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FINANCIAL HIGHLIGHTS

BHE_FF=FNA=+HIEMEAF Forthe six months ended 30 June 2003

—EER=F T _F
(REBER) (RgEZREF)
BET T BT T
2003 2002
(Unaudited) (Unaudited and Restated)
HK$'000 HK$'000
- Turnover 16,190,163 12,933,223
45 5 A Profit from operations 651,381 930,328
FE(EE & R E ¥EE Share of results of associates 228,498 208,601
[i% 5 & 1 5 A Profit attributable to shareholders 749,733 725,462
BRAEF Earnings per share HK$0.36 HK$0.35
BRFAEBERE Interim dividend per share HK$0.10 HK$0.09
R=-ZTZT=F RZEZEZF
RA=TH +=RAR=+—H
(RBER) (E3])3
BET T BET T
At 30 June 2003 At 31 December 2002
(Unaudited) (Restated)?
HK$’000 HK$'000
% B 1 25 Shareholders’ funds 13,424,718 12,945,721
DB R R AR Minority interests 3,431,760 3,290,057
RAEBFERE Consolidated net borrowings 1,479,747 1,482,909
=R Gearing 8.78% 9.13%
MBI & Current ratio 1.38 1.29
EREEFE: Net assets per share:

REE book value HK$6.45 HK$6.22

M & Notes:

1. EBREMTERREMN S MRS BEE #1TR 1.
oz mEFHEEE -

2. BELEREEE
pdis 4]0

3. tt?%(?ﬂi@%’ill '

EEH AN E

FOFBREAR RS N ) B R R 2.

NEFEABMEFTHRZ 3.

Earnings per share have been calculated by dividing the profit

attributable to shareholders by weighted average number of shares

in issue during the period.

funds and minority interests.

Gearing represents the ratio of net borrowings to shareholders’

The comparatives have been restated to conform with the current

period presentation in light of the change in accounting policy for

deferred taxation.

FEHAIEBRAF 2 CHINA RESOURCES ENTERPRISE, LIMITED
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ANALYSIS OF TURNOVER AND PROFIT

BHE_FF=FNA=+HIEMEAF Forthe six months ended 30 June 2003

—EE=F —ET_F
(REEZ) (RigEzREY)!
BET T BT T
2003 2002
(Unaudited) (Unaudited and Restated)’
HK$’000 HK$'000
BEXB2EXE Turnover by segment
Aol Rt 2 M Petroleum and Chemical Distribution 5,978,428 4,557,996
=€ Retail 4,303,594 2,725,851
BT & Food Processing and Distribution 2,357,389 2,388,627
81 o Beverage 1,908,632 1,845,602
4 4 Textiles 1,410,521 999,517
LES Property 142,627 214,690
RERHMER Investments and Others 167,877 272,646
NEE Subtotal 16,269,068 13,004,929
HHEBRH XS Elimination of inter-segment
transactions (78,905) (71,706)
=] Total 16,190,163 12,933,223
BHEEB2RRENWL Profit attributable to shareholders
% Fl by segment
Vapi: DNt E i Petroleum and Chemical Distribution 285,507 182,018
=8 Retail (88,818) 61,494
BT R4 H Food Processing and Distribution 175,461 172,274
£ o Beverage 25,253 38,484
4 % Textiles 82,274 47,167
LIES Property 165,931 97,071
%8 K H M TS Investments and Others 167,581 190,776
NET Subtotal 813,189 789,284
N RAEER A BOFEE & Net corporate interest and
e expenses (63,456) (63,822)
k) Total 749,733 725,462

FEHAIEBRAF 3 CHINA RESOURCES ENTERPRISE,

LIMITED
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Notes:

1. The comparatives have been restated to conform with the current
period presentation in light of the change in accounting policy for
deferred taxation.

2. The logistics business has been reclassified under Retail segment
from Property segment.

3. Due to change in use of certain properties from fixed assets to

investment properties, it resulted in a decrease in deferred tax

liabilities.

CHINA RESOURCES ENTERPRISE, LIMITED
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CHAIRMAN’S STATEMENT
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RESULTS

The Group’s unaudited consolidated turnover and profit
attributable to shareholders for the six months ended 30 June
2003 amounted to HK$16,190.2 million and HK$749.7 million
respectively, representing an increase of 25.2% and 3.3% over
that of last year. Earnings per share of the Group, on a weighted
average basis, was HK$0.36 compared to HK$0.35 in 2002.

DIVIDENDS

The Board resolved to declare an interim dividend of HK$0.10
per share for 2003 (2002: HK$0.09 per share) payable on or
about 3 November 2003 to shareholders whose names appear
on the Register of Members of the Company on 6 October
2003. Such interim dividend of 2003 is additional to a special
interim dividend effected by way of a distribution in specie of
shares in China Resources Cement Holdings Limited (“CR
Cement”) to shareholders whose name appeared on the
Register of Members of the Company on 15 July 2003. The
interim dividend of 2002 as mentioned above is in addition to a
special dividend of HK$0.25 per share paid on 8 February 2002
for the disposal of the Group’s investment in banking business.

CLOSURE OF REGISTER

The Register of Members will be closed from 6 October 2003
to 10 October 2003, both days inclusive. In order to qualify for
the interim dividend, all completed transfer forms accompanied
by the relevant share certificates must be lodged with the share
registrars of the Company, Standard Registrars Limited of G/F,
Bank of East Asia Harbour View Centre, 56 Gloucester Road,
Wanchai, Hong Kong, not later than 4:30 p.m. on 3 October
2003.

CHINA RESOURCES ENTERPRISE, LIMITED
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PROSPECTS

The Group has a unique retail-led distribution model and our
businesses are increasingly geared towards the consumer
markets of the Chinese Mainland and Hong Kong. Over the
past few years, we have restructured our business portfolio to
reduce the reliance on property development and focus on
distribution businesses. This year, the Group has started to
restructure its non-core businesses. We have successfully
reorganized our building materials business and distributed the
interest to our shareholders in the form of a dividend in specie.
The new company, CR Cement, was listed on The Stock
Exchange of Hong Kong Limited by way of introduction on 29
July 2003. To increase the core competence of our retailing
businesses, the Group acquired our parent company’s logistics
business in July. It will be integrated with the Group’s existing
logistics operation with a focus on FMCG distribution to meet
our own logistics demand in the long term. In February, the
Group announced the acquisition of a 51% stake in = & §f 2
f% {7 & BR 72 A China Resources Jinhua Co., Ltd., a precedent
for a foreign company to take a controlling stake in a Chinese
Mainland listed company. The transaction was completed in
July. This is an important milestone for our textile business to
achieve a leading position in the Chinese Mainland textile

industry.

The Group has accelerated its investments in the Chinese
Mainland as planned. In particular, our food processing and
distribution business has entered the Chinese Mainland meat
market and a joint venture to construct a modern meat
processing centre in Shanghai was signed in March. For the
period under review, the proportion of the Group’s revenue
from the Chinese Mainland has for the first time exceeded that

of Hong Kong.

CHINA RESOURCES ENTERPRISE, LIMITED
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The sudden outbreak of severe acute respiratory syndrome, or
SARS, has considerably affected the Group’s operations in
Hong Kong and certain regions of the Chinese Mainland. The
SARS had been
containment, and the Group is recovering from its impact. The

situation has improved after under

Closer Economic Partnership Arrangement, or commonly
known as CEPA, enhanced cooperation between Hong Kong
and Guangdong as well as the influx of mainland tourists
following the relaxation of individual travelers from five
mainland cities will stimulate the local economy. At the same
time, Chinese Mainland’s economy remains robust and there is
a continued increase in consumer purchasing power. With a
strong balance sheet and steady cashflow, the Group is well-
positioned to capitalize on the tremendous investment
opportunities ahead. Coupled with our efforts to improve
operational efficiency, we are very confident about the future

prospects of the Group.

CORPORATE GOVERNANCE

Over the last few months, the Group has continued to work on
different aspects of corporate governance to ensure that
shareholders are rest assured of the best practice in the
Group's internal control, accounting disciplines and ethical
behavior. To realize the initiatives, members of the Board met
on average once a month to participate in key decision-making
process of the Group. While independent views for certain
major Board decisions are becoming increasingly important
nowadays, average attendance of the Group’s independent
non-executive directors in meetings for such decisions was over
90% in the first half of the year, showing that the Group’s
major decisions went through balanced yet independent
perspectives and that active participation is made by a team of

professionals from diversified background.

CHINA RESOURCES ENTERPRISE, LIMITED
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Excellent corporate governance also means ensuring
shareholders’ and especially minority shareholders’ rights and
benefits. The Group has chosen to divest its building material
business, a non-core business then, by way of a distribution in
specie to its shareholders. By paying shareholders a special
interim dividend in specie of the shares in CR Cement, all
shareholders were given an equal right and flexibility to
participate in the success and future development of the

building materials business.

INVESTOR RELATIONS

The Group’s long-time efforts in promoting investor relations
have been both rewarding and appreciated. In a survey
conducted in June by the Institutional Investor Research Group,
one of the world’s most respected financial publications, the
Group was named the “Best Company IR” and the “Most
Improved IR” among conglomerates in Asia by the Buy-side
and the “Most Improved IR” among companies in Hong Kong,
the “Most Improved IR” among conglomerates in Asia by the
Sell-side. The Group will continue to improve communication

and transparency to its investors.

SOCIAL RESPONSIBILITY

SARS has separated many families but many more found
themselves closer than ever before. As part of the corporate
culture, “dedicated to people and improving people’s lives”,
the Group has made a record donation to different charities
like The Red Cross Society of China in the Chinese Mainland
and Hong Kong in aiding the society to fight against and
prevent the resurgence of SARS. The Group pledged to look
into different areas in contributing to better quality of life for

the customers, shareholders and employees.

CHINA RESOURCES ENTERPRISE, LIMITED
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EMPLOYEES

As at 30 June 2003, the Group, excluding its associated
companies, employs approximately 66,000 people, of which
approximately 63,000 are employed in the Chinese Mainland,
with the remaining predominantly in Hong Kong. The Group’s
employees are remunerated according to the nature of job,
individual performance and market trends with built-in merit
components, paid in the form of cash bonuses and share

options.

APPRECIATION

On behalf of the Board of Directors, | would like to express our
appreciation towards Mr. John Loo Wun Loong, who has
resigned as the Company’s independent non-executive director
in June, for his invaluable contribution to the Board over the
last ten years. Nonetheless, we acknowledge our gratitude to
our employees for their commitment and hard work during the
period.

By order of the Board
Ning Gaoning

Chairman

Hong Kong, 10 September 2003

CHINA RESOURCES ENTERPRISE, LIMITED
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REVIEW OF OPERATIONS

Petroleum and Chemical Distribution

For the six months ended 30 June 2003, the operation
reported a turnover of HK$5,978.4 million, up by 31.2%
compared to the same period last year and a net profit before
corporate interest and expenses of HK$285.5 million, up by
56.9% over that of last year. The increase was mainly due to
the sharing of a gain from the disposal of our interest, held
through a jointly controlled entity, in the aviation fuel facility at
the Hong Kong International Airport and partly offset by a
decline in profit contributions from our filling stations

operation in Hong Kong.

The surge in overall turnover for the period under review was
the resultant effect of fluctuating international crude oil prices,
spurred by the US/Iraq war and uncertainty over oil supply by
OPEC. Despite the SARS outbreak, the operation still achieved
a moderate growth in the overall sales volume for the first half
of 2003.

The refined oil distribution managed to maintain its profit
margins for aviation kerosene and diesel oil during the first half
of 2003, when world oil prices were extremely volatile. Despite
cancellation of airline flights during the period of SARS
outbreak, aviation kerosene still maintained a sales volume
growth due to strong performance in the first quarter of 2003,
and supply contracts secured from more airlines. For the period
under review, fuel oil distribution reported satisfactory sales
performance, due to expansion in the PRC market. LPG
distribution in Hong Kong and LPG exports to PRC both
reported stable sales growth. Petrochemicals distribution
business maintained a decent growth in turnover, in particular

for the Chinese Mainland market, for the period under review.

FEHAIEBRAF 10 CHINA RESOURCES ENTERPRISE, LIMITED
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For the first half of 2003, petrol and LPG stations in Hong
Kong reported an increase of 4.3% in sales volume over last
year. Earnings contribution fell by HK$24.3 million due to the
high LPG cost and a mismatch in the price-fixing mechanism. In

volume terms, LPG sold at the stations rose by 11.1%.

To capitalize on the strong demand of piped gas in the Chinese
Mainland, the Group entered into a joint venture agreement
with the local government of Suzhou municipality in August
2003 to distribute and supply piped gas for Suzhou New
District # JI #7[& . The new venture, of which the Group has a
70% interest in its share capital of US$15 million, will invest a
total of about US$24 million for the construction of the piping
network. The Group will keep on exploring the investment

opportunities in the Chinese Mainland.

Barring any unforeseeable circumstances, the Group anticipates
that the world oil prices will stabilize over the rest of 2003.
Following the lifting of the travel advisory by the World Health
Organisation in May 2003, demand for aviation fuel has
gradually restored to normal level. The Group will continue to
take prudent measures to enhance its future performance of its

petroleum and chemical distribution operation.

Retail

Turnover for the six months ended 30 June 2003 was
HK$4,303.6 million, an increase of 57.9% compared with the
same period of last year. The retail segment reported a net loss
before corporate interest and expenses of HK$88.8 million for
the first half of 2003 as compared to a net profit of HK$61.5

million for that of last year.

CHINA RESOURCES ENTERPRISE, LIMITED
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Supermarket

For the six months ended 30 June 2003, the operation
reported a turnover of HK$3,390.7 million, an increase of
93.4% over the same period last year and a net loss before
corporate interest and expenses of HK$66.1 million for the first
half of 2003 compared to a net profit of HK$47.6 million for
that of last year. The under-performance was due to the
adverse impact of SARS on hypermarkets, and high cost
structure following rapid expansion in last year. The results
before interest, taxation, depreciation and amortization
("EBITDA") was in a loss of HK$10.3 million for the period

under review.

The substantial increase in turnover was attributable to the
increase in number of stores as well as the acquisition of a
65% equity interest in FEHE{EHBRR AR China Resources
Vanguard Co., Ltd. in July 2002. The SARS outbreak was a
blow to the hypermarkets in Guangdong as reflected by their
8% same-store sales decline during the second quarter of
2003. For the first half of 2003,

expenses of one-off nature in connection with the opening of

upfront store opening

17 stores, including 1 hypermarket, totaled HK$11.0 million.

The Group is progressing well in its endeavor to establish a
national brand for the Chinese Mainland operations in the
second half of this year through a re-branding program, along
with its plans to revamp store formats to capture market
growth. In a bid to ensure our resources are efficiently utilized
and our store formats are replicable, the Group rolled back

some shop opening plans for 2003. The cost saving program

FEHAIEBRAF 12 CHINA RESOURCES ENTERPRISE, LIMITED
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initiated lately to reduce salaries and rentals has begun to
produce some desirable results. A new supplier rebate system
has been introduced to categorize suppliers according to their
sales and encourage volume discount, resulting in a much
improved supplier relationship. Consistent with the Group’s
business strategy to become a leading distribution and retail
group with sufficient logistic support, the Group acquired an
established logistics business from its controlling shareholder in
July 2003. The Group’s supermarket operations will benefit
most from this acquisition. The newly acquired logistic business

will form part of the supermarket operations.

While the SARS outbreak adversely affected sales of the
hypermarkets in the Chinese Mainland, the effect was
mitigated by the stimulated sales for the operations in Hong
Kong as people purchased more food from supermarkets for
consuming at home rather than dining out. Supermarkets in
Hong Kong that were given a facelift under the redecoration

program in 2002, reported improved performance.

At end of June 2003, the Group operated a total of 461 stores
in Hong Kong and the Chinese Mainland as compared to 454
at the end of last year. The number includes self-operated
stores as well as some stores in the Chinese Mainland under
the franchise arrangements. During the first half of 2003, 17
stores were opened and 10 stores were either closed or their

franchise terminated.

Share of associate’s profit from Suguo Supermarket Co., Ltd.
HRBEMARRAF,
equity interest in September 2002, totaled HK$5.1 million for

in which the Group acquired a 39.25%

the period under review.
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The Group’s objective this year is to strengthen the

management team and improve fundamentals  of
merchandising, operational and logistics, and we are confident

and remain committed to this operation.

Brand-fashion distribution

Turnover for the six months ended 30 June 2003 was
HK$446.8 million, an increase of 11.9% compared with the
same period of last year. The operation reported a net loss
before corporate interest and expenses of HK$16.5 million for
the first half of 2003 as compared to a net profit of HK$6.5
million of last year. The results for the period under review was
clouded by the SARS crisis and big discounts offered for the
stock clearance of certain brands. EBITDA for the first half of
2003 fell by 24.9% to HK$45.3 million as compared to that of
HK$60.3 million last year. For the period under review, most of

the established brands reported decent same-store-growth.

The increase in turnover for the period under review was due
primarily to the continuing store expansion and effective
advertising. As of 30 June 2003, the Group distributed 18
international brands through 715 self-operated and franchised
boutiques at designated cities in the Chinese Mainland,

compared with 761 boutiques at the end of last year.

The Group anticipates that retail sales for high fashion in major
cities will gradually return to normal following winning the
fight against the SARS. Meanwhile, the Group will continue to

focus on individual brand profitability.
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Hong Kong Retail

For the six months ended 30 June 2003, the operation
reported a turnover of HK$466.1 million, down by 18.7% over
the same period of last year and a net loss before corporate
interest and expenses of HK$6.2 million, compared to a profit
of HK$7.4 million of last year. The lackluster performance was
attributable to the sluggish economy, outbreak of SARS in
March this year and also the closure of two CRC Department
Stores ¥ M B E in 2002. Partly stimulated by the effects of
SARS, CR Care Stores = reported increase in sales for
medicine and drugs and decent profit growth for the period
under review. SARS impacted the performance of Chinese Arts
& Craft Stores A2 and CRC Department Stores ZEHH & in
varying proportions, due to drop in tourists and customer visits.
At the end of June 2003, the Group operated 2 CRC
Department Stores % B H &, 5 Chinese Arts & Craft Stores #
4, 2 super-sized and 20 smaller-sized CR Care Stores £ i = .
During the period under review, the Group has taken active
steps to mitigate the SARS impact, including cost cutting

measures for marketing expenses and staffing.

Food Processing and Distribution

For the six months ended 30 June 2003, the operation
reported a turnover of HK$2,357.4 million, a decrease of 1.3%
and a net profit before corporate interest and expenses of
HK$175.5 million, an increase of 1.8%, compared with the

same period last year.

Turnover of livestock distribution grew steadily by 2.7% for the
first half of 2003,

compensating for the decline in sales of frozen meat following

compared with that of last vyear,

the uplift of export quota. The better than expected
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performance was attributable to active promotion on high
quality fresh meat under the “Ng Fung” brand name. However,
the performance of foodstuffs distribution was affected by the
gloomy outlook of restaurant and catering industry, due to the
outbreak of SARS and weak consumer sentiments in Hong

Kong.

The marine fishing and aquatic products processing operation
recorded a surge in operating profit by 88.6%, over that of last
year for first half of 2003. These encouraging results were the
direct benefits from efforts taken in exploring more fishing
ground and enhancing catching capability of fishing fleet
which resulted in growth of 16.9% in total catches, and

improvement in quality of catches.

The ice-cream business under the food production and
processing operation experienced satisfactory performance,
due to efforts made in broadening customer base and
enhancing market penetration through marketing and
promotional campaigns and diversifying product range, leading

to an 18.8% increase in turnover when compared to last year.

To cope with the challenges ahead, the Group will accelerate
its business growth, through prudent marketing strategy,
diversified promotional campaigns, rollout of new products and
new investment opportunities in the Chinese Mainland meat
market. In March 2003, the Group has set up its first joint
venture to construct a modern meat-processing operation in

Shanghai.
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Beverage

For the six months ended 30 June 2003, the beverage
operation reported a turnover of HK$1,908.6 million, an
increase of 3.4% over last year and a net profit before
corporate interest and expenses of HK$25.3 million, down by
34.3% compared to that of last year. The profit performance
for the period under review was affected by SARS, reduced
profitability in Jilin and Dalian, as well as initial loss of the

newly acquired brewery in Beijing.

Sales volume of beer for the first half of 2003 totaled
1,228,678 Kkilolitres, an increase of 8.8% compared to the
same period last year, aided by the addition of the new
breweries at Wuhan and Panjin acquired in 2002 and at Beijing
acquired in 2003, and the stable growth for the Sichuan Blue
Sword, consolidating our market position as the second largest
brewer in the Mainland. Sales volume of our national brand,
"SNOW EFE", increased by 45% from first half of 2002 to
302,000 kilolitres, representing 25% of the total volume sold,
reflecting its  growing  penetration  following  the
implementation of our brand development strategy in the
whole country. Organic sales volume growth of beer was 5.4%
with strong earnings performance at Sichuan, Anhui and
Shenyang, and the loss at Harbin was substantially reduced.
Average selling prices decreased by 6% due to promotional

activities but gross margin was in line with last year.

As of June 2003, total number of breweries was 29 with a
combined annual production capacity of approximately 4.1
million kilolitres. Sales volume of purified water for the first
half of 2003 amounted to 165,271 kilolitres, up by 34.4% over

last year.
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To facilitate national brand development and brewery
management, further acquisitions of part of the minority stakes
from certain JV partners were made in August and September

2003.

Textile

For the six months ended 30 June 2003, the textile operation
reported a turnover of HK$1,410.5 million as compared to
HK$999.5 million for the same period last year and a net profit
before corporate interest and expenses of HK$82.3 million as

compared to HK$47.2 million of last year.

The satisfactory performance for the first half of 2003 was due
primarily to acquisition growth and also the cotton price hike,
which led to substantial increase in the selling prices for yarn
and fabrics. Effective control over cotton purchased cost
contributed also to the higher-than-expected profit. Overall net
margin was about 5.8% compared with 4.7% for the first half
of 2002. Despite the SARS effect, garment exports performed

well as most orders were secured prior to February 2003.

Since the beginning of this year, the Group acquired three other
textile plants, including one in Jiangsu and two in Shaanxi. Our
12 textile plants, equipped with 960,000 spindles, 14,600 looms
and 13 printing & dyeing lines, are capable of an annual
production of 100,000 tonnes of yarns, 260 million metres of
grey fabrics and 130 million metres of finished fabrics. In July
2003, the Group completed the acquisition of an approximate
EHIBERMAR LT China

a Shenzhen-listed company with

51% equity interest in
Resources Jinhua Co. Ltd.,
textile production operation in Sichuan. Such acquisition is
expected to reinforce the textile operation’s performance in the

second half of 2003.
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The Group is making progress with its technology upgrade
program to replace the old machines with advanced models. In
a bid to enhance profitability, the Group will monitor the price
movements closely for cotton and garment quota. Over time,
the Group aspires to become a leader in the market place,
manufacturing and trading textile products under its own
brand.

Property

For the six months ended 30 June 2003, the Group’s property
segment reported a turnover of HK$142.6 million, a decrease
of 33.6% over last year and a net profit before corporate
interest and expenses of HK$165.9 million, up by 70.9%

compared to last year.

Property development

The Group’s Hong Kong property development, which
comprises its 55% interest in the Villa Esplanada project,
recorded a turnover for the period under review of HK$5.0
million (2002: HK$66.1 million) and a net profit before
corporate interest and expenses of HK$22.1 million (2002:
HK$9.9 million). The development has been completed with all
residential units substantially sold in prior years. At the end of
June 2003, only 2 residential units remained unsold. Of the
500 car parks, 212 were sold and 256 leased at the end of

June 2003.

Rental Properties

Rental properties include office, retail and industrial premises.
For the six months ended 30 June 2003, the operation
reported a turnover of HK$137.6 million, a decrease of 7.4%
over last year and a net profit before corporate interest and
expenses of HK$143.8 million, up by 64.9% compared to last
year. The rental shortfall was due to the renovation work at
Argyle Centre and rental concessions made to some SARS-

affected tenants.
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Despite the weak economy in Hong Kong, average occupancy
rates of office premises improved slightly while that of retail
premises remained high during the period under review. The
Group's retail property at Argyle Centre, previously occupied
by a CRC Department Store ¥ 5 &, has been converted
into a trendy mall, with more than 70% successfully leased so
far at satisfactory rates. Due to change in use of the property
from fixed assets for own use to investment property, it

resulted in an increase in deferred tax credit.

Investments and Others

For the six months ended 30 June 2003, the Group’s other
investments reported a turnover of HK$167.9 million (2002:
HK$272.6 million) and a net profit before corporate interest
and expenses of HK$167.5 million (2002: HK$190.8 million).

Container Terminal

The Group has a 10% interest in HIT Investments Limited. In
Hong Kong, the operations reported throughput in line with
last year and earnings before interest and tax (EBIT) declined
5%. The Yantian port operations reported throughput growth
of 30% and EBIT growth of 38%.

Building Materials

For the six months ended 30 June 2003, the operation
reported a turnover of HK$167.9 million, a decrease of 23.2%
over the same period last year and a net profit before
corporate interest and expenses of HK$9.1 million as compared
to last year of HK$36.6 million. Subsequent to the balance
sheet date as of 30 June 2003, the Company has successfully
spun off its building materials operations by way of a

distribution in specie to the shareholders.
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CAPITAL AND FUNDING

The Group centralizes surplus fund and funding requirements
for all its operations to achieve better treasury operational
control and average cost of funds. As at 30 June 2003, the
Group's consolidated cash and cash equivalent amounted to
HK$4,315 million. The Group’s borrowings as at 30 June 2003
were HK$5,795 million with HK$1,970 million payable within 1
year, HK$3,825 million within 2 to 5 vyears. Committed
borrowing facilities available to the Group, but not drawn as at
30 June 2003, amounted to HK$1,500 million. All the
borrowings are subject to floating rates except for the US$230
million convertible guaranteed bonds, which are subject to

fixed interest rate.

Calculated on the basis of the Group’s net borrowings over
shareholders’ funds and minority interests, the Group's net
gearing ratio remained low at approximately 8.8%. Together
with the available banking facilities, the Group has adequate
financial resources to finance its operations and to cope with

its investment plans in the foreseeable future.

The Group’s principal assets, liabilities, revenue and payments
are denominated in US dollars, Hong Kong dollars and
Renminbi. The Group expects that the risk exposures to foreign
exchange rate fluctuations are minimal. As of 30 June 2003,
52% of the Group’s cash deposit balances was held in Hong
Kong dollars, 26% in Renminbi and 22% in US dollars. 36% of
the Group’s borrowings were denominated in US dollars and

36% in Renminbi with the remainder in Hong Kong dollars.
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H

RZZEZE=FRA=1TH AEELESLRK The Group does not have any material contingent liabilities as
RNBE - at 30 June 2003.
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BHE_FF=FNA=+HIEMEAF Forthe six months ended 30 June 2003

—EBE=HF —EE-F
(REERZR) (REEEZRET])
BT T BT T
2003 2002
(=2 (Unaudited)  (Unaudited and Restated)
Notes HK$'000 HK$'000
LR Turnover 3 16,190,163 12,933,223
5 AKX AR Cost of sales (13,168,155) (10,274,753)
EH Gross profit 3,022,008 2,658,470
H b Uz Other revenue 145,134 227,537
HERDIHEHR Selling and distribution
expenses (1,734,989) (1,210,822)
—RRITHER General and administrative
expenses (780,772) (744,857)
45 5 A Profit from operations 651,381 930,328
B 7 B AR Finance costs 4 (128,552) (171,046)
FEAE — I S RIE S Share of results of a jointly
ERXERA controlled entity 143,177 —
FE(EHE & R A ¥EE Share of results of associates 228,498 208,601
B B A& F Profit before taxation 894,504 967,883
18 Taxation 6 (70,202) (145,334)
Br 18 A Profit after taxation 824,302 822,549
DER R Minority interests (74,569) (97,087)
1% =R P& 15 i F) Profit attributable to
shareholders 749,733 725,462
FRAF Earnings per share 8
BN Basic HK$0.36 HK$0.35
#E Diluted HK$0.36 HK$0.35
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CONDENSED CONSOLIDATED BALANCE SHEET

R-FE=ZFXH

=+H At 30 June 2003

R-ZBZE=F R-_ZEE_F
ANA=+tH +ZHA=+—H
(REER) (&E3))
BT T BT T
At 30 June At 31 December
2003 2002
BT 5T (Unaudited) (Restated)
Notes HK$’000 HK$'000
ERBEE Non-current assets
BEFEEE Fixed assets 9 13,729,115 13,420,082
mIELEE Intangible assets 10 1,137,450 1,160,597
EA—F'ﬁ £ 7] Interest in a jointly
0 | B A RS controlled entity 196,911 —
REE N R 2R Interests in associates 2,187,897 2,094,573
EmEE Other investments 123,374 179,140
T8 B Prepayments 356,400 367,200
FEET IR E Deferred taxation assets 121,196 89,001
17,852,343 17,310,593
REEE Current assets
TE Stocks 3,460,003 3,386,797
g 5 K H b g W R IE Trade and other receivables 11 3,660,480 3,502,561
AR O # IR Taxation recoverable 20,768 23,981
EERIRITFER Pledged bank deposits 2,342 33,648
He RFTET Cash and bank balances 4,312,759 3,912,404
11,456,352 10,859,391
RBEE Current liabilities
= &ﬁ{ﬂr’é‘ﬁ TR Trade and other payables 12 (6,199,081) (6,034,606)
HHIE K Short term loans (1,969,797) (2,278,454)
e B IR Taxation payable (141,150) (115,107)
(8,310,028) (8,428,167)
REBEEEE Net current assets 3,146,324 2,431,224
BEERRBER Total assets less current liabilities 20,998,667 19,741,817
kFRBEE Non-current liabilities
EH&E Long term liabilities (3,825,051) (3,150,507)
FEEFIBEE Deferred taxation liabilities (317,138) (355,532)
16,856,478 16,235,778
DEBRRES Minority interests 13 (3,431,760) (3,290,057)
13,424,718 12,945,721
EXRREE Capital and reserves
% 7 Share capital 2,080,405 2,080,405
(ER= Reserves 11,344,313 10,865,316
13,424,718 12,945,721
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BT HA 47 & Bl 4 it /R 3R
CONDENSED CONSOLIDATED CASH FLOW STATEMENT

BHE_FF=FNA=+HIEMEAF Forthe six months ended 30 June 2003

—EER=F —EEF
(REHEZX) (REEEZ)
BT T BT T
2003 2002
(Unaudited) (Unaudited)
HK$’000 HK$'000
KEZBRERE Net cash from operating activities 664,448 1,212,298
F R
wEEE (A Net cash (used in)/from investing activities (487,672) 476,315
FriSii & %8
BMEES (A, Net cash from/(used in) financing activities 228,375 (1,469,966)
FriSii & %%
RekReFE Net increase in cash and cash equivalents
0 F F8 405,151 218,647
R—A—BZ2HB& Cash and cash equivalents at 1 January 3,907,608 5,879,936
LR EE
RANA=+tBZR% Cash and cash equivalents at 30 June 4,312,759 6,098,583
LR EE
RekReFE Analysis of the balances of cash and
[ il cash equivalents
HWe RIFTHET Cash and bank balances 4,312,759 6,117,353
RITIEX Bank overdrafts — (18,770)
4,312,759 6,098,583

FEHAIEBERAF 25 CHINA RESOURCES ENTERPRISE, LIMITED



87 HA &7 & JCoROME £ 5 ) 3k
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE—FE=4#,NA=+HiF M Forthe six months ended 30 June 2003

LES
HERE
BRA BRAEE EBARE  Property ENifE -REE RKREEF
Share Share Capital valuation Exchange  General Retained “E
capital  premium reserve  reserve reserve reserve profits Total
BETT BEFr BEFr #E¥Trn B%Tr E¥Tn BETr  B%Tx
HK$'000  HKS$'000  HK$'000  HKS$'000  HK$'000  HK$'000  HKS$'000  HKS$'000
ERBEE Exchange rate adjustments — — — — (363) — — (363)
ARERERBEERR Net losses not recognised
BRZEBFE in the condensed
consolidated profit
and loss account — — — — (363) — — (363)
AHEF AR AR Release due to disposal of
subsidiaries — — — — 80 — — 80
TR A R A Profit attributable to
shareholders — — — — — — 749,733 749,733
[ g=) Dividends — — — — — —  (270,453) (270,453)
E34 Transfer — — — — - 1,989 (1,989) —
REEZHFE Net changes in equity — — — — (283) 1,989 477,291 478,997
—E2T=F-A-BZ At 1 January 2003
é*ﬁ‘?
B 4 BT R As previously reported 2,080,405 10,348,435 (5,416,229) — 8,218 13,600 6,252,304 13,286,733
FEEREEEER Provision for net deferred
taxation liabilities — —  (317,590) — — — (23,422) (341,012)
2] As restated 2,080,405 10,348,435 (5,733,819) — 8,218 13,600 6,228,832 12,945,721
R-_ZEZE=F A=1AH At 30 June 2003 2,080,405 10,348,435 (5,733,819) — 7,935 15,589 6,706,173 13,424,718
ZEe
EXAE Exchange rate adjustments — — — — (61) — — (61)
BB Deficit on revaluation — — —  (19,947) — — — (19,947)
ARERGEERRAER Net losses not recognised in
EE3E the condensed consolidated
profit and loss account — — — (19,947) (61) — — (20,008)
iEERE Exercise of share options 2,761 15,046 — — — — — 17,807
B RN Allotment of shares 56,300 414,931 — — — — — 471,231
BORAER Share issue expenses — (19) — — — — — (19)
ALHENE 2 AR Release due to disposal of
properties - — - 105 - — — 105
A EBERA2 AR Release due to disposal of
an associate - — 313,656 - 4,251 - — 317,907
REEMEER (Z5) Profit attributable to
shareholders (restated) — — — — — — 725462 725,462
[ g=) Dividends — — — — — —  (725,495) (725,495)
E34 Transfer — — — — - 5,233 (5,233) —
REEZZHFE Net changes in equity 59,061 429,958 313,656 (19,842) 4,190 5,233 (5,266) 786,990
RZZT_5-R-RZ&H At 1 January 2002
il 8 A7 51 As previously reported 2,015,550 9,900,730 (5,730,249) 20,418 5,905 4,709 5,770,322 11,987,385
FEEHBEEEE Provision for net deferred
taxation liabilities — —  (317,421) — — — (24,755)  (342,176)
EX As restated 2,015,550 9,900,730 (6,047,670) 20,418 5,905 4,709 5,745,567 11,645,209
ZE-FAA=THZE At 30 June 2002 2,074,611 10,330,688 (5,734,014) 576 10,095 9,942 5,740,301 12,432,199
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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1.

BASIS OF PREPARATION OF THE
CONDENSED FINANCIAL STATEMENTS

The interim financial statements have been prepared in
accordance with Hong Kong Statement of Standard
Accounting Practice (“SSAP”) No. 25 “Interim financial

reporting”.

PRINCIPAL ACCOUNTING POLICIES

The interim financial statements have been prepared
under the historical cost convention, as modified for the

revaluation of investment properties.

The accounting policies used in the preparation of the
interim financial statements are the same as those used
in the annual financial statements for the year ended 31

December 2002 except for the following:

A. Deferred Taxation
As a result of the adoption of the SSAP No. 12
“Income taxes” (revised) which became effective
for accounting periods commencing on or after 1
January 2003, the accounting policy for deferred

taxation has been changed.

The principal effect of the implementation of
SSAP No. 12 (revised) is in relation to deferred
taxation. According to the SSAP No. 12 (revised),
deferred taxation is provided in full, using the
balance sheet liability method, on temporary
differences arising between the tax bases of
assets and liabilities and their carrying amounts in
the financial statements, with limited exception.
Deferred taxation is calculated at the tax rates
that are expected to apply to the period when the

asset is realised or the liability is settled.
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15 NOTES TO THE CONDENSED FINANCIAL STATEMENTS
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WEEFMED NI
342,176,000/ 75 81341,012,000
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5,393,000/ JT °
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B ZEED 2 REME
B UEAERE -

EHAAXERAF

PRINCIPAL ACCOUNTING POLICIES

continued

A.

Deferred Taxation continued

In prior years, deferred taxation was accounted
for using the liability method in respect of timing
differences between profit as computed for
taxation purposes and profit as stated in the
financial statements to the extent that a liability
or an asset was expected to be crystallised in the
foreseeable future. The adoption of SSAP No. 12
(revised) represents a change in accounting policy,
which has been applied retrospectively so that the
comparatives presented have been restated to

conform with the changed policy.

The effect of this change is to decrease the
Group's net assets as at 31 December 2001 and
2002 of approximately HK$342,176,000 and
HK$341,012,000, respectively, which represent
the net additional deferred taxation liabilities. The
profit charged directly to equity for the six
months ended 30 June 2002 have been increased
by HK$5,393,000.

Jointly Controlled Entity

The Group’s interest in a jointly controlled entity
represents the investment in a limited partnership
which was previously shown as an other

investment measured at cost.
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R 2. PRINCIPAL ACCOUNTING POLICIES
continued
HEEFERZ Jointly Controlled Entity continued

AHE - ARENEEEENS
EEZEREETAES2E S
5 EBEIRARETEENAH
REmAEAIANETHE - &
EERAZARE R BHRE
HEENES  TEISEMIK
& E - AR EEZ AR
ERMEaCKEREERER
VR EFEREER A B
MERIEER  BRAGREER
ERA - NEBE R —REHRE
HERCEEAGSBRERA -

SERZEAERBEETABNREE
MoR FEYAEKN FHiLH
DA AT & o

During the period, the management of the Group
reviewed their involvement in the limited
partnership and revisited the respective terms
stated in the related operation agreements of the
limited partnership. The management considered
that the investment should have been shown as a
jointly controlled entity instead of an other
investment. The Group’s interest in the jointly
controlled entity is included in the consolidated
balance sheet at the Group’s share of its net
assets less any identified impairment loss. The
Group’s share of the results of the jointly
controlled entity is included in the consolidated

profit and loss account.

Effect of the reclassification of the investment in
the limited partnership is not material and

accordingly no prior year adjustment is made.
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REMIEE NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Kk, i per . N . m - 5 N T S NT
R N EHE R 3. TURNOVER AND SEGMENT
INFORMATION
TEARRE — REKED Primary reporting format — business segments
Bm
BER MIREH
LBREH Food RER
Petroleum Processing Hi¥k
and Chemical 2E and #Hm a8 WE Investments HH @it
Distribution Retail ~ Distribution ~ Beverage  Textiles  Property  and Others Elimination Total
BT E%Trn BETT AT AETr B%Trn BETT BETT BETT
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
BHz-%E=F Six months ended
AA=THLERER 30 June 2003
1§ REVENUE
HINEE External sales 5,978,428 4,279,328 2,338,091 1,908,632 1,410,521 107,286 167,877 — 16,190,163
ERHEE Inter-segment sales — 24,266 19,298 — — 35,341 — (78,905) —
5,978,428 4,303,594 2,357,389 1,908,632 1,410,521 142,627 167,877 (78,905) 16,190,163
Hitism Other revenue 7,075 32,345 28,759 8,563 29,812 3,746 763 — 111,063
5,985,503 4,335,939 2,386,148 1,917,195 1,440,333 146,373 168,640 (78,905) 16,301,226
ES | RESULT
PEEE Segment result 166,733 (112,324) 216,613 132,254 100,823 137,643 6,387 — 648,129
REHE 7 AT Unallocated corporate
¥ expenses (30,819)
LIS 9N Interest income 34,071
R Profit from operations 651,381
B Finance costs (128,552)
B —RLR Share of net results of
nHEERETE a jointly controlled entity 143,177 - — — — — — — 143,177
EEBERNRELETE  Share of net results
of associates 3,980 5,079 22,809 — 4,342 — 152,163 — 188,373
HE Taxation (30,077)
BB &R Profit after taxation 824,302
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KK, ¥ 27 g ~ ‘ m - S N QT SN
SEHNTHE 3. [URNOVER AND SEGMENT
INFORMATION continued
FTEHRRRAE — BREBE D E Primary reporting format — business segments
continued
BR
bap:)3 MIREH
417 Food RER
Petroleum Processing Hit¥%
and Chemical 2& and R iy WE  Investments He @
Distribution Retail ~ Distribution Beverage  Textiles Property  and Others Elimination Total
ABEFT  BETET BEFT AETT A¥ETT BET:x BEFT  A%TT  BETR
HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000 HK'000
BE-22-F% Six months ended
~BZtTHIEXREAR 30 June 2002
W REVENUE
HIMHE External sales 4,557,996 2,724,967 2,372,444 1,845,602 999,517 160,051 272,646 — 12,933,223
EBEHE Inter-segment sales — 884 16,183 — — 54,639 — (71,706) —
4,557,996 2,725,851 2,388,627 1,845,602 999,517 214,690 272,646 (71,706) 12,933,223
Efr iz Other revenue 9,895 34,964 25,928 9,063 21,036 1,058 47,115 — 149,059
4,567,891 2,760,815 2,414,555 1,854,665 1,020,553 215,748 319,761 (71,706) 13,082,282
ES RESULT
PEREE Segment result 207,118 89,666 200,779 152,008 55,634 136,913 38,647 — 880,765
RESBZ A Unallocated corporate
] expenses (28,915)
FEKA Interest income 78,478
mERH Profit from operations 930,328
BB Finance costs (171,046)
BEBENRESEFE  Share of net results
of associates 3,516 — 24,571 — 5,068 — 146,818 — 179,973
BB Taxation (116,706)
BrBi& R R Profit after taxation 822,549
P& - Notes:
1. EREBFLES - UERFEAREHE 1. The comparatives have been restated to conform with the

B HE 2 EE B AR -

2. MREBRDERBENOHETE
ES/

EHAAXERAF

current period presentation in light of the change in

accounting policy for deferred taxation.

The logistics business has been reclassified under Retail

segment from Property segment.
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S EE N T ER 3 TURNOVER AND SEGMENT INFORMATION
continued
REBRHRE — RHESE D Secondary reporting format — geographical segments
TERE  HEtEX
E#  Chinese Other @
Hong Kong ~ Mainland  Countries Total
BETT AT BBTr A%Txn
HK$'000 HK$'000 HK$'000 HK$'000
BE-ZT-EANAZtHLEAMEA Six months ended 30 June 2003
FERE Segment revenue
BEE Turnover 7,017,823 7,967,268 1,205,072 16,190,163
Etoliz Other revenue 67,144 37,920 5999 111,063
7,084,967 8,005,188 1,211,071 16,301,226
HE-ESE-ERA=THLEAREA(ES) Six months ended 30 June 2002 (restated)
FERE Segment revenue
BEH Turnover 6,878,650 5,159,245 895,328 12,933,223
Hih s Other revenue 110,958 36,470 1,631 149,059
6,989,608 5,195,715 896,959 13,082,282
b, B AR 4. FINANCE COSTS
BZEXBA=1+HLEXMEA
Six months ended 30 June
—EE=F —TT_fF
BT T BT T
2003 2002
HK$000 HK$'000
REMLNF B Interest on finance leases 1,162 1,196
RITERREMERFE Interest on bank loans and other
BAROFANBRER loans wholly repayable within
five years 107,089 157,146
HMWERMETERATFA Interest on other loans not wholly
THEER repayable within five years 3,290 —
B & Financing charges 17,011 12,704
128,552 171,046
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T BRI A 5.  PROFIT BEFORE TAXATION

BZEXA=+HILEAEA
Six months ended 30 June

—R¥=F ~TT ¥

(&%)

BT T BEE T
2003 2002
(Restated)

HK$°000 HK$'000

BRELADREF SRR Profit before taxation
has been arrived
at after charging:
e Depreciation
— BEAE — Owned assets 469,732 369,912
— ERERNFSE — Assets held under
ZEE finance leases 2,524 2,663
B AEHH Amortisation of
(BEE—R intangible assets
RATHERA) (included in general
and administrative
expenses)
— A — Goodwill 39,077 30,005
— EmEUININZ — Intangible assets
mvEE other than
goodwill 5,149 6,167
ERRZETEEE Impairment losses
VERIEN ! recognised of
fixed assets 6,846 8,522
WeE s A And after crediting:
REEAMIE LT Dividend from other
"E 7B unlisted investments 2,054 2,087
FrEER BEE Negative goodwill
(RREHMKEAN) recognised (included
in other revenue) 6,072 3,584
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¥ &M NOTES TO THE CONDENSED FINANCIAL STATEMENTS

B TH 6. TAXATION
BEXA=ZTHLXMER
Six months ended 30 June
—ET=F —TT_F
(E751)
BT T BB T
2003 2002
(Restated)
HK$'000 HK$'000
7 5 1 B 1E Current taxation
"B Hong Kong
KA A R EAF Company and
subsidiaries 80,783 74,352
GRS/ Associates 22,596 21,238
E R Chinese Mainland
Bt A A Subsidiaries 19,843 35,466
Bt & N A) Associates 14,009 8,228
B 5 Overseas
Bt A A Subsidiaries 41 —
137,272 139,284
I 3E B 18 Deferred taxation
BB Hong Kong
B /B A A Subsidiaries (43,884) (3,648)
RN Associates 3,520 (838)
R Rt Chinese mainland
Bt~ A Subsidiaries (26,706) 10,536
70,202 145,334
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/N .

EANGEH HRBEARERE 2 A5 ERT
E%IHEM 17.5% (ZFZTZF : 16%)
o FR B X 3 FT 45 B T AR 1R 3 AR RS
lmtw#%@ﬁ&ﬂéﬁ%@ﬁiz%%m%%
SEBIR 5T FE R B BB AE o BN
EREREER ZERAMEGTE

AEBRBEET 2@ ERNE+ 5%
Wzl (EIBE]) R EBPETR
BRE  MEMBREFRZEBBETESE
MY M —ET_F+-_A=+—H
CIREEEBBRAEZHAENT -

i IH & 6.

TAXATION continued

Hong Kong Profits Tax is calculated at 17.5% (2002:
16%) on the estimated assessable profits for the period.
Chinese Mainland income tax has been provided for
based on the estimated assessable profits in accordance
with the relevant tax laws applicable to the subsidiaries
and associates in the Chinese Mainland. Overseas
taxation is calculated at the rates prevailing in the

respective jurisdictions.

The change in accounting policy in accordance with the
SSAP No.12 (revised) to account for deferred taxation
has been applied retrospectively and the comparative
amounts previously reported have been restated
accordingly. The adjustments to the consolidated

balance sheet at 31 December 2002 are as follows:

BT T

HK$'000
BAFERD Decrease in purchased goodwill (46,498)
B & N BDR A Decrease in associates (37,888)
,ukfﬁlﬁﬁﬁi hn Increase in deferred taxation assets 89,001
iR RE T I8 & & 10 Increase in deferred taxation liabilities (318,826)
B IR RRE 2 42 A0 Increase in minority interests (26,801)
&t R Decrease in reserves (341,012)

He 2 _FA=1+HILEXNEARZ
% B FE (1 3i A1) BB T 36 hn % #65,393,000

JC °

The profit attributable to shareholders for the six months
ended 30 June 2002 has been
HK$5,393,000.

increased by
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i @s! 7. DIVIDENDS
BEXA=t+HLXMEA
Six months ended 30 June
—E2=F _—TT_F
BT BT T
2003 2002
HK$'000 HK$'000
ZEZFZEMNERNF K 2002 special interim
FREMRAEE0.255T dividend, paid,
of HK$0.25 per
ordinary share — 518,142
ZERCFEIRT 2 REARE 2002 final dividend,
BREBRAEE013T payable, of HK$0.13
ZZET—F : FE0.107T) (2001: HK$0.10) per
(Hiat - ) ordinary share (Note a) 270,453 207,353
270,453 725,495
(F) ZEFER-_ET=FMA=HHT (@) At the meeting held on 3 April 2003, the

(2)

(R

& HMBE_ZTZ_F+=
A=1t—BLFERRBRES
fg L BAR A 0137 © IRRBER
RZEBEZ=FNAAAMEZE

ﬁ#)éo

AEBE_ZTZ=F+tA+hH
iﬁiﬁlﬂ(,ﬁ% /)fi/)—LM—JLEH)UJUEF'HHHX
BRHAETRARRIKRETE

/ﬂ%/FWJ(/Fb TR AR AT ([ZE
EAKE]) B — G (F+ R

Z)

EER-_TE=FhLATHEI
PEIR S TR ERREE0.107T
(ZZEZ=FNA  HHEES
% B ALE 5 0.097T) o RIBE
EAREB2EEITROHEEE
® R B B EHBE
208,120,000 (ZZEZ = 4F : &
#187,218,0007T) °

directors proposed a final dividend of HK$0.13
per ordinary share for the year ended 31
December 2002. Such proposal was subsequently
approved by shareholders on 5 June 2003.

On 15 July 2003, a special interim dividend by
way of a distribution in specie of one share in
China Resources Cement Holdings Limited (“CR
Cement”) for every 10 shares of the Company
was declared (Note 16B).

On 10 September 2003, the directors declared an
interim dividend of HK$0.10 per ordinary share
(September 2002: Interim dividend of HK$0.09
per ordinary share). Based on the number of
shares in issue at the date of the report, the
aggregate amount of the dividend is estimated to
be HK$208,120,000 (2002: HK$187,218,000).
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS

AN = & 8. EARNINGS PER SHARE
BEAA=THLEAMEA
Six months ended 30 June
-t 3
(E71)
BB BETT
2003 2002
(Restated)
HK$'000 HK$'000
BRERRBERH The calculation of basic and
DRETHISEFE diluted earnings per share is
based on the following data:
27 Earnings
AU EBRERRA Profit attributable to shareholders
i SV A for the purpose of calculating
basic earnings per share 749,733 725,462
RiTEARREFTEE Interest saving on exercise
Z M B of convertible bonds 34,352 —
BAGESREEAT Profit attributable to shareholders
Z IR R A5 for the purpose of calculating
diluted earnings per share 784,085 725,462
—EE=F ZETF
2003 2002
RO BE Number of shares
BUGEEREXRAF Weighted average number of
ZEBRMETHE ordinary shares for the purpose
of calculating basic earnings
per share 2,080,405,215  2,063,501,624
AREEEBRER Effect of dilutive potential
ZEEYE ordinary shares
—RRESERE — Convertible bonds/
Share options 119,595,400 12,158,950
BUAHESRBERF Weighted average number of
L@k meET g ordinary shares for the purpose
of calculating diluted earnings
per share 2,200,000,615  2,075,660,574

EHAAXERAF
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Ju.  [EEERE 0. FIXED ASSETS

BT

HK$'000
R-_EE=F—A—BZ2EmFE Net book values at 1 January 2003 13,420,082
WK B A R A Relating to acquisition of subsidiaries 132,087
HEWBQF R Relating to disposal of subsidiaries (375)
NE Additions 685,456
e Disposals (29,033)
e Depreciation (472,256)
EERZBEBE Impairment loss recognised (6,846)
RZEE=FNA=Z+HZEEFE Net book values at 30 June 2003 13,729,115
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I & 10. INTANGIBLE ASSETS
BATE ABE [k LN
Purchased Negative Brand Development ne
goodwill  goodwill names costs Total
BETT AT BETn BETT AETR
HK$'000  HK$'000  HK$'000 HK$'000  HK$'000
YA Cost
R-ZZ=F—F—H At 1 January 2003
A B A 4R As previously reported 1,381,353 (216,117) 180,919 21,776 1,367,931
EEHEREER Provision for deferred
taxation liabilities (49,317) — — — (49,317)
E] As restated 1,332,036 (216,117) 180,919 21,776 1,318,614
WEHEB R Acquisition of subsidiaries — (1,130) — — (1,130)
) INGE 3 Increase in equity interest
in subsidiaries 16,137 — — — 16,137
R-EE=F A=1H At 30 June 2003 1,348,173 (217,247) 180,919 21,776 1,333,621
Rt EH Accumulated amortisation
W-ZZEZE=%-A—-H At 1 January 2003
B ER T ¥R As previously reported 105,040 (9,627) 45,598 19,825 160,836
ERFREELERE Provision for deferred
taxation liabilities (2,819) — — — (2,819)
Eg] As restated 102,221 (9,627) 45,598 19,825 158,017
B8 8 Charge for the period 39,077 (6,072) 4,933 216 38,154
R-ZEZ=F A=1H At 30 June 2003 141,298 (15,699) 50,531 20,041 196,171
EHFE Net book values
R-ZEZ=F A=1H At 30 June 2003 1,206,875  (201,548) 130,388 1,735 1,137,450
R-ZZ-F+-A=+—-H At 31 December 2002
2 (Restated) 1,229,815  (206,490) 135,321 1,951 1,160,597
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10.

INTANGIBLE ASSETS continued

The purchased goodwill is amortised over the estimated
useful lives of 7 to 20 years. The negative goodwill is
released to income on a straight line basis of 15 to 19
years, the remaining weighted average useful life of the

depreciable assets acquired.

TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade

receivables and their ageing analysis is as follows:

R-ZF=F R-TT-F

AA=ZtH +TZA=1—H

BB BETT

At 30 June At 31 December

2003 2002

HK$'000 HK$'000

0— 30K 0 — 30 days 1,328,698 1,458,840
31— 60K 31 — 60 days 258,932 184,261
61 — 90K 61 — 90 days 78,593 68,098
> 90K > 90 days 238,220 212,205
1,904,443 1,923,404

AEB-—RETEPUTZEES

() BN &

(Z) RNTXRBRE -

The Group normally trades with its customers under the

following credit terms:

(a) cash upon delivery and

(b) open credit within 60 days.
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CERREEEEAEAOBRRANT
Bt /&8 R F] 2 FRIB A 239,069,000 (=
EE_F+-_A=+—H : &K
239,741,0007T) * & ERIBTIEAR RZ
EVHRRAZENB AR EEEL
AR CGERBRKRA) 2 —2B1p -
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T8 5 N HAth e A 3 E 12. TRADE AND OTHER PAYABLES
ERNESEREBENE S R EMER Included in trade and other payables are trade payables
HIEA - ERNEZERZERI T and their ageing analysis is as follows:

T -
R-BE=F R_FTT_F
AA=+H +ZA=1—H
BETT BETT
At 30 June At 31 December
2003 2002
HK$'000 HK$'000
0— 30K 0 - 30 days 2,006,716 1,557,093
31— 60K 31 - 60 days 411,052 559,881
61 — 90K 61 - 90 days 205,478 638,491
> 90K > 90 days 224,411 305,162
2,847,657 3,060,627

P = > B R 4 13. MINORITY INTERESTS

Included in the minority interests are amounts advanced
to subsidiaries by the respective minority shareholders of
HK$239,069,000 (31 December 2002: HK$239,741,000)
which are considered as part of their contributions,
together with paid up capital, made to finance the

operations of these subsidiaries.
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F P4 . i fi 14.  ACQUISITION

REBEZZE=FA=1THILAHEA Acquisition of subsidiaries during the six months ended

IR ol il =N

AIEBEHRmMT

30 June 2003 are summarised as follows:

BEXA=tRHIEAMEA
Six months ended 30 June

“EE=F ZEECE
(E51)
BETT BETT
2003 2002
(Restated)
g0 I Acquisition of subsidiaries HK$'000 HK$'000
BTEE Fixed assets 132,087 1,404,682
EEREEE Deferred taxation assets = 27,688
rE Stocks 33,914 483,635
B REMBYNTTE Trade and other receivables 25,954 528,925
B REMBERTE Trade and other payables (54,707) (812,613)
REER Short term loans (40,664) (333,670)
EHER Long term loans (16,110) —
DHBRRER Minority interests (10,452) (405,862)
HtEERBE Other assets less liabilities 3,995 501,193
74,017 1,393,978
VEEEzZEEE Negative goodwill arising
on acquisition (1,130) (149,469)
WEEEZBEARE Purchased goodwill arising
on acquisition — 188,553
72,887 1,433,062
W WEREEZ Less: Net assets of an associate
BENRBEETE held prior to acquisition (11,614) (42,108)
61,273 1,390,954
PN IVES AN Discharged by :
ReRE Cash consideration 51,873 833,264
IR M Issue of shares — 471,231
[EFERIR Accounts payable 9,400 86,459
61,273 1,390,954
WEEAZRERN Net cash outflow arising
e g on acquisition
RBeRE Cash consideration 51,873 833,264
WEmRGERER Cash and bank balances
BITETR acquired (4,283) (290,680)
WEMEBHRITEX Bank overdraft acquired — 5,443
47,590 548,027
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+ L EA K 15. CAPITAL COMMITMENTS

R-BE=F RZZTT=F
AA=+tH +ZA=+—-8H
BT BETT
At 30 June At 31 December
2003 2002
HK$'000 HK$'000
REBEARRTKZER Capital commitment outstanding
EEMT at the balance sheet date are
as follows:
BENBEHAEE Contracted for but not
provided for
BARERETEE Purchase and construction
of fixed assets 255,917 354,407
PR B A T Acquisition of additional
interest in a subsidiary 190,808 —
446,725 354,407
BEHERRREY Authorised but not contracted for
MENEIRE Expenditure in leasehold
properties — 23,134
BARERETEE Purchase and construction
of fixed assets 67,010 169,181
513,735 546,722
oS B 22 5 16. RELATED PARTY TRANSACTIONS
B, —ZEE=F_A+=H ' ARF A. On 13 February 2003, China Resources Light

NE2EMMBAR — FEHELH Industries and Textiles (Holdings) Company
(EEH) ERAREREEFNHKK Limited, a wholly owned subsidiary of the
ERAR — PEEFHEARA Company entered into an acquisition agreement
(rEBEral) sl W with  China Resources National Corporation
# o UAR®163,522,0007T (49 ("CRNC"), the ultimate holding company of the
% 12153,700,00058 7T) B (E Group, for the acquisition of approximately
I BB ERMBR AR ([ 51.0% equity interests in ZEEIBERMH AR A
THEREE ) 4951.0%H) A% #E - 7] China Resources Jinhua Co., Ltd. for a
consideration of RMB163,522,000 (approximately
HK$153.7 million).

EHERELHEEERS %B The consideration was arrived at after arm'’s

ﬁiﬁ’]?ﬁJmLﬂ%ﬁf&uﬁm CF
REBRDRMXNORABE

BB RAINR AR B R A E Y
NEME B - RIEAXZHERN
“ERE=_FEAEK -

length negotiations between the parties thereto
and represented the aggregate of the original
historic investment costs paid by CRNC and the
interest attributable to the original investment
cost. The transaction was completed in July 2003.
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4.

TE=F=A=+AHH K
RIEM—EEEEHREE - M
BREZEEEEMAEES AL
B ARERER LT EBANIEE
EBHSEREEBKE - It
Hh - BEREIKCOEKRASBIZERA
A — EH&EE)BERAT
(TEBEE]) WEMBRRET
PSTUNEE S R VNCIE A PN/NE]
BREDIREBIRBNDIEAEY
BRE - ZERDBREBBER
SEHERARET - RZTT =
FTFZA=1+—8 " E=HKEHD
BERCEZEHEEFENR
% ¥ 556,700,0007T °

EAEEEEAESE  EHNR
R-EE=—F=ZRH -+ /xHHEE
HEERI A G - WEE
EREREEMBRE T RKR
XBcETRRANEIMRERE
Av&ﬁﬁﬁﬁg%o@ﬁﬁﬁ
ZEFWBRARAN_ZTZE_F+
B E%AHQE@@

NM—ZET=F=A=-+HAEEH
BERERASERNRT - WHEZ
EHRBBRANENREN RS
# 205,400,0007T * 1 W & 5 B
BREFDEMSRERNRBE
208,700,0007T © % % {8 A %
TEBRKERMNSZN - SEEMA
R SR _BEZE=F,A=
TARBRARFRREL B

RELATED PARTY TRANSACTIONS continued

On 25 March 2003, the Company announced a
group  reorganization  proposal  which, if
implemented, would result in the transfer of all
the Group’s concrete manufacturing and related
businesses to CR Cement. In addition, CR Cement
would acquire all concrete and cement businesses
from China Resources (Holdings) Company
Limited (“CRH"), a holding company of the
Group. The shares in CR Cement were proposed
to be distributed to the shareholders of the
Company by way of dividend in specie, such
shares to be listed on The Stock Exchange of
Hong Kong Limited. The unaudited pro forma
combined net asset value of CR Cement was
approximately HK$556.7 million as at 31
December 2002.

As result of the implementation of the group
reorganization proposal, CR Cement entered into
a conditional agreement with CRH on 26 March
2003 for the acquisition of 100% equity interest
in certain companies, which represented the
entire concrete and cement businesses of CRH,
with related shareholders’ loans. The aggregate
consideration was equivalent to the aggregated
combined net asset values of the acquired
companies as at 31 December 2002 and the
principal amounts of the related shareholders’
loans as at 25 March 2003. The consideration
payable in respect of the acquisition of 100%
interests in the acquired companies was around
HK$205.4 million and the consideration payable
in respect of the related shareholders’ loan was
approximately HK$208.7 million. Such
consideration was satisfied by the issue of CR
Cement  shares. Details of the group
reorganisation was contained in a circular to
shareholders of the Company dated 26 June
2003.

The group reorganization was completed in July
2003.
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EMEALIT T
%%

16. RELATED PARTY TRANSACTIONS continued

C. During the period, the Group also entered into transactions
with related parties as follows:

BEAA=1THLA<EA
Six months ended 30 June

—EBE=HF —TT-F
BT T BT T
2003 2002
HK$'000 HK$'000
MERAEEE KB AR Sales of goods to fellow
HEE M (M EH) subsidiaries (note a) 106,332 12,381
HHRAIEBE CHERF] Purchases of goods from fellow
BAEMMER) subsidiaries (note a) 1,954 3,279
MERAFEEZHBEA A Operating lease payments and
X EEBRAORIER other charges paid to fellow
HtEm (MEa) subsidiaries (note b) 43,776 34,069
NAEEZ —FWEAF Construction services provided by
IRMEEERS (MEL) a fellow subsidiary (note b) 26,969 42,207
BN —MZRAREE AR Tank storage service fees payable
SEz—HMBARZ to a holding company and
HRBEE (WiEl) a fellow subsidiary (note b) 70,800 70,800
JEW IR AR R AR EEZ Storage facilities management fees
— MM B ARz #FRiE receivable from holding company
EEER (MFE2) and a fellow subsidiary (note b) 9,996 9,996
P 3 - Notes:
() HEXRFRIZEFME#ET - (a) The transactions were carried out with reference to the
prevailing market prices.
() HEXRZREEBEBBBZEANZ (b) The transactions were carried out in accordance with the
TEBEBRET © pricing policies set out in the relevant agreements.
(R) HA - AEBTZRKRGEE (c) During the period, the Group also leased certain premises

% REETFEARRZER
REEAE 2 B -

owned by the Company’'s holding company at a nominal
amount.
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BlZARE  BHEEARBZBR -BE
ZZ=FA=TH  WARITENBRESR
BARRRIMMERBRETE XL - B#&
R TEE] -

EffEEN T _F—A=1+—H&KL " F
BEm#ate - B2 _TT=FA=1TAHL
NEAR - FE B RRAL B R o FERTE
MGERHEBER ST _FFRRE -

ATRBIEHESERL - ER-ZFZ=FX

AZ+THERRTENERESB

() E®

R-ZZ=FRA=1t8B "  TIESEH
BERRBARBRN 2 BB EER -

SHARE OPTION SCHEMES

The Company operates share option schemes for the purpose
of promoting additional commitment and dedication to the
objectives of the Company by the participants. As at 30 June
2003, share options which are outstanding have been granted
under two share option schemes, namely the “Old Scheme”
and “New Scheme”.

The Old Scheme was terminated on 31 January 2002, on which
date the New Scheme was adopted. There are no changes in
any terms of the New Scheme during the six months ended 30
June 2003. Detailed terms of the Old Scheme and the New
Scheme were disclosed in the 2002 annual report.

Details of the share options outstanding as at 30 June 2003
which have been granted under the Old Scheme and the New

Scheme are as follows:
(a) Directors
As at 30 June 2003, the following directors had interests

in respect of options to subscribe for shares of the

Company.
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SHARE OPTION SCHEMES continued

() Ex# (a) Directors continued
BREHE ARRRBER?
Number of share options’ Price of Company’s shares?
R-B2=F R-B%=% BRIz B2
e -A-H REHE RAHHE REHE RAHH AKAZ+A BRE R E
BET i R AT Bt i g 3 i R 1T 6 BT BT
REAH Exercise Outstanding Granted  Exercised  Cancelled Lapsed Outstanding For options For options
Name of Date of Price as at during during during during as at granted  exercised
EEnR director grant HK$ 1/1/2003  the period  the period  the period  the period  30/6/2003 HK$ HK$
EZE Ning Gaoning 20/06/2000 7.190 3,300,000 — — — — 3,300,000 — —
07/02/2002 7.170 1,200,000 — — — — 1,200,000 — —
R Song Lin 20/06/2000 7.190  * 200,000 — — — —  *200,000 — —
07/02/2002 7.170 2,000,000 — — — — 2,000,000 — —
TR % Chen Shulin 21/11/2000 7.080 1,186,000 — — — — 1,186,000 — —
07/02/2002 7.170 1,326,000 — — — — 1,326,000 — —
BR Qiao Shibo 07/02/2002 7.170 1,800,000 — — — — 1,800,000 — —
- Yan Biao 20/06/2000 7.190 3,000,000 — — — — 3,000,000 — —
07/02/2002 7.170 1,000,000 — — — — 1,000,000 — —
E3 P Keung Chi Wang, 20/06/2000 7.190 1,400,000 — — — — 1,400,000 — —
Ralph 07/02/2002 7.170 500,000 — — — — 500,000 — —
2IE K Lau Pak Shing 20/06/2000 7.190 1,000,000 — — — — 1,000,000 — —
07/02/2002 7.170 500,000 — — — — 500,000 — —
T B Wang Qun 20/06/2000 7.190 400,000 — — — — 400,000 — —
07/02/2002 7.170 400,000 — — — — 400,000 — —
% 3 Zhong Yi 20/06/2000 7.190 1,500,000 — — — — 1,500,000 — —
B3GR Kwong Man Him 07/02/2002 7.170 2,000,000 — — — — 2,000,000 — —
E & Jiang Wei 08/03/2002 7.500 600,000 — — — — 600,000 — —
#HBE Xie Shengxi 08/03/2002 7.500 380,000 — — — — 380,000 — —
BREE Chan Wai Mo 20/06/2000 7.190 600,000 — — — 600,000 — — —
(RZZZT=% (resigned on 07/02/2002 7.170 300,000 — — — 300,000 — — —
ZA-REE) 1 March 2003)
24,592,000 — — — 900,000 23,692,000
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RMEERBEBEBRARRRTEREBZ
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(2) REREMBEE

BRETBIFATERIN  ARRIZHEE
EURAEEZER  RESAZEBKR
REFERLEX(F)BEE - LTER
RAAAKERE (TEEES) KEM
SEERBBRENR -

i) BETEREES)

SHARE OPTION SCHEMES continued

(a) Directors continued

* By virtue of Section 344 of the Securities and Futures
Ordinance (“SFO"), Mr. Song Lin is deemed to be interested
in the share option for 200,000 ordinary shares granted by

the Company to his spouse.

(b) Employees and other participants

Except for all non-executive directors, all directors of the
Company are employees of the Group and their
respective aggregate share options are disclosed in
paragraph (a) above. Summary of options granted to
employees (other than directors) of the Group and other

participants are set out below:

(i)  Employees (other than directors)

EREHAE ARARHER?
Number of share options' Price of Company's shares?
[2F:§::)74 2tz
T R-ZTB=HF RAHE REHH REEH RESH R-BB=F BRE EhE
BT -A-8 R Gk g X%  R<B=tH B¥T B¥T
Exercise MATE Granted Exercised Cancelled Lapsed BRI  For options  For options
R AH Price  Outstanding during during during during Outstanding granted exercised
Date of grant HKS  at 1/1/2003 the period the period the period the period at 30/6/2003 HK$ HK$
Eata
Old Scheme
20/06/2000 7.190 5,591,000 — — 80,000 102,000 5,409,000 — —
21/11/2000 7.080 4,602,000 — — — — 4,602,000 — —
10,193,000 — — 80,000 102,000 10,011,000
#at @l
New Scheme
07/02/2002 7.170 17,864,000 — — — — 17,864,000 — —
19/04/2002 7.400 15,020,000 — — — 2,500,000 12,520,000 — -
23/05/2002 8.900 300,000 — — — — 300,000 — —
02/08/2002 8.320 25,500,000 — — — 3,400,000 22,100,000 — —
07/11/2002 7.700 2,000,000 — — - — 2,000,000 — —
24/01/2003 7.250 — 1,800,000 — — — 1,800,000 7.25 —
14/04/2003 6.290 — 9,740,000 — — — 9,740,000 6.25 —

60,684,000 11,540,000

— — 5,900,000 66,324,000
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SHARE OPTION SCHEMES continued

(b) Employees and other participants continued

(iy Hihspk (i)  Other Participants
BREHE ARR KRB ER?
Number of share options' Price of Company's shares?
[2F::§:)74 2tz
TEE R=-ZB=F REHHE REHH REHH REHE R-B2=F ERE ERE
BT -B—-H R iR g %%  A~A=tH B¥T B¥T
Exercise CEXiEd Granted Exercised Cancelled Lapsed BAK{TH  For options  For options
R BH Price Outstanding during during during during  Outstanding granted exercised
Date of grant HKS  at 1/1/2003 the period the period the period the period at 30/6/2003 HK$ HK$
05/03/2002 7.350 24,608,000 — — — 140,000 24,468,000 — —
23/05/2002 8.900 80,000 — — - — 80,000 — —
14/04/2003 6.290 — 720,000 — — — 720,000 6.25 —
24,688,000 720,000 — — 140,000 25,268,000

1. FBRERE EBRENS R AR EEERD -

2. BERHBRERBREZARRROER AR

AR 2 EBRER D BHA —ERXS AR

MNEBBARSAABR QA (BT 2%

M8 - HITHRBREMIRE Z AR B RN ERS -

REEHAR L 2 BARETT B IR0 D R
P2 W B 2 RT3 8 -

EEERARMERBENEES RZTETIER
TEENRR AU TEREREE2003F6H
30H LE6fA A RE M 2 RIENEE - EE S0
EENRAENRRAFGEREENEESET
R BHBRERAEMRE -

Number of share options refers to the number of underlying shares

in the Company covered by the share options.

The price of the Company’s shares disclosed for options granted is
the closing price quoted on the The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) on the trading day immediately
before the date of the grant of the respective options granted
during the period under review. The price of the Company’s shares
disclosed for the exercise of options is the weighted average of the
closing prices quoted on the Stock Exchange immediately before the

date of exercises of options granted during the period under review.

The Directors consider that it is not appropriate to disclose the value
of options granted during the six months ended 30 June 2003, since
any valuation of the options would be subject to a number of
assumptions that would be subjective and uncertain. The Directors
believe that the evaluation of options based on speculative
assumptions would not be meaningful and would be misleading to

shareholders.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2003, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations, within the meaning of Part XV of the
Securities and Futures Ordinance (“SFO"), which have been
notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO, including interests and
short positions which the directors and chief executive of the
Company are taken or deemed to have under such provisions
of the SFO, or which are required to be and are recorded in the

AR SGWEFEESFAD (IFESFA]) EREgERR register required to be kept pursuant to section 352 of the SFO
AIRB AT ERSOAB AT or as otherwise required to be notified to the Company and
the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies (the “Model
Code") contained in the Listing Rules, were as follows:
RAERABEBRTEBERREBRGPESTHNE Interests in issued ordinary shares and underlying shares
= of the Company
HERGHAE? HEERB DL
HaESKE g 2 4=| Number of Aggregate percentage
BExps Long positions/  Number of underlying &% of interest*
Name of Directors Short positions shares shares®  Capacity (%)
EHE A 1,630,000 4,500,000 Em#EBA 0.29
Ning Gaoning Long positions Beneficial Owner
NI e 200,000’ 200,000" FRiBfEz= ) 0.12
Song Lin Long positions Interest of spouse )
FE — 2,000,000 E@m#HABA )
Long positions Beneficial Owner )
ek A5 K A — 2,512,000 Em#EABA 0.12
Chen Shulin Long positions Beneficial Owner
K e — 1,800,000 Ez=HEAEA 0.09
Qiao Shibo Long positions Beneficial Owner
I Sy 900,000 4,000,000 Em#EA 0.24
Yan Biao Long positions Beneficial Owner
=87% A — 1,900,000 Em#EEA 0.09
Keung Chi Wang, Ralph  Long positions Beneficial Owner
218K e — 1,500,000 Ez=#EAEA 0.07
Lau Pak Shing Long positions Beneficial Owner
+ # Sy 40,000 800,000 EmHEAEA 0.04
Wang Qun Long positions Beneficial Owner
# & A — 1,500,000 Em#EHEA 0.07
Zhong Yi Long positions Beneficial Owner
B S e — 2,000,000 Ez=HEEA 0.10
Kwong Man Him Long positions Beneficial Owner
% R FE — 600,000 Em#EAA 0.03
Jiang Wei Long positions Beneficial Owner
HEBEE A — 380,000 Em#EAA 0.02
Xie Shengxi Long positions Beneficial Owner
PR & 518+ e 506,000 — EBEm#EEA ) 0.03
Dr. Chan Po Fun, Peter Long positions Beneficial Owner )
FE 70,0002 — EREXFEA )
)

Long positions

Trustee of trust

FEHAIEBERAF 50 CHINA RESOURCES ENTERPRISE, LIMITED



EM&ER OTHER INFORMATION

—

RS AR 75 7 B ELAL{B 2 200,000/% & & i
£200,0005 10 B8 & {7 2 25

2. BRESE T AR AT D F B 70,0008 B -

3. ELEXBRERE —&Fle &R B BRES
ROAAREERD - ZERRERBNIFELT
AEY LR BATET A »

4. HEEBRREREARRE R KA D @8N =
EE=ERNA=ZTREARRBETRARHDN
EPg=an

REBRZENERER G &R
RB - BETUEEEREEREE (EER <E
7 MEE IRG] >) BB R AT 81 AR th Al R AR

D2 REBER A - ZBREEENIE L™
NEMLZBHBRAITET A -

EHAXERAR 51

DIRECTORS’ INTERESTS IN SECURITIES

continued

1. Mr. Song Lin was deemed to be interested in the 200,000 ordinary
shares and 200,000 underlying shares through interests of his

spouse.

2. The 70,000 ordinary shares were held by a trust of which Dr. Chan

Po Fun, Peter is the trustee.

3. This refers to underlying shares of the Company covered by share
options granted as detailed above under the section headed “Share
Option Schemes”, such options being unlisted physically settled

equity derivatives.

4. This represents the percentage of the aggregate long positions in
shares and underlying shares of the Company to the total issued

share capital of the Company as at 30 June 2003.

Interest in underlying shares of associated corporations

As at the same date, certain directors had interests in
underlying shares covered by options granted under the share
option schemes of associated corporations (within the meaning
of SFO), such options being unlisted physically settled equity

derivatives:
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HREZE MRS E DIRECTORS’ INTERESTS IN SECURITIES

continued

() B —HEEEE—EHEMER QA (a) Options outstanding under the share option schemes of

(MEEBE]) BERNDREETE TR an associated corporation, China Resources Land Limited
BZAEEZEERROERITEREER (“CR Land"), for subscription of ordinary shares in such
DREBRE - associated corporation:

R-ZBZE=EXA=+H

REEREHDRT
BRENERAAL
HAfTH#E  Aggregate percentage
EERH of interest to the
REEHR? issued share capital
TEE(ET) Number of of CR Land as at
g4 Rit A8 Exercise Price  share options 30 June 2003
EZE®E  Name of Directors  Capacity Date of grant' (HK$)  outstanding? (%)
BEgE Ning Gaoning EGBEEA 27/06/1997 4.592 2,500,000 0.33
Beneficial Owner  20/07/2000 0.990 2,500,000
BOm Yan Biao EaBAA 27/06/1997 4.592 2,300,000 0.31
Beneficial Owner  20/07/2000 0.990 2,400,000
Z8 % Keung Chi Wang, EaBAA 27/06/1997 4.592 2,000,000 0.22
Ralph Beneficial Owner  20/07/2000 0.990 1,300,000
g % Zhong Vi EaBAA 20/07/2000 0.990 2,000,000 0.13
Beneficial Owner
B & Jiang Wei EaBAA 04/03/2002 1.590 720,000 0.05
Beneficial Owner
HBE Xie Shengxi ERBEA 04/03/2002 1.590 460,000 0.03

Beneficial Owner
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i i S5 DIRECTORS’ INTERESTS IN SECURITIES
continued

1. ERHEMARAFTN _ZZ_F=-ANBRENE 1. Except for options granted by CR Land on 4 March 2002 which are
ERMHABEE AN E XL 2 B T FEERT exercisable within a period of 10 years from the date of grant, the
o BRULDASN - EaliFT B HAbE B R (D RERE R expiry date for all other share options mentioned above is 27 May
R-ZZETZEFRA-t+tAER - Ll BARE 2007. Consideration for each of the grants mentioned above is
MR EHAE1.008T - HK$1.00.

2. REEBRMHREERZBEEERMABBEEMS R 2. The number of share options refers to the number of underlying
EHEMBERKRG A - shares of CR Land covered by the share options.

(2) BE—HEEE—EHBHRER QA (b) Options outstanding under the share option schemes of
(E BB BERDREETEAIR an associated corporation, China Resources Logic Limited
BZABEZEERROEARITEEER ("CR Logic"), for subscription of ordinary shares in such

DREERE - associated corporation:
R-ZZE=FXA=1H
HEEBBRE BT
RANEZE 2L
BKR{THE Aggregate percentage
EBERHA of interest to the
REEYR? issued share capital
TRE(ERT) Number of of CR Logic as at
g R A& Exercise Price  share options 30 June 2003
EZE®E  Name of Directors  Capacity Date of grant' (HK$)  outstanding? (%)
BEgE Ning Gaoning EnFAA 02/10/2002 0.570 2,000,000 0.1
Beneficial Owner ~ 09/04/2003 0.479 1,000,000
X song Lin ERHEA 21/09/2000 0.590 8,000,000 0.40
Beneficial Owner  02/10/2002 0.570 1,500,000
09/04/2003 0.479 1,000,000
I Yan Biao ERBEA 04/12/2001 0.790 6,000,000 0.23
Beneficial Owner
g & Jiang Wei ERBAA 09/04/2002 0.820 720,000 0.03
Beneficial Owner
HBE Xie Shengxi ERBEA 09/04/2002 0.820 450,000 0.02

Beneficial Owner

1. ERAMEOMEERESTREEEAERER 1. All options referred to in the above table are exercisable within a

BT T EBBATTE - L EBRRHERED period of ten years from the date of grant of the relevant options.
REBBE 1T - Consideration for each of the grants mentioned above is HK$1.00.

2. EEBROHAEEHEEEEROREENS LD 2. The number of share options refers to the number of underlying
EEEBUEE KRG A - shares of CR Logic covered by the share options.
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SHAREHOLDERS WITH NOTIFIABLE
INTERESTS

R-ZZEZ=FA=1TH BLELXEENE As at 30 June 2003, other than the interests and short
wmRABIN  UTFATRAERBRAR D RE positions as disclosed above, the following persons have

A& 17 o B B IR B <& F R AR E R 5> 5 XVEB interests or short positions in the shares and underlying shares
FOREIDBAARAAAFERX D LBEEAR of the Company as fall to be disclosed to the Company under
AEAFENELMANERIOABENOT Divisions 2 and 3 of Part XV of the SFO or as recorded in the

register required to be kept by the Company:

BERRR

BEREAESR

R 5B

Number of shares

in which the
interested party BEREBRS L
is deemed to Percentage of

BEREHER Name of interested party have interests shareholding

B E AR A China Resources National 1,177,305,875 56.59
([FEBEBaAR]) (M) Corporation (“CRNC”) (Note 1)

EBROHAERRDA (HiE2) China Resources Co. Limited (Note 2) 1,177,305,875 56.59

CRC B\uesk\/ Limited (Bt £ 2) CRC Bluesky Limited (Note 2) 1,177,305,875 56.59

=B (£E) BR AT China Resources (Holdings) Company 1,177,305,875 56.59
(IEBEE]) (HE2) Limited ("CRH") (Note 2)

RN EE FBER 1T (BT 5ED) Commonwealth Bank of Australia 137,144,667 6.59

(Note 3)

Colonial Lid (Fft3E3) Colonial Ltd (Note 3) 137,144,667 6.59

Colonial Holding Company Colonial Holding Company Pty Ltd 137,144,667 6.59
Pty Ltd (Bt 5% 3) (Note 3)

Colonial Holding Company Colonial Holding Company (No. 2) 137,144,667 6.59
(No. 2] Pty Limited (B &% 3) Pty Limited (Note 3)

The Colonial Mutual Life The Colonial Mutual Life Assurance 137,144,667 6.59

Assurance Society Lid
(FFE3)

Colonial First State Group Lid
(Bt 5E3)

Society Ltd (Note 3)

Colonial First State Group Ltd (Note 3) 137,144,667 6.59
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1. BEEH (R REeRERNEREEERE
B4 $£23,529,4000% A% 1 ©

2. )8 (@) BBR A7) A CRC Bluesky Limited &J
2EWEBAR > i CRC Bluesky Limited 4 %
ROBRATZEHREGH AT - MEEROER
ARAIBHEBLRFIFFE9.98% % ©

3. REBE<EZFMUEEROISE31605 - EM B ALRT
#i8 A%AE Colonial Ltd- Colonial
Company Pty Ltd * Colonial Holding Company
(No. 2) Pty Limited * The Colonial Mutual Life
Assurance Society Ltd PA K Colonial First State
Group Ltd Rt & B B G F R S # &=k

A
Y=

Holding

% BB 2 5 R AT BAE

RE-—BERGZE  EHEEAEREEERR
AR ADSNEERAEZRMDABEFFEIER
RRABE—HZARREZ HH (TmBEEXEE
FRAMBARMEREAEERER) - RZF
T=FRNA=+H ZEEARAFAZHEE
2 # FA 8 42 58 /% 75 %5 3,000,000,0007T * E 4

& A # % 1,500,000,0007T ©

WEE - MESER LR
ARBHEMNBRATIREBEE ST =F A=
+HIEANEAR - BEES - HEEBLOAQR

IR EMES -

EHAAXERAF
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SHAREHOLDERS WITH NOTIFIABLE
INTERESTS continued

Notes:

1. This included up to a total of 23,529,400 shares of the Company
which CRH has an obligation to take up pursuant to the terms of a

financial instrument.

2. CRH is a 100% subsidiary of CRC Bluesky Limited, which is in turn
owned as to 100% by China Resources Co., Limited, which is in
turn held as to 99.98% by CRNC.

3. Commonwealth Bank of Australia was deemed to have the same
interests in the shares and underlying shares as those of Colonial
Ltd, Colonial Holding Company Pty Ltd, Colonial Holding Company
(No. 2) Pty Limited, The Colonial Mutual Life Assurance Society Ltd
and Colonial First State Group Ltd pursuant to Section 316 of the
SFO.

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

According to a loan agreement, CRH is required to remain as a
beneficial owner of at least 35% of the voting shares of the
Company or remain as a single largest shareholder (whether
directly or indirectly through its subsidiaries) of the Company.
As at 30 June 2003, the amount of such facility was HK$3,000
million and HK$1,500 million was drawn down. Such facility

are wholly repayable within five years.

PURCHASES, SALE OR REDEMPTION OF
LISTED SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2003.

CHINA RESOURCES ENTERPRISE, LIMITED
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BRTFRTESTEETRETHMBERER
5 EEHBREFEMERTAEBRTIAR
AR E  SREE_TT=FA=1H
LR A PO I 48 58 <7 Bt <2 BT RE 25 | T AR B B Bk
TIOR8z RERB TR -

CODE OF BEST PRACTICE

With the exception that non-executive directors have no set
term of office but retire from office on a rotational basis, none
of the directors is aware of any information that would
reasonably indicate that the Company is not, or was not,
during the six months ended 30 June 2003 in compliance with
the Code of Best Practice as set out in Appendix 14 to the
Rules Governing the Listing of Securities on the Stock

Exchange.

FEHAIXBERAT 56 CHINA RESOURCES ENTERPRISE, LIMITED






e
L

ak - I [} l{ -
B 0 e T TR
[ 3
ok :."?—.. 7

SRS
et e
S

s R M A
e t R e e

4 -: llf_('- Bt .'\.‘:"\\_f:-"'l“;f .-'_.;"':n'\-
A i e Pl A
SR A AN BRI

. iy 5 . i
Bl Pl N © o B8 55k L e e G

= [ a

L2

o Talephene s BE2 2RI I0IR <
s M IRE AN

R e g o R g
ktm'jgit{q-:m}r_ﬁ{rk; Ft

L

LAY
R

s oty
T AL S R R

e PR

.-::q.:-"-': ".-'-\.‘."ﬁiw.__-\:.'\-'}

e
i

o el e
i B
Fon M il AL LAl LR 4 r\._'\_-':_,ih'\-_“.q..'\-\.'\h- il
B TR
L ST o sl o _' o




