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FINANCIAL HIGHLIGHTS

] Turnover 35,047 31,806
pANCIE &Y 3 ey vl Profit attributable to shareholders of the Company 1,158 1,488
FREREN Basic earnings per share: HKSo.48 HK$0.62
P EIRRE Interim dividend per share HKSo.14 HK$o0.15

NS EEY Ty 3 Equity attributable to shareholders of the Company 25,666 25,159
DEIR R S Minority interests 9,749 9,339
AR Total equity 35,415 34,498
HAERERE Consolidated net borrowings 4,436 6,463
BE=x? Gearing ratio? 12.5% 18.7%
BN Current ratio 0.94 0.98
BB EFE: Net assets per share:

—REE — book value HKS10.74 HK$10.53
&t Notes:
1 HE-_ZZNFR-_ZEZN\FA=THIERER 1. Diluted earnings per share for the six months ended 30 June 2009 and 2008

2 BREERTN D A AEB0.48TT KB K 0.627C © are HK$0.48 and HK$0.62 respectively.
2. BB RIRGRA AT ERARERNLA - 2. Gearing ratio represents the ratio of consolidated net borrowings to total
equity.
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ANALYSIS OF TURNOVER AND PROFIT

Bi¥ERK Core Businesses
-5 —Retail 18,986 17,330 9.6%
— —Beverage 10,216 8,174 25.0%
—RmINT R HH —Food Processing and Distribution 3,505 3,821 (8.3%)
— By E —Investment Property 266 205 29.8%
INET Subtotal 32,973 29,530 11.7%
Bth 3% Other Businesses
— 4 —Textile 2,211 2,461 (10.2%)
—RE N EMERS —Investments and Others - - -
Nt Subtotal 2,211 2,461 (10.2%)
35,184 31,991 10.0%
HIEEBR 25 Elimination of inter-segment transactions (137) (185) -
FER Total 35,047 31,806 10.2%

#WAIZERAT CHINA RESOURCES ENTERPRISE, LIMITED | INTERIM REPORT 2009 i Hi % 2

3



SRBRIDA 73 =
ANALYSIS OF TURNOVER AND PROFIT

BOER Core Businesses
—-ZTE —Retail 276 382 (27.7%)
— 8 —Beverage 341 146 133.6%
— RGN T A5 —Food Processing and Distribution 211 240 (12.1%)
— B —Investment Property 321 566 (43.3%)
INEE Subtotal 1,149 1,334 (13.9%)
Bth 3% Other Businesses
—#h —Textile 67) 66 (201.5%)
— B R E MR —Investments and Others 151 190 (20.5%)
Nt Subtotal 84 256 (67.2%)
1,233 1,590 (22.5%)
NEAEN S FEsE R EM Net corporate interest and expenses (75) (102) (26.5%)
#zE Total 1,158 1,488 (22.2%)
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ANALYSIS OF TURNOVER AND PROFIT

BOER Core Businesses

—TE —Retail* 276 378 (27.0%)

— R —Beverage 341 146 133.6%

—REINIT M ALHe —Food Processing and Distribution? 145 156 (7.1%)

— By —Investment Property3 196 191 2.6%
INEE Subtotal 958 871 10.0%
Bth 3% Other Businesses

— #h e —Textiles (68) 63 (207.9%)

— B R E MR —Investments and Others 151 190 (20.5%)
INEE Subtotal 83 253 (67.2%)

1,041 1,124 (7.4%)

NEEIN B FRE L E A Net corporate interest and expenses (75) (102) (26.5%)
#zE Total 966 1,022 (5.5%)
&L

1. TERTEEVMHAZ TEREFEERBDE
BiBBETEREA ST N\FEET -

2. BMMIRAEHEBNEETRIESEE TR
0.66BIL( =TT /)\F: Bto.84E L) ML EIEZ
DIREFSFFRFEERR -

3. BEYEEBNEETRIRFEERBRYEE 125
B (=TT N\F: BE3.75ET) ©

4. TERPBEBAA Z TEREFEERBRDE
BREL(ZTT\F: B EE T ETEER
HEEP -

Net valuation surplus of approximately HK$4 million arising mainly from
industrial building held by the Retail division has been excluded from its 2008
results.

Net gain on disposal of non-core investments and valuation surplus with an
aggregate amount of approximately HK$66 million (2008: HK$84 million)
have been excluded from the results of the Food Processing and Distribution
division.

Net valuation surplus amounting of approximately HK$125 million (2008:
HK$375 million) has been excluded from the results of the Investment Property
division.

Net valuation surplus of approximately HK$1 million (2008: HK$3 million)
arising mainly from industrial building held by the Textile division has been
excluded from its results.
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CHAIRMAN'S STATEMENT

HEEXE
AEEBE-_TSTNFAAA=ZTRHIEANEAN
REBERIREEEB R R AREEN T 5 5
#9575 ¥ 35,047,000,000 7T K 7 #51,158,000,000
TL - AT R HIE MN10.2% KB D 22.2% ¢ 48 &
EBRGRERBF AEB0.487 » WL ZFTT
NEREHEK0.627T - —ETENFELHFER T
TENF LY FHNREMESHERENHESE
F R & Wk 5 Bl A 88 192,000,000 70 K2 78 B
466,000,0007C ' FIRZEF L% AEE =T
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i I R D 5.5% o

FHIR R
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RZZZAF+ARBRIAARBRREZMAR
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R B ERE 01t ( ZTETN\F : RBE
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AR
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RIERTISTER o B P REUTIE(E AL ERE
BERUR/EAR SR - EULAETS T IR B BUBCE K&
BRAEBBER - DA RS i S R 2458 o
EHREREHREESRPBEANMEES B
2 mMBEEAEENEEERENN _STNF
FHFDRFETR  BEEENSENERS AR

BEgE o

REHTMAIBHELEBR - NEBERE-TE
FERMEEZEZOERS - TE  KmkR
mER - Bt - AEE-BEN B REEIFZ
DEBATIE  TEEKEEEREEETE
B RRAREE R R BIEEBKHE - BeS
R AER A - TRE HEEE

AEERERZ BT - SRS EEL - N5
BeERERNETINRES U AKSEE
FEER - RDEARR B EIEL & - ARE B
FEAEBHBRIBEAMSIEEXRERER (2
RENEBAREBERAES - RREELR
TEERETTARAEET] ©

Half-year Results

The Group’s unaudited consolidated turnover and profit attributable to
the Company’s shareholders for the six months ended 30 June 2009
amounted to approximately HK$35,047 million and HK$1,158 million
respectively, representing an increase of 10.2% and decrease of 22.2%
over that of last year. Basic earnings per share from the operations were
HK$0.48 compared to HK$0.62 for the same period of 2008. Excluding
the after-tax effect of revaluation of investment properties and major
disposals, which led to aggregate gains of HK$192 million in the first
half of 2009 and HK$466 million in the first half of 2008, the Group’s
underlying unaudited consolidated profit attributable to the Company’s
shareholders would decrease by 5.5% for the first six months of 2009.

Interim Dividend

The Board has resolved to declare an interim dividend of HK$o0.14 per
share for the six months ended 30 June 2009 (2008: HK$0.15 per share)
payable on or around 16 October 2009 to shareholders whose names
appear on the Register of Members of the Company on 5 October 2009.

Prospects

The Gross Domestic Product (“GDP”) growth of the Chinese Mainland
for the first half of 2009 was better than market expectations. With a
belief that the mainland economy is still away from a thorough recovery,
the central government has kept its positive fiscal policy and loosened
monetary policy to bolster the improving trend of the local economy.
While the Hong Kong and Chinese Mainland economies have both
suffered from the global financial crisis, the continuous recovery in our
overall underlying profit is encouraging although it still showed a year-
on-year decline in the first half of 2009.

In response to the challenging economic climate, the Group has
sought to further consolidate its foundation by focusing on its three
core businesses, namely retail, beverage and food businesses. For
this reason, the Group has been assessing the feasibility of various
alternatives for restructuring the non-core businesses. Discussions
have been held with potential investors which may lead to partial or
complete disposal of the business but no agreement has been reached
and no timetable has been set.

To better prepare ourselves for the opportunities, the Group will
implement numerous measures such as system automation and
enhancement of fund utilization management and staff efficiency to
support our quality growth in the future. Our previous emphasis was on
market share through mergers and acquisitions, but the Group will now
also focus more on profitability through cost control, risk management
and cash management.

#AILERAT CHINA RESOURCES ENTERPRISE, LIMITED | INTERIM REPORT 2009 i 2
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IR{S
CHAIRMAN'S STATEMENT

Prospects (continued)

The deflationary environment which the Chinese Mainland has faced
since February 2009 has been unfavorable to the supermarket
operation. Our supermarket operation has adjusted its strategy to meet
consumer’s trade down habits in economic downturn and to some
extent, has mitigated the impact of the adverse economic environment.
Looking forward, we will continue to strive for stronger ties with
suppliers, centralized procurement and sound inventory management to
keep costs at a low level. Future expansion will be carried out mainly
through new store openings supplemented by same store growth and
mergers and acquisitions. In order to enhance management capability,
initiatives on advanced accounting automation have been taken in our
operation. Once the economy resumes growth, we are confident that
our traditional trade up strategy will have an optimal environment to
maximize its benefits.

Sales volume growth of our beer operation considerably outperformed
the market during the first half of the year by growing more than
twice as fast as the industry average. Notably, we have strengthened
our presence in certain provinces such as Liaoning, Heilongjiang,
Anhui, Zhejiang and Shandong. We have also acquired the minority
equity interests in certain non-wholly owned subsidiaries. Apart from
acquisitions, the Group will capture the opportunities to accelerate
our industry consolidation policy by means of investment in greenfield
breweries and upgrade of existing breweries. Such strategy will not only
increase our market share but also improve the overall net profits of the
business. Concurrently, the decline in the costs of raw materials in the
market, coupled with our efforts in controlling raw materials will further
lower production costs and boost our profitability. Looking forward,
there will be substantial growth potential in the mainland beer industry
as its beer consumption per capita is still relatively low in comparison
with Japan and other European countries.

Like our beer operation, our purified water operation also recorded
robust profitability growth. Expansion both within and outside our
Guangdong home base has recorded initial success. We believe that
the demand for packaged water in the Chinese Mainland will continue
to rise over time. In future, we will continue to consolidate our leading
position in Guangdong Province as well as striving to gain market share
in other regions.

#WAIZERAT CHINA RESOURCES ENTERPRISE, LIMITED | INTERIM REPORT 2009 i Hi % 2
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Prospects (continued)

The economic downturn and initial losses of certain new projects have
mildly affected our food business in the Chinese Mainland. However, our
meat processing bases in major cities including Shenzhen, Shanghai and
Hangzhou continue to record volume growth in slaughtering. In Hong
Kong, competition in the live pig import market has eased since the
end of last year, which makes our operating environment in Hong Kong
more stabilized. Since Chinese consumers are increasingly concerned
about the quality and safety of food, the impressive track record on
food quality and safety in the Hong Kong business model with our well-
known compliance with stringent food safety standard has become
our competitive edge in expanding our food business in the Chinese
Mainland, and helped build a solid platform to facilitate our future rapid
development. Marine fishing will continue to benefit from lower fuel
costs as well as establishment of fishing products distribution counters
in the Chinese Mainland. In general, our food business will maintain
its development strategy with meat, assorted foodstuff and seafood
distribution.

Slow recovery in the overseas market and severe competition in the
mainland textile market continued to drag down the performance of the
textile industry. Proactive measures were taken in dealing with some
non-performing assets within the business. Cost control measures such
as intermittent production suspension, reduction in cotton inventory and
tightened costs have reaped the initial benefits which are expected to
sustain. In the future, our established niche in high-end yarn and nylon
products as well as leisure wear will continue to support our textile
business.

Since the emergence of financial crisis, the economic environment
in developed countries has rapidly deteriorated, leading to a severe
slump in mainland exports which was a key growth driver in the past.
The central government reacted decisively by announcing a massive
stimulus package in late 2008. Alongside proactive fiscal and monetary
policies, the mainland GDP growth for the first half of 2009 surpassed
market expectations. Initial signs of recovery have also appeared in the
mainland property and stock markets. However, the Consumer Price
Index (“CPI”) in the second quarter remained negative. It is still unclear
whether the economic recovery in the Chinese Mainland is stable and
sustainable. Despite the risks associated with such uncertainties, the
management believes that the current environment also abounds with
opportunities and the Group is cautiously optimistic about its future
development.

#AILERAT CHINA RESOURCES ENTERPRISE, LIMITED | INTERIM REPORT 2009 i 2
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CHAIRMAN'S STATEMENT

Internal Control

The Board recognizes that it is their overall responsibility to establish
and maintain sound systems in risk management, internal control
and governance to ensure accomplishment of corporate goals and
objectives, safeguard the Group’s assets and stakeholders’ interest as
well as ensure the reliability of financial and corporate reporting. The
Group adopts the control frameworks outlined by both the Committee
of Sponsoring Organizations of the Treadway Commission (“COSO”)
in the United States and the Hong Kong Institute of Certified Public
Accountants as our standards in establishing control systems and the
best practice among our group companies. Our internal control system
consists of five key elements, namely the existence of an effective
control environment, risk management, communication and information
system, cost effective control activities and proper monitoring
mechanism.

The Board conducts regular reviews of the Group’s internal control
system through regular review of the internal audit reports. The Audit
Committee oversees the reliability of financial reporting and the works of
auditors, both internal and external. For the six months ended 30 June
2009, the Board has reviewed and is satisfied with the effectiveness of
the Group’s internal control and risk management systems currently in
place.

Corporate Risk Management

The Board believes that effective corporate risk management, being
an important element of good corporate governance, is indispensable
for sustainable business growth. In view of the fact that managing
enterprise risk is particularly challenging for a conglomerate, the Board
feels compelled to ensure that a proper risk management process
is in place to achieve our business objectives and protect corporate
reputation and shareholder value. Our management philosophy is to
reduce the likelihood and the effect of risks before they occur, and deal
effectively with problems if they arise.

Corporate Governance

The Board acknowledges that it should be properly accountable for its
actions and performance. Thus, the Group has strong emphasis on the
importance of transparency with a view to providing the public with
sufficient information to assess the effectiveness of its management
and operations. To this end, the Group continuously maintains open
dialogues among its senior management, operational management and
the investment community. For the first six months of 2009, we had
around 120 meetings with over 300 fund managers and analysts to
discuss the Group’s latest business developments, plans and strategies.

#WAIZERAT CHINA RESOURCES ENTERPRISE, LIMITED | INTERIM REPORT 2009 i Hi % 2



10

IFREBS
CHAIRMAN'S STATEMENT

TEER@®
AEEBBNEFTZBERNTCEE TR - FE
KWEFRNET - BIEHRA - AQAREEFNFE
(EMEEERMZBRN ST NFRGHE
R DNREREERAR P EFR RSB
FZ— o WA AR EINVES RN E RO EET
RAEPBRRECEBE AR FIULREREERE
NAE]Z—

TEUEEEM
HEREEAREABEBELENER - 1Y
PHEEENER  BEHELREITE TR
I - MRERETHP -—HEENTE -

“ETAFE=AN\R - AEEBHEH DA
HVE &R BRI R —/ N\ 11T8) - OER L Rie
IEHA=0 2 —HRARE /N o 4N - i
EBMEREL R ERNRR  RNAERT
ERYERN —_STENFEEMEEERET -
e EBTREHREEE M T - BBERA
FHIRRER » BT EHOER - BAINEETE
BB IR AR - REMEXEB N HER
AIETYMERTM T WEERAREEE Z AT
e MREBHBELE - CAEEETH
EEREREOHES -

CIEEMA - REBERMAFKERER T ZHEGE
BAEFKMEERER - B EERNEMNERYIE
LREBHAKEE - RRTIRCROTT 7|
SHTRFERHRNELE - FAKERBETR -

EEEEEERA - EDMNEERL - ZES
BEB R BRAE R B AR 2 BEIR B FEAT10% © LESI
ZEBEERR _RULRRERGNER - Y&
PRI ETTRIR o A4 ETS IMARRIR T ELED
BEELR RS - WUR A BEIRERE

Corporate Governance (continued)

The Group’s commitment to maintain sound and effective corporate
governance practices has been well recognized by the investment
community. During the period under review, the Company was selected
as one of the recipients of the “Recognition Awards 2009 — Asia’s Best
Companies for Corporate Governance” by Corporate Governance Asia for
the fourth consecutive year. It was also rated one of the companies with
the best corporate governance and the best investor relations in China
by FinanceAsia.

Corporate Social Responsibility

Social responsibility is fundamental to the way in which the Group
operates its businesses. Our social responsibility efforts cover diverse
areas of social and environmental aspects and one key element is our
dedication to preserving the environment.

On 28 March 2009, all self-operating stores of our supermarket
operation switched off one-third of their lightings for an hour at night
in support of the Earth Hour event. Besides, the mainland operation
actively promotes energy saving in the community. It sponsored the
National Energy Conservation Week 2009 held in Shenzhen in June
and produced a brochure on energy saving tips jointly with the local
government to raise public awareness of environmental protection. In
order to save energy, our retail stores in Hong Kong were committed
to reducing the use of lightings and energy consumption, while our
investment property division carried out a comprehensive evaluation
on the feasibility of reducing lightings and electricity consumption in
the public area of its properties. Our logistic operation has replaced
diesel forklifts with electric forklifts and gasoline lift trucks in Yuen Fat
Godown.

During the period under review, our purified water operation took steps
to reduce water and electricity consumption through the implementation
of various initiatives including the installation of water-saving devices
in factories in Guangzhou and Shenzhen. The installation was nearly
completed and expected to be in gradual operation in the second half
of the year, which will notably reduce water use.

Our brewery operation promoted the application of a new system
which can effectively reduce energy consumption by about 10% during
the refrigeration process. Besides, it is researching on the application
of carbon dioxide capture system and testing is being carried out in
different factories. Our textile operation also continued to enhance its
energy-saving monitoring system to reduce energy consumption.

#AILERAT CHINA RESOURCES ENTERPRISE, LIMITED | INTERIM REPORT 2009 i 2



tEMAEETW
BPBMNEERRDA LG - L@ ELE
88 o SF—F - AEBEREEEBLFMNTERE
TeofhFERNEA N BEFMMIA6oEER
REEMZ T ERREEER - RPN RMEBIE
BRERMOS AR EREAE MR EE
FENEITRE - AETHSEEREBENES
MER  HYPEMWRPESIHFENEL - A
MRHERE - SHEMKRE) - BB ESE
FrMPIRESNLALL B - BT 5 IMARE 7 2184
@ RTG/EE) - Pl EERRENFES
BRHBENBE  FHEENERSTFSE - &M
TSI IB I TS T B B A EJEKTE -

Bt

RABRRERE  MAIEEERMELERTR
DBE MR EERNEE T ERE - FRE
KBRS KB INEEMADEE - REBA
AR IENEEFAEEBGGREEZFR—E
BHANEER S AANEMRR RO -
SN - RARABCD IR R AR — T T NEN
AMAZEZS  WHERTESREREUBEZ
E

EREMKERRT  AREESNEAENE
Bysm o TERARRER P - fEmME
BEHEN T - REETHRERBT  BHTH® -
MRAEBEEKINEER - RIFROEHALET
AT SWHREESE MRS -

ES]
SR

&% —TENFAA=A

IR{S
CHAIRMAN'S STATEMENT

Corporate Social Responsibility (continued)

We are committed to investing in communities where we have presence.
In January this year, our brewery operation selected and paid for 60
college students in Jingzhou City who were in financial difficulties to
provide regular tutoring service to children of the 60 poverty-stricken
families. Our food operation is also actively participating in a project
entitled “China Resources Hope Town” in Bose City, Guangxi Province
organized by our parent company. Capitalizing on its expertise in live
pig farming and distribution, Ng Fung Hong seeks to help local villagers
to have a sustainable livelihood by providing them assistance in terms
of sourcing, sales and trainings in the live pig farming business so that
they can make a living out of the business. Our supermarket operation
also organized community services like visiting old people in nursing
care and children who need special education in the Mainland China as
well as handicapped youth in Hong Kong. We will continue to improve
the quality of life in communities where our businesses are located.

Appreciation

On behalf of the Board of Directors, | wish to express our heartfelt
appreciation to Mr. Song Lin for his guidance on CRE’s successful
transformation into a focused consumer company during his years as
Chairman. | would also like to extend our sincere thanks to Mr. Kwong
Man Him for the enthusiasm and dedication that he brought to the
Group as Deputy Managing Director. | am also pleased to welcome
Mr. Lai Ni Hium, who joined the Board as Executive Director and Chief
Financial Officer in June 2009.

The Group has thus far been resilient amid the challenging business
environment largely due to the support of our shareholders as well
as our valued customers, suppliers and business associates. The
commitment and hard work of our staff are also vital to the success of
the Group. Our sincere thanks go to all of them and we look forward to
their continuous support.

QIAO SHIBO
Chairman

Hong Kong, 3 September 2009
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Review of Operations

Retail

The Group’s retail division mainly comprises three business segments: (1)
supermarket and logistics; (2) brand-fashion distribution in the Chinese
Mainland; and (3) other retail stores operation.

Slowdown in economic growth caused by the global financial crisis
curbed consumer spending. Various types of discounts and promotional
activities were introduced to drive customer flow and stock turnover
yet the profitability of the retail division was undermined. However,
the increase in turnover has laid a foundation for recovery. Turnover
and attributable profit of the Group’s retail division for the first half of
2009 amounted to HK$18,986 million and HK$276 million respectively,
representing a corresponding increase of 9.6% and a decrease of 27.7%
over the same period of 2008.

Although global economic downturn may continue in the short run,
the overall mainland economy has already shown emerging signs of
bottoming out and stabilisation following the implementation of a series
of measures by the central government to stimulate domestic demand
and sustain economic growth. The mainland retail industry is expected
to recover gradually in the second half of the year.

With weakening global demand, Hong Kong’s external merchandise
trading value decreased significantly. Continuous rise in unemployment
rate, dampened consumer sentiment and the impact from HiN1
Influenza A altogether hit the retail market. Although Hong Kong’s
retail industry is not expected to recover in the short run with a gloomy
outlook for its operating environment, the recent upsurge in the stock
and property markets may stimulate a sooner than expected recovery.

Supermarket and Logistics

Turnover and attributable profit of the supermarket and logistics
operation for the first half of 2009 amounted to HK$17,317 million and
HK$224 million respectively, representing a corresponding increase of
10.7% and a decrease of 13.8% over the same period of 2008.

As at the end of June 2009, the Group operated a total of about 2,700
stores in the Chinese Mainland and Hong Kong, of which approximately
57.4% were self-operated and the rest were franchised stores. Major
store formats are hypermarket, supermarket and convenience store,
mainly operated under the brands of “ZFEE % vanguard”, “IE &R
£ CHINA RESOURCES SUGUO”, “&k& SUGUO”, “Vango” and “Olé”. In
terms of geographical contribution, Eastern China, Southern China, Hong
Kong and Northern China respectively accounted for 63.2%, 25.8%, 6.6%
and 4.4% of the operation’s turnover for the period under review.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations (continued)

Retail (continued)

Supermarket and Logistics (continued)

The persistence of global economic slowdown led to sluggish market
demand. GDP of the Chinese Mainland grew 7.1% year-on-year in the
first half of 2009, down from 10.4% in the same period last year. Total
retail sales of consumer goods for the first half of the year increased by
15% year-on-year, compared with 21.4% in the same period last year.
The 1.1% drop in consumer price index with a 0.3% decrease in food
prices in particular, in the first half of the year significantly affected
supermarket businesses which primarily focus on sales of food.

Economic downturn and unemployment suppressed consumer
sentiment. In addition to cautious consumer spending originating
from general expectations on discounts and promotional activities,
the decrease in food prices resulted in a year-on-year drop of 2.0%
in our overall same store sales for the period under review. To adapt
to the changing operating environment, the Group endeavoured to
improve fundamental operation management standards like upgrading
information technology and supply chain system which in turn speeded
up stock turnover, lowered stock-out rate, improved food safety and
facilitated the introduction of new products. Positive overall same store
sales growth already resumed in the second quarter of the year. To
foster organic growth, the Group will carry out tactical adjustments of
its product mix and operational mode based on region-specific needs
to cater for changes in consumer demand as well as further improving
service quality.

Benefiting from the adoption of a multi-format store approach to swiftly
increase its share in target markets so as to achieve market dominance,
the Group has gradually built up its competitive advantage with an
extensive local store network and business scale, boosting its image
of brands and attaining economies of scale in operation. Although the
economic downturn and intensified market competition, the Group
capitalised not only on its competitive advantage on scale of operation
to enhance price negotiation and cooperation with suppliers for profit
streams diversification but also on stringent cost controls in order to
improve profitability of the operation. Despite the losses from new
stores lowered the operating profit to a certain extent and in turn
affected the overall performance of the operation, the consolidated
earnings before interest, tax, depreciation and amortization for the first
half of 2009 amounted to HK$843 million, representing a growth of 7.5%
over the same period of 2008.

Slowdown in the Chinese Mainland’s economic growth and tumbling
consumer confidence have posed immense challenges to the retail
industry but at the same time offered opportunities for steady expansion
to the Group. The Group will further concentrate its efforts on improving
operational efficiency, strengthening business alliance with suppliers,
consolidating internal resources to maximize economies of scale, as well
as reinforcing and raising its market share in target regions.
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Review of Operations (continued)

Retail (continued)

Brand-fashion Distribution

Turnover and attributable profit of the brand-fashion distribution
segment for the first half of 2009 were HK$1,336 million and
HK$57 million respectively, representing a corresponding increase of
6.0% and a decrease of 30.5% over the same period of 2008.

As at the end of June 2009, the “Esprit” and “Red Earth” brand
distribution network expanded to over 1,100 self-operated and
franchised stores in the Chinese Mainland. A partial shift of garment
exports to domestic market as a result of the significant contraction in
the Chinese Mainland’s exports, coupled with various discounts and
promotions launched by garment retailers to digest inventory, intensified
market competition. Notably, there was a 2.4% drop in clothing prices
for the first half of 2009. In the midst of this operating environment,
same store sales of self-operated stores declined 8.2% and franchised
stores reduced their orders in the first half of the year. An increase in
inventory level also led to higher inventory provision. Launching of
aggressive promotional activities by shopping malls to drive customer
flow and stimulate consumer spending further squeezed our gross
margin, thus significantly affecting profitability of the operation for the
period under review.

As falling demand for fashion apparels will bring more fierce competition
for the fashion retail sector, it is expected that the operation will
continue to face tough challenges ahead in the short run. The Group
will formulate measures to optimize the procurement process and
expedite stock turnover, as well as further enhancing our service quality
to improve the overall profitability of the operation.

Other Retail Stores

Turnover of the other retail stores segment for the first half of 2009
amounted to HK$333 million, representing a decrease of 22.6%
over the same period of 2008. Attributable loss for the period under
review amounted to HK$5 million, compared to an attributable profit
of HK$40 million for the corresponding period in 2008. As at the end
of June 2009, the Group’s chain of retail stores mainly consisted of
4 Chinese Arts & Crafts 9% stores in Hong Kong and 44 CR Care #EH
% stores in Hong Kong and the Chinese Mainland.
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MANAGEMENT DISCUSSION AND ANALYSIS

Review of Operations (continued)

Retail (continued)

Other Retail Stores (continued)

Following the global financial crisis, Hong Kong consumers remained
cautious on spending in the first half of 2009. This phenomenon
coupled with a notable decline in the number of tourists attributed to
the outbreak of HiN1 Influenza A caused a marked decrease in turnover
for the period under review of Chinese Arts and Crafts #7 £, which
focuses on sales of high quality and premium products. The decrease
in the second quarter in 2009, however, narrowed down compared to
that of the first quarter. To further improve its profitability, operating
performance reviews had been conducted and one non-performing store
was closed during the period under review. The losses on store closure
further impacted the operating results of the operation.

In a similar way, global economic downturn has affected the operation
of CR Care #H%. Lower demand for high-value products led to
a decrease in its turnover. Frequent promotional activities further
squeezed the gross profit margin. These factors, together with escalating
store rentals, caused the operation to record an operating loss for the
period under review. Proactive review of the stores was conducted to
enhance operational efficiency and three stores were closed when their
leases ended during the period under review.

Looking ahead, retail market sentiment in Hong Kong will remain weak
and the management believes its recovery is expected to lag behind
that in the Chinese Mainland for a minimum of 6 months. The Group
will implement flexible pricing strategies and product mix enhancement
to cater for customer preferences so as to overcome the impact of the
economic slowdown.

Beverage

The beverage division reported turnover and attributable profit for the
first half of 2009 of HK$10,216 million and HK$341 million respectively,
representing increases of 25.0% and 133.6% over the same period of
2008.

Beer Operation

The beer operation reported turnover of HK$9,474 million for the first
half of 2009, representing an increase of 24.8% over the same period of
2008. Attributable profit was HK$257 million, representing an increase
of 144.8% over the same period in 2008. Sales volume for the first half
of 2009 rose by 20.0% to approximately 4,187,000 kiloliters.
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Review of Operations (continued)

Beverage (continued)

Beer Operation (continued)

For the period under review, the Group reported remarkable growth
in organic sales volume of 12.1% with notable increases in Zhejiang
Province, Anhui Province and Sichuan Province. Such growth was
mainly driven by greater demand for beer in warmer weather, effective
ongoing branding as well as sales and promotion efforts. Furthermore,
sales volume in the same period of 2008 was severely affected by bad
weather and the earthquake in Sichuan Province, leading to a relatively
low base for comparison. Apart from organic growth, the overall
growth of sales volume was further supported by the contribution of
five newly acquired breweries and a newly built brewery during the
period under review. With the continuous efforts on brand integration,
the sales volume of our national brand “SNOW” grew by 23.6% to
3,578,000 kiloliters in the first half of 2009, which accounted for 85.5%
of the total sales volume.

Overall gross profit margin rose during the period under review which
was mainly attributable to the decline in material costs. Another reason
is the optimization of product mix to cater for the higher demand of
consumer taste, leading to a higher proportion of premium beer sales.

As at the end of June 2009, the Group operated over 65 breweries
in the Chinese Mainland with an annual production capacity of
approximately 13.6 million kiloliters, including the production capacity
of approximately o.4 million kiloliters from a newly built brewery in
Zhejiang Province and a total of approximately 0.8 million kiloliters from
the acquisition of brewing assets. In order to strengthen our market
position, widen geographical coverage, enhance operational efficiency
and optimize product structure, the Group completed the acquisition of
the respective brewing assets in five breweries, namely % E XA
R E A7 (Anging Tianzhu Beer Company Limited), FEZEMMIEHEE
E AR /A7 (Liaoning Songlin Brewery Group Company Limited), #7T&
7 E AR AR (Zhejiang Luck Beer Company Limited), |58 3t 37087
i (Shandong Hupo Brewery) and #EEEFEEBER AT (Yuteng
Group Yichun Beer Company Limited).

In order to capitalize on the opportunities prevailing at the moment,
the Group will cautiously seek and evaluate investment opportunities to
implement our consolidation strategy, while emphasizing enhancement
in operational efficiency.
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Review of Operations (continued)

Beverage (continued)

Purified Water Operation

The purified water operation, with “C’estbon 18E” as its sole brand,
reported turnover and attributable profit for the first half of 2009
of HK$742 million and HK$84 million respectively, representing
increases of 27.1% and 104.9% over the same period of 2008. Sales
volume for the period under review rose by 20.9% to approximately

736,000 kiloliters.

Enhanced distribution channels in existing markets, expansion of
sales networks in new ones as well as effective launch of promotional
campaign to raise brand awareness contributed to encouraging growth
in both sales volume and turnover for the first half of 2009. In addition,
production costs in respect of plastic packing materials dropped
following a considerable fall in the crude oil price from last year’s high.
Therefore, attributable profit of the operation increased substantially for
the period under review.

In view of increasing demand for packaged water driven by rising health
consciousness among mainland consumers, the Group will continue
to look for acquisition opportunities and upgrade production capacity.
The Group will also prudently expand into new markets and streamline
distribution process to lower production costs so as to further augment
its national market share.

Food Processing and Distribution

The food processing and distribution division reported turnover and
attributable profit for the first half of 2009 of HK$3,505 million and
HK$211 million respectively, representing decreases of 8.3% and 12.1%
over the same period of 2008. Excluding the gains from reducing
certain equity interests in strategic investments in the first half of 2008
and 2009, attributable profit would decrease by 7.1% as compared
to the corresponding period in 2008, mainly attributed to the weak
performance of the Hong Kong livestock distribution business.

For the period under review, our market share in the Hong Kong live
pig market stabilized through the synergy with the mainland livestock
raising business to allow a stable supply of live pigs. However,
intensified market competition subsequent to the opening of the Hong
Kong live pig market since July 2007 caused a decrease in gross margin,
thus resulting in lower profitability. In addition, consumer sentiment
was affected by the economic downturn and rising unemployment rate
in Hong Kong. Accordingly, both turnover and attributable profit of the
frozen food distribution business for the period under review declined as
compared with the corresponding period in last year.
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Review of Operations (continued)

Food Processing and Distribution (continued)

The Hong Kong government announced the result of an international
open tender for operating and managing the abattoir in Sheung Shui in
April this year, and the Group successfully renewed the contract right to
operate and manage the abattoir for a maximum of another ten years.
During the new operation period, the Group will continue to improve
the food safety system of its Hong Kong fresh meat market through
further innovation and enhancement of management quality as well as
generating the synergy with its livestock-related businesses for value
creation. In view of the global outbreak of HiN1 Influenza A earlier this
year, the division has formulated measures to minimize the possible
impact on its business.

The Chinese Mainland’s market will become a key area of our growth
on the back of a stable development of the Hong Kong market. Our
active expansion in meat processing, branded food processing and
distribution businesses in the Chinese Mainland delivered encouraging
growth in operating results during the period under review. Satisfactory
growth was recorded in the mainland slaughtering volume of live pigs
as well as turnover of meat processing and assorted foodstuff business.
The accelerated pace of investments in the Chinese Mainland has
strengthened the synergy among different operations and enhanced
the Group’s competitive edge in livestock raising, slaughtering, meat
processing, cold storage, logistics and sales distribution. At the same
time, livestock raising business in the Chinese Mainland also provided
strong support to the division’s livestock supply to Hong Kong and
mainland meat processing business.

Expansion in the markets of Africa and the Chinese Mainland as well
as enhancement of product mix helped raise the sales volume of the
marine fishing and aquatic products processing operation. In addition,
benefiting from the drop in fuel prices and measures like rearranging
shipping resources in different districts, promoting resource sharing
and enhancing efficiency that eased operating costs pressure, overall
gross profit improved, resulting in satisfactory profit contribution for the
period under review.

In the future, the Group will continue to improve its supply chain of
safe food and capitalize on organic expansion and acquisition so as to
become an outstanding safe food supplier with integrated research and
development, processing, wholesaling and retailing.
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Review of Operations (continued)

Investment Property

The investment property division, which mainly comprises retail property
rental segment, reported turnover of HK$266 million for the first half of
2009, representing an increase of 29.8% over the same period of 2008.
Attributable profit for the first half of 2009 amounted to HK$321 million.
Excluding the after-tax revaluation surplus of approximately
HK$125 million (First half of 2008: approximately HK$375 million) and
the decrease in deferred tax liabilities of approximately HK$52 million
resulted from the reduction in the Hong Kong profits tax rate in the first
half of 2008, attributable profit of the division for the first half of 2009
would increase by 41.0% over the same period of 2008.

Benefiting from new tenancy agreements of the Group’s Silvercord
property in Tsimshatsui, the division recorded considerable growth in
rental income for the period under review. Other retail properties also
recorded slight increases in rental and occupancy rates.

Looking forward, the impact on retail market sentiment in Hong Kong
caused by the financial crisis will be lessened. The limited supply of
prime retail space should also help lessen its impact on the retail
rental level of core shopping districts. The division will review its retail
properties for renovation potential from time to time with a view to
enhancing rental income.

Textile

Turnover of the textile division for the first half of 2009 was
HK$2,211 million, representing a decrease of 10.2% over the same
period of 2008. Attributable loss for the period under review amounted
to HK$67 million, compared to an attributable profit of HK$66 million
for the same period of 2008.

Exports of textile products continued to contract because of the global
economic downturn. According to the statistics of the China Customs,
the year-on-year decrease in the value of exports of textile products and
garment was 10.9% in the first half of the year. To address the continual
slump in exports, the division not only adjusted its product mix to
explore domestic market, but also adopted discounted sales strategy
to gain market share during the period under review. Thus, overall
sales volume rebounded in the second quarter of the year, easing the
decrease in overall turnover for the period under review. However, a
provision for the planned closure of a dyeing factory mainly contributed
to the operating loss of the division for the period under review.

The operating environment of the division is still full of challenges and
uncertainties for the second half of the year. The Group will continue
to tighten its cost control measures, actively explore new markets to
increase sales and devote more efforts to the research and development
of new technology and new products for constant product mix
enrichment in order to boost profitability of the operation in the long
run.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Review of Operations (continued)

Investments and Others

Attributable profit for first half of 2009 amounted to HK$151 million (First
half of 2008: HK$190 million).

Container Terminal

The Group has a 10% interest in HIT Investments Limited and Hutchison
Ports Yantian Investments Limited. Performance of the Hong Kong
and Yantian deepwater port operations was adversely affected by the
declining exports from the Chinese Mainland during the period under
review.

Financial Review

Capital and Funding

As at 30 June 2009, the Group’s consolidated cash and bank balance
amounted to HK$9,349 million. The Group’s borrowings as at 30 June
2009 were HK$13,785 million with HK$4,732 million repayable within
1 year, HK$9,050 million repayable after 1 year but within 5 years and
HK$3 million repayable after 5 years.

On the basis of the Group’s net borrowings relative to the shareholders’
funds and minority interests, the Group’s gearing was approximately at
12.5% as at 30 June 2009 (31 December 2008: 18.7%).

The Group’s principal assets, liabilities, revenue and payments are
denominated in Hong Kong dollars, Renminbi and US dollars. As at
30 June 2009, 18.1% of the Group’s cash deposit balances was held in
Hong Kong dollars, 69.1% in Renminbi and 11.7% in US dollars; whereas
68.8% of the Group’s borrowings was denominated in Hong Kong
dollars and 25.1% in Renminbi and 6.1% in US dollars.

Pledge of Assets

As at 30 June 2009, assets with a carrying value of HK$697 million (31
December 2008: HK$289 million) were pledged for bank borrowings and
notes payable.

Contingent Liabilities
The Group did not have any material contingent liabilities as at 30 June
2009.
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MANAGEMENT DISCUSSION AND ANALYSIS

,E\ZI;I%@EE(’@) Financial Review (continued)

== Employees

RZZZNAFRNA=1TH  BREEQRIA - K As at 30 June 2009, the Group, excluding its associated companies
S B2 49149,000 A+ B8 95%/E Bl A had a staff size around 149,000, amongst which more than 95% being
BA - BV EFERTEELEI - NEERES employed in the Chinese Mainland, whilst the rest mainly in Hong Kong
HMEFMZETENRE - ERRBREMSGBEE and overseas. Remuneration packages are assessed in accordance to
T WS EIR & S 4 2 22 - the nature of job duties, individual performance and market trends with

built-in merit components, paid in the form of cash bonuses.

AEFEE By order of the Board
EFpsE CHEN LANG

PR BA Managing Director

BE ZEENFNLA=AH Hong Kong, 3 September 2009
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BRFESERAX
CONDENSED CONSOLIDATED PROFIT AND LOSS ACCOUNT

HE—FLTNFNNHA=1HIEEA For the six months ended 30 June 2009

o] Turnover 35,047 31,806
HERA Cost of sales (25,979) (24,027)
EF Gross profit 9,068 7,779
H A Other income 653 1,056
HERDHER Selling and distribution expenses (5,805) (5,037)
—RRITHER General and administrative expenses (1,832) (1,430)
BARE AR R Finance costs (169) (295)
JEMREGE A R)ZEEFE  Share of net results of associates 144 173
FRA AT A Profit before taxation 2,059 2,246
BiE Taxation (479) (505)
ARERRF Profit for the period 1,588 1,741
DER Attributable to:
ZiN/NET )3 Shareholders of the Company 1,158 1,488
PEIRER Minority interests 430 253
1,588 1,741
FREF Earnings per share
HAR Basic HKSo.48 HK$0.62
e Diluted HKSo.48 HK$0.62
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BRESZTONAX

CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

HE—FLTNFNNHA=1HIEEA For the six months ended 30 June 2009

A Profit for the period 1,588 1,741
Hih 2 mEUk S - Other comprehensive income:
BHINETS 2 Exchange differences on
ERER translating foreign operations (29) 1,467
AERE Fair value adjustment on
NABERE available for sale investments 25 -
PTHESMTA Fair value adjustment on
AR BEEFHE derivative financial instruments 8 1
Y EEL gl Surplus on revaluation of properties 13 11
oA Reclassification adjustments:
—EHEBERF] — release of exchange differences upon
M@ ERER disposal of associates Q) )
—EAHERIERE — release of valuation reserve upon
s 2 (L E R disposal of available for sale investments (32) -
AHE M2 E RS Other comprehensive income for the period (34) 1,476
AH 2 NS AER Total comprehensive income for the period 1,554 3,217
DER Attributable to:
ViN/NE] )3 Shareholders of the Company 1,101 2,522
DERR Minority interests 453 695
1,554 3,217
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BRGEEEREX

CONDENSED CONSOLIDATED BALANCE SHEET

RZZFEZNFNH=+H At 30 June 2009

FREERE Non-current assets
EE&E Fixed assets
—REME — Investment properties 9 7,820 7,653
—BEE RS — Interests in leasehold land held for
A% RS own use under operating leases 9 4,208 3,783
—E b - 22 KRS — Other property, plant and equipment 9 26,567 24,917
(5SS Goodwill 6,467 6,385
HivfEF &= Other intangible assets 101 68
N NG 5o Interests in associates 2,061 1,953
AERE Available for sale investments 52 40
SEURECE Prepayments 188 198
IRERIEE E Deferred taxation assets 217 164
47,681 45,161
RBEE Current assets
FE Stocks 10,346 11,509
B 5 & H M EWRGRIE Trade and other receivables 10 6,221 5,444
AERE Available for sale investments 34 71
AR EIFIR Taxation recoverable 55 75
EERRITET Pledged bank deposits 520 21
R& RIBITHETT Cash and bank balances 8,829 7,576
26,005 24,696
B EE Current liabilities
B 5 hHAMmEMNFIE Trade and other payables 11 (22,475) (19,302)
RHER Short term loans (4,732) (5,485)
FERI 1A Taxation payable (380) (433)
(27,587) (25,220)
RBEERE Net current liabilities (1,582) (524)
HEERABARS Total assets less current liabilities 46,099 44,637
FREBEME Non-current liabilities
EHIEZR Long term loans (9,053) (8,575)
RERIBERE Deferred taxation liabilities (1,401) (1,338)
PTESRITA Derivative financial instruments (19) (12)
HinpmEaE Other non-current liabilities (211) (215)
35,415 34,498
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BRFCEE&ER
CONDENSED CONSOLIDATED BALANCE SHEET

B R #E Capital and reserves
A% A Share capital 12 2,389 2,389
B Reserves 23,277 22,770
A F R R Equity attributable to shareholders

of the Company 25,666 25,159
DR RER Minority interests 9,749 9,339
R Total equity 35,415 34,498
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BREFESRERER

CONDENSED CONSOLIDATED CASH FLOW STATEMENT

HE=—FTLTNFNA=1+HIEMEA For the six months ended 30 June 2009

KT 2HERAFE Net cash from operating activities 6,108 1,817

REZTBZRERE Cash flows from investing activities

i E T A R Disposal of subsidiaries
(RBREEZRE R (net of cash and cash equivalents
ReEFEE) disposed of) (17) 5
UG BRI B A ) Jo 1888 Acquisition of subsidiaries and purchase of
PN T additional interest in subsidiaries* (996) (5)
BARTEEE Purchase of fixed assets (2,330) (2,789)
HEMis & IR F Other investing cash inflows, net
A (418) 61
FARREES 2 FHE  Net cash used in investing activities (3,761) (2,728)
RETBZRERE Cash flows from financing activities
RITREMEEZ Net cash (outflow)/inflow from bank and
Be R,/ other borrowings
TMAHRE (268) 1,701
HEigh & w2 Other financing cash (outflows)/inflows, net
FFORE), A (825) 173
BMEEE(FA), Net cash (used in)/from financing activities
EEZERSE (1,093) 1,874
BRERBESZEMEM  Net increase in cash and cash equivalents 1,254 963
EERECE Effect of foreign exchange rate changes (1) 134
R—A—HZEER Cash and cash equivalents at 1 January
Re&%E 7,575 8,400
RAA=tHZ Cash and cash equivalents at 30 June
ReRREEE 8,828 9,497
RERBREEE Analysis of the balances of
- ki) cash and cash equivalents
Re RIBITHETT Cash and bank balances 8,829 9,498
BITEY Bank overdrafts (1) €)
8,828 9,497

S BTRAREEETEABNMEES  NEBEL *
A ANEBE LABREBE 1,052 8 B LB AR LR
RA] - EREB933ABTEREBEBA -

To expand its geographical coverage in the Chinese Mainland, the Group
acquired certian brewery companies with an aggregate consideration of
HK$1,052 million of which HK$933 million was paid, during the period under
review.
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BRFESRRIERLTE
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE=—FTLTNFNA=1+HIEMEA For the six months ended 30 June 2009

28

Rris

AAARRERS Minority

Equity attributable to shareholders of the Company interests

fEs
Total

equity

R2009F181A At 1 January 2009 2,389 12,864 60 172 (1) 2,404 7,281 25,159 9,339 34,498
TE2EhREE Total comprehensive income

for the period - - () - 8) 3) 1,158 1,101 453 1,554
RRERIRG Shares issued at premium = 3 - - - - - 3 B 3
WENEBAR Acquisition of subsidiaries = - - - - - ; R 3 8
SEURRTE Contribution from minority

shareholders - - - - - - - - 4 4
HEENELER Purchase of additional

interest in subsidiaries - - - - - - - - (t5) (t5)
HERBAR Disposal of subsidiaries - - - - - - - - (1) ()
e Dividends - - = = = = (597) (597) (74) (671)

- 3 6) = @) @3) 561 507 410 917

R2009%6A30H At 30 June 2009 2,389 12,867 54 172 (19) 2,361 7,842 25,666 9,749 35,415
2008118 At 1 January 2008 2,385 12,829 10 172 () 1,397 6,082 2871 7,293 30,164
TE2ENREE Total comprehensive income

for the period - - 1 - 1 1,022 1,488 2,522 695 3,017
RRERIRA Shares issued at premium 3 28 - - - - . 3 ) 3
EENELER Purchase of additional

interest in subsidiaries - - - - - - - - () )
DERRTE Contribution from minority

shareholders - - - - - - - - 1,152 1,152
i) Dividends - - - - - - (716) (716) (t6) (732)

3 28 1 - 1 1,022 772 1837 1,830 3,667

1200846 /308 At 30 June 2008 2,388 12,857 pil 172 ) 2,419 6,854 24,708 9,123 33,831
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808 & © B 155 ¥k 5 Bfd 53
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—RE1H

B EH
BE_ZTNFAA=ZTRLEFFEZF
HEREVREEZ R EHARBZEZ
ZBE%EM-

fm I B2
BE-TZENFAA=THIEANERZE
PRSP HMBHRE (TP AP HERE DT
REBABAXIAERRAIZES LM
BINCT AR 1) 1) PR $%a6 P o6 2 88 AR 2 BE 47
ERBEEGEUN([BAGTER])FE34
SRR EM SRR R

TESFHEE
BRRABTEGMAS([EESMA
g EMNETERARAEE_ZThF
—A— BB HENFER - EBTR
2RI mEP AP HEREMANEE K
RERUBE_ZTT/\F+ _H=1—H
IFEEFHUHREMAE R -

SIRZEHEN - B RBEHEAKER
BlRE S 5t B I A1 & 5T EA R 2 48 B 75
MR REBREANTZE - RBAFLER
RIEAEE - A1 - AR E B ST 2R
F1E(ERT) REFTNEARSERE
BRP - RRABRRS DETHRXZE
RS B BT A AW AR 2D B
2 ° FIEZFWAMF A B R ERE
AEAKRRERER - AREFRA -2
SR E 2R AN BRE S 2H
Wk kAR BRRESEHRE T
BANBFEENZR ° WA HROE W
RAMEM —HE 2mEE - BRAKR
XHEHFEEBREE ©

General

Independent review

The interim results for the half-year ended 30 June 2009 are
unaudited and have been reviewed by the Company’s Audit
Committee.

Basis of preparation

The condensed consolidated interim financial statements for the
six months ended 30 June 2009 (“interim financial information”)
have been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (“Listing
Rules”) and with Hong Kong Accounting Standard (“HKAS”) 34
“Interim Financial Reporting”.

Principal accounting policies

The accounting policies used in the preparation of the interim
financial information are consistent with those used in the annual
financial statements for the year ended 31 December 2008 except
for the adoption of certain new standards, amendments and
interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”), which are effective for the Group’s
financial year beginning 1 January 2009.

The adoption of these new standards, amendments and
interpretations has had no material effect on the results or
financial positions of the Group for the current and prior
accounting periods. Accordingly, no prior period adjustments are
required. However, as a result of the adoption of HKAS 1 (Revised),
changes in equity arising from transactions with shareholders in
their capacity as shareholder are presented separately from all
other income and expenses in a revised condensed consolidated
statement of changes in equity. All such items of income and
expenses are presented in the condensed consolidated statement
of comprehensive income. The new format for the condensed
consolidated statement of comprehensive income and the
condensed consolidated statement of changes in equity has been
adopted in the interim financial information and corresponding
amounts have been restated to conform to the new presentation.
This change in presentation has no effect on reported profit or
loss, total income and expenses or net assets for any period
presented.
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8R4 & B F5 3R SHIsE
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

General (continued)

Principal accounting policies (continued)

HKFRS 8 is a disclosure standard that requires the identification
of operating segments to be performed on the same basis as
financial information that is reported internally for the purpose
of allocating resources between segments and assessing their
performance. The predecessor standard, HKAS 14 Segment
Reporting, required the identification of two sets of segments
(business and geographical) using a risks and returns approach.
In the past, the Group’s primary reporting format was business
segments. The application of HKFRS 8 has no significant impact
on the presentation of segment reporting and has not resulted in
a redesignation of the Group’s reportable segments as compared
with the primary reportable segments determined in accordance
with HKAS 14 (see note 2).

The Group has not early applied the new or revised standards,
amendments and interpretations that have been issued by the
HKICPA but are not yet effective. The directors of the Company
anticipate that the application of these standards, amendments
and interpretations will have no material impact on the results
and financial positions of the Group.
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BoRR S TS IR Sk st
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

—. EXBEREEH 2. Turnover and Segment Information
REEE D Operating segments

HZ-EENE For the six months ended
~NAZTALERER 30 )une 2009

EXE Turnover

e External sales 18,952 10,176 3,459 249 2,211 - - 35,047

EHEHE Inter-segment sales* 34 40 46 17 - = (137) -

aif Total 18,986 10,216 3,505 266 221 - 7)) 35047

PEEE Segment result 561 848 327 390 (27) 134 2,233

AEHBHATZE  Unallocated corporate expenses (54)
FMEHA Interest income 19

IR Finance costs f69)
BEANER Profit before taxation 2,059

7B Taxation (471)
EEER Profit for the period 1588
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—. BEBERIEER®
REEE D (9

BERR S M TS IR S X
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

2. Turnover and Segment Information (continued)
Operating segments (continued)

HE-ZT)\& For the six months ended
AAZTEIRER 30 une 2008

EXE Turnover

HIMAE External sales 17,276 8,143 3737 189 2,461 = = 31,806
EIRHE Inter-segment sales* 54 31 84 16 - - (185) -
it Total 17,330 8,174 3821 205 2,461 - (185) 31,806
PEEE Segment result 699 535 333 623 142 160 2,492
AEHBHATZE  Unallocated corporate expenses (52)
FMEHA Interest income 101
IR Finance costs (295)
BEANER Profit before taxation 2,246
7B Taxation (505)
EEER Profit for the period 1741

* EBEHEDRERNTISERKE -

*

Inter-segment sales were charged at prevailing market rates.
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BoRR S TS IR Sk st
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

. EXBERIEER® 2. Turnover and Segment Information (continued)
NTRASEZEEISNHNEED An analysis of the Group’s assets by operating segments is set
- out below:

R-EZhE As at 30 June 2009
AB=TH
EE ASSETS
PEEE Segment assets 19,138 30,776 6,677 8323 6,129 1,593 72,636
EiLHEAE Deferred taxation assets 217
TREHRE Taxation recoverable 55
AENENATEE  Unallocated corporate assets 778
GREEBE Consolidated total assets 73,686
RZZEN\E As at 31 December 2008
tZA=t-A
EE ASSETS
PEARE Segment assets 19,370 27,867 6,231 7,926 6,302 1,477 69,173
EiEiEEE Deferred taxation assets 14
REFIE Taxation recoverable 7
REAENNTEE  Unallocated corporate assets 15
GREEAE Consolidated total assets 69,857
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BERR S M TS IR S X
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

3. Other Income

HAWABET5ZE -

KEEETAIERERBE

FLSWA
REMESR AR

HEBERBZASER

HEREREZFAEER

Other income includes
the following:
Dividends from

unlisted available

for sale investments 1 2
Interest income 49 101
Valuation gain on

investment properties 152 457
Profit on disposal of

associates 35 95
Profit on disposal of

available for

sale investments 40 -

M. B

4. Finance Costs

ARTFRTEER ZRTER

Interest on bank loans and

REMEFAE other loans wholly
repayable within
five years 163 276
BhE Sz (2 HIBREE 5 ias) Financing charges (net of
exchange gain) 20 19
183 295

B AEREBERATAZ

BITEARFR

Less: Amount capitalised in
cost of qualifying
assets (14) -

169 295

#WAIZERAT CHINA RESOURCES ENTERPRISE, LIMITED | INTERIM REPORT 2009 i Hi % 2

33



34

BoRR S TS IR Sk st
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

. HE 5. Taxation

AEREHIE Current taxation
ESs Hong Kong 55 66
FR Chinese Mainland 406 347
461 413
BRI IE Deferred taxation
96 Hong Kong
—REE — Current year 28 81
—TREE — Change in tax rate - (58)
R At Chinese Mainland (18) 69
471 505
BB TS IRIEARE 2 AT R TG Hong Kong Profits Tax is calculated at 16.5% (2008: 16.5%) on the
FIEF R16.5% ( ZFZT)\F : 16.5%) 5 estimated assessable profits for the period.
.
AR AT A Bl 2 PSR R IR A B R Chinese Mainland income tax has been provided for based on
WIS EDIIR G T ERT S A B o /BN the estimated assessable profits in accordance with the relevant
TR & Al AR 2 BAMEETE o tax laws applicable to the subsidiaries in the Chinese Mainland.

Overseas taxation is calculated at the rates prevailing in the
respective jurisdictions.
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AEREF

FEEREHRR(FTA) TFIRE

e
—BEBE

H A ST &
(BRE—RRITREAR)

BEEEMKA

HEEEEEMRSER,(&F)

FEZEHERREREE
(BRE-—REITBRERA)

Profit for the Period

Profit for the period
has been arrived at after
charging/(crediting):

Depreciation
— Owned assets

Amortisation of other
intangible assets
(included in general and
administrative expenses)

Cost of goods sold

Loss/(gain) on disposal of
fixed assets

Impairment loss
recognised on stocks
(included in general and
administrative expenses)

BERR S M TS IR S5t
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1,167

25,853

17

211

979

23,847

®)

20
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BoRR S M TS IR Sk st
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Dividends

BT N\FERARR B R EBRE % 0.257T
—TTNE  —ETLFREKE

—

BRCEBRE R 0.307T) (KT : F)

Final dividend paid of

HK$o0.25 for 2008

(2008: HK$o0.30 for 2007)

per ordinary share

(Note a) 597 716

()

(2)

RZBFNF=ZRA=+—HARTE
FgeutL ExgEsEE—F
ENF+ A=+ HLEFERSE
REPR B B E B E K025 7T °
BREEE_ZTEAFAA-_TAH
B b %R -

RZZETZNFNA=ZRBHRNES
g%t ETETRFPHRESR
LR B 014 T(ZFT)\F «
HRE R E BB, o0157T) °
BEHEEARER ZEHDBEITR
MHETE - REBEMGTHBE
335 B (ZET\F : BH3.59E
JT) ©

(@ At the board meeting held on 31 March 2009, the directors

(b)

proposed a final dividend of HK$0.25 per ordinary share
for the year ended 31 December 2008. Such proposal was
subsequently approved by shareholders on 29 May 2009.

At the board meeting held on 3 September 2009, the
directors declared an interim dividend of HK$0.14 per
ordinary share (2008: interim dividend of HK$o0.15 per
ordinary share). Based on the latest number of shares in
issue at the date of the report, the aggregate amount of the
dividend is estimated to be HK$335 million (2008: HK$359
million).
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BERR S M TS IR S 5E
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

N. BERER 8. Earnings Per Share

FRREAR REER T ThIRIE The calculation of the basic
THIEEAE and diluted earnings per

share is based on the
following data:

EF Earnings
RN ESRERR Profit attributable to
b ekl o NG shareholders of the
Yyl Company for the purpose
of calculating basic and
diluted earnings per share 1,158 1,488
RAEE Number of shares
AU ESRERBT Weighted average number
LB NRE T8 of ordinary shares for

the purpose of
calculating basic

earnings per share 2,388,772,010 2,386,705,582
T BAREK BT EE R Effect of dilutive potential
ordinary shares
— BB - Share options 3,931,306 12,674,607
AU ESREERT 8 Weighted average number
LB NRE T8 of ordinary shares for

the purpose of
calculating diluted
earnings per share 2,392,703,316 2,399,380,189
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

h. BEEE

Fixed Assets

Hip3 - BERRE
Other property, plant and equipment

REFE/ARE Net book values/Fair values
RZZZNF—A—H At 1 January 2009 7,653 3,783 8,805 16,112 24,917 36,353
WEEHTB A RIEE A Relating to acquisition of

subsidiaries - 184 340 494 834 1,018
NE Additions - 146 313 1,871 2,184 2,330
HENBLAREL Relating to disposal of

subsidiaries - - ) = @ (1)
e Disposals (3) - (3) (27) (30) (33)
e Depreciation - (49) (201) (917) (1,118) (1,167)
BEAR Adjustment on valuation 152 = 13 = 13 165,
ERAHNESR Impairment loss recognised - - - (40) (40) (40)
ERER Exchange difference () (2) (10) (17) (27) (30)
BENHE Reclassifications 19 146 686 (851) (165) -
R-ZZEAFSA=+H At 30 June 2009 7,820 4,208 9,942 16,625 26,567 38,595

RIBBENFRNA=THZREMHEER
BYBELEMBERTAERABEL A
B - fRED2RARNEC AR S TIHE

MmESE

EOEHA - REBBEIERERGESE
1 BB TR T AR HO M ER AR o

The investment properties have been valued at 30 June 2009 by
DTZ Debenham Tie Leung Limited, an independent professional
valuer. The valuation was arrived at by reference to market
evidence of transaction prices for similar properties.

During the period under review, impairment loss was mainly made
to those plant and equipments scrapped due to closure of factory
under Textiles group.
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BERR S M TS IR S5t
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

h. BEEE® 9. Fixed Assets (continued)
HtwEEEEFZREERTIR  #EHR Other fixed assets mainly comprise construction in progress, plant
B HEWERE MM ARG K and machinery, leasehold improvements, vessels, cold storage
PAREERTE - facilities, furniture and equipment and motor vehicles.

REFE/ DAE Net book values/Fair values
RZZZNF—A—H At 1 January 2009 2,867 10,536 1,402 1,307 16,112
AN ST YN Relating to acquisition of

subsidiaries - 489 - 5 494
NE Additions 989 599 129 154 1,871
HeE Disposals = (10) ) ®) (27)
e Depreciation - (564) (196) (157) (917)
ERRZAEER Impairment loss recognised = (40) - - (40)
ERER Exchange difference (3) (10) (2) ) (17)
ENHHE Reclassifications (2,166) 1,288 15 12 (851)
ATZTHESA=1H At 30 June 2009 1,687 12,288 1,339 1,311 16,625

+. EZRHMEWRFKIER 10. Trade and Other Receivables

E S REMBWRFIBRIEE 5 EKGIE - Included in trade and other receivables are trade receivables and
BERREOMTAT : their aging analysis is as follows:

0- 30K 0 — 30 days 1,166 1,050

31— 60K 31 - 60 days 356 239

61— 90K 61 — 90 days 122 112

> QO > 90 days 230 234
1,874 1,635

REE—RETEPUTNEER The Group normally trades with its customers under the following

credit terms:
B 53T & a  cash upon delivery; and
7 NTRERER - b open credit within 60 days.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

T BEZRHEMEMRIE 11. Trade and Other Payables
B REMENRIERES S ENKIE - Included in trade and other payables are trade payables and their
HIREOMTAOT ¢ aging analysis is as follows:

0 - 30K 0 — 30 days 5,009 4,207
31— 60~ 31— 60 days 1,557 1,490
61— 90K 61— 9o days 673 607
> QO > 90 days 1,264 1,281
8,503 7,585
R N 12. Share Capital

VETE Authorised
SREEBE 1 T Ordinary shares of
2 Em HK$1 each 3,000 3,000 3,000 3,000

BT R KA Issued and fully paid

®n—A—H At 1 January 2,389 2,389 2,385 2,385
piditie Exercise of share options - - 4 4
2,389 2,389 2,389 2,389
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

T = EREIE 13. Capital Commitments

REFE B AR Capital commitments
BARERENT: outstanding at the balance
sheet date are as follows:
B4R MR B Contracted but not
provided for 2,537 3,054
EALERMARL Authorised but not
contracted for 2,536 3,779

5,073 6,833
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

THEXBRERS
F. AAREEMBAR(BREAARZ
BEAL)ETZRZEREGEIRE
RS EH - WA BEE - ©
HIAAREEETT TISHEANH

BR e

14. Material Related Party Transactions
A. Transactions between the Company and its subsidiaries,
which are related parties of the Company, have been
eliminated on consolidation and are not disclosed in this
note. The Group entered into the following material related

party transactions during the period.

CIRTIPNGE: VNSt
BREKEHEAR

NG

B TR RRERS
BREKEHEAR

NG

ATAIAAHERS
BARKEZHELA

NG

[ T EIA B AR
[ENSFNGESE Wi = ING|

NG

MR EKEHEARN
ERBHFR

RIER FER S LR E T
HFEETZZSH

e T 51 72 R HCER R 7
_Fﬁﬁ@&/&a
BARSEZIERR

R T FARIX A A E
_Fﬁﬁ@&/&a
BATEEZHBAT

Purchase of goods from
fellow subsidiaries - 42
associates 71 123

Receipt of services from
fellow subsidiaries 38 36
associates 9 10

Sales of goods to
fellow subsidiaries 27 8
associates 5 -

Rendering of services to
fellow subsidiaries 1 9
associates 3 7

Operating lease payments to
fellow subsidiaries 30 25

Transactions under godown
management agreement
and facilities management

agreement

Receipt of service fees from
a holding company 39 70
fellow subsidiaries 41 53

Payment of monthly fees to
a holding company 6 18
fellow subsidiaries 12 =
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BERR S M TS IR S5t
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

14. Material Related Party Transactions (continued)
B.  The Group had the following material related party balances:

Amounts due from:
Fellow subsidiaries 20 18
Associates 39 33

Amounts due to:

A holding company 113 -
Fellow subsidiaries 56 118
Associates 24 30

HEHEAMPERBERITHEE 2R
5./ ki o

REBEAG STEEFEBAR([FE
BEAR ) (2R H T BB E
ST —(ERAAREEZKE -
B B2 22 R AR 1 W] 5% 8 Jo N AR [ B
BRRETZRHI  AEETTE
AR EB@IET Eh BERFE &K
R A LS 2 BEBETRBE
K-EEZRR BEBEAREKHE
Sh REERY BRI RK2HE
HATREE W REERR - &
ZEERETZRZ(BREESEM
K BRTS) TR AR E — RE T BIZRT
Moo REERR - EARM X
Pt 2 BB R 5 E 5 BT A #
EEK-

C. Transactions/balances with other state-controlled entities in
Chinese Mainland.

The Group itself is a part of a larger group of companies
under China Resources National Corporation (“CRNC”) which
is controlled by the People’s Republic of China (“PRC”)
government. Apart from the transactions with CRNC group
and the associates of the Group, it also conducts businesses
with entities directly or indirectly owned or controlled by
the PRC government in the ordinary course of business.
The directors are of the opinion that those entities other
than the CRNC group do not have the power to govern or
participate in the financial and operating policies of the
Group. The transactions including sales and purchases of
goods and services, with these entities are conducted in the
ordinary course of the Group’s business. The Group believes
that it has provided, at the best of its knowledge, adequate
and appropriate disclosure of related party transactions as
summarised above.
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OTHER INFORMATION

fBRRERT &

REREEA - RAABRILERETE - §ERS
SEEUARRR AL BHEBRARRZBR
(THAETEI]) » BRULIASN - RIBAQB —HER
“EECE A=+ RERIERERIDAER
MRS - (DARAE T BIRERRTTE
(TEFT&1D) -

BE-2ENEAASHALABAN  HEE
BV B o B Al IEEGHEER =
T\ EEHRE -

PTRBHESBEL  BER-TTAEAA
=+ B MR RS

() E=EBEA

Share Option Schemes

During the period under review, the Company operates a share option
scheme for the purpose of promoting additional commitment and
dedication to the objectives of the Company by the participants (the
“New Scheme”). In addition, certain outstanding share options were
still held under a share option scheme which subsisted until 31 January
2002 and was terminated on 31 January 2002 (the “Old Scheme”).

There are no changes in any terms of the New Scheme during the six
months ended 30 June 2009. Detailed terms of the Old Scheme and the
New Scheme were disclosed in the 2008 annual report.

Details of the share options outstanding as at 30 June 2009 which
have been granted under the Old Scheme and the New Scheme are as

follows:

(@ Directors or their associates

BYFYTES
Independent
Non-executive

Directors

2
Chan Po Fun, Peter
BEAE
Houang Tai Ninh
ERE
Li Ka Cheung, Eric

02/06/2004 9.55
02/06/2004 9.55

02/06/2004 9.55

200,000 - - - - 200,000 -

200,000 - - - - 200,000 -

200,000 - - - - 200,000 -

&5t Total

600,000 - - - - 600,000
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OTHER INFORMATION

MBI RERT &l Share Option Schemes (continued)

(2) BERHEMBEE (b) Employees and other participants
BRATEERITESIN  KAGIZBESE Except for all non-executive directors, all directors of the Company
ARKAEEZEES @ BERE ZBRER are employees of the Group and details of share options held by
BERLEX(H)EREE - LTRASEE them are disclosed in paragraph (a) above. Summary of share
B(TMBEARAES) REMBEERT options granted to employees of the Group (other than directors
AR of the Company) and other participants are set out below.
O EE(TEIEEXLARESE) (i)  Employees (other than directors of the Company)

BitaEs

Old Schemes

20/06/2000 7.19 248,000 - 20,000 - - 228,000 11.600
21/11/2000 7.08 461,000 - 23,000 - - 438,000 12.675
/5T Sub-total 709,000 - 43,000 - - 666,000

atal

New Scheme

07/02/2002 7.17 284,000 - 100,000 - - 184,000 15.860
19/04/2002 7.40 244,000 - - - - 244,000 -
02/08/2002 8.32 250,000 - - - - 250,000 -
14/04/2003 6.29 4,000 - - - - 4,000 -
01/08/2003 7.10 30,000 - - - - 30,000 -
08/10/2003 8.90 122,000 - - - - 122,000 -
14/01/2004 9.72 3,628,000 - 32,000 - - 3,596,000 17.040
20/04/2004 9.89 840,000 - - - - 840,000 -
25/05/2004 9.15 1,098,000 - 100,000 - - 998,000 14.558
22/07/2004 9.80 110,000 - 110,000 - - - 12.760
04/10/2004 10.35 8,788,000 - - - - 8,788,000 -
17/01/2005 11.40 40,000 - - - - 40,000 -
22/07/2005 12.50 250,000 - - - - 250,000 -
/&t Sub-total 15,688,000 - 342,000 - - 15,346,000
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B8 Share Option Schemes (continued)
(2) BEREMBEE (@) (b) Employees and other participants (continued)
(i) Hfth2sE (i)  Other Participants

HatE

New Scheme

05/03/2002 7.35 605,000 - 50,000 - - 555,000 11.580

/N3t Sub-total 605,000 - 50,000 - - 555,000

MG Notes:

1 FERRRESL B 1B AP J 2 A R BIAEREARLD - 1. Number of share options refers to the number of underlying shares in the

Company covered by the share options.

2. HRBARBITEBEREMRE AR RARNER B 2. The price of the Company’s shares disclosed for the options exercised during
SRBAETTE B BAT - R B AR 2 T the period is the weighted average of the closing prices quoted on the Stock
B2 METHE - Exchange immediately before the date of exercise of options.

3. EfBER =TT =_F—A=t—HBFUKRILE" B 3. The Old Scheme was terminated on 31 January 2002, and therefore no options
BELATE - R A BIBEEAR IR S 5T 2B (R S ARAE - have been granted under the Old Scheme since then.

4 EATHLE IR 2 M R 2 RR S R B B R 4. All the share options granted as mentioned above will expire on the date falling
TEZBER - MERIRHBRE 2 AR ten years from the date of grant and consideration for each grant is HK$1.00.
I o

5. BN B EEH I IR R A - B R E RN 5. As no share options were granted during the period under review, no price
BA - disclosure is applicable.

6. BB AR —ARENES 2 B0AE T N AN IR BB AR 12 5% 6. Share options are generally either fully vested or vested over a period of time
RROFZHRAET - WERERL 2 BT E up to a maximum of four years after the acceptance of a grant and exercisable
BHENITE © within a period of not more than 10 years immediately after the date of grant.
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Rz SORB I

() REDFAERTEERREBARND T %

BHES

Hith& iy
OTHER INFORMATION

Directors’ Interests in Securities

As at 30 June 2009, the interests and short positions of the directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations, within the
meaning of Part XV of The Securities and Futures Ordinance, Chapter
571 of the Laws of Hong Kong (the “SF0”), which have been notified
to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO, including interests and short positions which
the directors and chief executive of the Company are taken or deemed
to have under such provisions of the SFO, or which are required to be
and are recorded in the register required to be kept pursuant to section
352 of the SFO or as otherwise required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained in the Listing
Rules were as follows:

(@) Interests in issued ordinary shares and underlying shares
of the Company

Bt R
Qiao Shibo Long position
PR EA R
Chen Lang Long position
TE HE
Wang Qun Long position
ZIERK 552)
Lau Pak Shing Long position
3ok 7
Kwong Man Hims Long position
e R
Jiang Wei Long position
Gi)1] HE
Yan Biao Long position
HXR 552)
Du Wenmin Long position
PR 25 A

Chan Po Fun, Peter

Long position

HE
Long position

1,120,000 - 0.05
800,000 - 0.03
60,000 - 0.01
360,000 - 0.02
294,000 - 0.01
240,000 - 0.01
500,000 - 0.02
100,000 - 0.01
336,000 200,000 0.03
170,0003 - -
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BEECRSERH
() READNFAICRITEERREERG D E

BHER®

Directors’ Interests in Securities (continued)

@

Interests in issued ordinary shares and underlying shares
of the Company(continued)

BARE
Houang Tai Ninh

TR
Li Ka Cheung, Eric

552)
Long position

552)
Long position

- 200,000 0.01

- 200,000 0.01

=
B

=

X IERR R 8 | —frtt BRI TS
MARBERBERD - ZERRERBNIELTIAE
MR BEASTETA -

A D AR RABBIIR ST A IR A R
—BTHEAASHARETRARBNE DL, -
SR R S T 88,25 % B BT A 2 A7
5 -

BT3RS AEEIN AREARBE ZREAE
EEUBRBBAZHNEE

B GRAEBHERARAIES A-TTNFRA
=T HEEN -

Notes:

This refers to underlying shares of the Company covered by share options
granted as detailed above under the section headed “Share Option Schemes”,
such options being unlisted physically settled equity derivatives.

This represents the percentage of the aggregate long positions in shares and
underlying shares of the Company to the total issued share capital of the
Company as at 30 June 2009.

Such interest is held by a company of which Dr. Chan Po Fun, Peter is
interested in 88.25% of its issued share capital.

Save as otherwise specified under note 3, interests disclosed hereunder are
being held by each director in his capacity as beneficial owner.

Mr. Kwong Man Him resigned as director of the Company with effect from 30
June 2009.
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Directors’ Interests in Securities (continued)

(b)

Interests in issued ordinary shares and underlying shares
of associated corporations

As at the same date, certain directors had interests in the issued
ordinary shares and underlying shares covered by options granted
under the share option schemes of associated corporations (within
the meaning of the SFO), such options being unlisted physically
settled equity derivatives:

() Interests in issued ordinary shares and options outstanding
under the share option schemes of an associated
corporation, China Resources Land Limited (“CR Land”):

BR e 700,000 - - - 0.01
Qiao Shibo Long position

2IEK e - 150,000 1.270 02/06/20052 0.01
Lau Pak Shing Long position

#iE e 892,000 - - - 0.02
Jiang Wei Long position

FEhEE e 200,000 540,000 1.590 04/03/2002¢ 0.01
Wang Shuaiting” Long position

)i 55=) 1,992,000 - - - 0.04
Yan Biao Long position

ZIEIE e 750,000 250,000 1.230 01/06/20053 0.02
Li Fuzuo Long position

HXR e 790,000 250,000 1.230 01/06/20053 0.02
Du Wenmin Long position

Fi5E Notes:

1.

gﬁx“ﬁé%l BEEREM S RNEBEARRO 2

BRER DMEBE T - IHRBm-_TT R ZFF
22 N\ RZEENFARAAZHEZZ—RF
SNA—BIEEETTE - REHREREB T

BRERTDNEET - SRR T<  ZFF
t  ZEEN\ERZEEANFAAR—HEZZT—H
FRA=+—B IEERTE - REORERBE

I °©

BREIN _ZE_F=ANRE_T-—F—A
=+ —REESETE - RESREREBELT -

TR TS R e B AR () RARRAR () fe Buh 2
HEMR -_TENFRAZTHEBETRAEEN
Bt -

EXFRBE R AREEUESRAEA LY
IZES RSN

THMELEBRTARATES  H-EThFNA
=HBEK -

The number of share options refers to the number of underlying shares of CR
Land covered by the share options.

Options are vested in four tranches and exercisable over a period from 2 June
2006, 2007, 2008 and 2009, respectively to 1 June 2015. Consideration for the
grant is HK$1.00.

Options are vested in four tranches and exercisable over a period from 1 June
2006, 2007, 2008 and 2009, respectively to 31 May 2015. Consideration for the
grant is HK$1.00.

Options are exercisable from 4 March 2002 to 31 January 2012. Consideration
for the grant is HK$1.00.

This represents the percentage of the aggregate long positions in shares and
underlying shares of CR Land to the total issued share capital of CR Land as at
30 June 2009.

All interests disclosed above are being held by each director in his capacity as
beneficial owner.

Mr. Wang Shuaiting resigned as director of the Company with effect from 3
September 2009.
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EEcR SR Directors’ Interests in Securities (continued)
(Z) REBZECRTEERRAEERGH (b) Interests in issued ordinary shares and underlying shares
BEERNRESE of associated corporations (continued)
(i) A—EEEEE-ZERRRIERER (i) Interests in issued ordinary shares and options outstanding
AENERRE ) B BT EBER KR under the share option schemes of an associated
RIFZE B R BE IR &8 M RITE corporation, China Resources Gas Group Limited (“CR Gas”):
RERR A 2 s

ALY 55} 400,000 - - - 0.03
Qiao Shibo Long position
FREA e 600,000 - - - 0.04
Chen Lang Long position
2IH K e 250,000 - - - 0.02
Lau Pak Shing Long position
T RbgEs e 54,000 - - - 0.01

Wang Shuaiting4 Long position

FrafE HE 51,000 - - - 0.01

Li Fuzuo Long position

MXR S=) 54,000 - - - 0.01

Du Wenmin Long position

B EE - Notes:

1 FE RS B IR IR FT S R E R R ARRAAR 19 42 1. The number of share options refers to the number of underlying shares of CR
° Gas covered by the share options.

2. \}Eﬂﬁfﬁi&&ﬁ’\]iﬂ’zﬁ%ﬁﬂﬁ{ﬁ&ﬁEﬁﬁﬁ@ﬂ@%ﬂﬁi 2. This represents the percentage of the aggregate long positions in shares and
HRERZTTZNFANA=ZTHZEEITRABY underlying shares of CR Gas to the total issued share capital of CR Gas as at 30
KB © June 2009.

3. EXFHE a2 RS EEUEREBEAZST 3. All interests disclosed above are being held by each director in his capacity as
aESEEI beneficial owner.

4. TEERERTRARRIES  E-FTNFNA 4. Mr. Wang Shuaiting resigned as director of the Company with effect from 3
=HBER - September 2009.
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EEvRSFRER® Directors’ Interests in Securities (continued)

(Z) REBZECRTEERRAEERGH (b) Interests in issued ordinary shares and underlying shares
BEERNRESE of associated corporations (continued)
(i) A—EAEEEB-EEE HIERAR (iii) Interests in issued ordinary shares and options outstanding

AR([FEHENDEHTEABRR
RIFEERE DB 8 M RTTHRE

BRI 2 M

SR
Qiao Shibo

BREA
Chen Lang

TE
Wang Qun

2IERK

Lau Pak Shing
B

Jiang Wei

ThbgE
Wang Shuaiting™

i

Yan Biao

FiEiE

Li Fuzuo

xR

Du Wenmin

55)
Long position

55o)
Long position

HE

Long position

55}
Long position

Long position

55)
Long position

under the share option schemes of an associated
corporation, China Resources Power Holdings Company
Limited (“CR Power”):

891,0008 122,160 2.750 12/11/20032 0.03
203,600 3.919 18/03/20053

- 305,4009 2.750 12/11/20032 0.02
152,700 4.641 18/11/20054
203,600 6.924 05/09/20065

- 509,000 2.750 12/11/20032 0.01

- 101,800 2.750 12/11/20032 0.01

840,000 203,600 2.750 12/11/20032 0.03
366,480 3.919 18/03/20053

3,795,000 916,200 2.750 06/10/20036 0.12
549,720 3.919 18/03/2005¢

- 244,320 2.750 12/11/20032 0.01
325,760 3.919 18/03/20053

528,000 91,620 2.750 12/11/20032 0.02
183,240 3.919 18/03/20053

297,000 183,240 2.750 12/11/20032 0.01
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EECREESZ @)
(Z) REBEECRTEERRABRDH
BEENER @)

BRE

1. BRIEH B REREMMY RNEBE A
Rein ke gy -

2. BRhES>RHRY SHE Z=1  AH
Ei A e ERFR  RREASE—E
FRE - 2EBREIR-_T-=F+AKX
HEW - BdEREHORERBELT

3. ERESLHRE  8HE 2=+ 7
mEH RS EEEFE  NMREASE—
BERE - 2BBRESN-2—0%=A
TNBERER - Bl SRR HNREREE

JC °

4 BRESEHEL SHEAZ-t Tk
1B B A B A - B B S B
FEE - 2UBREEN T —AF+— A
+N\BER - LS REHAOREAEE

JC °

5. WRESTEEN  SHESZ-T  ma
54 A E EE A s - AR B SE—E
EEE 2ERRBEN T AFNAR
AERH - DRSREBHOREREM LT -

6. BRI AR A R E R AR T
RIRTTEE ©

7. BEFRITS RMERE ARG RABBRHLE
BEERENR _ZZNFRAA=TAZE
BITRARBHBENLL

8. BUEEARIRARELREY 33,0008
92 2% -

9. BREASE E AR A A B AL IB 2 661,700 % 40
R in < #Es -

10. BESRoRBMIEEIN  EXFHREL
FERGHSEEUNRRZEBEAZTNE
5o

1. IRMELELERERAARRES A-TTN
FAA=ZBREM -

Directors’ Interests in Securities (continued)

(b)

Interests in issued ordinary shares and underlying shares

of associated corporations (continued)
Notes:

1. The number of share options refers to the number of underlying shares
of CR Power covered by the share options.

2. Options are vested in 5 tranches of 20% each on each anniversary of
the date of grant commencing from the first anniversary of the date of
grant. All options expire on 6 October 2013. Consideration for each of
the grants mentioned above is HK$1.00.

3. Options are vested in 5 tranches of 20% each on each anniversary of
the date of grant commencing from the first anniversary of the date of
grant. All options expire on 18 March 2015. Consideration for each of the
grants mentioned above is HK$1.00.

4. Options are vested in 5 tranches of 20% each on each anniversary of
the date of grant commencing from the first anniversary of the date of
grant. All options expire on 18 November 2015. Consideration for each of
the grants mentioned above is HK$1.00.

5. Options are vested in 5 tranches of 20% each on each anniversary of
the date of grant commencing from the first anniversary of the date of
grant. All options expire on 5 September 2016. Consideration for each of
the grants mentioned above is HK$1.00.

6. Options are exercisable within a period of 10 years from date of grant of
the relevant options.

7. This represents the percentage of the aggregate long positions in shares
and underlying shares of CR Power to the total issued share capital of
CR Power as at 30 June 2009.

8. Mr. Qiao Shibo was deemed to be interested in 33,000 shares through
interests of his spouse.

9. Mr. Chen Lang was deemed to be interested in 661,700 underlying
shares through interests of his spouse.

10. Save as otherwise specified under notes 8 and 9, all interests disclosed
above are being held by each director in his capacity as beneficial
owner.

11. Mr. Wang Shuaiting resigned as director of the Company with effect from
3 September 2009.
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EEcR SR Directors’ Interests in Securities (continued)
(Z) REBZECRTEERRAEERGH (b) Interests in issued ordinary shares and underlying shares
BEERNRESE of associated corporations (continued)
(iv) R—EEEEE-ERHRETFERR (iv) Interests in issued ordinary shares and options outstanding
AERMETFE#TEmRKRR under the share option schemes of an associated
RAEZE B ME FRERERT &I RTT corporation, China Resources Microelectronics Limited (“CR
R 2 fE s Microelectronics”):

PR BA e 10,800,000 - - - 0.18
Chen Lang Long position
bbye gy e 14,650,605 - - - 0.25
Lai Ni Hium Long position
& 1R 537,614 - - - 0.01
Jiang Wei Long position
T RbgE e 972,000 - - - 0.02

Wang Shuaiting4 Long position

EX RS IR 918,000 - - - 0.02
Li Fuzuo Long position
MR IR 972,000 - - - 0.02
Du Wenmin Long position

B EE - Notes:

1. fENR S B IR IRIEFT S R E B E FRER D 1. The number of share options refers to the number of underlying shares of CR
1R o Microelectronics covered by the share options.

2. eI B ETS R ZE RN E TR D RABRANR G, 28k L 2. This represents the percentage of the aggregate long positions in shares and
ERMEFR_ZETNF A= TRAZEREITRE underlying shares of CR Microelectronics to the total issued share capital of CR
BHERBE L © Microelectronics as at 30 June 2009.

3. EXFRE a2 RS EEUAEREEAZST 3. All interests disclosed above are being held by each director in his capacity as
MDA - beneficial owner.

4. FRVELEERERRRRES HZTTNFNA 4. Mr. Wang Shuaiting resigned as director of the Company with effect from 3
ZHEE - September 2009.
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BEAARBESRNRR
RIBENFAAZTE B EXTRENES
RHRS - AT ATRAR RN RIBFRSD
oA AR ECGE F RS GO BEXVEE =R
EEHBOARARBEXERBEADREFE
mBRMANRERAR ;

Shareholders with notifiable interests

As at 30 June 2009, other than the interests and short positions as
disclosed above, the following persons have interests or short positions
in the shares and underlying shares of the Company as they fall to be
disclosed to the Company under Divisions 2 and 3 of Part XV of the SFO
or as recorded in the register required to be kept by the Company:

PEIZEELA AT China Resources National R 1,232,764,380 51.59
(T#Hmnal) Corporation (“CRNC”) Long position
FEBEIRDBR AT China Resources Co., Limited e 1,232,764,380 51.59
(Pf5EL) (Note 1) Long position
CRC Bluesky Limited CRC Bluesky Limited e 1,232,764,380 51.59
(Pf5EL) (Note 1) Long position
#EH(EE)ARAT China Resources (Holdings) R 1,232,764,380 51.59
(rzEmeE ) Company Limited (“CRH”) Long position
GESY) (Note 1)
BB FRER7T(Mi3E2)  Commonwealth Bank of Australia  #F& 151,787,567 6.35
(Note 2) Long position
J. P. Morgan J. P. Morgan Chase & Co. e 144,934,169 6.07
Chase & Co.(FffzE3) (Note 3) Long position
KB 256,600 0.01

Short position

Genesis Asset Genesis Asset Managers, LLP e 121,675,645 5.09

Managers,LLP(FffzE4)  (Note 4)

Long position
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1. M E ACRC Bluesky Limited?I 2 &M B AR
ifCRC Bluesky Limited 2 ERMHBR AR 2 E R
BOATE - MEERMHAERAFABEERED AR
H99.98%Ex °

2. REBCGEZ R EERPDEXNVEDE - RFE=DERE
AARRRENER BT - R E M0 dR B TR
TEEHEEER100%E I EEME °

3. RIBGES LB HRDDEXNVEE —RE=DERE
AARBRENERBR - 25 H).P. Morgan
Chase & Co. [ H B & Sk BB 100% 2 B HE 2 %
BUATSIE MRS :

ERWBEAA
RAEKE
RATBRAIE

4. Genesis Asset Managers, LLPLAIZ B 4FIE 515454
f&15 ©

ERRRZEHEITEE
REBEETERGE  EREERERHEARF
B35 %EBRIMEZ RN KERF EIERARF
BE-—BRABRR 2N (THERIEBEMBE R
AREREAREDS) R-_TTAFAA=T
B AERERETT DREEZ BRRARERE
¥eofEL ZEHABEER T —=FWAZ
A& °

EEER

ARBRAB - ARHTHABARMNESE S &F
RFEFER  TRRREKR—(EARGMSE -
EAREEFTENCEELREE EFRE /AE
MARERER  HARBREMNREHORE
EIFFEER -

ARBBE_ET=F+-AREETASHNEE
ERRERBR - R-TTHFMANE - EF
SEBARANEEEAERFMIATERE
[EEERTFM])  BEREBEETZMBELTH
AR SR+l DRERE R TR AT R 0%
BUASTRID) FT#E e T AHE R #B ) BB RIER
BoRZTENF=ZA=T—BEINLEER
FMEAEEOBUEAIETE - TARAATAWE
ENV
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Shareholders with notifiable interests (continued)

Notes:

1 CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn owned as to
100% by China Resources Co., Limited, which is in turn held as to 99.98% by
CRNC.

2. According to the information disclosed to the Company under Divisions 2 and

3 of Part XV of the SFO, these shares were held by corporations controlled
directly or indirectly as to 100% by Commonwealth Bank of Australia.

3. According to the information disclosed to the Company under Divisions 2 and 3
of Part XV of the SFO, these shares were held by J.P. Morgan Chase & Co. and
corporations controlled directly or indirectly as to 100% by it in the respective
following capacity:

Beneficial owner 1,917,045 256,600
Investment manager 65,666,000 -
Approved lending agent 77,351,124 N
4. Genesis Asset Managers, LLP held the shares in the capacity of investment

manager.

Specific Performance Obligations on Controlling Shareholder
According to certain loan agreements, CRH is required to remain as a
beneficial owner of at least 35% of the voting shares of the Company
or remain as a single largest shareholder (whether directly or indirectly
through its subsidiaries) of the Company. As at 30 June 2009, the
aggregate amount of the facilities subject to such obligation were HK$8
billion. Such facilities will expire before the end of April 2013.

Corporate Governance

The Company recognises that the development and maintenance of
a good and solid framework of corporate governance suitable to the
needs of the Group requires commitment and continuous vigilance. The
Directors firmly believe that sensible corporate governance practice is
essential to vigorous but steady growth of the Group.

The Company has implemented its own corporate governance standards
and objectives since November 2003. On 8 April 2005, the Board
approved the Company’s “Corporate Governance Practice Manual”
(“Corporate Governance Manual”) which incorporates almost all of the
Code Provisions and some of the Recommended Best Practices set out
in the Code on Corporate Governance Practices (“CG Code”) in Appendix
14 of the Listing Rules. The Corporate Governance Manual, which has
been revised on 31 March 2009, can be downloaded from our website
and copies are available on request to the Company Secretary.
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Corporate Governance (continued)

Throughout the interim period, the Company has complied with the
Code Provisions set out in the CG Code, save and except that all the
Non-Executive Directors were not appointed for a fixed term.

The Board does not believe in any arbitrary term of office. The current
arrangement will give the Company sufficient flexibility to organize the
composition of the Board to serve the needs of the Group. Further, the
Articles of Association of the Company requires that one-third of the
Directors (including Executive and Non-Executive Directors) shall retire
each year and every director shall be subject to retirement by rotation
at least once every three years. The Directors to retire each year shall be
those appointed by the Board during the year and those who have been
longest in office since their election or re-election. A retiring Director is
eligible for re-election.

On 8 April 2005, the Company adopted its own Code of Ethics and
Securities Transactions (“Code of Ethics™), which applied to the Directors
and other specified individuals including the Group’s senior management
and persons who were privy to price sensitive information of the Group.
To further improve the effectiveness in the actual application of the
Code of Ethics, the Company has since fine-tuned the Code of Ethics on
6 April 2006, 4 April 2007 and 31 March 2009 (“New Code of Ethics”).
Both the Code of Ethics and the New Code of Ethics are on terms no
less exacting than the required standard set out in the Model Code for
Securities Transactions by Directors of Listed Issuers (“Model Code”)
in Appendix 10 of the Listing Rules. Having made specific enquiry of all
Directors, the Company is not aware of any non-compliance with the
standards set out in the Code of Ethics, the New Code of Ethics and the
Model Code by any Director throughout the interim period.

Purchases, Sale or Redemption of Listed Securities

Neither the Company nor its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended 30
June 2009.

Closure of Register

The Register of Members will be closed from 5 October 2009 (Monday)
to 9 October 2009 (Friday), both days inclusive. In order to be eligible
for the interim dividend, all completed transfer forms accompanied by
the relevant share certificates must be lodged with the share registrars
of the Company, Tricor Standard Limited of 26th Floor, Tesbury Centre,
28 Queen’s Road East, Wanchai, Hong Kong, not later than 4:30 p.m.
on 2 October 2009 (Friday).
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