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FinanciaL HIGHLIGHTS

BEANH=Z+THILAMEA
Six months ended 30th June

SRR AR R AR
W T s 1T oo
2002 2001
HK$°000 HK$’000
R Turnover 12,933,223 12,059,464
2878 T A Profit from operations 925,166 1,050,869
JE A5 T D 2 A Share of results of associates 208,601 247,167
Ji BRI A T ) Profit attributable to shareholders 720,069 787,835
g B A (s B on) ! Earnings per share (HK$)' 0.35 0.39
BRI S (W OC)  Interim dividend per share (HK$) 0.09 0.08
W TR AR W EE AR
AH=1+H +—-H=+—H
W T oo W T oo
At 30th June At 31st December
2002 2001
HK$°000 HK$’000
Ji B HE 4 Shareholders’ funds 12,768,982 11,987,385
D YRR #i Minority interests 3,157,723 2,867,842
AT Consolidated net borrowings 386,428 1,684,944
A E LR Net Gearing? 2.43% 11.34%
Ui B b & Current ratio 173% 160%
T 8 I E Net assets per share:
W 1T (B (s W o) Book value (HK$) 6.15 5.95
MtaE - Notes:
1. A I 20 ) 0 5 T SR IRE A T R BR DA A B AT 1. Earnings per share have been calculated by dividing the profit attributable to

JBe A7 2 e - 24 W w5

shareholders by weighted average number of shares in issue during the period.

2. T B0 LL A i AR A B I RO A D O 2.
HHE R 2 L) o

Net gearing represents the ratio of net borrowings to shareholders’ funds and

minority interests.

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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ANALYSIS OF TURNOVER AND PROFIT

BEANH=Z=+THILAMA
Six months ended 30th June

ZRRAE TR —AE
W T oo T oo
2002 2001
HK$°000 HK$’000
FHEHZBEN Turnover by segment
A1l KAk £ KR 8 Petroleum and Chemical Distribution 4,557,996 5,149,517
T Retail 2,637,798 1,893,776
B T % &8 8N Food Processing and Distribution 2,388,627 2,854,054
K dh Beverage 1,845,602 1,130,956
% &% Textiles 999,517 —
S/ES Property 302,743 727,221
& T HoAh 28 Investments and Others 272,646 380,252
/Nt Subtotal 13,004,929 12,135,776
W BRI 25 Elimination of inter-segment transactions (71,706) (76,312)
k] Total 12,933,223 12,059,464
HIEHEG ZRK Profit attributable to shareholders by segment
JEE Al 63 )
il KAk £2 i K2 8 Petroleum and Chemical Distribution 181,172 90,766
FHE Retail 16,789 (6,086)
BN T R 8 Food Processing and Distribution* 171,613 220,662
K dh Beverage 41,606 48,094
%7 4k Textiles 43,231 —
LY/ES Property 140,885 249,108
& T HoAh 28 Investments and Others 188,595 296,676
/Nt Subtotal 783,891 899,220
N ) AR R Net corporate interest and expenses (63,822) (111,385)
A S
k] Total 720,069 787,835
* RN E R B E—FE R AR R * Excluding the decrease in net interest income of HK$43.1 million arising mainly

TR # 5 1,300,000,00070 1 1 25 SR S5 A5 38
T ik s #043,100,0000C % > $ 79 SR AR 3 4R
TR #k3.2% -

from the post-privatisation dividend pay-out of HK$1,300 million in 2001, the net
profit only fell slightly by 3.2% compared to the same period last year.

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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CHAIRMAN’S STATEMENT

ES

AEFEHE _FELX I ANH Z T HIEA
8 H 2 KRS AR G 8 LB SRR AL
It 43 7 Ay H 5 12,933,200,0000T & it
720,100,0007C > ¥ % 4 [7] B 7 Fl L TF
7.2%M T #58.6% o SR - MR —F % —
A bR AE BT B S A AR
B2 W] 2 25.5% M HE BT 15 2 i B W
59,100,0007C 1% > ASE B # 2 —FF T4
ANHZ1H IEAME A 2 B RE A 6
N 1.2% o f% 0 HE ST 24 e B vE R Y
A A ) g B 2 R Ay v 50,3500 > i B E
— 4 bR AR I A s 15 0.397T o

o IR S

HREOHREE EZ_F T+ A=+
—HIEFEEZ R HRE > &Rl
(ZFF M sl > Sk
186,700,000C ( — & & — 4 : i ¥
161,100,0007C) » TR -EFE_HE+ L
H 2 51 i 45 25 /) IR 4 22 B rp
B Bt = FF AFE+— A — H 8T &
JRAT

745 S LA A 18 P B

ARNFMR FEEFH LA EE
FETHT— BN (B EREWR)
WP R P R o B A A IR R
MRS Z &R T ZZ @ R
AR > BHR —FE 4+
H 75 19 B IE /i 38 A A | 2 i it B
Bl — HERHTRARAA > M
HE 2 B W T 6 A 11198 K % L sl o

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED

RESULTS

The Group’s unaudited consolidated turnover and profit attributable to
shareholders for the six months ended 30th June 2002 amounted to
HK$12,933.2 million and HK$720.1 million respectively, representing
an increase of 7.2% and a decrease of 8.6% over the same period of
last year. Excluding the profit of HK$59.1 million from the disposal of
a 25.5% stake in China Resources (Shenyang) Sanyo Compressor Co.,
Ltd. in the first half of 2001, profit attributable to shareholders
declined only by 1.2% for the six months ended 30th June 2002.
Earnings per share for the Group, based on weighted average number
of shares, was HK$0.35 compared with HK$0.39 in the first half of
2001.

INTERIM DIVIDEND

The Directors have declared an interim dividend for the year ending
31st December 2002 of HK9 cents per share (2001: HK8 cents)
totalling approximately HK$186.7 million (2001: HK$161.1 million)
to shareholders, whose names appear on the register of members of the
Company on 7th October 2002. The interim dividend will be payable

on or about 1st November 2002.

CLOSURE OF REGISTER

The Register of Members will be closed from 7th October 2002 to 11th
October 2002, both days inclusive. In order to qualify for the interim
dividend, all completed transfer forms accompanied by the relevant
share certificates must be lodged into the share registrars of the
Company, Standard Registrars Limited, Sth Floor, Wing On Centre,
111 Connaught Road Central, Hong Kong not later than 4:00 p.m. on
4th October 2002.



PR i B2 A

5 0 1]

A 1M AL B i K8 8

A

A AR [ A B AL B SRR R A P
b A B S R B I A~ TSR S
fbBER - ME_FE_F A= TH
1A A 8 8 5 4,558,000,000
IC  WEERA T BE11.5% o —F R 4
bR AR R R A AR A S K R AR
7 W5 ¥ 181,200,0000C > B - FE —4F b
AR R T 100% © AN ZE W 2 3% B L
P il B A B S A K A B A B R R
FAB o BESRAET 2 B EFA T
1B g A B ) S 1 42 T KA R0 T 35 4 R
SR > S BUAS B AR A o

VRIS EERTIEE Sl L R 2 S P Sl NS
JRE 73 BR B0 9 K A i SRCEE S o SIS
B THEEEACH T R E S E T o M
Aw -~ BEAE - iz AE s AHEE
R L % A s R AT B IR UG (1A i B
JiF 1) o AR SRS IR B T A W 1 191 A1 i
R SRR 3 o DA R HR R T
B9 2241 A7 I Y B T e ok A B L A o
BEOEFECFEARNAZTHIEARNEA A
T ST SR £ 1 3,515,200,0000C > B
R[N B 13.8% o Bl SR 47 1 2 & 48 8
B TR R N W (R A S A
B A FE A > AR SEHS R E Y
BRI c AEEEN - FF
AR 2 AE Y F7 R SR AR R R B K
SF- o i T L R AR A A R L E AT

LS CHAIRMAN’S STATEMENT

MANAGEMENT DISCUSSION AND
ANALYSIS

Review of Operations
Petroleum and Chemical Distribution

The Group’s petroleum and chemical operation is engaged principally
in the marketing and distribution of petroleum, LPG and chemical
products in Hong Kong and the Chinese Mainland. For the six months
ended 30th June 2002, turnover amounted to HK$4,558.0 million,
representing a decrease of 11.5% over the same period of last year. Net
profit before corporate interest and expenses for the first half of 2002
amounted to HK$181.2 million, showing an increase close to 100%
over that of last year. The performance of the operation relates closely
to the international oil price trend and effective inventory cost
management. Despite the decline in turnover, the operation has been
able to achieve a higher profit due to improved profit margins and

effective marketing strategies.

The petroleum and gas operation sells and distributes the refined oil
and LPG products purchased from the world’s major oil suppliers to
wholesale agents and direct account customers including shipping
companies, bus companies, airline, public utilities companies and the
Government of the Hong Kong Special Administration Region (“the
Hong Kong Government”). It also distributes its products through 19
petrol and LPG stations in Hong Kong and 22 petrol stations in the
Chinese Mainland. For the six months ended 30th June 2002, turnover
for the petroleum operation amounted to HK$3,515.2 million,
representing a decrease of 13.8% over the same period last year.
Despite the decrease in overall sales volume and fall in selling prices
for the petroleum, the operation has been able to enhance the gross
margins for most of its products through effective inventory cost
control. The Group anticipates the current level of demand for
petroleum to sustain in the second half of 2002. In the event oil

production for OPEC remains at its present low level and tension in

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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the Middle East continues, international oil prices are likely to

escalate.

Petrol and LPG stations in Hong Kong have experienced a remarkable
increase of 51.4% in sales volume over the same period of last year.
Sales volume for LPG sold at own stations soared by over 80% over
last year due to the increasing number of LPG operated vehicles as a
result of the introduction of environmental friendly LPG taxis by the

Hong Kong Government and an addition of 2 new LPG stations.

The chemical operation, which markets and distributes petroleum by-
products, organic and inorganic chemicals, enjoyed a good
performance in the first half of 2002 due to strong demand in the
Chinese Mainland and improved distribution network. For the six
months to June 2002, the operation reported a turnover of HK$438.0
million, up 40.8% against the same period of last year and an operating

profit of HK$22.5 million, as compared to an operating loss last year.

Retail

The Group’s retail segment reported a turnover of HK$2,637.8 million,
up 39.3% over the same period of last year and a net profit before
corporate interest and expenses of HK$16.8 million as compared to a

net loss of HK$6.1 million for the same period last year.
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LS CHAIRMAN’S STATEMENT

Supermarket

The supermarket operation reported a turnover of HK$1,665.2 million
for the six months ended 30th June 2002, representing an increase of
55.3% over the same period last year. There were 450 self-operated
and franchised stores in Hong Kong and the Chinese Mainland as at
end of June 2002, compared with 333 for the same period last year.
Consistent with the Group’s strategy, growth mainly came from the
Chinese Mainland. For the period under review, the number of stores
in the Chinese Mainland grew from 265 to 379. Based on the
remarkable retail growth for the Chinese Mainland, the Group has
reasons to be optimistic for sustainable growth of its supermarket

operations in the second half of 2002.

In keeping up with its strategic direction to transform into a retail-led
distribution company, the Group acquired in July 2002 from China
Resources National Corporation (“CRNC”) of 65% equity interests in
China Resources Vanguard Supermarket Company Limited (“China
Resources Vanguard”) (previously China Vanguard Super Department
Company Limited), the largest hypermarket operator in Guangdong
province at a consideration of RMB372 million. The combined
operations of China Resources Vanguard and the existing supermarket
chain of the Group enable the Group to become the largest retailer in
Guangdong province in terms of sales and to spearhead the execution

of our retailing plan.

Brand-fashion distribution

The Group’s brand-fashion distribution business in the Chinese
Mainland continues its stable growth. Agreements were signed for 3
new brands during the first half of 2002 for designated cities, making a
total of 19 brands to-date. For the six months ended 30th June 2002,
turnover rose 30.0% to HK$399.4 million while net profit before
corporate interest and expenses amounted to HK$6.5 million.

Substantial start up costs were incurred for brand development. As at

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED

30th June 2002, the Group had 727 self-operated and franchised
boutiques, compared with about 520 boutiques as at 30th June 2001.
The Group is pushing ahead with its expansion plan through opening
new shops and growing its distribution network with a view to

improve profit.

Hong Kong Retail

The Group, being one of the largest operators in its field, owns a chain
of 9 department stores under the household name of CRC Store and
Chinese Arts & Craft Stores (“CAC Stores”) located in the prime
business and shopping districts of Hong Kong. Excluding stores within
CRC Stores, the Group also operates 11 stores as of end of June 2002
under the brand name of “CRC Medichall” to sell Chinese drugs and
medicines. In the first half of 2002, the CAC stores at Wanchai and
Star House have been refurbished while the CRC Store at Central was
closed for business in March this year. Despite the weak local
economy, the Group’s retail stores still achieved an 11.5% of turnover
growth over the first half of 2001 to HK$573.2 million. The
satisfactory performance was due to effective marketing campaigns
and higher-than-expected closure and renovation sales for some of the
stores. High unemployment and slow economy will continue to
adversely affect the retail sector in Hong Kong for the second half of

2002.

Food Processing and Distribution

For the first half of 2002, the Group’s food processing and distribution
segment reported a turnover of HK$2,388.6 million, representing a
decrease of 16.3% over that of last year. The weak consumption and
lifting of the quota on frozen meats export to Hong Kong early this
year have led to the decline in revenue. Through prudent marketing

strategy and increased direct sourcing of foreign and Chinese
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LS CHAIRMAN’S STATEMENT

Mainland meat products, the Group has improved the gross profit
margin of frozen meats substantially by 5.8 percentage points. Net
profit before corporate interest and expenses for the period under
review amounted to HK$171.6 million. Excluding the decrease in net
interest income of HK$43.1 million arising mainly from the post-
privatisation dividend pay-out of HK$1,300 million in 2001, the net
profit only fell slightly by 3.2% compared to the same period last year.

Operating profit for the food distribution for the first half of 2002 was
13.4% below that of last year. The decline was distorted by the
exceptionally high demand in the first half of 2001 for live pigs,
triggered by the outbreak of bird flu and suspension of chilled meat
from Thailand. The grocery and other food products within the food
distribution operation reported an increase of 13.7% in turnover and
6.9% in operating profit for the first half of 2002 over last year, due to
efforts taken by the Group to develop and launch new products,

strengthen its sales force and increase the number of new customers.

The ice-cream business under the food production and processing
operation performed well. Such results are attributable to the Group’s
continuous efforts to expand the product range, enhance sales
promotion and accelerate market exploration. For the period under
review, turnover of ice-cream business rose 23.3% and operating profit
jumped 34.1% compared to that of last year. However, due to
competition from South American prawn suppliers to European market
and the declining consumption in the Japanese market, operating profit
for the food production and processing operation for the first half of

2002 fell by 23.1% when compared to last year.

Due to enhanced efficiency and effective cost control, abattoir and
other operations reported an 8.7% increase in operating profit for the
period under review over that of last year, despite a slight decline in

slaughtering volume and revenue.

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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Beverage

The Group’s beverage segment reported a turnover of HK$1,845.6
million for the first 6 months of 2002, representing an increase of
63.2% over that of last year. Net profit before corporate interest and
expenses for the first half of 2002 amounted to HK$41.6 million,
representing a 13.5% decline over the same period of 2001 mostly
attributable to higher interest expenses and advertising costs for

national brand.

Sales volume for beer and purified water for the first half of 2002
amounted to approximately 1,129,000 kilolitres and 123,000 kilolitres
respectively, showing an increase of 73.4% and an increase of 17.1%
over the same period last year. The strong growth for beer was
attributable to the Group’s plan to expand its market presence in the
Chinese Mainland through acquisition of breweries. Ignoring the
growth for the newly acquired breweries, breweries at Shenyang,
Dalian, Jilin, Anhui, Tianjin and Anshan have contributed a combined
organic growth of about 5.4% in sales volume. One additional brewery
in Wuhan City was acquired by the Group in April this year, bringing
the total number of breweries to 27 and a combined annual production
capacity of 3,700,000 kilolitres. The Group will rationalise the
allocation of resources on integration of the new breweries with the
existing operation, thereby improving the bottom line of the brewery

segment.

Textile

In January 2002, the Group acquired from China Resources (Holdings)
Company Limited its textile manufacturing and distribution

operations, at a consideration of approximately HK$940 million.

The textile business was established in the late 1950s and is now one
of the largest players in the Chinese Mainland’s export of textile yarn
and fabrics to overseas. The distribution network thus far established

will benefit the Group as a whole in advancing the Group’s retail and
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distribution businesses in both Hong Kong and the Chinese Mainland.
The acquisitions of minority equity stake for textile manufacturing

operation at Shangdong have been completed in May 2002.

For the five months to June 2002 since acquisition, the Group’s new
textile segment reported a turnover of HK$999.5 million and a net
profit before corporate interest and expenses of HK$43.2 million. The
performance in the first six months of 2002 was low due to
seasonality, relatively high cotton prices, weakened demand from the
United States and surge in quota costs. The Group anticipates
improved performance in the second half of 2002 with the arrival of

Christmas orders for the period.

Property

The Group’s property segment reported a turnover of HK$302.7
million and a net profit before corporate interest and expenses of
HK$140.9 million as compared to last year of HK$727.2 million and
HK$249.1 million respectively. The change to last year was due to the
reduction in property development business consistent with the

Group’s strategy to focus on its core businesses.

Property development

The Group’s Hong Kong property development segment, which
comprises its 55% interest in the Villa Esplanada project, recorded a
turnover of HK$66.1 million (2001: HK$498.3 million) and a net
profit before corporate interest and expenses of HK$9.9 million (2001:
HK$102.5 million) for first half of 2002. The development has been

completed with all residential units substantially sold in prior years. As

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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at end of June 2002, only 3 residential units were left unsold. Of the

500 car parks, 204 have been sold as at end of June 2002.

Rental Properties

The Group’s rental properties segment, which comprises godown, cold
storage warehouses, retail stores, office and industrial premises,
reported a turnover of HK$236.6 million, representing an increase of
3.4% over the first half of 2001. Net profit before corporate interest
and expenses amounted to HK$131.0 million for the first half of 2002

as compared to HK$146.6 million over the same period of last year.

The Group’s retail properties, which are situated in the prime districts
in Hong Kong including Causeway Bay, Mongkok, Tsimshatsui and
Tsuen Wan, have a total floor area of approximately 398,000 square
feet. As of June 2002, most retail properties were leased out. The
Group’s rental properties held for industrial, office and residential use,
has a total floor area of approximately 954,000 square feet, which
together with retail properties have contributed a total rental income of

HK$148.6 million in the first half of 2002.

The Group is one of the major godown and cold storage operators in
Hong Kong with a total floor area of 1,550,000 square feet, operating
at its own properties. Due to the poor economy, occupancy rates for
godown and cold storage operations fell from last year’s 88% and 85%
to this year’s 85% and 82% respectively. Despite the growing
competition and low demands, the operation still reported a stable
performance in turnover of HK$88.1 million (2001: HK$82.3 million)
and net profit of HK$27.0 million (2001: HK$30.2 million) for the
first half of 2002.
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Investments and others

The Group’s other investments segment reported a turnover of
HK$272.6 million (2001: HK$380.2 million) and a net profit before
corporate interest and expenses of HK$188.6 million (2001: HK$296.7
million). Excluding the asset disposal income of HK$59.1 million,

profit for the period under review fell by 20.6%.

Container Terminal

HIT Investments Limited, in which the Group has 10% interest,
reported satisfactory growth in throughput and earnings. Overall, Hong
Kong and Yantian deepwater port operations, which together serve the
Shenzhen and Southern China manufacturing basin, reported combined
throughput growth of 18% and an EBIT growth of 10%. In Hong
Kong, Hong Kong International Terminals and COSCO-HIT, an
associated company, reported a 4% increase in combined throughput
but a 4% decline in EBIT, both of which was offset by Yantian
Terminal’s 56% growth in throughput and a 58% growth in EBIT.

Building Materials

The Group’s building materials segment is engaged principally in the
manufacturing and distribution of ready mixed concrete. Turnover and
net profit before corporate interest and expenses for the six months
ended June 2002 amounted to HK$218.7 million and HK$35.2 million
respectively, representing a decrease of 35.1% and 51.0% over the
same period of last year. Demand for construction materials is low as
local property market has yet to fully recover. Relatively fewer
government infrastructure projects were available for the period under
review. Downward pressure on concrete selling prices is expected to

stay in the second half of 2002. In a bid to maintain the profit margin,

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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the Group has taken active steps to control the materials costs and to
trim down overhead. The Group is also considering expanding the

operations into the China market.
Capital and Funding

The Group centralizes surplus fund and funding requirements for all its
operations to achieve better treasury operational control and lower
average cost of funds. The Group continues to finance its operations
and capital structure principally by strong recurring cash inflow from

operating activities, equity capital and bank borrowings.

After full repayment of the Floating Rate Notes of US$175 million in
April 2002, the Group’s committed borrowings as at 30th June 2002
was HK$6,543.7 million with HK$1,540.2 million payable within 1
year, HK$4,887.1 million within 2 to 5 years and HK$116.4 million
over 5 years. The Group’s consolidated cash as of 30th June 2002
amounted to HK$6,157.3 million. Calculated on the basis of the
Group’s net borrowings over shareholders’ funds and minority
interests, the Group’s net gearing ratio remained low at approximately
2.4%. On that basis, the Group has adequate financial resources to
cope with its future plans for its material investments in the

foreseeable future.

The Group has a substantial portion of its assets denominated in Hong
Kong dollars, U.S. dollars and Renminbi. As of 30th June 2002, the
Group has 48.7% of its cash and cash equivalent denominated in Hong
Kong dollars and 29.3% in U.S. dollars with the remainder largely
held in Renminbi. As of 30th June 2002, the Group has 47.1% of its
borrowings denominated in Hong Kong dollars, 37.9% in U.S. dollars
and 14.7% in Renminbi. Except for the zero coupon convertible

guaranteed bonds, the majority of the Group’s borrowings are subject
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to floating interest rates. As of 30th June 2002, the Group had no
material exposure to foreign exchange contracts, interest or currency

swaps or other financial derivatives.

At the balance sheet date of 30th June 2002, the Group has pledged its
fixed assets with a net asset value of HK$933.5 million (December
2001: HK$654.0 million) to secure short-term loans in the sum of
HK$589.8 million (December 2001: HK$438.3 million) and long-term
loans in the sum of HK$37.6 million (December 2001: HK$37.6

million).

Capital Commitments

As at 30th June 2002, the Group’s outstanding capital commitments
which will be funded by internal resources, amounted to HK$334.6

million.
Contingent Liabilities

As at 30th June 2002, the Group has no material contingencies.

Employees

As at 30th June 2002, excluding associated companies, the Group
employs approximately 65,000 people, of which approximately 59,000
are employed in the Chinese Mainland, with the remaining
predominantly in Hong Kong. The Group’s employees are remunerated
according to the nature of job, individual performance and market

trends with built-in merit components, paid in the form of bonuses. A

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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new share option scheme to replace the old one was approved by the
shareholders in the general meeting on 31st January 2002. Details of

the scheme are described in the Group’s 2001 annual report.
Prospects

Over the past few years, the Group has made strenuous efforts to
create a driver for its distribution businesses while reducing its
reliance on the property development sector in Hong Kong. Pursuant
to the restructuring plan announced in June 2000, the Group has
completed the acquisition of the petroleum and chemical distribution
operation and the textile operation as well as privatisation of Ng Fung
Hong Limited. Non-core assets, including stakes in China Resources
Land Limited, China Resources Logic Limited and HONGKONG
CHINESE LIMITED (previously HKCB Bank Holding Company
Limited), were disposed. Today, our efforts are gradually paid off as
evident from the earnings stability in the first half of 2002 with profit
from our local development project, Villa Esplanada, already
exhausted. Looking forward, the Group will focus on using retail
businesses in the Chinese Mainland to drive future growth thus

earnings are expected to be more recurrent.

The successful acquisition of China Resources Vanguard is an
important step to implement our retailing plan. The Group aims to
achieve a total retailing turnover of RMB50 billion in the Chinese
Mainland in five years’ time through organic growth as well as by
acquisition. Supermarket store opening will accelerate with initial
focus on two strategic formats — hypermarket and superstore. A third
store format, discount store which sells mainly our own private labels,
is also under study. Accordingly, we anticipate rising significance of

our supermarket turnover in the coming years.
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To capitalise on the strong performance of the mainland economy and
opportunities brought by China’s accession to the World Trade
Organisation, the Group has expanded its investments in the mainland.
During the period under review, the proportion of turnover and profit
before tax from the Chinese Mainland increased to 40% and 25%
respectively. This compares with 31% and 22% respectively in the first
half of 2001.

The deflationary environment in Hong Kong and uncertain pace of
economic recovery in the US will continue to post challenges to the
Group. However, prudent measures to control cost and enhance
operating efficiency have been implemented. Coupled with our strong
balance sheet and steady cashflow from the existing businesses, the
Group is well positioned to capture the opportunities ahead. We will
further strengthen our management functions and improve
transparency so that investors can clearly measure the progress of our
restructuring plan. Barring any foreseen circumstances, the Directors
are confident that the Group will continue to report satisfactory results

to its shareholders in the remainder of this year.

CORPORATE GOVERNANCE

Since late 2001, several global corporate events have shaken investors’
confidence in the standards of corporate governance, ethical behaviour
and accounting discipline. The Group remains committed to ensure
that shareholders receive excellent corporate governance in all aspects.
In order to reinforce independence, accountability and responsibility,
the role of the Group’s chairman has always been separated from that
of the Group’s managing director and the Group will establish a
remuneration committee chaired by an independent director later this
year. The Group will also commence the announcement of its quarterly
results on a voluntary basis starting the next quarter of this financial
year. Going forward, the Group will continue to further improve its
standards of corporate governance and transparency in its operations

and development.

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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INVESTOR RELATIONS

To strengthen the Group’s relations with investors, a designated team
has been established since February 2002 to facilitate timely and
effective communication with the press, analysts and investors locally
and abroad. Apart from that, in order to provide investors with a
comprehensive perspective of our businesses, a number of company
visits and investors’ tours were organized during the period under
review. The Group’s first non-deal roadshow also took place during
June 2002, where over 140 investors from all over the world were able
to have direct and keen discussions with the senior management. The
Group will continue its best efforts and commitment to strengthen its
communication with investors via taking the initiative in frequent
dialogues with investors and the media as well as active participation

in key industry conferences and forums.

APPRECIATION

On behalf of the Board of Directors, I would also like to take this
opportunity to express my sincere thanks to all the Group’s employees

for their continuous support and dedicated services.

By order of the Board
Ning Gaoning
Chairman

4th September 2002
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CoNDENSED CoNSOLIDATED PROFIT AND 1LOSS ACCOUNT

HEEZZAHENH =T HIEASEA
for the six months ended 30th June 2002

BEAH=THILAMA
Six months ended 30th June

SRR AR CRE—AF

(R ) (R HE)

T 0 T oo

2002 2001

Fi (unaudited) (unaudited)

Notes HK$°000 HK$°000

22 Turnover 4 12,933,223 12,059,464
BB A Cost of sales (10,274,753) (9,841,622)
EH Gross profit 2,658,470 2,217,842
oA U 4 Other revenue 223,414 289,630
B Koy 85 F Selling and distribution expenses (1,210,822) (863,210)
— W AT B General and administrative expenses (745,896) (593,393)
28 i A Profit from operations 925,166 1,050,869
W a% A Finance costs 5 (171,046) (223,172)
JRE AL W 7 N ) 3 4R Share of results of associates 208,601 247,167
I B i s Profit before taxation 6 962,721 1,074,864
Bl I8 Taxation 7 (139,284) (123,214)
o i 4% Jai | Profit after taxation 823,437 951,650
D B RRE 4 Minority interests (103,368) (163,815)
Ji TR A T Profit attributable to shareholders 720,069 787,835
il g=S Dividends 8 912,250 462,899

15 Jic 1 A Earnings per share 9

FEA Basic HK$0.35 HK$0.39
e Diluted HK$0.35 HK$0.39

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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CoNDENSED CONSOLIDATED BALLANCE SHEET

S 3 g W T E AR
NA=+H TZH=+—H
(R B # %) (B8 HHZ%)
Wi T oo p% e T 0
At 30th June At 31st December
2002 2001
R 5 (unaudited) (audited)
Notes HKS$°000 HK$’000
R E E Non-current assets
A E Fixed assets 10 12,550,310 11,232,754
Y K Intangible assets 11 913,213 962,780
AW N T 2 B 4 Interests in associates 1,813,362 3,203,171
HAth % & Other investments 181,880 81,749
TAAT I Prepayments 378,000 388,800
15,836,765 15,869,254
B & Current assets
& Stocks 2,766,275 2,197,371
oy I HAth ME YL X I Trade and other receivables 12 3,203,928 2,671,743
CIREYmERE| Taxation recoverable 14,702 15,365
Bl 4 FF A7 AR Stakeholder accounts — 29,264
HHFO
BB SRAT AE K Pledged bank deposits 39,947 12,136
Bl R AT 85 A7 Cash and bank balances 6,117,353 5,883,818
12,142,205 10,809,697
B A AE Current liabilities
% 5 J Ho At RE £ #CJH Trade and other payables 13 (5,289,142) (4,081,247)
R NE Short term loans (1,540,204) (2,592,128)
JRE A A I Taxation payable (182,821) (95,741)
(7,012,167) (6,769,116)
o A Net current assets 5,130,038 4,040,581
A A O B fUAR Total assets less current liabilities 20,966,803 19,909,835
e B A E Non-current liabilities
= 1 A fE Long term liabilities (5,003,524) (5,018,034)
A ST B I Deferred taxation (36,574) (36,574)
15,926,705 14,855,227
A BB ROME Minority interests 14 (3,157,723) (2,867,842)
12,768,982 11,987,385
A T Capital and reserves
il Share capital 2,074,611 2,015,550
it 5 Reserves 10,694,371 9,971,835
12,768,982 11,987,385

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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CoNDENSED CoNSOLIDATED CASH FLOW STATEMENT

HEEZZAHENH =T HIEASEA
for the six months ended 30th June 2002

TRR AR —ERE A
(R RE) (REHEZ)
BT T oo
(E 1)
2002 2001
(unaudited) (unaudited)
HK$°000 HK$’000
(Restated)
ReEHK2BE Net cash from operating activities 1,212,298 559,384
AT
BEFHHZHE Net cash from/(used in)
WA () & investing activities 476,315 (1,867,064)
MEZ Bl4 (i) Net cash (used in)/from financing (1,469,966) 1,339,208
AT
Ble RBA&FMY M Increase in cash and cash equivalents 218,647 31,528
R—H—HZB& Cash and cash equivalents at 1st January 5,879,936 6,848,276
B Bl 4 % {E
RANH=1HZB4E Cash and cash equivalents at 30th June 6,098,583 6,879,804
B Bl 4 % {E
B4 R B4 FE Analysis of the balances of cash
kR amr and cash equivalents
Bl RRAT &5 77 Cash and bank balances 6,117,353 6,880,021
RATE X Bank overdrafts (18,770) 217
6,098,583 6,879,804

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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CoNDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQuITY

BEZLZEZHFEANH =T HIEAMWA
for the six months ended 30th June 2002

L/ES
Al L 8 6
WA Wi EARME  Property NG —REH  REEAN
Share Share Capital valuation Exchange  General  Retained A
capital  premium reserve reserve reserve reserve profits Total
EWTC W T W T EWTO W T EWT BWTT BWT
HK$'000  HKS$’000  HK$000 HK$000 HK$'000 HKS$000 HKS$000  HKS$000
I 3 7 % Exchange rate adjustments — — — — (61) — — (61)
Al e 4l Deficit on revaluation - — —  (19.947) — — — (19,947
HEWEZFA  Release due to disposal
of properties — — — 105 — — — 105
KRR W45 445 % Net losses not recognised in the
NHER 2 BE4HE A condensed consolidated profit
and loss account — — — (19,842) (61) — — (19,903)
A7 {6 B P HE Exercise of share options 2,761 15,046 — — — — — 17,807
Tic 8% % Allotment of shares 56,300 414,931 - — — — — 471,231
AT 0 2 Share issue expenses — (19) — — — — — (19)
BB A Released due to disposal of
bk an associate — — 313,656 — 4251 — — 317,907
T TR A i A1 Profit attributable to shareholders — — — — — — 720069 720,069
B B Dividends — — — — — —  (725495) (725.495)
(1873 Transfer — — — — — 5,233 (5,233) —
e AHEAR BB F A Net changes in equity 59,061 429,958 313,656  (19,842) 4,190 5233 (10,659) 781,597
e o S Balance at Ist January 2002 2,015,550 9,900,730 (5,730,249) 20,418 5,905 4,709 5,770,322 11,987,385
—H 2 &
REZFEFZERA Balance at 30th June 2002 2,074,611 10,330,688  (5,416,593) 576 10,095 9,942 5,759,663 12,768,982
=1 Az &R
I 3 % Exchange rate adjustments — — — — (430) — — (430)
[ i 85 0 5 8 Release due to disposal
Z o of associates — — — — (147) — — (147)
KR4 4 HE L Net losses not recognised in the
WHERR ZEHHIF 8 condensed consolidated profit
and loss account — — — — (577) — — (577)
A7 £t i P Exercise of share options 10,752 70,684 — — — — — 81,436
Ty iE— 25 LU I R Allotment of shares for acquiring
N ) HE 45 10 iC %% additional interest in a subsidiary 14,263 114,818 — — — — — 129,081
&
AT Share issue expenses — (120) — — — — — (120)
B g A A Released due to disposal
Z i of associates - - - - - (5,862) 5,862 -
e Eﬁ 1 i Profit attributable to shareholders - — - — - — 787835 787,835
i & Dividends — — — — — —  (301,795) (301,795)
i Transfer — — — — — 423 (423) —
AR # B F 8 Net changes in equitiy 25015 185382 — — (577)  (5439) 491479 695,860
%L —4—J]  Balance at Ist January 2001 1,988,785 9,705,022 (6,020,946) 45,963 7,407 9454 5,023,762 10,759,447
—HZ &%
e S Y Balance at 30th June 2001 2,013,800 9,890,404  (6,020,946) 45,963 6,830 4,015 5515241 11,455,307
=+ H %

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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NoTES TO THE CONDENSED FINANCIAL STATEMENTS

1.

i 1 S 2 o i e e

A HR S B S R R T AR U A s R
e E R E S ERE T
AR R R TR

FE GG BUOR

¢ o 00 B B 1 T AR 0 A T
(I 50 > 3 O R4 3 2 T A 4
by 34

PRERAN 78 —FF 4 — A HK
DI RE vt 2 &t A 2 5B T
GRFE A AER] o PRI E R N A g
BUR BB S > A v ) R AR P R
AR 2 E B Rl R B A A A A
FoREFET A= —HIEE
J3E 2 4 A TS i R BT 6 4
gﬁ:

Rt ER A

B (RERD - (AN ITE
W JB 2 m) R W 7\ LAk T A SN B
Wolle 2 & A fER L E >
Al 4% &5 A H 2 R 2R T B TE S 4 58
Bt o ME LB G R 2 R il 2 58
B -

1.

Basis of Preparation of the Condensed
Financial Statements

The interim financial statements have been prepared in
accordance with Hong Kong Statements of Standard Accounting
Practice No. 25 “Interim financial reporting” (“SSAP 25”) issued

by the Hong Kong Society of Accountants.
Principal Accounting Policies

The interim financial statements have been prepared under the
historical cost convention, as modified for the revaluation of

investment properties.

The accounting policies used in the preparation of the interim
financial statements are the same as those used in the annual
financial statements for the year ended 31st December 2001
except the following change in accounting policy for adoption of
the revised SSAP stated below which became effective for

accounting periods commencing on or after 1st January 2002:

SSAP 11 (revised): “Foreign currency translation”

The balance sheet of subsidiaries and associates expressed in
currencies other than Hong Kong dollars are translated at the
rates of exchange ruling at the balance sheet date whilst the
profit and loss account is translated at an average rate. Exchange

differences are dealt with as a movement in reserves.

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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2. FEEFHEEK @ 2. Principal Accounting Policies (continued)

LA RAR o BRJE A R K s A In prior periods, the profit and loss account of subsidiaries and
DI e LIS BRI 2 8% - ) associates reported in currencies other than Hong Kong dollars
AR H ZERITE BT - T was translated at closing rate. This is a change in accounting
TrEPBOR 2 28 > R > R A policy; however, the translation of the profit and loss account of
& B 5 B 3 AR 0 K DAATE 0 foreign enterprises in prior periods has not been restated as the
e E R B WO Rk A E A DA effect of this change is not material to the current and prior
Mg AMEEB R ZITH - periods.

3. RETTZHEHNE 3. Revised Disclosure Requirements

(F) B &= (a) Cash Flow Statements
o FTE RS ME L5 T R (R SSAP 15 (revised) “Cash flow statements” has introduced
FDIBERERIGIET =H revised classifications of cash flows under three headings
WEFT2HEREHE 28 — — operating, investing and financing, rather than the
e O BLRLE > U DL previous five headings. Comparative figures for the prior
WRZ TAREE o DAEE 2 period have been restated in order to achieve a consistent
WIS E B AEES > (27 presentation.
X ER— 2o

() I ROHE £ 3 B 3% (b) Statement of Changes in Equity
o B e HI A — 5 (BT SSAP 1 (revised) “Presentation of financial statements”
[ Rz BIRIBLE - RO requires to present the statement of changes in equity as a
HE i 58 B)) 2 70 WHBS e % 0 ZE A separate component of its financial statements.
AL B o DLAIH I 2 Bl Comparative figures for the prior period have been
FOEES > F2H X EM restated in order to achieve a consistent presentation.
.

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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IR s i M52 NOTES TO THE CONDENSED FINANCIAL STATEMENTS

4. Turnover and Segment Information

Primary reporting format — business segments

il Rk Rl T
LB B 5 Y& BER
Petroleum Food BIRiES
and Processing Investments
Chemical ZE and i i 8 3 and B ok
Distribution Retail ~ Distribution ~ Beverage Textiles  Property Others  Elimination Total
WTFr E%TFr W Tr ¥ To BT BT kT W%To BT
HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000
REZZEHE Six months ended
AAZTH 30th June 2002
EAMA
g REVENUE
Hihae External Sales 4,557,996 2,636,914 2372444 1845602 999,517 248,104 272,646 — 12933223
Exmgs Inter-segment Sales — 884 16,183 — — 54,639 — (71,706) —
4,557,996 2,637,798 2,388,627 1,845,602 999,517 302,743 272,646 (71,706) 12,933,223
Hhfe sz Other revenue 9,895 34,964 25,928 9,063 16,913 1,058 47,115 - 144,936
4,567,891 2,672,762 2,414,555 1,854,665 1,016,430 303,801 319,761 (71,706) 13,078,159
PEES Segment Result 207,118 54,418 200,779 150,969 51,510 172,161 38,648 - 875,603
I - Vig ¥4 Unallocated corporate
AR expenses (28,915)
FE WA Interest income 78,478
48 i A Profit from operations 925,166
HEHS A Finance costs (171,046)
JE 1 5 A @l 451 Share of net profits
of associates 3,516 — 24,571 - 5,068 - 145,980 - 179,135
BiH Taxation (109,818)
Bt 1% i A Profit after taxation 823,437

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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4. BEBLSBEM

4. Turnover and Segment Information

(%) (continued)
il & BT
b2 i 4 4 EL BER
Petroleum Food %
and Processing Investments
Chemical E3 and R 5i 8 ES and o ik
Distribution Retail ~ Distribution ~ Beverage Textiles  Property Others  Elimination Total
BT %I WWTr B®Tr B®T E%T B®T BBT BWTx
HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000 HK’000
REZZEZH Six months ended
AA=TH 30th June 2001
EATHA
Wi REVENUE
B & External Sales 5,149,517 1,885,656 2,837,112 1,130,956 — 675971 380,252 — 12,059,464
E3 Lk Inter-segment Sales — 8,120 16,942 — — 51,250 — (76,312) —
5,149,517 1,893,776 2,854,054 1,130,956 — 727,221 380,252 (76,312) 12,059,464
HA e 4 Other revenue 26,226 5,563 21,600 12,919 - 2,236 6,050 - 74,596
5,175,743 1,899,341 2,875,654 1,143,875 — 729,457 386,302 (76,312) 12,134,060
PEEE Segment Result 98,477 8,230 232,717 123,235 — 335,150 63,287 — 861,096
FEEZ Unallocated corporate
NS expenses (25,261)
FIE A Interest income 155,949
HERERHERM  Profit on disposal
of investments 59,085
TR Profit from operations 1,050,869
B A Finance costs (223,172)
PEAE 5 A F4ER]  Share of net profits
of associates 6,265 1,432 20,749 — — — 191,987 — 220,433
B Taxation (96,480)
Wi 2% i A Profit after taxation 951,630

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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4. BEBLSTBEER @ 4. Turnover and Segment Information (continued)

UL R R — % L [ ) Secondary reporting format — geographical segments

B g Al K
B3 Chinese Other Mt
Hong Kong Mainland Countries Total

wHToL W ToL BWTOL BWTC
HK$°000  HK$°000 HK$°000  HK$000

BEFZRH Six months ended
NAZTHIEAMEA 30th June 2002
g L& Segment revenue
i Turnover 6,878,650 5,159,245 895,328 12,933,223
Ho A i 25 Other revenue 106,835 36,470 1,631 144,936
6,985,485 5,195,715 896,959 13,078,159
BEFZ—F Six months ended
ANAZTHIEAMEA 30th June 2001
Vg L& Segment revenue
S Turnover 7,789,469 3,733,837 536,158 12,059,464
A i £ Other revenue 54,953 19,033 610 74,596
7,844,422 3,752,870 536,768 12,134,060
5. BB EAK 5. Finance Costs
BEAH=THILAMA
Six months ended 30th June
= A
2002 2001
ki T ik i T
HK$°000 HK$°000
il L &0 A1) B Interest on finance leases 1,196 2,175
JE S AR N B BB R 2 SR AT B Interest on bank loans and
T At B2 R B other loans wholly repayable
within five years 157,146 214,742
il S Financing charges 12,704 6,255
171,046 223,172

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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Profit before Taxation

6. BB i A 6.

BEANH=+THILAMA
Six months ended 30th June

=
2002 2001
W T T
HK$°000 HK$°000
o i i ¥4 A O 90 BR Profit before taxation has been arrived
at after charging:
ey Depreciation
— HEHE — Owned assets 369,912 256,293
— HRERA RS — Assets held under finance leases 2,663 3,467
ZEE
MY A 2 Amortisation of intangible assets
(ELHE A — & K AT L (included in general and
2 A) administrative expenses)
— W — Goodwill 30,005 15,187
— FRDLAN 2 T — Intangible assets other than goodwill 6,167 4,972
E HE W AE Impairment losses recognised of
Y5 48 HE A fixed assets 8,522 —
W EhA And after crediting:
A H HALIE bl & Dividend from other unlisted investments 2,087 597
Z R
A A KR S BT A5 T A Gain on disposal of land and buildings 198 —
e Hb [ ) 43 2 Bk BT e A The analysis of profit before taxation by
SRR geographical location is set out below:
e Hong Kong 685,213 816,078
Hh ] A Chinese Mainland 239,111 231,517
oAl 19 5% Other countries 38,397 27,269
962,721 1,074,864
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7. FiJE 7. Taxation
BEAH=ZTHIEANEA
Six months ended 30th June
SRFECE CRF
2002 2001
BT iAo A
HK$°000 HK$’000
2 351 T B I Current taxation
s Hong Kong
BN A /N Company and subsidiaries 74,352 78,686
g % 2% ) Associates 21,238 22,871
Y Chinese Mainland
Wi Jag 2 ] Subsidiaries 35,466 15,798
T % 2% ) Associates 8,228 3,863
139,284 121,218
R 3T A% I Deferred taxation
s Hong Kong
i Jag 2 ] Subsidiaries — 1,996
139,284 123,214
B WS AT BE T MR 45 A R 2 Ak Hong Kong Profits Tax is calculated at 16% (2001: 16%) on the
R LB U R 4% B R 16% (— estimated assessable profits for the period. Chinese Mainland income
FE A 16%) w5 - P tax has been provided for based on the estimated assessable profits in
A b 7 15 77 R 4 2 A A4 accordance with the relevant tax laws applicable to the Group in the
] 2 v 3 N A RS O 4% Chinese Mainland.

il &M SR B i P B4

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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Dividends

BEANH=+THILAMA
Six months ended 30th June

ZERRE e
2002 2001
W T 0 ik o T
HK$°000 HK$’000
TERT AR Z BT R R R 2002 special interim, paid,
g 1 5 3 Y 0,250 of HK$0.25 per ordinary
(ZRTF— 331%) share (2001: Nil)
(Bf5E = +H (2 (Note 15(b)) 518,142 —
ZRE A EIRAT Z BB 2001 final, payable,
A % 4 I U 0.1000 of HK$0.10 (2000: HK$0.15)
(ZFEEFE © HH0.1570) per ordinary share 207,353 301,795
ﬁA:ZEZQ;EJLH maH 2002 Interim, declared
HIRZ ZEE 435 on 4th September 2002
R S A R T of HK$0.09
i %0.097@ (2001: HK$0.08)
(ZFE—4 : #%0.0870) per ordinary share 186,755 161,104
912,250 462,899

EHPN EEZAFILANMA %
freak > BRI EE
7 11 s 7 0.09T :fo%é:%ﬁ
£ 5 %5 186,755,0000 & H 10 1
BT RBEEARE H 2O 8%
‘E%ﬁ%;mﬁﬁ?r% o R IR A
g S5 SIS Ikt WA B R
EP!xHJU%WEﬁExM 1B € &t
HABE_FE_HFT+_H=
o H R AR AR AR B A 2
A e

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED

At the meeting held on 4th September 2002 the directors declared an

interim dividend of HK$0.09 per ordinary share. The aggregate

amount to HK$186,755,000 were calculated based on the number of

shares in issue as at the date of report. This declared dividend is not

reflected as a dividend payable in these condensed accounts, but will

be reflected as appropriation of retained profits for the year ending

31st December 2002.



5 e £ 4

IR s i M52 NOTES TO THE CONDENSED FINANCIAL STATEMENTS

Earnings Per Share

BEAH=+THILAMA
Six months ended 30th June

ZEECH e
2002 2001
BT iAo A
HK$’000 HK$’000
g JC BE AR T vl 2 ) TS The calculation of the basic
MRA4E N 5 Hg R E and diluted earnings
per share is based on the
following data:
BH Earnings
F DA B R AR B Profit attributable to
T R 2 R shareholders for the purpose
R 465 ¥4 ] of calculating basic and
diluted earnings per share 720,069 787,835
SRFECE CRF
2002 2001
B4y 45 H Number of shares
F DA w158 B i B A 2 A Weighted average number
- 780 I T R S 34 of ordinary shares for the
purpose of calculating
basic earnings per share 2,063,501,624 2,005,183,625
i JIHE T 8 B < 20 8 A Effect of dilutive potential
W R ordinary shares in respect
of share options 12,158,950 22,561,378
F DA w1 55 B s 4 vty 22 ) Weighted average number
- 780 JI T R ST 34 of ordinary shares for the
purpose of calculating
diluted earnings per share 2,075,660,574 2,027,745,003

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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92y .
10. [ € & 10. Fixed Assets
s 1T oo
HK$°000
W oEFEEFE—H Net book values at 1st January 2002 11,232,754
— H Z IR T IR (E
Ae FEE 6 B N ) R RN Relating to acquisition of subsidiaries 1,404,682
HE B O N ) B Relating to disposal of subsidiaries (6,233)
NN Additions 353,014
& Disposal (32,863)
ey Depreciation (372,575)
Ak g A Revaluation deficit (19,947)
T e 18 99 A Impairment loss recognised (8,522)
W ERETAERNHA Net book values at 30th June 2002 12,550,310
=1 H Z MR E
/Y .
11. B & B 11. Intangible Assets
e Bl WE BRERA
Purchased  Negative Brand Development W
goodwill goodwill names costs Total
e W To B®T B¥Tc  BET
HK$°000  HK$°000  HK$'000  HK$000  HKS$'000
A Cost
RZEE_H—-J—H At 1st January 2002 845,841 — 185,008 25365 1,056,214
W i A ) Acquisition of subsidiaries 200,767 (142,138) — — 58,629
SR TN 2 ) P Increase in equity interest
in subsidiaries 7,066 (78,523) — — (T1,457)
& Disposal — — (546) — (546)
WEEEZEAA=TH At 30th June 2002 1,053,674 (220,661) 184,462 25365 1,042,840
EEE 3 Accumulated amortisation
WEZEEZHFE—F—H At 1st January 2002 37,330 — 37472 18,632 93,434
HERR Written back on disposal — — (200) — (200)
R M R B A Impairment loss recognised — — 1,831 1,974 3,805
CENINE Charge for the period 30,005 (3,584) 5,108 1,059 32,588
WEZEEZHEAAZTH At 30th June 2002 67,335 (3,584) 44211 21,665 129,627
R T Net book values
RZEEZEAH=TH At 30th June 2002 986,339 (217,077) 140,251 3,700 913,213
WoEE—H+ZA=1—H At 31st December 2001 808,511 — 147,536 6,733 962,780
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12. ¥ 55 S Al 8 Wik JE 12. Trade and Other Receivables
JEWE 7 IRk B 35t & 5 K HAth Included in trade and other receivables are trade receivables and
JEMCGRIR N - BEYLE 5 MR 3K 2 W B their ageing analysis is as follows:
SATIR

RoBEE R CERT A
ANA=Z1TH FZA=1+—H
At 30th June At 31st December

2002 2001
BT T oo
HK$°000 HK$°000
0— 30K 0-30 days 1,312,560 942,845
31— 60K 31-60 days 185,906 205,087
61— 90K 61-90 days 99,820 42,982
> 90K > 90 days 191,275 129,568
1,789,561 1,320,482
AER—RGETHEFUTZFEE The Group normally trades with its customers under the
- following credit terms:
(F) B34 & (a)  cash upon delivery; and
(&) NTRERHEE - (b)  open credit within 60 days.

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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13. ® 5 B At JE A sk 0H 13. Trade and Other Payables

JEAT & 5 MR 3 O A 5 A & 5 S HoAth Included in trade and other payables are trade payables and their
JEAT IR - BEAT ' 5 MRk 2 W B ageing analysis is as follows:
Sriranr

RoBEE R RT A
ANA=Z1TH FTZHA=Z+—H
At 30th June At 31st December

2002 2001
BT T BT T
HK$°000 HK$’000
0—30K 0-30 days 1,158,677 752,262
31— 60K 31-60 days 435,676 413,297
61— 90K 61-90 days 187,750 148,770
> 90K >90 days 324,900 237,592
2,107,003 1,551,921
RN 0 .
14. A BB RORE 25 14. Minority Interests
DB SRORE £ B A4S A B D UK Included in the minority interests are amounts advanced to subsidiaries
TS T B A ) 2 K TE s N by the respective minority shareholders of HK$275,311,000 (31st
275,311,0007C (—FF—4F+ December 2001: HK$286,748,000) which are considered as part of
H=+—H : #%286,748,000 their contributions, together with paid up capital, made to finance the
JC) o R AE IR Y R B % A operations of these subsidiaries.

D WOBHUI 52 55 W~ ) 2 8
AR 2 TE AR R [ A
AR) Z—EBAy o

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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15. Wl K B 15. Acquisition and Disposal
(F) s —FE _HF XA (a) Acquisiton of subsidiaries during the six months ended 30th
= H RIS A Rk June 2002 are summarised as follows:
W B A R ER O
A

= A

2002 2001
W T T BT
WA B e N ) Acquisiton of Subsidiaries HK$°000 HK$’000
[ & G 7 Fixed assets 1,404,682 328,131
7 Stocks 483,635 111,642
5 T H Al E W 2% 0H Trade and other receivables 528,925 139,426
B 5 K oAt E AF 2k 05 Trade and other payables (812,613) (14,677)
b B % Short term loans (333,670) (29,140)
2 B RRE 25 Minority interests (397,719) (57,870)
H Al 2 A Other assets less liabilities 501,193 23,500
1,374,433 501,012
W B A A 2 T R Negative goodwill arising
on acquisition (142,138) —
W B S A 2 T Purchased goodwill arising
an acquisition 200,767 106,640
1,433,062 607,652
W WA 2 Less: Net assets of an associate
Wk % N W) & A held prior to acquisition (42,108) —
1,390,954 607,652
PLTR AR TA Discharged by:
B4 RE Cash consideration 833,264 334,722
AT IRy Issue of shares 471,231 —
JE o) B JE Accounts payable 86,459 272,930
1,390,954 607,652
WHEEAEZBHATRE Net cash outflow arising
par] on acquisiton
Bl 4Rl Cash consideration 833,264 334,722
WS Bl 4 M Cash and bank balances
SRAT AT acquired (290,680) —
W RT3 X Bank overdraft acquired 5,443 —
548,027 334,722

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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15, Wl & th B e 15. Acquisition and Disposal (continued)
() HEREAN A (b) Disposal of an associate

WoER AR = — On 31st October 2001, the Group entered into a conditional
H - AR EE L — A agreement to dispose of its entire interest in HONGKONG
PR > BB B R CHINESE LIMITED, formerly known as The HKCB Bank
WEIE N BRA A (RS A Holding Company Limited, at an aggregate consideration of
O ERAT AR A BR approximately HK$1,809.19 million. The disposal was
Al) z A o AU completed in January 2002 and a special cash dividend of HK25
# kW ¥ 1,809,190,000 cents per ordinary share of the Company totalling approximately
JC o HEEHDE R _EFF HK$518.1 million was paid.

TAE—HER BT S
A5F 45 90 B 4 P A I 3 7
JE25H AL > AL L
5 1 518,100,0007C °

16. & A & ¥ 16. Capital Commitments

RoBB_HE  RoTEA
AAZ+HE  FoHA=+—H
At 30th June At 31st December

2002 2001
BT T T
HK$°000 HK$°000
W T R T A A H Capital commitment for
MR 58 2 B A purchase of fixed assets
AR outstanding at the balance
sheet date are as follows:
S SR EN Y Contracted for but not
W N B L o ] o provided for purchase
and construction
of fixed assets 140,630 124,987
CHEEM RHEL Z Authorised but not
contracted for
L9 3 2 B X Expenditure in
leasehold properties 13,343 75,536
W A % B [ Purchase and
construction of
fixed assets 180,648 307,699
334,621 508,222

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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ATEREAENHZH S AR
) B v ] 3 LA ] ([ e [
D AR MK g 5 AT
WAL — JEA B W A A T B
A BRI (IR A 3 R 1
B ARAR) A2t
TR HE 2 WO T Rk - AUE S A
[ #372,000,0007C © =i E A
O UNCIDEL L E 3 P34 i)
J& 2 o I R R A A
Al 2 R A\ o AU TSET
H)4% T7 BCR N 7 o v I 22 T
BRZEMMEE - ZHEZLS BN
ZEEZFENHZTHEE
% e

IR s i M52 NOTES TO THE CONDENSED FINANCIAL STATEMENTS

17. Related Party Transactions

A.

The Company entered into an acquisition agreement with
China Resources National Corporation (*CRNC”) and
T A% 552 7 on 3rd June 2002 for the acquisition of
65 per cent equity interests in China Vanguard Super
Department Co., Ltd. (now known as China Resources
Vanguard Supermarket Company Limited) at a
consideration of RMB372 million. # i Bl A & % 2~ ] is
a wholly-owned subsidiary of CRNC and CRNC is the
ultimate holding company of the Company. The
consideration was arrived at after arm’s length negotiation
between the parties thereto and with reference to price
earnings multiple. The transaction was completed

subsequent to 30th June 2002.

HEMAI¥ATR AT CHINA RESOURCES ENTERPRISE, LIMITED
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17. BHER 5 )

. W AREE TG HEA
(RPN o VA B '
5

17. Related Party Transactions (continued)

B.  During the period, the Group also entered into transactions with

related parties as follows:

BEANH=+HILAMA
Six months ended 30th June

SRRE CFF

2002 2001
BT T BT T
HK$°000 HK$’000
[ESR/NNCIE AL )7 P/ Sales of goods to fellow
BB (B EE ) subsidiaries (note a) 12,381 7,978
TEBE 2N ) 4 18 2 FfE g 2 ) Purchases of goods from fellow
BB i (B RE ) subsidiaries (note a) 3,279 6,507

T £ 2 ] £ [ 2 B g 2~ W
SA 7 SEAH A OH B
HoAb A (BEE2)

AR SE e LY

Operating lease payments and

other charges paid to fellow
subsidiaries (note b) 34,069 22,419
Construction services provided

7 ) 4 I R S R T by a fellow subsidiary
(B 5t ) (note b) 42,207 211,574
JREAF 428 e o W) B B F AR T 22 Tank storage service fees
— [ B JB5 2 w2 Al i IR s payable to a holding company
(F3E2) and a fellow subsidiary
(note b) 70,800 70,800
RE Wi L Jo 2 A\ M Storage facilities management
s u) S T 2 — TR B fees receivable from
N ) 2 f A R A B A immediate holding company
(M&E2) and a fellow subsidiary
(note b) 9,996 9,996
Bzt - Notes:

()M % 22 55 J& 2 2% 3 0 1l 0
i -

(&) BLAF 2 oy 2 AR08 A Bl Wh i 1 2
SE A BUR AT o

() WA A % S 45 & B0 |

W RLEEHE T A A 2 R
2T A 2 R -

HEMAI¥EATR AT CHINA RESOURCES ENTERPRISE, LIMITED

(a)

(b)

(c)

The transactions were carried out with reference to the prevailing

market price.

The transactions were carried out in accordance with the pricing

policies set out in the relevant agreements.

During the period, the Group also leased certain premises owned

by the Company’s holding company with a nominal amount.
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Share Options

During the period under review, the Company operates two share
option schemes, namely the “Old Scheme” and “New Scheme” which
were defined in the 2001 Annual Report. The Old Scheme terminated
on 31st January 2002. Share options disclosed below and granted on or
after 31st January 2002 are issued under the New Scheme while the
remaining options are under the Old Scheme. Certain share options
granted before 1st January 1999 under the Old Scheme are vested from
the date of grant to 16th September 2002. For share options granted
after 1st January 1999 under the Old Scheme and for share options
granted under the New Scheme, these share options are vested for a
period of 10 years immediately after the date of grant. Share options
granted under the Old Scheme and the New Scheme are generally
either exercisable within a period of 10 years immediately after the
date of grant or between 20% and 33% of shares to be subscribed
under relevant share options will commence to be exercisable in each

calendar year after the acceptance of a grant.

Save disclosed below, no other share options have been granted (or
granted in excess of individual limit) and exercised, cancelled or
lapsed in accordance with the terms of the relevant share option
scheme during the period under review in relation to each of the
directors, chief executive, substantial shareholder of the Company or
their respective associates and the suppliers of goods and service of

the group (which is not an eligible participant under the New Scheme).

FEMAIEAMA R CHINA RESOURCES ENTERPRISE, LIMITED
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Eﬁ H)XL % (#) Share OptiOllS (continued)

(F) & & (a) Directors
W EECEANA=Z4TH THIE As at 30th June 2002, the following directors had interests in
HRE A MR A N B 20 B I R R respect of options to subscribe for shares under both share option
H 1T AT R A 0y 2 W TR REAE A o AR schemes of the Company. Share options granted to directors
5 5% T T T RE S B T S A under both share option schemes are set out below:
KRB IEIRHE T

i I o AR IR A
Number of share options Price of Company’s shares'

REZFRE RAME RAHE RABE RAME R-ZTOE
—H—H Bili Fifhe il 8 k¥ AAZtTH BEMZ B2
T MAFT  Granted Exercised Cancelled Lapsed A AT Ji 1 i e
#H I Exercise  Outstanding during during during during  Outstanding  For options For options

HRYEH Name of directors  Date of grant price at 1/1/2002  the period the period  the period the period  at 30/6/2002 granted  exercised

ko 3T i3 T

HKS$ HK$ HKS$

HEE Ning Gaoning 11/05/1996  3.856 3,300,000 — — — — 3,300,000 — —

17/11/1997 14.30 1,200,000 — — 1,200,000 — — — —

20/06/2000  7.190 3,300,000 — — — — 3,300,000 — —

07/022002  7.170 — 1,200,000 — — — 1,200,000 7.100 —

M Song Lin 20/06/2000  7.190 200,000 — — — — 200,000° — —

07/02/2002  7.170 — 2,000,000 — — — 2,000,000 7.100 —

B Chen Shulin 21/11/2000 7.080 1,186,000 — — — — 1,186,000 — —

21/11/2000 10.86 442,000 — — 442,000 — — — —

21/11/2000 11.95 884,000 — — 884,000 — — — —

07/02/2002  7.170 — 1,326,000 — — — 1,326,000 7.100 —

Bt Qiao Shibo 02/04/2001 8.430 1,800,000 — — 1,800,000 — — — —

07/02/2002  7.170 — 1,800,000 — — — 1,800,000 7,100 —

R Yan Biao 11/05/1996 3.856 1,700,000 — — — — 1,700,000 — —

17/11/1997 14.30 1,000,000 — — 1,000,000 — — — —

20/06/2000  7.190 3,000,000 — — — — 3,000,000 — —

07/02/2002  7.170 — 1,000,000 — — — 1,000,000 7.100 —

B2V Keung Chi Wang, Ralph  17/11/1997 14.30 500,000 — — 500,000 — — — —

20/06/2000  7.190 1,400,000 — — — — 1,400,000 — —

07/02/2002  7.170 — 500,000 — — — 500,000 7.100 —

BlE Lau Pak Shing 17/11/1997 14.30 500,000 — — 500,000 — — — —

2000612000 7.190 1,000,000 — — — — 1,000,000 — —

07/02/2002  7.170 — 500,000 — — — 500,000 7.100 —

BB Chan Wai Mo 13/10/1999 8.480 300,000 — — 300,000 — — — —

20/06/2000  7.190 800,000 — — — — 800,000 — —

07/02/2002  7.170 — 300,000 — — — 300,000 7.100 —

Eo Wang Qun 11/05/1996  3.856 40,000 — — — — 40,000 — —

06/01/2000  9.790 400,000 — — 400,000 — — — —

20/06/2000  7.190 400,000 — — — — 400,000 — —

07/02/2002  7.170 — 400,000 — — — 400,000 7,100 —

# % Zhong Yi 11/05/1996  3.856 80,000 — — — — 80,000 — —

20/06/2000  7.190 1,500,000 — — — — 1,500,000 — —

B 3 Kwong Man Him 07/02/2002  7.170 — 2,000,000 — — — 2,000,000 7.100 —

# R Jiang Wei 08/03/2002 7.500 — 600,000 — — — 600,000 7.650 —

Bl Xie Shengxi 08/03/2002  7.500 — 380,000 — — — 380,000 7.650 —

i % Lu An (Resigned on ~ 07/12/1998 8.980 200,000 — — — 200,000 — — —

(AZFF A 14th January 2002)  20/06/2000 7.190 770,000 — 392,000 — 378,000 — — —
—H+H

#AT)
EirU Xu Zhiming (Resigned ~ 13/10/1999  8.480 1,500,000 — — — 1,500,000 — — —

(RZFF—4F on 13th November
t+—HA+=H 2001)
HEAT)
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Share Options (continued)

By virtue of Section 31 of the Securities (Disclosure of Interests) Ordinance (“SDI
Ordinance”), Mr. Song Lin is deemed to be interested in the share option for
200,000 ordinary shares granted by the Company to his wife.

() 18 B J H A 2 B 35 (b) Employees and other participants
BRPr A AT A - AR Z BT Except for all non-executive directors, all directors of the
HAEHRWAAERZER - %4148 Company are employees of the Group and their respective
2 W B RE AR R b S (a) B R o aggregate share options are disclosed in paragraph (a) above.
DU RAA AR I T AR B B &I Summary of options granted to employees of the Group and
i 2 B3 11 TR HEAE 0 other participants are set out below.
iy RE RufF#EH) (i)  Employees (other than directors)
I I HE A A R
Number of share options Price of Company’s shares'
RZZBA RAME ORABIE RABE ORAME R-BEA B
—H—H ®ih il il 88 R AH=1H ol CATRE
1A i A AT Granted  Exercised  Cancelled Lapsed i AR AT Z i B e i B e
B HE Exercise Outstanding during during during during Outstanding  For options  For options
Date of grant price at 1/1/2002  the period  the period the period  the period at 30/6/2002 granted exercised
HK$ HK$ HK$
Bt #
Old Scheme
11/05/1996 3.856 3,030,000 — 610,000 — 2,112,000 308,000 — 8.346
17/11/1997 14.300 700,000 — — — — 700,000 — —
07/12/1998 8.980 2,278,000 — — 1,540,000 388,000 350,000 — —
13/10/1999 8.480 20,000 — 20,000 — — — —
06/01/2000 9.790 170,000 — — 170,000 — — — —
18/02/2000 9.590 2,000,000 — 2,000,000 — — — —
20/06/2000 7.190 6,843,000 — 134,000 — 992,000 5,717,000 — 9.122
17/07/2000 8.860 922,000 — — 922,000 — — — —
14/08/2000 9.670 1,000,000 — — — 1,000,000 — — —
22/08/2000 9.720 240,000 — — 240,000 — — — —
21/11/2000 7.080 6,118,000 — 1,013,000 — 503,000 4,602,000 — 8.532
21/11/2000 9.290 214,000 — — 214,000 — — — —
21/11/2000 10.820 1,026,000 — — 980,000 46,000 — — —
21/11/2000 10.860 46,000 — — 46,000 — — — —
21/11/2000 11.730 800,000 — — 666,000 134,000 — — —
21/11/2000 11.950 798,000 — 798,000 — — — —
11/01/2001 8.730 400,000 — — 400,000 — — — —
02/04/2001 8.430 7,778,000 — 6,846,000 932,000 — — —
30/07/2001 9.120 400,000 — — 400,000 — — — —
34,783,000 — 1,757,000 15,242,000 6,107,000 11,677,000
it B
New Scheme
07/02/2002 7.170 — 18,100,000 122,000 — — 17,978,000 7.100 9.283
19/04/2002 7.400 — 15,742,000 490,000 — 12,000 15,240,000 7.450 9.280
23/05/2002 8.900 — 300,000 — — — 300,000 8.900 —
— 34,142,000 612,000 — 12,000 33,518,000
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i It BE () Share Options (continued)

(i) Hfh 283 (ii)  Other Participants
Jil e S AR ] A B
Number of share options Price of Company’s shares'
RERFDAE ORARNIE RAME RABE O RAMEH O RZZEDAE
—H—H i it il R AH=1H o [S¥ExId
13 48 W R AT B Granted  Exercised  Cancelled Lapsed WA MR B
i H B Exercise Outstanding during during during during Outstanding  For options  For options
Date of grant price at 1/1/2002  the period  the period  the period  the period at 30/6/2002 granted exercised
T T T
HKS$ HKS$ HKS$
05/03/2002 7.350 — 24,720,000 — — 112,000 24,608,000 7,200 —
23/05/2002 8.900 — 80,000 — — — 80,000 8,900 —
— 24,800,000 — — 112,000 24,688,000
1 b il ¥ T A NE/NRCT B 1 The price of the Company’s shares disclosed for options respective granted is the
M o By B A W RER 1 T — 32 S H closing price quoted on the Stock Exchange on the trading day immediately before
i 173 17 W 22 e 22 S T 4B o AT B s T the date of the grant of the respective options. The price of the Company’s shares
A A R EAE o 2 B IRAEAT A A disclosed for the exercise of options is the weighted average of the closing prices
SO T s 173 17 W 32 i 2 e i B 2 i R R B o quoted on the Stock Exchange immediate before the date of exercises of options.

HHZERMELR Directors’ Interests in Securities

PEEEZENA=ZTH  BRESN L As at 30th June 2002, Dr. Chan Po Fun, Peter was personally
(BN ] $ ) 506,000 % 5 4 i > beneficially interested in 506,000 ordinary shares and held 70,000
Te VA2 5E N B 3 R A2 1]70,000/1% 3% 40 ordinary shares as trustee in the Company. Mr. Song Lin is deemed to
oo RMEARBEIZERER AR A have interest in 200,000 ordinary shares of the Company by virtue of
200,000/ 38 78 1% 171 4% 45 2 B A% S I 0y his wife’s interest in these shares.

HE 45

W H - 25 1 # 3 A I8 A 2 7 Y 1 R R At the same date, certain directors had interests in respect of options to
w0 BT 4 AT R Ry 2 B IRRE P A subscribe for shares under the share option schemes of the Company.
MR o MIEA N E 2 WS BT % Options granted to respective directors are set out under the section
WA IR O E ST RE ] — & headed “Share Options” above.

G o
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HAt&R OTHER INFORMATION

Directors’ Interests in Securities (continued)

Apart from the foregoing, none of the directors, chief executives or
their associates had any beneficial or non-beneficial interest in respect
of options to subscribe for shares under the existing share options
schemes of the Company, in the share capital and debt securities of the
Company or its associated corporation which is required to be
recorded in the Register of Directors’ Interests pursuant to Section 29
of the Securities (Disclosure of Interests) Ordinance or as otherwise
notified to the Company and The Stock Exchange of Hong Kong
Limited (“the Exchange”) pursuant to the Model Code for Securities

Transactions by Directors of Listed Companies.
Substantial Shareholders

As at 30th June 2002, the following declaration of interests by
shareholders holding 10% or more of the issued share capital of the
Company has been recorded in the Register of Interests pursuant to

Section 16(1) of the Securities (Disclosure of Interests) Ordinance:

W i O H
P Name No. of ordinary shares
w0 2 3 A 0 China Resources National Corporation

(T e ) =
I (EH) ARA R
(TR L) =

* LB AN 2 HEER AR - b
WA R 2R AR o HIL > R
s (B H HEAR) k1 o\ Wk > i B B A 5
T 4 T 9 2 WA oy A A 2 R TR S B

v

n ©

(“CRNC”)*
China Resources (Holdings) Company
Limited (“CRH”)*

1,153,776,475

1,153,776,475

* CRH is the immediate holding company of the Company. CRNC is the holding
company of CRH. Therefore both CRNC and CRH are deemed to have the same
interests in the share capital of the Company by virtue of Section 8 of the

Securities (Disclosure of Interests) Ordinance.
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FEMAIEANA R CHINA RESOURCES ENTERPRISE, LIMITED

Specific Performance Obligations on
controlling Shareholder

According to a loan agreement, CRH is required to remain as a
beneficial owner of at least 35% of the voting shares of the Company
and or remain as a single largest shareholder (whether directly or
indirectly through its subsidiaries) of the Company. As at 30th June
2002, the amount of such facility was HK$2,900 million and was fully

drawn down. Such facility is wholly repayable within five years.

Purchase, Sale or Redemption of Listed
Securities

Neither the Company nor its subsidiaries purchased, sold or redeemed
any of the Company’s listed securities during the six months ended

30th June 2002.

Code of Best Practice

With the exception that non-executive directors have no set term of
office but retire from office on a rotational basis, none of the directors
is aware of any information that would reasonably indicate that the
Company is not, or was not during the six months ended 30th June
2002 in compliance with the code of Best Practice set out in Appendix

14 to the Rules Governing the Listing of Securities on the Exchange.
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“Qingming shanghe tu” is a famous silk scroll,
painted during the Song dynasty, portraying urban
activity along the Bian River. Reflecting the
greatness of the era, with numerous commerce
opportunities, symbolizes the company’s prosperous

future, with lots of business, and loads of return.
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