ million

B 75 $R 5 M1 5+ Notes to the Condensed Consolidated Financial Statements

TETTREF

2006
BEEET
HK$ million

A

131

430
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FRR4R A BT 753 5 13T Notes to the Condensed Consolidated Financial Statements

FRGEEZEH
ARAFRBBREEZRITER
Ko H A B RS

B A S (2 FIRR B 5 M as)

B ABERBEERATAZBFEEARIE

ERILEEZER
ARAFRNBBEER ZRITER
REAETKA L

* AN BEERNISEAREEMEAER
P8 AV EBRUAS

BEHETT
HK$ million

Continuing operations
Interest on bank loans and
other loans wholly
repayable within
five years
Interest on other loans not
wholly repayable
within five years
Financing charges
(net of exchange gain)

Less: Amount capitalised
in cost of qualifying
assets”

Discontinued operation
Interest on bank loans
and other loans wholly
repayable within
five years
Financing charges

*

TETTREF

2006
BEAET
HK$ million

A

210

221

218

28

30

248

The amount capitalised represents the borrowing cost of loans which

are borrowed specifically for the purpose of obtaining the qualifying

assets.
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FERR4R A B 7 &5 BT 5T Notes to the Condensed Consolidated Financial Statements

FRGEEZEH
FHEBIE
HE
PEIA

EEHIR
HE
R A

ERILEEZER
FHEBIE
B
R A
2

IEIEBLIE
HE

B BRS BRI AR 2 b3 BRI
BE17.5% (CETAF : 17.5%) 518 « FE
PO 44 72 RS B T AR B 2 AR 4
SR RERBOR R o BHNBIRIR R A
B2 EARRE -

ZEERF
2006
BEBEET BEBEETT
HK$ million HKS$ million
Continuing operations
Current taxation

Hong Kong 64
Chinese Mainland 165
229

Deferred taxation
Hong Kong 69
Chinese Mainland 14
312

Discontinued operation
Current taxation

Hong Kong 33
Chinese Mainland 14
Overseas -
47

Deferred taxation
Hong Kong 2)
45
357

Hong Kong Profits Tax is calculated at 17.5% (2006: 17.5%) on the
estimated assessable profits for the period. Enterprise Income Tax
has been provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the subsidiaries
in the Chinese Mainland. Overseas taxation is calculated at the rates
prevailing in the respective jurisdictions.
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FRR4R A BT 753 5 13T Notes to the Condensed Consolidated Financial Statements

Pursuant to the Enterprise Income Tax Law passed by the Tenth
National People’s Congress on 16 March 2007, the new Enterprise
Income Tax rates for domestic and foreign enterprises are unified at
25% and will be effective from 1 January 2008. For certain
subsidiaries which are currently applying statutory tax rate of 33%,
deferred tax is recognised based on the tax rate that is expected to
apply to the period when the asset is realised or the liability is settled.
For other subsidiaries which are currently applying preferential rates,
deferred tax is recognised based on the current tax rates since the
implementation measures on transitional policy of preferential tax
rates granted under current tax law and administrative regulations
have not yet been announced.

ZETRF
2006
BEBRET BEBRET
HKS$ million HK$ million
Profit for the period
has been arrived
at after charging:
Continuing operations
Depreciation
— Owned assets 685
— Assets held under
finance leases 3
Amortisation of intangible
assets (included in general
and administrative expenses) 17
Cost of goods sold 14,416
Loss on disposal of fixed assets 2
Discontinued operation
Depreciation
— Owned assets 52
— Assets held under
finance leases 4
Amortisation of intangible
assets (included in general
and administrative expenses) 2
Cost of goods sold 11,549
Loss on disposal of fixed
assets 3
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FER4E A BT 73R 45 B9 57 Notes to the Condensed Consolidated Financial Statements

“RERFEMNZRERE

e B A E #0.26 7T

(Z=ZRF : Bk0.257T)

()

RZEELFNANBARITEETSEH
- EEREMEE-T T F+=A
=t HALFERERERETRL B
f&B#0.267T - IRRBEBRIE_ZT+F
AA=+—BHEZES -

R-ZFZLFLAT LR AHNESE
#L o BEETEIREIRESREREE
#0.67C ° AT RIBLE AERANEEE + IR
JC ©

R-EZE+FNARABHANESS:R
L BT RTPHRS SR AR
0157 (ZZETXREF  HARETRER
fAM0.147T) - BBEBEAREB 2 &
MEETRNBEAE - RELELG
HABEISTEBIL(ZTTNGF B
327EET) °

ZETRF
2006
BEBET BEBEET
HK$ million HK$ million
2006 final dividend, paid of
HK$0.26 (2005:HK$0.25)
per ordinary share (Note a)
582

(@) At the board meeting held on 4 April 2007, the directors
proposed a final dividend of HK$0.26 per ordinary share for
the year ended 31 December 2006. Such proposal was
subsequently approved by shareholders on 31 May 2007.

(b) At the board meeting held on 17 July 2007, the directors
declared a special dividend of HK$0.6 per ordinary share. The
special dividend paid was approximately of HK$1.4 billion.

(c)  Atthe board meeting held on 5 September 2007, the directors
declared an interim dividend of HK$0.15 per ordinary share
(2006: Interim dividend of HK$0.14 per ordinary share). Based
on the latest number of shares in issue at the date of the report,
the aggregate amount of the dividend is estimated to be
HK$357 million (2006: HK$327 million).
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FRR4R A BT 753 5 13T Notes to the Condensed Consolidated Financial Statements

RIZZZTLFAAK  AARIETHUARER The Company completed the disposal of its petroleum and related
BB 40 THERE AR RAEEMEHEE products distribution business at a cash consideration of
% e approximately HK$4 billion at the end of June 2007.
RS IERRITRE RIS EBRERD The results of the discontinued operation included in the condensed
™ consolidated profit and loss account are set out below:
—EERF
2006
BEEET BEEET
HKS$ million HKS$ million
ERILEEEB 2 RHGH Profit for the period from
discontinued operation
Weas Revenue 12,293
s Expenses (12,016)
R A A8 Profit before taxation 277
WA Taxation (45)
BRA 128 N Profit after taxation 232
HEBRIELEEB 2 FERT Profit on disposal of

discontinued operation -

232
RERHE M DB - Profit for the period
attributable to:
PAYNS R i Shareholders of 217
the Company
DB R R Minority interests 15
232
HERKRIEREEG 2 BEFE Net assets of discontinued
operation disposed of -
CRIEEEBZESRE Cash flows from
discontinued operation
KRB CHSMATE Net cash from operating
activities 70
REFHZHERA (L) T Net cash from/(used in)
investing activities (185)
METEBZRSRA (RL) FE Net cash from/(used in)
financing activities (13)
FHEME Net cash flows (128)
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FERR4R A B 7 &5 BT 5T Notes to the Condensed Consolidated Financial Statements

BEHETT BEEET
HK$ million HK$ million

HECERDRILEB 2255 For continuing and
discontinued operations
BRERLEERNIMRIE NI BIETE The calculation of the basic
and diluted earnings
per share is based on
the following data:

a¥ Earnings
R E G IRERZ T8 AR D R FEG = ) Profit attributable to

shareholders of the

Company for the purpose

of calculating basic

earnings per share 1,266
E1TE Al AR &5 M & E R FLE Interest saving on exercise

of convertible bonds

50

UG E S REERT AR B IR R EE R T Profit attributable to
shareholders of the
Company for the purpose
of calculating diluted
earnings per share 1,316

BiEE Number of shares
AR B G IR R 2 ) ) AR i 19 2L Weighted average number
of ordinary shares for the
purpose of calculating
basic earnings per share 2,308,889,440

HET BB BTEELE Effect of dilutive potential
ordinary shares
— AR — Share options 42,259,904
— AR ESH — Convertible bonds 99,112,210

AU E SREE R Weighted average number
LB ANRE T8 of ordinary shares for the
purpose of calculating
diluted earnings
per share 2,450,261,554
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FRR4R A BT 753 5 13T Notes to the Condensed Consolidated Financial Statements

BEHETT BEEET
HK$ million HK$ million

For continuing operations
The calculation of the basic
and diluted earnings
per share is based on the
following data:

Earnings
Profit attributable to
shareholders of the
Company for the purpose
of calculating basic
earnings per share 1,266

Less:
Profit attributable to
shareholders of the
Company from
discontinued operation (217)

Profit attributable to
shareholders of the
Company for the purpose
of calculating basic
earnings per share from
continuing operations 1,049

Interest saving on exercise
of convertible bonds 50

Profit attributable to
shareholders of the
Company for the purpose
of calculating diluted
earnings per share from
continuing operations 1,099

The denominators used are the same as those detailed above for
both basic and diluted earnings per share.
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BRIEEEZER For discontinued operation

RIBC RIS 7 EETEAN AR RIIRRE Basic earnings per share for the discontinued operation is HK$1.09
1EEFAAE2 576 BB (ZETRF : B per share (2006: HK$0.10 per share) and diluted earnings per share
217EET) R EXF M SRERER R G for discontinued operation is HK$1.08 per share (2006: HK$0.09
RESERTESGE  ERIEEE 2 EBNT per share), based on the profit attributable to shareholders of the
RERBHN AEREBE1.09T (ZEZTRF - Company from the discontinued operation of HK$2,576 million (2006:
BRE0.107T) - BRIEE R 2 EBNTR HK$217 million) and the denominators detailed above for both basic
BERT B ERAEE1.08TL (ZETRF ¢ and diluted earnings per share.

%75 %0.097T) °

R - BERRE
Other property, plant and equipment
fHEER
HEEEY
TibkEn Ha
Interests in RERA
leasehold BEdE
land held Plant,

for own BR#F  machinery
RE&EYE  useunder  Buildings  and other

Investment  operating held for fixed INgt &it
properties leases own use assets Sub-total Total

AEEEL  ENKEER  AWBEEr  BYEER  BEEER A%EER
HKS milion ~ HK$ milion ~ HK$milion ~ HK$ milion ~ HK$ milion  HK$ million

REFE/DAE Net book values/Fair values

RZEZ+5-A-H At 1 January 2007 5,899 1,950 5,346 9,845 15,191 23,040
WEREARREA Relating to acquisition of subsidiaries - 98 190 347 537 635
HE Additions 173 102 51 2,472 2,523 2,798
HERBAAIREL Relating to disposal of subsidiaries (28) (116) (107) (267) (374) (518)
e Disposals (15) () (13) (51) (64) (84)
ik Depreciation - (26) (126) (605) (731) (757)
GRS Adjustment on valuation 381 - - - - 381
BRRZAEER Impairment loss recognised - - - (1) (1) (1)
ERER Exchange difference 24 34 143 248 391 449
Eipa Reclassifications 499 - 366 (865) (499) -
RZEZ+E A=+H At 30 June 2007 6,933 2,037 5,850 11,123 16,973 25,943
CEEHEXNA=STACEREYMECHBTE The investment properties have been valued at 30 June 2007 by
EHEMBERITERATHELGE - Dehenham Tie Leung Limited, an independent professional valuer.
HiBETEEFZREMM  HEmERS Other fixed assets mainly comprise vessels, leasehold improvements,
RE®RME - HERRE - BRINRRE  RERE cold storage facilities, plant and machinery, furniture and equipment,
BIRE - motor vehicles and construction in progress.
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B #5251 5= Notes to the Condensed Consolidated Financial Statements

Included in trade and other receivables are trade receivables and
their aging analysis is as follows:

=

[ M

N\ZETRF
+=ZA=+—H
At

31 December

2006

BEBET BEEET
HK$ million HK$ million

0 - 30 days 1,874
31 - 60 days 357
61 —90 days 120
>90 days 161

2,512

The Group normally trades with its customers under the following
credit terms:

a cash upon delivery; and

b open credit within 60 days.

Included in trade and other payables are trade payables and their
aging analysis is as follows:

=

[ M

N\ZETRF
+=ZA=+—H
At

31 December

2006

BEBRET BEBEET
HK$ million HK$ million

0 - 30 days 3,847
31 - 60 days 1,288
61 —90 days 330
>90 days 552

6,017
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RZBERF+A=+—H
At 31 December 2006

B EE AfE
Number Nominal
of shares value
BERk A¥EER BER A¥EER
milion  HK$ million milion  HKS$ million
ETE Authorised
SREERE 1T LR Ordinary shares
of HK$1 each 3,000 3,000
BETRER Issued and fully paid
m—A—H At 1 January 2,233 2,233
1T iERiE Exercise of
share options 125 125
2,358 2,358
RZZTRF
+=-—A=+—~”
At
31 December
2006
BEHETT BEEET
HK$ million HK$ million
REEE B RARTHR Z BARARENT: Capital commitments
outstanding at the
balance sheet date are
as follows:
DEOEHMRBE Contracted but
not provided for 999
S AEE R ARRL Authorised but
not contracted for 1,249
2,248
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FRR4R A BT 753 5 13T Notes to the Condensed Consolidated Financial Statements

Transactions between the Company and its subsidiaries, which
are related parties of the Company, have been eliminated on
consolidation and are not disclosed in this note. The Group
entered into the following material related party transactions

during the period.

BEBEET
HK$ million

Purchase of goods from
associates

Receipt of services from
Fellow subsidiaries

Sales of goods to
Fellow subsidiaries
Associates

Rendering of services to
fellow subsidiaries

Operating lease payments
from fellow subsidiaries

Operating lease payments to
fellow subsidiaries

Tank storage services fees to
A holding company
Fellow subsidiaries

Management fees received for
provision of certain services
at oil depot

A holding company
Fellow subsidiaries

Transactions under godown
management agreement and
facilities management
agreement
Receipt of service fees from

A holding company
Fellow subsidiaries

Payment of monthly fees to
a holding company
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B %4 %5 M 5 Notes to the Condensed Consolidated Financial Statements

The Group had the following material related party balances:

RZZTRF
+=ZA=+—H
At
31 December
2006
BEBRET BEBRET
HK$ million HK$ million

Amounts due from:
Fellow subsidiaries 12
Associates 25

Amounts due to:

Fellow subsidiaries 57
Associates 19

Transactions/balances with other state-controlled entities in
Chinese Mainland.

The Group itself is a part of a larger group of companies under China
Resources National Corporation (“CRNC”) which is controlled by
the People's Republic of China (“PRC”) government. Apart from the
transactions with CRNC group and the associates of the Group, it
also conducts businesses with entities directly or indirectly owned
or controlled by the PRC government in the ordinary course of
business. The Directors are of the opinion that those entities other
than the CRNC group do not have the power to govern or participate
in the financial and operating policies of the Group. The transactions
including sales and purchases of goods and services, with these
entities are conducted in the ordinary course of the Group's business.
The Group believes that it has provided, at the best of its knowledge,
adequate and appropriate disclosure of related party transactions
as summarised above.
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During the period under review, the Company operates a share option
scheme for the purpose of promoting additional commitment and
dedication to the objectives of the Company by the participants (the “New
Scheme”). In addition, certain outstanding share options were still held
under a share option scheme which subsisted until 31 January 2002 and
was terminated on 31 January 2002. (the “Old Scheme”).

There are no changes in any terms of the New Scheme during the six
months ended 30 June 2007. Detailed terms of the Old Scheme and the
New Scheme were disclosed in the 2006 annual report.

Details of the share options outstanding as at 30 June 2007 which have
been granted under the Old Scheme and the New Scheme are as follows:

(R) ES (a) Directors
RERERE" FATRMER
Number of share options' Price of Company’s shares?
fHEE R-5%tE REHE REHE RASE R-TTtE CREZERE CrEZRRE
BER -A-H ] g REHEE %% #~A=tH BT BER
REEH  Exercise KT Granted  Exercised  Cancelled Lapsed BAK{THE Foroptions For options
Date of Price Outstanding  duringthe  duringthe  during the during Outstanding granted  exercised
Xty Name of director  grant HK$  at1/1/2007 period period period  the period at 30/6/2007 HK$ HK$
B Independent
T Non-executive
Bz Directors
REH Chan Po Fun, Peter  02/06/2004 9.55 200,000 - - - - 200,000 - N/A*
BEAZ Houang Tai Ninh 02/06/2004 9.55 200,000 - - - - 200,000 - N/A*
FRE LiKa Cheung, Eric  02/06/2004 9.55 200,000 - - - - 200,000 - N/A*
At Total 600,000 - - - - 600,000
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(Z) REREMSHE (b) Employees and other participants
NTRALEREE (TREARNES) RAME Summary of share options granted to employees of the Group (other
BERHBERENBRN than directors of the Company) and other participants are set out
below.
() 1ESE(TEEFLrTESE) ()  Employees (other than directors of the Company)
BRENE AATRGER
Number of share options' Price of Company’s shares?
fTEE R-FFtE RAEE REHRE RAEE REgE R-FFPtE ERUZERIE EfFE2BERE
BT —-A-H 2 fTiE i K% ~A=t+H BET BT
Exercise R ATHE Granted Exercised Cancelled Lapsed j&K{THE  Foroptions  For options
RHaH Price  Outstanding during the during the during the during the  Outstanding granted exercised
Date of grant HK$  at1/1/2007 period period period period  at 30/6/2007 HK$ HK$
BitEl
Old Scheme
20/06/2000 719 475,000 N/AS 161,000 - - 314,000 - 24,492
21/11/2000 7.08 945,000 N/A® 14,000 - - 931,000 - 28.300
1,420,000 N/A® 175,000 - - 1,245,000
FhatEl
New Scheme
07/02/2002 717 634,000 - 210,000 - - 424,000 - 26.450
19/04/2002 7.40 284,000 - - - - 284,000 - N/A*
02/08/2002 8.32 720,000 - 220,000 - - 500,000 - 26.341
24/01/20083 7.25 50,000 - - - - 50,000 - N/A*
14/04/2003 6.29 274,000 - 40,000 - - 234,000 - 24,925
01/08/20083 710 80,000 - - - - 80,000 - N/A*
08/10/20083 8.90 362,000 - 150,000 - - 202,000 - 24.467
14/01/2004 9.72 15,113,000 - 8,030,000 - 400,000 6,683,000 - 25.279
20/04/2004 9.89 2,892,000 - 1,660,000 - - 1,232,000 - 27.654
25/05/2004 9.15 4,154,000 - 1,982,000 - - 2,172,000 - 25.789
22/07/2004 9.80 160,000 - - - - 160,000 - N/A*
04/10/2004 10.35 17,622,000 - 4,560,000 - - 13,062,000 - 25.890
17/01/2005 11.40 120,000 - 40,000 - - 80,000 - 27.400
22/07/2005 12.50 720,000 - 200,000 - 80,000 440,000 - 27.365
43,175,000 - 17,092,000 - 480,000 25,603,000
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(2) BRERE®SEE @)
(i) EHpBHEE

fTiEE N-BTtE RAHE

BET —-A-H 4

Exercise iR AT Granted

RHaH Price  Outstanding  during the

Date of grant HK$  at1/1/2007 period

#hatal

New Scheme

05/03/2002 7.35 3,365,000 -

14/04/2003 6.29 120,000 -

3,485,000 -

1. BREEEEREEMS R AR REE K

7 o

2.  HEEROBEREMEEZARFRNER &
ZEBRESEREAHI—EZSA - B
EEEMARSMARAR (5 IﬁﬁJ)ﬁﬁa&&Z
WrnfE - tEARE TR RPTRE 2 AR
BAD(BAE - REIRAE AT TR B HAT - H%ﬁf%
B ZZ PR 2 W (B 2 IR A 8

3. LXATERMZBEESEEN R AR
mtEZAER MEBXREEREZRER
BT -

4. MR R 2 A BN B A &7
& MIRBEERRELTEM -

5. BEE-RA-RZEHEE  NEH A HREA
BT ¢ D RTHERE - FIARRE A B
PaERATRE

RIZZLFERNA=ZTE  ARREZRRRITHA
BRANDRREREER (&R (EH RIS ED)D
SEXVER) BB An - HFﬁHx{/ﬁ&ﬁ%qﬂ%ﬁﬁﬁ*ﬁ%ﬁ(ﬁ%

REFEIEH) EXVIBEREND MG AR
RETE R RoA B (BIERIE(E %&Eﬁfﬂﬂﬁﬂ%’]ﬂm
SURTER S ASRIEER MRS RAE) - HAREK
(BELRHEEMEZAR+TIEREBEREED
BIEZEHTEATFENERRMAR RS AR, 5
RIBH R FTES ETRAE (T AR EBEITHE
HR G HINRLEST RN BN AN 7 R AR b s I
KRBT

(b) Employees and other participants (continued)
(i)  Other Participants

BREYE" FATRGBER
Number of share options' Price of Company’s shares?
RAHE RAEE REEE R-FFPtE CREZERE SAEZRERE
i€ fid %%  ~H=tH BT BET
Exercised Cancelled Lapsed KT  Foroptions  For options
during the during the during the  Outstanding granted exercised
period period period  at 30/6/2007 HK$ HK$
435,000 - - 2,930,000 - 26.747
120,000 - - - - 24.925
555,000 - - 2,930,000
1. Number of share options refers to the number of underlying shares in the
Company covered by the share options.
2. The price of the Company’s shares disclosed for options granted is the closing

price quoted on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on the trading day immediately before the date of the grant of
the respective options. The price of the Company’s shares disclosed for the
options exercised during the period is the weighted average of the closing
prices quoted on the Stock Exchange immediately before the date of exercise
of options.

3. All the share options granted as mentioned above will expire on the date
falling ten years from the date of grant and consideration for each grant is
HK$1.00.

4. As the relevant share options granted have not been exercised during the
period under review, no price disclosure is applicable.

5. Share options are generally either fully vested and exercisable immediately
after the date of grant or vested in five tranches and exercisable over a
period of 4 years from date of grant.

As at 30 June 2007, the interests and short positions of the directors and
chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of the SFO, which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the
SFO, including interests and short positions which the directors and chief
executive of the Company are taken or deemed to have under such
provisions of the SFO, or which are required to be and are recorded in the
register required to be kept pursuant to section 352 of the SFO or as
otherwise required to be notified to the Company and the Stock Exchange
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies contained in the Rules Governing the Listing of Securities
on the Stock Exchange, were as follows:
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2

EEgE ¥R/ e
Long position/

Name of Directors Short position

H 1t & ¥l Other Information

(@) Interests in issued ordinary shares and underlying shares of
the Company

EN LIy}
Song Lin Long position
BRAE A e
Chen Shulin Long position
T wE
Wang Qun Long position
£l [E)99 ey}
Lau Pak Shing Long position
e ey}
Kwong Man Him Long position
SR e
Qiao Shibo Long position
e Sy
Yan Biao Long position
B LIy}
Jiang Wei Long position
G 38

Chan Po Fun, Peter

BARE
Houang Tai Ninh

FRE
Li Ka Cheung, Eric

Long position
Sy
Long position

Sy
Long position

ey}
Long position

1. HEEXMERER S — el 2R BRHER
BRAARFIEERD - ZERRETENIE
EAURBEDZREEAITETA -

2. HEARRRDREEEOTOFRABIEARR
AR ZZZLFNA =+ HEBITRAEEN
Btk e

3. 2R PR 5 S A 5 88.25% 2 B TR AN
ZAREEH o

4. BESBZAMIEEN  AWMENWE 2 #8
MEEZEUEGRRAAZENEE -

H{GEEE S

BRiEE HEARHEE" Aggregate
Number of Number of underlying percentage of
shares shares' interest? (%)
1,800,000 - 0.08
2,412,000 - 0.10
360,000 - 0.02
600,000 - 0.03
1,194,000 - 0.05
1,400,000 - 0.06
500,000 - 0.02
240,000 - 0.01
336,000 200,000 0.03
170,000° - -

- 200,000 0.01

- 200,000 0.01

1. This refer to underlying shares of the Company covered by share

options granted as detailed above under the section headed “Share
Option Schemes”, such options being unlisted physically settled equity
derivatives.

2. This represents the percentage of the aggregate long positions in
shares and underlying shares of the Company to the total issued share
capital of the Company as at 30 June 2007.

3. Such interest is held by a company of which Mr. Chan Po Fun, Peter
is interested in 88.25% of its issued share capital.

4, Save as otherwise specified under note 3, interests disclosed

hereunder are being held by each director in his capacity as beneficial
owner.
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@)

REBZE S RIS ER ARG PHREH
s

AR BETUEEERENEE (FRRGEF
NEFEGRAD) B BT E B MR RE BT
BIPTERH FIRE R (D 2 IR A e
ZEBERERBINIE LT ABMR KA R AT
4TA:

() H—EEREE - EHENERA R
(MEME]) BRTE BB BB EE N
TR BI M R TR 2

(b) Interest in issued ordinary shares and underlying shares of

associated corporations

As at the same date, certain directors had interests in the issued

ordinary shares and underlying shares covered by options granted

under the share option schemes of associated corporations (within

the meaning of SFO), such options being unlisted physically settled

equity derivatives:

(i) Interests in issued ordinary shares and options outstanding

under the share option schemes of an associated corporation,

China Resources Land Limited (“CR Land”):

EsHE

Name of Directors

Be e

Long position/

Short position

R 1A
Song Lin Long position
BRIk L)
Chen Shulin Long position
EK L)

Lau Pak Shing

SR L)
Qiao Shibo Long position
il e
Yan Biao Long position
BE 1A
Jiang Wei Long position
FHIEE L)
Wang Shuaiting Long position
Eill= L)
Xie Shengxi Long position
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AR AT ERE fTEE

BEEa BT

RRi3&E Number of Exercise
Number of  share options Price EHaH
shares  outstanding' HK$  Date of grant
- 900,000 1.230 01/06/20052
700,000 - - -
250,000 250,000 1.270 02/06/2005°
700,000 - - -
1,992,000 - - -
892,000 - - -
200,000 540,000 1.590 04/03/2002°%
145,000 375,000 1.230 01/06/2005*

#inEs
R
Aggregate
Percentage of
interest® (%)

0.02

0.02

0.01

0.02

0.05

0.02

0.02

0.01



(Z) mEBZEERTEERRMAERRG PHRAN

)
1. RERUEHE ERBHERS R E R E AR
nHag -

2. EEEMN ST _F=-AMA  —TTRHEF
ANA—BERZZETRFNAZARLNERE
AR EREZ BT FERRTTE © BRIt
SN BiFTE R R ER R A =TT
+tERA-++tH - LiiBAEHORES A
EHE1TT

3. BRESNER T  A=TT F - _TT+
F 2T N\FRETNFAAZAE=Z
—RHFENA—HLIEEBETE - RENREAES
AT ©

4, BRESNER T A= TAF - _TT+
FZET)\ERTThEFARA—HE=-ZT
—RFRA=+—HILBETE - BHARE
ABEEATT o

5. BREITR-_ZS_F=-ABAE_T——F
—A=+—HILHRTE - BENREASE
17T °

6. SIS R EB B KA B2
HEREEBMN _TTLFRA=THZEET
RAEEB A DL
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H #h’& %} Other Information

(b) Interest in issued ordinary shares and underlying shares of

associated corporations (continued)
1. The number of share options refers to the number of underlying shares
of CR Land covered by the share options.

2. Except for options granted by CR Land on 4 March 2002, 1 June
2005 and 2 June 2005 which are exercisable within a period of 10
years from the date of grant. The expiry date for all other share options
mentioned above is 27 May 2007. Consideration for each of the grants
mentioned above is HK$1.00.

3. Options are vested in four tranches and exercisable on 2 June 2006,
2007, 2008 and 2009 to 1 June 2015. Consideration for the grant is
HK$1.00.

4. Options are vested in four tranches and exercisable on 1 June 2006,
2007, 2008 and 2009 to 31 May 2015. Consideration for the grant is
HK$1.00.

5. Options are exercisable from 4 March 2002 to 31 January 2012.
Consideration for the grant is HK$1.00.

6. This represents the percentage of the aggregate long positions in
shares and underlying shares of CR Land to the total issued share
capital of CR Land as at 30 June 2007.

7. All interests disclosed above are being held by each director in his
capacity as beneficial owner.
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(Z) mEBZEERTEERRERBRYG PHREHN
)

(i)

EEHE

Name of Directors

KRB EE - FHBBERAR
(MFEEBE) D BT E BB N ARIREE
BB A 81 im R TR RB AU 2

1A/ %A
Long position/
Short position

R 1A
Song Lin Long position
il e
Yan Biao Long position
BE 1A
Jiang Wei Long position
FhRbE L)
Wang Shuaiting Long position
EK L)

Lau Pak Shing

HBE

Xie Shengxi

Long position

RS B AR R B R BURRERR
GEGE (8

AR S MO R EAR (0 AR R 8
HEBEBERN _ZZLFA=TAZE T
BB B DL ©

SRR AT IR B BB S H AR ST + S R
RTTEE ©

fER 2 EN TR T _FHA
NBBREZT——FMA/\ A I-HRTE @ K
DENPET IR -_TZT_FMAAE - =
TT=F —TEMFR-_FTTHF—A—H
EZ-—FPWAN\BILERETE - FEX
BRENRERBBIT -

I

EXFRE s SRS ESTAESEEA
ZH0EE -

(b)

Interest in issued ordinary shares and underlying shares of

associated corporations (continued)

(i)

kBB

Number of

shares

4,680,000

1,316,000

450,000

Interests in issued ordinary shares and options outstanding
under the share option schemes of an associated corporation,
China Resources Logic Limited (“CR Logic”):

e RATIERE & bR
BiEga EBT B5bt?
Number of Exercise Aggregate
share options Price RWAK Percentage of
outstanding’ HK$ Date of grant interest? (%)
2,000,000 0.906 13/01/2004° 0.24
6,000,000 0.790 04/12/20018 0.22
720,000 0.820 09/04/20024 0.03
540,000 0.820 09/04/2002° 0.02

- - - 0.05

- - - 0.02

The number of share options refers to the number of underlying shares
of CR Logic covered by the share options.

This represents the percentage of the aggregate long positions in
shares and underlying shares of CR Logic to the total issued share
capital of CR Logic as at 30 June 2007.

Options are exercisable within a period of 10 years from the date of
grant of the relevant options.

Options are either vested immediately and exercisable from 9 April
2002 to 8 April 2012 or vested in four tranches and exercisable on 9
April 2002, 1 January 2003, 2004 and 2005 to 8 April 2012.
Consideration for each of the grants mentioned above is HK$1.00.

All interests disclosed above are being held by each director in his
capacity as beneficial owner.
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(Z) mEgEEEBETEaERREMBRG PHEFAN (b) Interest in issued ordinary shares and underlying shares of

RS () associated corporations (continued)
(i) R—FEEBEE -EHENERERA (i) Interests in issued ordinary shares and options outstanding

A ([EREND ERTERRIREE
T A AT Bl M R T B AR 2

under the share option scheme of an associated corporation,
China Resources Power Holdings Company Limited (“CR

Fol Power”)

jei AR 1T E RS TEE HiGHER

RESE" BT BbES

13a/ %A BHEE Number of Exercise Aggregate

EEfa Long position/ Number of  share options Price R EY  Percentage of

Name of Directors Short position shares outstanding’ HK$  Date of grant interest® (%)

R HE - 2,000,000 2.80 12/11/20032 0.08
Song Lin Long position 900,000 3.99 18/03/2005°

BRAGIAR 159} - 240,000 2.80 12/11/20032 0.02
Chen Shulin Long position 400,000 3.99 18/03/2005°

T HE - 500,000 2.80 12/11/20032 0.01

Wang Qun Long position
2IEMK 59} - 200,000 2.80 12/11/20032 0.01
Lau Pak Shing Long position

Bt HE 200,000 600,000 2.80 12/11/20032 0.03
Qiao Shibo Long position 300,000 3.99 18/03/2005°
- 30,0000 2.80 12/11/20032

il HE - 240,000 2.80 12/11/20032 0.01
Yan Biao Long position 320,000 3.99 18/03/2005°

Bz HE - 1,000,000 2.80 12/11/20032 0.04
Jiang Wei Long position 600,000 3.99 18/03/2005°

FRhEE A 2,000,000 2,350,000 2.80 06/10/2003¢ 0.14
Wang Shuaiting Long position 900,000 3.99 18/03/2005*

HBE=E A - 400,000 2.80 12/11/20032 0.02
Xie Shengxi Long position 300,000 3.99 18/03/2005°
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(Z) miEBEEERTEBRRERRM TREN
)

1.

FERHEBI B MBI AT RV E N ARRR

nHag -

(b) Interest in issued ordinary shares and underlying shares of

associated corporations (continued)

1.

The number of share options refers to the number of underlying shares
of CR Power covered by the share options.

2. BRES>AHBELY  8HE 21 T@EK 2. Options are vested in 5 tranches of 20% each on each anniversary of
R E EEB AR - MR BEE—RFR the date of grant commencing from the first anniversary of the date of
H 2HERESKR-_Z—=F+AAE grant. All options will expire on 6 October 2013. Consideration for
o EERIRHAREREBEIT - each of the grants mentioned above is HK$1.00.

3. BRES>AHBEY  8HE 21 @K 3. Options are vested in 5 tranches of 20% each on each anniversary of
B E E EB AR - MR B e —RFR the date of grant commencing from the first anniversary of the date of
i 2BEREER T —AF=A+/\BE grant. All options will expire on 18 March 2015. Consideration for
o EERIRHAREREEIT - each of the grants mentioned above is HK$1.00.

4. FENRRE AT HH /6 A RE AR B HA B 51 1R HARE 4, Options are exercisable within a period of 10 years from the date of
RATHE © grant of the relevant period.

5. HRIF = TS R KB E IR, RABRERR (5 422k 5. This represents the percentage of the aggregate long positions in
HERENN_ESLF A= TRAZEBHET shares and underlying shares of CR Power to the total issued share
RABENBE DL capital of CR Power as at 30 June 2007.

6. B fe AR A A KBRS 2 30,0000%F8/2 6.  Mr. Qiao Shibo was deemed to be interested in the 30,000 underlying
ffn 2 s o shares through interests of his spouse.

7. BRHF6RBRIEZIN » EXHWBEZMBEER 7. Save as otherwise specified in note 6, all interests disclosed above

HEEZEUEGREATNES -

REZZZHFRA=ZTE - B EXPAIBERRIHE R SOX
BN U TFATRARR M KA PG A
RIBGEFMABREIDEXVEE — RE=0HRAR
AIRERCLBERRRAFENECMAMNERN

are being held by each director in his capacity as beneficial owner.

As at 30 June 2007, other than the interests and short positions as

disclosed above, the following persons have interests or short positions

in the shares and underlying shares of the Company as fall to be disclosed

to the Company under Divisions 2 and 3 of Part XV of the SFO or as

wE recorded in the register required to be kept by the Company:
BEERFWEAESR
R RREE
Number of shares in HREESL
which the interested Percentage of
party is deemed shareholding
BEESHEE Name of interested party to have interests (%)
FEEEER AR China Resources National 1,232,764,380 51.88
([FEEBAE) Corporation (“CRNC”)
EHRMHDERAT (1) China Resources Co., Limited (Note 1) 1,232,764,380 51.88
CRC Bluesky Limited (Ff3$1) CRC Bluesky Limited (Note 1) 1,232,764,380 51.88
=8 (&8) ARAA China Resources (Holdings) 1,232,764,380 51.88
([FEHEE]) (1) Company Limited (“CRH”) (Note 1)
SEUNE FBIRTT (B aE2) Commonwealth Bank of Australia 188,201,761 7.92
(Note 2)
J. P. Morgan Chase & Co. J. P. Morgan Chase & Co. (Note 3) 140,440,757 5.91

(F7E3)
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1. # W& H ACRC Bluesky Limitedth 2 EWB AT -
ifi CRC Bluesky Limited A BN BR AR 2 EHE
BRAR] - MEERGOERARAHEBEAREE
99.98% s °

2. BREBGEFLPERINDEXVEE —RE=DHRE
AR RIRBENE MR - 25 fRINEE FRTT
BESEERB100%Z5EEEMFE -

3. RIB(CESRBREED)EXVIE - RE=DIRT
MARREENERFETR - ZFRHDAJ.P. Morgan
Chase & Co. NEZVEAE (Mizkd) MIN T ZEFA:

H #h’& %} Other Information

Notes:

1. CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned
as to 100% by China Resources Co., Limited, which is in turn held as to
99.98% by CRNC.

2. According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO, these shares were held by corporations
controlled directly or indirectly as to 100% by Commonwealth Bank of
Australia.

3. According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO, these shares were held by J.P. Morgan Chase
& Co. and corporations controlled by it (Note 4) in the respective following

capacity:
BB
S5 Capacity No. of Shares
EnfEA A Beneficial owner 4,496,700
BEKIE Investment manager 48,502,000
R R E Approved lending agent 87,442,057

4. RABCES RS EOI)EXVBE - RFE=DIBRE
MARTRIEBENERET © BRJ.P. Morgan Securities
Ltd./2HJ.P. Morgan Chase & Co. #598.95%# 5
SN - FrEZEEEY A J.P. Morgan Chase & Co. B
Fe Sk I HE R 100%E 4 -

RIFETER RS  EREEAESEREARRRD
3% EBRREZRINBMFEIERARRE &K
IRz Bt (T B kA B E KB A R RER
BEBED) - R_FTELFNA=1TH  AZEBK
RET LB EZHAREEREYS, 70088 T -
ZEHBRAESN T ——FRAREZAER

AABRAR > ARTELEARRNEE N - KBRS
T8 THRRERR - ERIMEBE  FAA%H
FENCEEGERE EFRE  AENEXERR
B BARKEREMRENRE  THFEEEN -

AR -TZ=F1+—AEDETAINEEER
RELBR - R-_ZETRAFMOANR  EFFRER
RAMEEELRTRTM CATHBILEERT
M) - BReEETZME LHRAMS+IMIEE
EVRERTA CA TR R FAEH T
Al BB R RET R - AREATFMEASH
BRI T E > TR M AR ERE ©

BRATFIBIZN - AR RN HISR &S B — BT

EERSTRIFTE ST A « RABIFENITESRAE

BEEEH - ARRERAMEL - WRAHFEARF
TR FERA=T -HBRETHRRBFAS -

4. According to the information disclosed to the Company under Divisions 2
and 3 of Part XV of the SFO, other than J.P. Morgan Securities Ltd. which
was 98.95% held by J.P. Morgan Chase & Co., all those corporations were
controlled directly or indirectly as to 100% by J.P. Morgan Chase & Co.

According to certain loan agreements, CRH is required to remain as a
beneficial owner of at least 35% of the voting shares of the Company or
remain as a single largest shareholder (whether directly or indirectly through
its subsidiaries) of the Company. At 30 June 2007, the aggregate amount
of the facilities subject to such obligation were HK$5,700 million. Such
facilities will expire before the end of May 2011.

The Company recognises that the development and maintenance of a
good and solid framework of corporate governance suitable to the needs
of the Group requires commitment and continuous vigilance. The Directors
firmly believe that sensible corporate governance practice is essential to
vigorous but steady growth of the Group.

The Company has implemented its own corporate governance standards
and objectives since November 2003. On 8 April 2005, the Board approved
the Company’s “Corporate Governance Practice Manual” (“Corporate
Governance Manual”) which incorporates aimost all of the Code Provisions
and some of the Recommended Best Practices set out in the Code on
Corporate Governance Practices (“CG Code”) in Appendix 14 of the Listing
Rules. The Corporate Governance Manual can be downloaded from our
website and copies are available on request to the Company Secretary.

Throughout the interim period, the Company has complied with the Code
Provisions set out in the CG Code, save and except that the Non-Executive
Directors were not appointed for a fixed term; and the Chairman, Mr.
Song Lin, did not attend the annual general meeting of the Company held
on 31 May 2007.
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EXZERA BEARERETK - BITHEDRHT
DR T A RAE Bl A NEEFRNE
FET - WO RARERERMBART =92
—HEZ (BRITESIMTES) ASFRIE
MELEFARD =FHERE R - BFRENE
FRAREFENFAZENEZTNEEENFREIUNK
EERENES - REEFAEEBI(E-

AMELBHRAEERRY  E_TTLFAA=1
—HAHEIME - A AREEHEARREE BEITH
RBFREG < EERATABNETALRUNEZER
B® ¥MERESMERZBENIFERED K
BEZBENREHALE  BREAQRFNRRR
FrAREER -

RZZFZRFOANA - ARRRAAR S 1) BIERE
#XZ TR (TBREsR) - BRREERBEASHE
BAREEAR M EBAEERESRERNERE
FAL e RRBR-ZETRNFHNARNBR-_ZZLF
M AM B RESEERIRERRE - $HEETRINA
BEH T — L&k ([FrgiEsrhll) - &EiE~rh
BLFELE ST RIF GG N a0 i R RIBFE% + FraEl
MEITABFETEFZZREST R ([FRERI)
FTERFE - KAZREEHEEHR - ARARLE
BREENTHREHR G ELERAATEERET
A - #ERsT A RRETAINER -

AARSEMBARREEZ -—TELFRA=THIE
NEA - MEBE - HEXBEOAREA LHE

AARBRZZZLF+AZHER DI E=ZFZT

F+ANR(BH—) RIEEEMRKR) GEIHERN B
FERL - BRHARRTHRECZER BEZZR
FREBEREAERE  WER_ZT+FNLA-TN
H T =+5 2 BIRER R R ZRDBFE — £
FEREERAR G @ it ABBEFE2EKER28
SR HEE 0261 o

i m-ETEEN\A-AREEESFELARARES
REERERRAR -

The Board does not believe in any arbitrary term of office. The current
arrangement will give the Company sufficient flexibility to organize the
composition of the Board to serve the needs of the Group. Further, the
Articles of Association of the Company requires that one-third of the
Directors (including Executive and Non-Executive Directors) shall retire
each year and every director shall be subject to retirement by rotation at
least once every three years. The Directors to retire each year shall be
those appointed by the Board during the year and those who have been
longest in office since their election or re-election. A retiring Director is
eligible for re-election.

Due to important business appointments overseas, Mr. Song Lin was not
in Hong Kong on 31 May 2007 and therefore could not attend the annual
general meeting of the Company held on that day. The Managing Director
and either the chairman or at least one member of the audit committee,
compensation committee and nomination committee attended the annual
general meeting to ensure effective communication with shareholders of
the Company.

On 8 April 2005, the Company adopted its own Code of Ethics and
Securities Transactions (“Code of Ethics”), which applied to the Directors
and other specified individuals including the Group’s senior management
and persons who were privy to price sensitive information of the Group.
To further improve the effectiveness in the actual application of the Code
of Ethics, the Company has since fine tuned the Code of Ethics on 6 April
2006 and 4 April 2007 (“New Code of Ethics”). Both the Code of Ethics
and the New Code of Ethics are on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by Directors
of Listed Issuers (“Model Code”) in Appendix 10 of the Listing Rules. Having
made specific enquiry of all Directors, the Company is not aware of any
non-compliance with the standards set out in the Code of Ethics, the
New Code of Ethics and the Model Code by any Director throughout the
interim period.

Neither the Company nor its subsidiaries purchased, sold or redeemed
any of the Company's listed securities during the six months ended 30
June 2007.

The Register of Members will be closed from 2 October 2007 (Tuesday) to
8 October 2007 (Monday), both days inclusive. In order to be eligible for
the interim dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged with the share registrars of the
Company, Tricor Standard Limited (Note) of 26th Floor, Tesbury Centre,
28 Queen's Road East, Wanchai, Hong Kong, not later than 4:30 p.m. on
28 September 2007.

Note: With effect from 1 August 2007, Standard Registrars Limited has changed
its name to Tricor Standard Limited.
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BNY Mellon Shareowner Services
PO Box 11258
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Information for Investors

Financial Calendar

Announcement of interim results
5 September 2007

Last day of dealings in shares

with entitlement to interim dividend

25 September 2007

Closure of register period

2 October 2007 to 8 October 2007
(both days inclusive)

Payment of interim dividend

15 October 2007

Share Registrars

Tricor Standard Limited
26th Floor, Tesbury Centre
28 Queen’s Road East
Wanchai, Hong Kong

Depositary

BNY Mellon Shareowner Services
PO Box 11258

Church Street Station

New York, NY10286-1258

USA

Stock Codes

Hong Kong Stock Exchange: 0291
Bloomberg: 291 HK

Reuters: 0291.HK

ADR symbol: CHNRY

CUSIP: 16940R109

Investor Relations

Email: ir@cre.com.hk
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