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Financial Highlights

HKEXA=+HESMEA
Six months ended 30th June

—RR—%F —RRRE
BHTL BT
2001 2000
HK$’000 HK$’000
BEH Turnover 12,059,464 6,320,794
& B EA Profit from operations 1,050,869 1,076,681
A B %3 £ Share of results of associates 247,167 320,903
F& B JEAE A Profit attributable to shareholders 787,835 765,450
FRABA (BT Earnings per share (HK$)! 0.39 0.39
FRP KL (B T)  Interim dividend per share (HK$) 0.08 0.06
A=FE—F A-EERE
~A=t8 +=A=+-—18
BT BT
At At
30th June 31st December
2001 2000
HK$’000 HK$’000
'S & &R Shareholders’ funds? 11,455,307 10,759,447
DE 33 % £1 Minority interests 2,784,490 2,889,160
BAEREFR Consolidated net borrowings 624,974 Net Cash
B o R3 Gearing? 4.39% Net Cash
HRAE S Net assets per share:
B A (B T) book value (HK$) 5.69 5.41
Mz - Notes:
1) HREAGHEEMEEE 1) Earnings per share have been calculated
FI A EH ] EBATRY by dividing the profit attributable to
PRI - shareholders by weighted average number

2) ZRRREFHURHFR
eEs  AAFHRERK
E-RE—4FF-f=o
— E AR B R
}: o

3) AR SBR A
REBR Y RERBEZ
) e

of shares in issue during each period

2)  Comparative figures in 2000 have been
restated to conform with the Group’s
accounting policy for the financial year
ending 31st December 2001

3)  Gearing ratio represents the ratio of net
borrowings to shareholders’ funds and
minority interests

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED



Analysis of Turnover and Profit

2 8 B % A 5T & ANALYSIS OF TURNOVER AND PROFIT

EEBREBR MK

BESAZ+BESEA
Six months ended 30th June

—RER -5 —REERERF
# T #HF AL
2001 2000
HK$000 HK$’000
LEREHZBER Turnover by segment
hEBR Property Development 498,266 482,806
WA £ Rental Properties 228,955 180,660
K Beverage 1,130,956 864,629
B IR 4E 4K Food Processing and Distribution! 2,854,054 2,688,838
B BAE S k2 5 Petroleum and Chemicals Distribution 5,149,517 —
EEHH Building Materials 336,930 417,908
e Retail 1,893,776 1,655,109
BERLWEH Investments and Others 43,322 89,561
2N Subtotal 12,135,776 6,379,511
HEEHMZIRDH Elimination of inter-segment transactions (76,312) (58,717)
W Total 12,059,464 6,320,794
BAEHLMRMAEEA Profit attributable to shareholders by segment
WEBRE Property Development 102,463 111,719
WAL E Rental Properties 146,645 109,667
S Beverage 48,094 43,684
B dm TR AR Food Processing and Distribution! 220,662 194,881
B BACE S kS5 Petroleum and Chemicals Distribution 90,766 —
EE WA Building Materials 71,955 98,234
£ Retail (6,086) 26,314
BERLEH Investments and Others 224,721 240,951
N3 Subtotal 899,220 825,450
NEAFNEFERER Net corporate interest and expenses (111,385) (60,000)
W Total 787,835 765,450
Mz - Note:
1) Fea#EpgarpzE 1) Excluding the results of CRC
H(EHRBATHZEN Supermarket operation which have
EEHFANEEELH) been reclassified under the Retail

segment

SRR RRE
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Chairman’s Statement

e 3
AEBRE-_ERE—4%-~A=tRALExEAZ
ABEGEALSLERAMBREBA LAY A
% #12,059,500,000 % & % %787,800,000% +
£ E R EF90.8%R2.9% o AR HHA R
FHOAEEEREA AEF0IIL  HEER
B L FEA BB 03978 o

b A
TFCERBRE-ERR-FF+-_A=F+—8L
FEZPHEE  BRAESM (ZEREREE
BHOM) 0 A X H 161,104,000 (ZFEE
4 0 #4119,194,0000) + PAZERE—%+A
+EAAINEANGBRARLMZIER o FHRE
BAZERE—5F+— A —8 A HRAM -

YiemE KR p AR
ARNAMAERE-—FF+ATERE-FE—
F+A+TAA MM (QETERE) GEHER
B PR AFSHRTHREZER A
FHREZBP ARERAAMRE  LAAZER
E—F+A+=8B FTHFwE L AN R
NBPERR—ZRELABRARANL Wi
AEETFHAETIIHA LT 58 -

Ex ach

hEBRR
FRIDEBRRERE-_RE-4FSA=Z+0H
DR CRRE 3 VR S PNLEIP Y. 9k K]
#1952 % % 498,300,000 & % ¥ 102,500,000
Ao A EFERHEA32%E T #8.3% 0 M
THIZRAGAENLTERARAGLLE
FERITE - ZAFCARERE+T—Aw
AERBETEN (EBARAG  HfAEA
EH—Hh o

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED

RESULTS

The Group’s unaudited consolidated turnover and profit attributable
to shareholders for the six months ended 30th June 2001 amounted
to approximately HK$12,059.5 million and HK$787.8 million
respectively, representing an increase of 90.8% and 2.9% over the
same period last year. Earnings per share of the Group, on a weighted
average basis, amounted to HK$0.39 compared with HK$0.39 in the
first half of 2000.

INTERIM DIVIDEND

The Directors have declared an interim dividend for the year ending
31st December 2001 of HK8 cents per share (2000: HK6 cents)
totalling HK$161,104,000 (2000: HK$119,194,000) to shareholders
whose names appear on the register of members of the Company on
15th October 2001. The interim dividend will be payable on or about
1st November 2001.

CLOSURE OF REGISTER

The Register of Members will be closed from 15th October 2001 to
19th October 2001, both days inclusive. In order to qualify for the
interim dividend, all completed transfer forms accompanied by the
relevant share certificates must be lodged into the share registrars of
the Company, Standard Registrars Limited, 5th Floor, Wing On
Centre, 111 Connaught Road Central, Hong Kong not later than 4:00
p.m. on 12th October 2001.

REVIEW OF OPERATIONS

Property Development

The Hong Kong property development segment’s turnover and net
profit before corporate interest and expenses for the six months
ended 30th June 2001 amounted to HK$498.3 million and HK$102.5
million respectively, representing an increase of 3.2% and a decrease
of 8.3% over the same period of last year. The decline is attributable
mainly to the absence of profit contribution from China Resources
Beijing Land Limited, which was disposed by the Group to China
Resources (Holdings) Company Limited as part of its restructuring
plan in November 2000.
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RBBFHAR ARG A EEF R A LA
&% %102,500,000T & R H 5 Am9.4% -
AEBAMNEARELARTAIARAN -
AEBEZAEETEB 5% BIEHES - #E R
BHEI0REE XM REEEFY A5 TFF
RoFZRABENZH  F—HARF Pl
dooitd  BEMUAITINCEESE  Lb i
E @A 4 A850,000F F K » #£1,20018 F4 o
PopzERAIRLERT  AIBEAREE
THFRH -

WA ¥
KAMEEHERE-_RE-FSA=Z+HLE
SR SFEEARAFAAAMNERR AT 4
# 5 7 A % 4229,000,00070 & % % 146,600,000
Ao B R m26.T%R33.7% o A% EE
FRORABEOCHEERLE LR  BEH
B MATAIENRE o

ARBRE SRS &Y A395,000
FER BEFDECAFTEGNERE LT
HARWKAERE  flemBE  EA > £
BEE HALZHEBHEEHLAMAR
SARAEBDEMAREFEETGALEN - A&
B R A & &A% 750,000F 5K - TH L
2 -BRAREERENDE - ADBEBEHR
SEWEH B ARE AR AN B AR
RHBFRN ERE-RR-F~A=Z+0H
ExBA - REEE  TEAHNEDHEHA
ABONA 38 B #4595 400,000 © BEF R
¥ H51% o
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Chairman’s Statement

The net profit before corporate interest and expenses generated from
the Villa Esplanada project amounted to HK$102.5 million,
representing a 9.4% increase over the same period of last year. The
Group is currently involved in one development project in Hong
Kong, namely, Villa Esplanada. This is a residential project which the
Group has a 55% attributable interest. The project comprises a 10-
block residential complex with a total gross floor area of
approximately 2.25 million square feet. The project is divided into
three phases. Phase I and II had already been sold. Approximately
97.7% of Phase III, which comprises a gross floor area of
approximately 850,000 square feet, or approximately 1,200 units, has
already been sold to-date. The construction work of phase III was
completed and the units are being handed over to the purchasers in
the second half of this year.

Rental Properties

The rental properties segment reported turnover and net profit
before corporate interest and expenses for the six months ended 30th
June 2001 of HK$229.0 million and HK$146.6 million respectively,
representing an increase of 26.7% and 33.7% over the same period of
last year. The Group’s rental properties in Hong Kong comprise
godown and cold storage warehouses, retail, office and industrial
properties.

The Group has a sizeable retail spaces of an estimated aggregate floor
area of approximately 395,000 square feet, which are located in high-
density commercial districts including Causeway Bay, Mongkok,
Tsimshatsui and Tsuen Wan where sizeable retail spaces are limited.
The scarcity of sizeable retail floor spaces in prime commercial
districts offers the Group with relatively stable rental income. The
Group also owns a portfolio of approximately 750,000 square feet, of
floor area designated for industrial, office or residential use. These
properties achieve a good occupancy rate during the period under
review, generating a stable stream of recurrent income for the
company. The rental income from the retail, industrial and office
properties amounted to approximately HK$95.4 million for the six
months ended 30th June, 2001, representing an increase of 51% over
the same period last year.

ZERE—EPHRE 2001 INTERIM REPORT
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ERBE

AEBTAZBRRBERERALELREH L
BAEZ— B RBME G E]550,000F
R o AEETHFFRRBRA - AR Hm R
BB EAEBEARLEERERAFALY
FHEAANHFRAEL  BERALN N EE
R M E10.1%%12.5% + 3% £ % 482,300,000
AR 30,200,000 « HAEEETFERD
BRHEH  BRAEBRGLERE L EHY
P AR R b 5 B A 6969% R T4% %8
£.85% % 88% ©

s

AEBZBREHRABRE_RE—FA=+
Hab {8 A 2 R sk F e LHA KA AHE
B % R AT s A A % 41,131,000,0008 & # 4
48,100,000T » 34 F 4338 #230.8% £.10.1%

AEBZHKSLEHAT B R LREBIEAN
& BB ROFL KR E A 24 F 2 R % 1£660,000
B 105,000% + 835 F 4138 Am 49329 % 27% °
AT E PN B E R T8 v M BB A
PR EEEE XL R RGRE R LT
VES N4 5.0 S 8:-IPEE NI ) 3
HEHKBLRBEAEETHBLESERS
ABARLKHRE  RAATHATEERLLRE
EHRAM- Aot ADBEHAMNKSERZ
BARBAMEEIRE - ERZRHOH
BREHLRBERBERIUT REETY
2,100,000 -
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Chairman’s Statement

The Group is also one of the major godown and cold storage
operators in Hong Kong with a total floor area of approximately
1,550,000 square feet. Despite continued keen market competition
and a sluggish Hong Kong economy, in the first six months of this
year, the Group’s godown and cold storage operation continued to
report improving performance with both turnover and net profit
growing at 10.1% and 12.5% to HK$82.3 million and HK$30.2
million respectively, when compared with the same period last year.
As a result of being successful in tendering for new business in the
second half of last year, the overall the average occupancy rate of the
Group’s cold storage and godown operations has improved from last
year’s 69% and 74% respectively to 85% and 88% for the same period
this year.

Beverage

The Group’s beverage segment’s reported turnover and net profit
before corporate interest and expenses for the six months ended 30th
June 2001 amounting to HK$1,131.0 million and HK$48.1 million
respectively, representing an increase of 30.8% and 10.1% over the
same period of last year.

The Group’s beverage segment continued to report strong
performance with both beer and purified water sales volume for the
first six months reaching approximately 660,000 tonnes and 105,000
tonnes respectively, representing an increase of approximately 32%
and 27% compared with the same period of last year. During the
period under review, the segment acquired four additional breweries,
namely the Bangchuidao and Liaoyang brewery in Liaoning province;
New Three Star Brewery in Heilongjiang province; and Leshan
brewery in Sichuan province. These newly acquired breweries are
currently being rationalized and integrated into the existing
structure, and are expected to commence contributing to profit next
year. Therefore, this segment’s net profit growth for the period under
review was behind that of sales. The recent acquisitions have
increased the beverage segment’s total number of breweries to 14,
with a combined annual production capacity of approximately
2,100,000 tonnes.
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A TR 485K

B IR BEEHRABE_RE-F A=
TRLENEAKFHEERARFAEHER
F A AT 4k A S 5] A % % 2,854,100,000 8 & & %
220,700,000 + %3 F #1334 #6.1% % 13.2% -

ADEREN RREHATHREF IS LR
BHEF R AR5.9% » &5 %2,043,000,0007
Ko IR E M X RGHA & R ALIE AT A A R
WG B OEH LIS ERKBEMEER
fem M ER TR SREHERTH - R
o HARAMERERE SRR SR
AAREREHESERRBA T B HRR
e Es o BRKHTHN%E ARELHE
DR EREA  RERKEGREET
BROERIBLEYRETY  BEAER
FRABRBHEMAROERNRERZLH o

L EH2 SR EA%663,800,000T © & E
FEHMISY c AMMZEERBERA K
£ BLEEREMNHYMNE RIS EIT.0% 0
ZRABEHRBRAEHFINRALEANFIT A
N ES

BREHEEFERKETOAREEE - &
FEHATRBLONCAREERE LA
AT AR A ZH AR A o

EEMH

AEBIEFHHEHIERE ERp 4T
BEBRE BEHABE_EE-455A=+0H
MR SAFGEERAARGFNGAERRA
Ao A 2 Al A B ¥ 336,900,000 A R ¥
72,000,000 » 34 F B D 19.4% % 26.8% o

E F 44 CHAIRMAN'S STATEMENT

Chairman’s Statement

Food Processing and Distribution

The food processing and distribution segment’s turnover and net
profit before corporate interest and expenses for the six months
ended 30th June 2001 amounting to HK$2,854.1 million and
HK$220.7 million respectively, representing an increase of 6.1% and
13.2% over the same period of last year.

During the period under review, foodstuffs distribution and stock
raising operation registered a 5.9% increase in turnover as compared
with that of last year, amounting to HK$2,043.0 million. However,
profit before interest and taxation of this operation recorded a slight
decline in earnings. The turnover of the livestock business recorded
minor growth, however, profit declined slightly as a result of price
reduction early in the year. This was partly offset by improved
performance, in both turnover and profit, recorded by the frozen
foods business as a result of expanding sales network and increasing
the variety of frozen food products. In an effort to improve the profit
margin of its livestock distribution business, the Group will continue
to focus on expanding the operation which provide cut and packed
fresh meat products directly to leading supermarket chains, hotels
and restaurants in Hong Kong.

Turnover of processing business amounted to HK$663.8 million,
representing an increase of 9.5% over that reported in the previous
year. The marine fishing operation improved in current period, with
turnover and earnings increased by 11.5% and 37.0% respectively,
due primarily to effective cost control programmes and improved
productivity.

The abattoir operation recorded increase in both slaughtering
volume and revenues. The Group will continue to comply fully with
international slaughtering standards, and implement effective
strategies on cost controls at the same time.

Building Materials

The Group’s building materials segment, which is principally
engaged in the manufacturing and distribution of ready mixed
concrete, reported turnover and net profit before corporate interest
and expenses for the six months ended 30th June 2001 of HK$336.9
million and HK$72.0 million respectively, representing a decrease of

ZERE—EPHRE 2001 INTERIM REPORT

7



8 EJF 4% CHAIRMAN'S STATEMENT

ERBE

AVBBMRNAEN TS 22 dARFRE
NEFE MR REBAZIE HRBEEZ
EREBEE - A REEOHTEIFT AR
AEBEFAE—FZRANBID - @ &HE
EAFHEHRE  BAREIED EARRE
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T il BAC 2 5 48 4K
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EREHOREOEREILE BB RE RS
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Chairman’s Statement

19.4% and 26.8% over the same period of last year. The decline
during the period under review was primarily due to a general
business downturn in the construction industry led by reduction in
government-subsidised housing and slowdown in the construction of
infrastructure projects. In response to the challenging market
conditions of the construction material industry, the Group has
implemented further cost reduction programmes and leveraging on
its existing distribution network to distribute new construction
materials from overseas, which are cheaper and more

environmentally friendly.

Petroleum and Chemical Distribution

The Group’s petroleum and chemical distribution segment, reported
turnover and net profit before corporate interest and expenses for the
six months ended 30th June 2001 of HK$5,149.5 million and
HK$90.8 million respectively. This segment is principally engaged in
the marketing and distribution of petroleum and LPG gas products
in Hong Kong and the marketing and distribution of chemicals
products in Hong Kong and Chinese Mainland.

The petroleum operation consists of the purchasing of refined oil and
LPG gas products from the world’s major oil suppliers and selling
and distributing such refined products, wholesale to agents and
direct account customers including shipping companies, bus
companies, airlines, and the Hong Kong government. The petroleum
operation also distributes its refined oil and LPG gas products
through its retail network in Hong Kong, which consists of five
designated LPG gas stations and 12 petrol filling stations. The
turnover of the petroleum operation was HK$4,838.3 million, up
4.6% compared with the first half of 2000. Adversely affected by the
economic slowdown in Hong Kong and the oversupply of refined oil
in the region, the turnover of both diesel oil and jet fuel, which
together account for over 60% of the refined oil products turnover,
declined by more than 10% compared to the same period last year.
However, this was offset by the better than expected performance
from the sale of fuel oil and LPG gas products, which recorded
impressive growth rate of approximately 18% and 19% respectively
in turnover. Operating profit for the petroleum operation amounted
to HK$119.1 million, representing a decline of 29% when compared
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Chairman’s Statement

to last year, largely due to oversupply in regional markets and the
fact that wholesale prices of oil products were reduced in view of
keen competition, therefore profit margin were greatly reduced.

In view of the weak demand for refined oil products expected for the
coming year, the Group will speed up its expansion in the LPG gas
filling stations and distribution business. Two new designated LPG
gas stations are currently under construction. The Group plans to
convert more of its petrol filling stations into LPG gas stations and
to bid for more new LPG gas licences as the Hong Kong government
makes such licences available in the future.

The Chemical operation specialises in marketing and distribution of
petroleum by-products, rubber products, plastics, and organic and
inorganic chemicals. This operation recorded a turnover growth of
6.6% to HK$311.2 million, as a result of continuous effort to boost
sales. Despite the effort, due to global economic slow down and the
drop in the international prices for petrochemicals products which
led to a drop in the domestic prices for domestic chemical products,
this operation recorded an operating loss of HK$10.2 million, as
compared to an operating profit last year.

Retail

The Group’s retail segment reported turnover and net loss before
corporate interest and expenses for the six months ended 30th June
2001 of HK$1,893.8 million and HK$6.1 million respectively,
representing and an increase of 14.4% and a decrease of 123.1% over
the same period of last year.

Supermarket

The supermarket operation recorded a turnover growth of 23.1% to
HK$1,064.2 million, in line with the increase in the number of new
outlets for the period under review. However, profit before interest
and taxation declined substantially due to weak consumption
demand in Hong Kong. The cost of refurbishment of existing stores,
coupled with a weak consumer market in Hong Kong resulted in
earnings being greatly reduced. This was partly offset by the strong
growth recorded by the Chinese Mainland operation in both turnover
and profit. The Group currently operates a chain totalling 333
supermarket outlets in both Hong Kong and the Chinese Mainland.

ZERE—EPHRE 2001 INTERIM REPORT
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Chairman’s Statement

For the period under review, the focus has been expanding its
operation in the Chinese Mainland, bringing the total number of
supermarket outlets from 206, for the same period last year, to 265
for the period to-date. The geographical location of the outlets in the
Chinese Mainland are as follow: 52 in Tianjin, 89 in Suzhou, 19 in
Beijing, 104 in Shenzhen and 1 in Xuzhou. Apart from refurbishing
existing stores, the Group has also added two new stores in Hong
Kong, bringing the total number of outlets in Hong Kong to 68.

“Brand-Fashion” Distribution

The “Brand-Fashion” distribution business in the Chinese Mainland
reported steady performance in the first six months of this year,
recorded a turnover and net profit growth of 69.7% and 10.5%
respectively when compared to the same period of last year. During
the period under review, this division has signed agreements with
distributors of “Brand-Fashion” companies to distribute their
products in the Mainland. In Chinese Mainland, the Group is fast
becoming a dominant retail distributor with an extensive
distribution network of over 520 boutiques; specialize in the
distribution of garment, apparel, fashion accessories and cosmetics.

Hong Kong Retail

The Group is currently one of the largest retail distributors in Hong
Kong, owning a chain of 10 department stores operating under the
name of CRC Department Store and Chinese Arts & Crafts stores, all
located in the prime business/shopping districts of Hong Kong. Weak
consumer demand in Hong Kong has led to a decline in sales and
reporting loss for this division.

Investments and Others

The investments and others segment reported turnover and net
profit before corporate interest and expenses for the six months
ended 30th June 2001 of HK$43.3 million and HK$224.7 million
respectively, representing a decrease of 51.6% and 6.7% over the
same period of last year. The decline was due mainly to the decrease
in profit contribution from The HKCB Bank Holding Company
Limited (“HKCB Holding”).
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Chairman’s Statement

Container Terminal

HIT Investment Limited, in which the Group has a 10% stake,
reported steady results. The Hong Kong Terminals and Yantian
deepwater port operations, which together serve the Shenzhen and
Southern China manufacturing basin, were adversely affected by
reduced export and import activity. Combined throughput and
earnings before interest and tax remained in line with the
comparable prior year. In Hong Kong, Hongkong International
Terminals and COSCO-HIT reported a 7% decline in combined
throughput and a 9% decline in earnings before interest and tax
compared to the same period last year which was offset by Yantian
Terminal’s growth in throughput.

Banking

As announced by the directors of HKCB Holding on 15th August,
2001, the consolidated profit attributable to shareholders of HKCB
Holding for the first half of 2001 amounted to approximately
HK$123.2 million. The 2001 interim profit included no significant
non-recurring items, whereas the corresponding 2000 figure
included total non-recurring gains of approximately HK$215 million
which arose from the disposal of HKCB Holding’s investment in a
former associate insurance company, and the revaluation of listed
shares in the Hong Kong Stock Exchanges and Clearing Limited
previously held. As a result, net profit contribution for the six
months ended 30th June 2001 from HKCB Holding to the Group
amounted to HK$43.0 million as compared HK$92.3 million for the
same period last year, representing a decrease of 53.4%.

FINANCIAL REVIEW

Capital and Funding

The Group finances its operations principally by cash inflow from
operating activities, equity capital and bank borrowings. In May
2001, the Group issued US$230,000,000 zero coupon convertible
guaranteed bonds due in 2006. The proceeds of the bonds will be
used primarily for general working capital purposes. Together with
the bank loans, the Group’s borrowings as at 30th June 2001 was
HK$7.9 billion, and the maturity profile spread over a period of five
years with HK$2.9 billion payable within 1 year, HK$5.0 billion
within 2 to 5 years. The Group’s consolidated cash amounted to
HK$7.3 billion. Calculated on the basis of the Group’s net

—EE—%FH4E 2001 INTERIM REPORT

11



12 Z£J%45% CHAIRMAN’'S STATEMENT

ERBE

KB H LRSI 8 ALY -

AEBHRKF) FERAE AR - 2K
ANBEHTIE - REFWHI BB ERREIZL
BENAETITEGER -

$230,000,000% & & & T # B AE AR A5 0 K
EENERERTXARBRRAFRRHE A
FREBINERAL) - AZRR—FXA =
B AREBAS KSR - BHA &I TR
EmHmE L AN ERAR o

% R

AZEE—FXAZ+TH  BRBENAS
AE BRI 30,0004 + F ¥ 223 000A £+ B
WWBR  AHIZEFTHE  AEBRRE %
HTAERE AT OUKIREB o Wt By E]
A e T X BB A AR I o K B e BB
HEAREZ-_RRRE+_A=Z+—BLEE
HERNITELAR o

Fwmitd

BEN(EB)ARAIARERENAESY
nE S RHERTAERALAR DA RIS
AN % TadeRMNER  LTRY
WERMAR Y o REBHEATHE F @3

e kWA REBB A EGATHKE SR
PHRMAA M ERGTITEME - kA M A
EETREELEFARTOBEAGHMN - K
ERREKEEL MMM ES AN E
AT EEHERATEITAT - K B4

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED

Chairman’s Statement

borrowings over shareholders’ funds and minority interests, the
Group’s net gearing ratio remained low at approximately 4.4%.

The Group has a substantial portion of its assets and liabilities
denominated in Hong Kong dollars, U.S. dollars and Renminbi. The
Group is exposed to foreign currency exchange rate risk primarily
with respect to the Group’s U.S. dollar denominated borrowings.

With the exception of the US$230 million zero coupon convertible
guaranteed bond, the Group’s borrowing are mainly in the form of
syndicated loan and floating rate notes, which are principally
unsecured loan at floating rates. At 30th June, 2001, the Group had
no material exposure to foreign exchange contracts, interest or

currency swap or other financial derivatives.

EMPLOYEES

As at 30th June 2001, excluding associated companies, the Group
employs approximately 30,000 people, of which approximately 23,000
are employed in the Chinese Mainland, with the remaining
predominantly in Hong Kong. The Group’s employees are
remunerated according to the nature of the job and market trends
with built-in merit components, paid in the form of bonuses, to
reward individual performance. The Group’s share option scheme
remains the same as those described in the Annual Report for the
year ended 31st December 2000.

RESTRUCTURING PLAN

Following the announcement by China Resources (Holdings)
Company Limited in June 2000, which states clearly its intention to
transform the Group into a leading distribution company, the
restructuring plan has progressed smoothly with two successful
transactions being completed. The Group’s commitment towards
carrying out this restructuring plan remains unchanged.

As previously announced, the Group is currently conducting studies
into the viability of acquiring various distribution and logistic
related businesses. With respect to recent market rumours in
relation to possible disposal by the Group of its interest in HKCB
Holding, as previously announced, the Group intends to continue
divesting from its non-distribution related businesses. In this regard,
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Chairman’s Statement

discussions are being held by the Company with interested parties.
However, no agreements have been reached so far, and the Group has
received no legally binding offer in this connection.

PROSPECTS

The interim results of the Group has been characterised by the
economic slow-down in Hong Kong, which was in turn affected by
the downturn in the global economy. As there is yet any sign of a
recovery in the Hong Kong economy, the Group expects that some of
its operations in Hong Kong, such as the building materials and
retail operations, will inevitably continue to be adversely affected.
However, the Group is fortunate that it also possesses certain core
businesses, such as the food distribution operation, which are more
resilient in nature at the time of economic slow-down. The Group
has also built up strong and competitive businesses in the Chinese
Mainland, which are well positioned to benefit from the continuing
strong performance of the Mainland economy. China’s impending
accession into the World Trade Organization is expected to generate
business opportunities for the Group, as there will be a substantial
rise in China’s trading volume with the world and related services
sectors. The Directors are currently considering efficacious means to
leverage on its strong financial position to capture the tremendous
business opportunities in the Chinese Mainland. Although the Group
will not be immune to the global economic downturn, the Directors
are confident that the Group will continue to report satisfactory
results to its shareholders.

APPRECIATION

On behalf of the Board of Directors, I would also like to take this
opportunity to express my sincere thanks to all the Group’s
employees for their continuous support and dedicated services.

By order of the Board
Ning Gaoning
Chairman

Hong Kong 18th September 2001
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AN > 2 2
i B 42 248 3
Condensed Consolidated Profit and
Loss Account

BE_ERE—45XxA=+HExEA
For the six months ended 30th June 2001

—EE—% —EEERK
(k& E#) (k& E#)
BT T BT
2001 2000
W2 (unaudited) (unaudited)
Notes HK$000 HK$000
L¥5 Turnover 3 12,059,464 6,320,794
S5 R A Cost of sales (9,841,622) (4,567,305)
ES¥ Gross Profit 2,217,842 1,753,489
E Ak & Other revenue 289,630 391,644
BERNHBER Selling and distribution expenses (863,210) (610,061)
— B BATREA General and administrative expenses (593,393) (458,391)
& B % A Profit from operations 1,050,869 1,076,681
R A Finance costs 4 (223,172) (175,632)
JEAE AN £ 4 Share of results of associates 247,167 320,903
Fhe H AT i A) Profit before taxation 5 1,074,864 1,221,952
A Taxation 6 (123,214) (120,615)
Pt 44 % A Profit after taxation 951,650 1,101,337
YRR Minority interests (163,815) (335,887)
B R A& 3 A Profit attributable to shareholders 787,835 765,450
i N Dividends 7 462,899 297,790
%A A Earnings per share 8
AR Basic HK$0.39 HK$0.39
E: Diluted HK$0.39 HK$0.38

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED
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MAALETE AT

Condensed Consolidated Balance Sheet

HoEE—F AZRERE
~A=+8 +=—HA=+—n
BT BT
(k&%) (4 %)
At 30th June At 31st December
2001 2000
W2z (unaudited) (audited)
Notes HK$’000 HK$000
(Z 7))
(Restated)
R HE Non-current assets
Bz 7 E Fixed assets 9 10,314,710 9,890,833
AT REE Intangible assets 10 633,718 164,990
ABENDZIHE Interests in associates 3,128,010 3,296,923
ERE S Other investments 85,332 81,682
A H A Prepayments 399,600 410,400
14,561,370 13,844,828
R EE Current assets
BH® Stocks 2,079,779 1,751,233
LB DS I &EE Trade and other receivables 11 2,196,692 2,262,002
TREMAE Taxation recoverable 15,315 34,857
AeFAEBERN P 2 Stakeholder accounts 343,381 512,754
B AT A 3 Pledged bank deposits 51,750 142,100
AERBATEH Cash and bank balances 6,880,021 6,853,916
11,566,938 11,556,862
A Current liabilities
B 5 R H A AT 3R Trade and other payables 12 (3,846,071) (4,974,287)
8RR & Short term loans (2,913,477) (1,971,758)
JE AT AL Taxation payable (105,663) (65,778)
(6,865,211) (7,011,823)
R K EFH Net current assets 4,701,727 4,545,039
WEERAY AN Total asset less current liabilities 19,263,097 18,389,867
FIa 5K Non-current liabilities
B A Long term liabilities 13 (4,986,649) (4,706,605)
i & HLA Deferred taxation (36,651) (34,655)
14,239,797 13,648,607
DE 33 % &1 Minority interests 14 (2,784,490) (2,889,160)
11,455,307 10,759,447
FRA A Capital and reserves
)i Share capital 15 2,013,800 1,988,785
Exi Reserves 16 9,441,507 8,770,662
11,455,307 10,759,447
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Condensed Consolidated Cash Flow
Statement

BE_ERE—45XxA=+HExEA
For the six months ended 30th June 2001

—FE—%
(R & #)
BT A
2001
i 32 (unaudited)
Note HK$’000
w B EHZALFENFHE Net cash inflow from operating activities 524,613
BREGHRABRELA Net cash inflow from returns on investments and
ZHAERNGFHE servicing of finance 69,226
T AT HLE Tax paid (34,455)
BEEHZALREHH Net cash outflow from investing activities 17 (1,867,064)
BEMZIALANIEHE  Net cash outflow before financing (1,307,680)
BEZLALANGHE Net cash inflow from financing 1,339,208
AERRLEFEE M Increase in cash and cash equivalents 31,528
HA—A—8Z
AERRAEFME Cash and cash equivalents at 1st January 6,848,276
HIAZ+BEZ
AERALFIE Cash and cash equivalents at 30th June 6,879,804
ARERALFMA Analysis of the balances of cash and
LM cash equivalents
AERRITEE Cash and bank balances 6,880,021
SATHE X Bank overdrafts (217)

6,879,804

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED
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B A 518

Condensed Consolidated Statement of
Recognised Gains and Losses

BE-_EE—453xA=+HLExMEA
For the six months ended 30th June 2001

—ER—% —REERERF
(k& %E#) (k42 FH#)
HHf RET L
2001 2000
(unaudited) (unaudited)
HK$’000 HK$’000
KEHHEER Currency transaction differences
— HNERES — amount arising during the period (430) 44
— HEHENG — disposal of associates (147) —
AABHALEALBALN  Net losses not recognised in the
BERAZBRE#E condensed consolidated profit and
loss account (577) 44
B AL A Profit attributable to shareholders 787,835 765,450
BERAWNRBB Total net recognised gains 787,258 765,494
Wk EAZ R RS Net goodwill on acquisition — (71,487)
AP AR ] Goodwill released due to
FHEZHA disposal of associates — 15,604
787,258 709,611
JR IRk B & Effect on change in accounting policy
Z KR in respect of the treatment of
HEZYE proposed dividends
— ¥Mm—H—8H — increase in retained profits at
#® G 5 A 1st January 298,318 178,536

ZEE-EVREE
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Notes to the Condensed Financial

Statements

HEAE

AP A HRA T AREE B G AR
Hey e EHEANF =T AR T It #
W3] (T ATk & Rsh) A BB AR
B A N8 A LW ALA ([ L 418 )
Wi+~ B EATLE  EHRAELA
EREAMARARERE LA —B K
b S e R oL
LARLATR  BRIZINEEF o
ARG EHEANE T AR AHE
BHARHHARADEALTHRAFE
«‘;,!f—o

EREHBER
A I AR R AR 448 R
ERBEEE S RS I RE

AP MM HRARRZIIEOHRALSL
HAEBBRE-RRESE+=-A=+—1
LB RA RS R —E
EATEHEHEANHAA_RE—F—]
—BRZAEMBZEH MR B
BEHREATAES

A EHER
%k (B f537) EEA:E &2
CHEHENS =R [EH46]

(a) EHFHENFIR (B3 [4
En#n¥a]
HEEFEHEANEALR (BH
I AEBRAHMEE D HARR
HRERZBEERALELDZE
oo HEHBRXEHOAHBE
HH L EHT  AritEHF L
FHIE RS EH B -
REHERREBA—HARER
—ERERRE+-_AZt+—BZHE
A (55 & BB H178,536,000
7R % %298,318,000T) o

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED

1

BASIS OF PREPARATION

The interim financial statements have been prepared in
accordance with Hong Kong Statements of Standard
Accounting Practice No. 25 “Interim financial reporting”
(“SSAP 25”) issued by the Hong Kong Society of Accountants,
except that comparative figures are not presented for the
condensed consolidated cash flow statement, being the first
condensed consolidated cash flow statement to be included in
the interim financial statements relating to accounting periods
ended on or after 1st July 2000. Such departure from SSAP 25
is permitted under the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The interim financial statements have been prepared under the
historical cost convention, as modified for the revaluation of
investment properties.

The accounting policies used in the preparation of the interim
financial statements are the same as those used in the annual
financial statements for the year ended 31st December 2000
except the following changes of accounting policies following
the adoption of the following SSAPs which became effective for
accounting periods commencing on or after 1 January 2001:

SSAP 9 (revised) “Events after balance sheet date”

SSAP 30 “Business combinations”

(a) SSAP 9 (revised) “Events after balance sheet date”

In accordance with the SSAP 9 (revised), the Group no
longer recognises dividend proposed or declared after the
balance sheet date as a liability at the balance sheet date.
This change in accounting policy has been applied
retrospectively so that the comparatives presented have
been restated to conform with the changed policy. The
effect of this change is to increase the Group’s net assets
as at 31st December 1999 and 2000 of approximately
HK$178,536,000 and HK$298,318,000 respectively.
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PRINCIPAL ACCOUNTING POLICIES (Continued)

(b)

SSAP 30 “Business combinations”

In the current period, the Group has adopted SSAP 30
and elected not to restate goodwill (negative goodwill)
previously charged against (credited to) reserves.
Accordingly, goodwill arising on acquisitions prior to 1st
January 2001 is held in reserves and will be charged to
the profit and loss account at the time of disposal of the
relevant subsidiary or associate, or at such time as the
goodwill is determined to be impaired. Negative goodwill
arising on acquisitions prior to 1st January 2001 will be
credited to income at the time of disposal of the relevant
subsidiary or associate.

Goodwill arising on acquisitions on or after 1st January
2001 is capitalised and amortised over its estimated
useful life of not more than 20 years. Negative goodwill
arising on acquisitions on or after 1st January 2001 is
presented as a deduction from assets and will be released
to income based on an analysis of the circumstances from

which the balance resulted.
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Sz SR )
3 2HEIFH 3  SEGMENT INFORMATION
B¥%oH Business Segments
RdhL B AL
L& | ERuH
Food  Petroleum E:S 08
hEERE  kAhE Processing and  EEHH FEH
Property Rental (&3 and  Chemical Building Z%  Investments #4 a3
Development  Properties Beverage  Distribution  Distribution Materials Retail ~ and Others  Elimination Total
BEFAL O BRETA 0 BETA BEFAL REFAL 0 B%FA BR%FA RETA BE¥FA RE¥TA
HKS$'000 HK$'000 HKS$'000 HK$'000 HKS$'000 HKS$'000 HKS$'000 HK$'000 HKS$'000 HK$'000
KE-ER-% Six months ended
~RAz+H 30th June 2001
kA Segment revenue
PELE Turnover
EES External sales 498,266 177,705 1,130,956 2,837,112 5,149,517 336,930 1,885,656 43,322 — 12,059,464
#HohE Inter-segment
LML sales — 51,250 — 16,942 — — 8,120 — (76,312) —
498,266 228,955 1,130,956 2,854,054 5,149,517 336,930 1,893,776 43,322 (76,312) 12,059,464
Fkd Other revenue 425 1,811 12,919 21,600 26,226 2,045 5,565 4,005 — 74,596
498,691 230,766 1,143,875 2,875,654 5,175,743 338,975 1,899,341 47327 (76,312) 12,134,060
PEES Segment results 179,847 155,303 123,235 232,117 98,477 85,791 8,230 (22,504) — 861,096
ABAHLAD LH Unallocated
corporate
expenses (25,261 )
LY ON Interest income 155,949
BEREHZEA  Profit on disposal
of investments 59,085
BEEA Profit from operations 1,050,869
kR A Finance costs (223,172)
Jets B & A8 %4 Share of net profits
of associates — — — 20,749 6,265 3,978 1,432 188,009 — 220,433
#AE Taxation (96,480
951,650
HEZZZZ£%A Sixmonths ended
Z+REXEA 30th June 2000
PR T &1 Segment revenue
BE¥ Turnover
R L External sales 482,806 137,954 864,629 2,672,827 — 417908 1,655,109 89,561 — 6,320,794
EHmaE Inter-segment
sales — 42,706 — 16,011 — — — — (58,717) —
482,806 180,660 864,629 2,688,838 — 417908 1,655,109 89,561 (58,717) 6,320,794
Fkd Other revenue 305 5,151 78 23,024 — 7178 7,380 6,160 — 49,276
483,111 185,811 864,707 2,711,862 — 425,086 1,662,489 95,721 (58,717) 6,370,070
PEET Segment results 161,760 118,365 104,162 200,864 — 113,896 52,134 (2,032) — 749,149
ABHZAE L8 Unallocated corporate
expenses (14,836
LS ON Interest income 170,163
S EREHFEA  Profit on disposal of
investments 172,205
BEEA Profit from operations 1,076,681
A AA Finance costs (175,632)
Jets B A8 44 Share of net profits
of associates 18,096 — — 18,337 — 1,839 949 245,472 — 284,693
A Taxation (84,405)
1,101,337

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED
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28 EA () SEGMENT INFORMATION (Continued)
BHE B Geographical Segments
il R A B F
&% Chinese Other 43t
Hong Kong Mainland Countries Total
BT BT BT BHETL
HK$’000 HK$’000 HK$’000 HK$’000
BE_ERE-% Six months ended
~A =+ HENEA 30th June 2001
£ B HE Segment revenue
g Turnover 7,789,469 3,733,837 536,158 12,059,464
BN & Other revenue 54,953 19,033 610 74,596
7,844,422 3,752,870 536,768 12,134,060
BE-_REERS Six months ended
~A =+ AENEA 30th June 2000
B HE Segment revenue
g Turnover 4,332,947 1,682,990 304,857 6,320,794
BN & Other revenue 25,558 23,622 96 49,276
4,358,505 1,706,612 304,953 6,370,070
B R A FINANCE COSTS

BREXAZ+BIESMEA
Six months ended 30th June

—RR—F —RRE4F

BT BT

2001 2000

HK$’000 HK$’000

ALY L Interest on finance leases 2,175 2,648
AREFRNERMEEZ Interest on bank loans and other loans

BIARFIR LB HZA L wholly repayable within five years 214,742 162,325

mE LS Financing charges 6,255 10,659

223,172 175,632

—ERE-FTHEE
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5 PROFIT BEFORE TAXATION

HEXAZ+BESNEA
Six months ended 30th June

= & S8 —RRE4F
BB A BT
2001 2000
HK$’000 HK$’000
BRANEH Sk, (N Profit before taxation has been arrived
at after charging/(crediting):
FBEMELETHRA Dividend from unlisted other
Z BB investments (597) (973)
¥ #E Depreciation
—HEFE — Owned assets 256,293 177,968
—HBBAAYFAZIEE — Assets held under finance leases 3,467 3,454
BT EEHH Amortisation of intangible assets 20,159 4,612
HE L EAFHREAR Loss on disposal of land and buildings 418 201
W B 5 R The analysis of profit before taxation
BA S AT T by geographical location is set out
below:
&k Hong Kong 816,078 877,824
Ll RA R Chinese Mainland 231,517 341,105
LB R Other countries 27,269 3,023
1,074,864 1,221,952

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED
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A 6 TAXATION
HESAZ+BENEA
Six months ended 30th June
—RR—%F —REREF
BT A BEHTA
2001 2000
HK$000 HK$’000
AEEMA Current taxation
S Hong Kong
- ONEDA Y P Company and subsidiaries 78,686 69,310
b A Associates 22,871 24,384
¥ B P Chinese Mainland
T B A 8] Subsidiaries 15,798 15,095
b ¥ A Associates 3,863 11,826
121,218 120,615
ik & AR Deferred taxation
S Hong Kong
T B A 8] Subsidiaries 1,996 —
123,214 120,615

F BRI ARBAI M A RS
HBAEION (= REREF 0 16%) 35 -
TR R RBER AR EBRT
B P93 B AR ok 4] e 4 ST R AL A 4
i o

Hong Kong Profits Tax is calculated at 16% (2000: 16%) on the
estimated assessable profits for the period. Chinese Mainland income
tax has been provided for based on the estimated assessable profits in
accordance with the relevant tax laws applicable to the Group in the
Chinese Mainland.
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DIVIDENDS

HEXAZ+BESNEA
Six months ended 30th June

S —ERES
BT BT
2001 2000
HK$’000 HK$’000

M2 —REEERRE
0% E 0150

(A © E%0.09) (B 3(a)

AZRE—FHA AR
RERML_RE—F

R 8 R R R 0,087
(ZEEREE  RU0.067%0) (H72(0)

2000 Final dividend payable of

HK$0.15 (1999: HK$0.09)

per ordinary share (Nofe a) 301,795 178,596
2001 Interim, proposed on

18th September 2001, of

HK$0.08 (2000: HK$0.06)

per ordinary share (Nofe b) 161,104 119,194

462,899 297,790

F MM LA R

ABE-HAAFR =R
BE+=_A=Z+—BiLRME
BT E AN LA
HRRMAERZ KK
B REH A BRY
178,536,000t % # #
298,318,0007L - ¥ M 3
2(a) AT A % B A7 9 &3
R orFHRBPCHEWESE
BEFR-BER—5—A—
B Z 5 A A (AW
16) » BCA 3 A E R AT
ZHM

TEAZERE-FILATA
BRITEHE BRTHRE
LB RANE0.08T 0 2
HIRAT B AR
EF_RE-H+=_A=+—
HbSf AR ARG BAZ S
Bt o

CHINA RESOURCES ENTERPRISE, LIMITED

(a) The previously recorded final dividends proposed and declared
after the balance sheet date but accrued in the accounts for the
years ended 31st December 1999 and 2000 were
HK$178,536,000 and HK$298,318,000 respectively. Under the
Group’s new accounting policy as described in Note 2(a), these
have been written back against opening reserves as at 1st
January 2000 and 2001 in Note 16 and are now charged in the
period in which they were approved.

(b) At the meeting held on 18th September 2001 the directors
declared an interim dividend of HK$0.08 per ordinary share.
This proposed dividend will be reflected as appropriation of
retained profits for the year ending 31st December 2001.
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5B B A EARNINGS PER SHARE
BKEXA=Z+TBENEA
Six months ended 30th June
—EE—% —REREF
BT A BEHTA
2001 2000
HK$’000 HK$’000
B RE KRB A The calculation of the basic and
T H TR B E diluted earnings per share is based
on the following data:
2 F| Earnings
ARAFHEERERBHZ Profit attributable to shareholders
B R A 3 A) for the purpose of calculating
basic earnings per share 787,835 765,450
B — M BB E] 2 E Effect due to dilutive potential
THERZHEYE ordinary shares of a subsidiary = (559)
ARFHEERBEZANZ Profit attributable to shareholders
B R A 3 A) for the purpose of calculating
diluted earnings per share 787,835 764,891
—RR—%F —RRE%F
2001 2000
B8 Number of shares
JA A E AR Weighted average number of
ARBAHZ ordinary shares for the purposes of
LB B AT YK calculating basic earnings per share 2,005,183,625 1,984,328,623
R T AR L8 Effect of dilutive potential ordinary
BRI BEELE shares in respect of share options 22,561,378 8,490,147
RAAFEER Weighted average number of ordinary
#ERAZ shares for the purpose of calculating
L@ B AT YK diluted earnings per share 2,027,745,003 1,992,818,770
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9 HFAMX 9  CAPITAL EXPENDITURE
B K E
Fixed Assets
BT A
HK$’000
AR ER—F Net book values at 1st January 2001 9,890,833
— A —BZkE %A
BB A LA Relating to acquisition of subsidiaries/businesses 328,131
NE Additions 360,043
£ Disposal (4,537)
¥ Depreciation (259,760)
HAZRER—-F~A=Z+1H Net book values at 30th June 2001 10,314,710
Z B\ $E
10 &£B#FE 10 INTANGIBLE ASSETS
A2 B R A
LE S Brand Development 43
Goodwill names costs Total
FHET RETFL  BRETFA s
HK$°000 HK$’000 HK$’000 HK$’000
A_BRR—-%—-HA—8 At 1st January 2001 — 154,151 10,839 164,990
NS Y PN ¥ Acquisition of
subsidiaries/
businesses 106,640 23,500 — 130,140
BHF—M WA Z A Relating to increase
in equity interest
in a subsidiary 358,747 — — 358,747
3 P9 He 4K Amortisation for
the period (15,187) (3,519) (1,453) (20,159)
H_BRE—-%XA=+8H At 30th June 2001 450,200 174,132 9,386 633,718

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED
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11 FHAEBEKHKA 11 TRADE AND OTHER RECEIVABLES
AEB—RELTFTEFATZILEAS The Group normally trades with its customers under the
following credit terms:
(a) ®HAAMHH A (a) cash upon delivery; and
() ~+XA&k (b) open credit within 60 days
AR B KT DRI H e The following is the aged analysis of trade receivables at the
T reporting date:
= —RRRHF
~A=+8 +=A=+-—8
30th June  31st December
2001 2000
BT BT
HK$’000 HK$’000
0—30% 0-30 days 985,950 1,162,263
31—-60X% 31-60 days 275,391 195,218
61—90X 61-90 days 29,115 23,911
90X L >90 days 56,505 48,004
1,346,961 1,429,396
12 B HAEMEAZAE 12 TRADE AND OTHER PAYABLES

ALE R ZRAE D IR IR A e
T

The following is an aged analysis of trade payables at the

reporting date:

—RE—% —RREHF

~A=Z+B +=A=+-—8H

30th June 31st December

2001 2000

BT BT

HK$’000 HK$’000

0—30% 0-30 days 746,832 1,152,670
31— 60X 31-60 days 412,418 423,926
61—90% 61-90 days 62,510 19,811
90K A Lk >90 days 168,851 54,457
1,390,611 1,650,864
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13 #& 13 BORROWINGS
FHAGORAEEA_BRR-F2 A= Included in the long term liabilities, a US$230,000,000 zero
+ B #472230,000,000 & T =R R x5 2| coupon convertible guaranteed bonds due 2006 was issued by
BERETHRBERGS - ZFHATH= the Group on 30th May 2001. The bonds are exchangeable for
ER-SXA+—BRE-_ERENFIA shares of the Company at a conversion price of HK$15.00 per
T B MM EERAERAEELS.00T share during the period from 11th July 2001 to 17th May 2006
BBAHRKNN B - ZF MmN R inclusive. Unless previously redeemed, converted or purchased
RXFALAZ+—BHHE - BHEIHEE and cancelled, the bonds will be redeemed at 121.78% of their
B A _ERXEFIA=+—0% principal amount on 31st May 2006.
EREHZI121.78%% 9 -
14 YHERER 14 MINORITY INTERESTS
YRBREHOIET BB RS ANET B Included in the minority interests are amounts advanced to the
N Z WA A HL27,061,0000 (ZmRER subsidiaries by the respective minority shareholders of
S+ =R =+—18 : %% 3842858000 HK$427,061,000 (31st December 2000: HK$384,858,000) which
) BAEAEAEZE Y EE R TEW are considered as part of their contributions, together with paid
BAAZEEEEZ A ERHAR up capital, made to finance the operations of these subsidiaries.
R)Z—Fp o
15 &R 15 SHARE CAPITAL
F& 4 3 B W\ 44
Number of Nominal
Shares value
T & BT
000 HK$’000
ERAEEFILZLER Ordinary shares of HK$1 each
AT R MR Issued and fully paid
AZFE—F—A—HIHH Balance at 1st January 2001 1,988,785 1,988,785
A7 2 B AR Exercise of share options 10,752 10,752
Py i — 5 B WS 2 ) Allotment of shares for
LX) % 282 acquiring additional
interests in a subsidiary 14,263 14,263
AZFE-FFAZT B IHA Balance at 30th June 2001 2,013,800 2,013,800

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED
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16 14 16 RESERVES
hERE
B
B #g K ABHE  Property EXH —HBEH REEA
Share  Capital valuation Exchange  General Retained HwE
premium  reserve  reserve  reserve  reserve  profits Total
ARTA BRETL RFTA REFA BRRFAL BREAA RESR
HK$'000 HK$000 HK$000 HK$000 HKS$'000 HK$'000 HK$000
AZRERE-R—H At 1st January 2000
P As previously
reported 9,677,778 (4,397,744) 11,683 21,639 60,837 3,434,900 8,809,093
WB—RANE Derecognition of
ABREZAH liaility for final
(B #2) dividend for 1999
(note 2) - — - — — 178536 178,536
24 As restated 9,677,778 (4,397,744) 11,683 21,639 60,837 3,613,436 8,987,629
BATRBER Premium on shares
issued 27,275 — — — — — 27275
BRENER Share issue expenses (31) — — — — — (31)
EEa% Exchange rate
adjustments — — — 251 — — 251
TRHER Surplus on revaluation — — 34,280 — — — 34,280
MR R RAE Net premium on
2EREH acquisition and
increase in
shareholdings — (1,766,269) — — — — (1,766,269)
LR PN Released due to
RBEN HAE disposal of
subsidiaries and
associates — 161,652 —  (14,263) (53,180) 53,180 147,389
RUEBEN 2 0HE Share of reserves
of associates —  (18,585) — (220) — —  (18,805)
R g 1 A Profit attributable
to shareholders — — — — — 1,656,733 1,656,733
B & Dividends — — — — — (297,790) (297,790)
#a Transfer — — — — 1,797 (1,797 —
AZRE-%—-R—H At 1st January 2001
74 As restated 9,705,022 (6,020,946) 45,963 7407 9,454 5,023,762 8,770,662
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16 4 (&) 16 RESERVES (Continued)
hESHE
B
BAyisfg FAmH  Property EXLGEHE —MEHE RYEA
Share  Capital valuation Exchange  General Retained HE
premium  reserve  reserve  reserve  reserve  profits Total
BETA O BRTA O BRTA O RETA BETAL BETR BETR
HK$'000 HK$'000 HK$000 HK$000 HK$000 HK$000 HK$000
AZERE-%—-0—-8 At 1st January 2001
ENELES As previously
reported 9,705,022 (6,020,946) 45,963 7,407 9,454 4,725,444 8472 344
W= AANF Derecognition of
AARAEZEH liahility for final
(H#2) dividend for 2000
(note 2) — — — — — 298,318 298,318
&7 As restated 9,705,022 (6,020,946) 45,963 7,407 9,454 5,023,762 8,770,662
BRRDER Premium on
shares issued 185,502 — — — — — 185,502
BRENER Share issue
expenses (120) — — — — — (120)
Exa% Exchange rate
adjustments — — — (430) — — (430)
R E IR Released due to
disposal of
associates — — — (147)  (5,862) 5,862 (147)
B R 15 B A Profit attributable to
shareholders — — — — — 7870835 787835
B & Dividends — — — — —  (301,795) (301,795)
#i Transfer — — — — 423 (423) —
AZEE-F~A=Z+H At 30th June 2001 9,890,404 (6,020,946) 45,963 6,830 4,015 5,515,241 9,441,507

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

Investing activities includes acquisition of subsidiaries/businesses during the
six months ended 30th June 2001 and are summarised as follows:

BT T
HK$’000
Na Y B Net assets acquired 501,012
Wb EAZ A Goodwill arising on acquisition 106,640
607,652
VAT 3 5 R XA+ Discharged by

REKR Cash consideration 334,722
Je A R Accounts payable 272,930
607,652

KHEEAZRALERE A Net cash outflow arising on acquisition
REKR Cash consideration 334,722
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A SER(EE) A RN —H
WB AN TR —AA R h
ERNAEFGENZERGERA
TR 8] B B H = R AR R
N A B X550 A ARAR A
33,386,150% . M M A& 3 A4
AEBZHENG - HAAAZE
BE—F—AZR -

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED

AR 18 CAPITAL COMMITMENTS
—RE—% —RRESF
~A=+t8B +=Z—A=+-—1#
30th June 31st December
2001 2000
BT BT
HK$’000 HK$’000
EE B RERZ Contracted for but
not provided for
BRTHEZIHL Expenditure in respect
of properties under
development — 270,047
BANBRBEZEBARFE Purchase and
construction of
fixed assets 69,239 77,841
69,239 347,888
i fad R EYZ Authorised but not
contracted for
HEHEIRL Expenditure in
leasehold properties — 22,525
AR BEZRRFE Purchase and
construction of
fixed assets 293,959 114,320
363,198 484,733
Mg % 19 RELATED PARTY TRANSACTIONS

A.  The Company entered into a conditional agreement with
a subsidiary of China Resources (Holdings) Company
Limited to dispose of its 25.5% interest in China
Resources (Shenyang) Sanyo Compressor, Ltd. and
Shenyang Shengrun Sanyo Compressor Co., Ltd, both
were associates of the Group, at an aggregate
consideration of US$33,386,150. The disposal was
completed in January 2001.
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19 MiEXH (%) 19 RELATED PARTY TRANSACTIONS (Continued)
B. #HR ALEYEAMR B.  During the six months ended 30th June 2001, the Group also entered
AT#FAFRY ¢ into transactions with related parties as follows:
BEXA=Z+TBENEA
Six months ended 30th June
—EE-% —EERF
BT BHET L
2001 2000
HK$’000 HK$’000
EEXALE S EALY AL Sales of goods to fellow
EER & (B 3ta) subsidiaries (note a) 7,978 26,255
RN S RS AL Provision for godown and storage
R AR (B a) services to fellow subsidiaries
(note a) 660 1,030
R DIE S ERLY P Purchases of goods from fellow
BAE® (Kia) subsidiaries (note a) 6,507 8,502
RN S RSV AL Operating lease payments and
IS EMAYFAR air-conditioning charges to
ZRHER (M32b) fellow subsidiaries (nofe b) 22,419 6,009
—MENE EBZHE NG Construction services provided
RAEZERA (WD) by a fellow subsidiary (note b) 211,574 235,777

AT AR E) A — R
ALY Ry PAL

Tank storage service fees payable
to immediate holding company

Z kb R & (W 72b) and a fellow subsidiary (nofe b) 70,800 —
JENCE B e B8 B — M Storage facilities management

HFNEEBZHE NG fees receivable from

ZEREEERA immediate holding company

(H##b) and a fellow subsidiary (note b) 9,996 —
#— BB AN E) RN Purchase of certain leasehold

ETFHREME properties from an associate — 40,000
lR=3 Notes:

(a) REXHREGHTRL
7 e

(b) SR RARA W
N AEKEAT ©

(c) BN AR BB S AR
fH#e - AT HTF AN
ERERANABREZE

(a) The transactions were carried out with reference to the prevailing market price.

(b) The transactions were carried out in accordance with the terms set out in the

relevant agreements.

(c) During the period, the Group also leased certain premises owned by the Company’s

immediate holding company at a nominal amount.
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H b H A

Other Information

TEIHAMES DIRECTORS’ INTERESTS IN SECURITIES
AZRR-FxA=Z+8 BREFHEEEAT As at 30th June 2001, Dr. Chan Po Fun, Peter was personally
HHA ANE 506,000 LB RAZHEAS beneficially interested in 506,000 ordinary shares and held 70,000

B A AN 70,0008 L8 B o

ordinary shares as trustee in the Company.

Fl B FHEFAREAN A BRI As at the same date, the following directors had interests in respect
BETRBERDZHERETHRAES - 258 of options to subscribe for shares under the existing share option
BAHZ T M bRl § A RFARBB 5 schemes of the Company, which are exercisable for the period not

exceeding ten years from the grant date:

9 & &
Number of share options

AEABE A A AERE—F

A4 1R ® A4 ~A=+H

BT Granted Exercised # AT

TERL &% B Exercise during during Outstanding at

Name of directors Date of grant price the period the period 30/06/2001
HK$

E5E Ning Gaoning 11/05/1996 3.856 — — 3,300,000

17/11/1997 14.300 — — 1,200,000

20/06/2000 7.190 — — 3,300,000

MR Yan Biao 11/05/1996 3.856 — — 1,700,000

17/11/1997 14.300 — — 1,000,000

20/06/2000 7.190 — — 3,000,000

EXFA Keung Chi Wang, 17/11/1997 14.300 — — 500,000

Ralph 20/06/2000 7.190 — 400,000 1,600,000

BB AR Lau Pak Shing 17/11/1997 14.300 — — 500,000

20/06/2000 7.190 — — 1,000,000

FR B A Chen Shulin 21/11/2000 7.080 — — 1,186,000

21/11/2000 10.860 — — 442,000

21/11/2000 11.950 — — 884,000

B &, Chan Wai Mo 13/10/1999 8.480 — — 300,000

20/06/2000 7.190 — 200,000 800,000

Bk Qiao Shibo 02/04/2001 8.430 1,800,000 — 1,800,000

#E W Xu Zhiming 13/10/1999 8.480 — — 1,500,000

x #H Wang Qun 11/05/1996 3.856 — 160,000 40,000

06/01/2000 9.790 — 400,000 400,000

20/06/2000 7.190 — 400,000 400,000

% X Zhong Yi 11/05/1996 3.856 — — 80,000

20/06/2000 7.190 — — 1,500,000

% Lu An 20/06/2000 7.190 — 730,000 770,000

07/12/1998 8.980 — 400,000 200,000

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED
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# 46 F# OTHER INFORMATION

Apart from the foregoing, none of the directors, chief executive or
their associates had any beneficial or non-beneficial interest in
respect of options to subscribe for shares under the existing share
option scheme of the Company, in the share capital and debt
securities of the Company or its associated corporation which is
required to be recorded in the Register of Directors’ Interests
pursuant to Section 29 of the Securities (Disclosure of Interests)
Ordinance or as otherwise notified to the Company and The Stock
Exchange of Hong Kong Limited (“the Exchange”) pursuant to the
Model Code for Securities Transactions by Directors of Listed

Companies.

SUBSTANTIAL SHAREHOLDERS

As at 30th June 2001, the following declaration of interests by
shareholders holding 10% or more of the issued share capital of the
Company has been recorded in the Register of Interests pursuant to
Section 16(1) of the Securities (Disclosure of Interests) Ordinance:

L@ MEA

Name No. of ordinary shares

PHERAN ([PRER]) *
EW(ER AR ([EHER])*

China Resources National Corp. (“CRN”)*
China Resources (Holdings)
Company Limited (“CRH”)*

1,097,476,475

1,097,476,475

OEMEBAAAGXABERAD  RPEEMANL
EREBZERA o Bt RBEE REHES) K
BHEAK PRENREREBRLHRRARET A
NARFRAHS -

* CRH is the immediate holding company of the Company. CRN is the holding
company of CRH. Therefore both CRN and CRH are deemed to have the same
interests in the share capital of the Company by virtue of section 8 of the

Securities (Disclosure of Interests) Ordinance.
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BRI RZ B BATRAE

RBLETREDZ EHEBALETARA
ARNNHBEZHLBENR Y35 » RS BEHK
NI ZE—RABR (FHABIMBEB AW
Bad)  c AZRR—FXAZTH  ZFEHA
MR BB 3,508,000,000T - EE2KS
Bloo LRFAHERMBAALENERIKEE o

BE - BERBE LT EA

ARNAIEMBAAABRE-RE—F<A =
THIESNER MERE - HERAFEEAAF
AT LT HEH -

RAEER F A
BRTIFSSTEFLRABREEENNEHMAL
1S EEMAR B EMAHNTEEEF AL
ARAIAME-RR—F X A=A LN
A% &8 TR EF LT M T A
£ o

#MAEATRAE  CHINA RESOURCES ENTERPRISE, LIMITED

SPECIFIC PERFORMANCE OBLIGATIONS ON
CONTROLLING SHAREHOLDER

According to certain loan agreements, CRH is required to remain as
beneficial owner of at least 35% of the voting shares of the Company
and or remain as a single largest shareholder (whether directly or
indirectly through its subsidiaries) of the Company. As at 30th June
2001, the aggregate amount of such facilities was approximately of
HK$3,508 million which was fully drawn down. All of the above
mentioned facilities are wholly repayable within five years.

PURCHASES, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months period ended 30th June 2001.

CODE OF BEST PRACTICE

With the exception that non-executive directors have no set term of
office but retire from office on a rotational basis, none of the
directors is aware of any information that would reasonably indicate
that the Company is not, or was not during the six month ended 30th
June 2001 in compliance with Appendix 14 to the Rules Governing
the Listing of Securities on the Exchange.
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