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FINANCIAL HIGHLIGHTS

—ZE-)\F ZE—+tF
2018 2017
(RAEFK) (REF%Z)
(Unaudited) (Unaudited)
BEARA=1THLAMNA ARTEAR AREMBAT
For the six months ended 30 June RMB million RMB million
bz Turnover 17,565 16,774
RN B BEZR R 5 5 A Profit attributable to shareholders of
the Company 1,508 1,170
EREAREHERETF (ARM) Basic and diluted earnings per share (RMB) 0.46 0.36
SRPHRE (ARM) Interim dividend per share (RMB) 0.09 0.07
F=F-)\F F=F—+F
ANA=tH +ZA=+—H
As at As at
30June 31 December
2018 2017
(REFK) (Z&E%)
(Unaudited) (Audited)
ARMEAT ARMBEATT
RMB million RMB million
AN ERRR R s Equity attributable to shareholders of
the Company 19,669 18,421
R B AR AN &R Non-controlling interests 70 64
B ER Total equity 19,739 18,485
SZEIe (BR) 25 Consolidated net cash/(borrowings) 3,378 (1,030)
R & Gearing ratio’ FUE 5.6%
Net cash
VIS Current ratio 0.58 0.49
B RE3ME Net assets per share:
— KEE (ARD) - book value (RMB) 6.06 5.68

BE - Note:
1. AR RIBLRABRRINS BN EAI LA - 1.
equity.

Gearing ratio represents the ratio of consolidated net borrowings to total

BEYL£x
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ANALYSIS OF TURNOVER AND EARNINGS BEFORE
[NTEREST AND TAXATION

BZEANA=1THILEARDMA
For the six months ended 30 June

—E-)\F e
2018 2017
(REFK) (REFZ) g, Ofd)
(Unaudited) (Unaudited) Increased/
ARTEAR ARMERAT (Decreased)
BEoEHzE LR Turnover by segment RMB million RMB million %
KX Eastern region 9,009 8,324 8.2%
X Central region 4,368 3,902 11.9%
X Southern region 4,697 3,956 18.7%
18,074 16,182 11.7%
XD ERELC R 5 Elimination of inter-segment
transactions (509) (408) 24.8%
B& Total 17,565 15,774 11.4%
BEXRA=+TBLERMNA
For the six months ended 30 June
—E-)\F —E—+tF
2018 2017
(REFK) (REFZ) g, CRi)
(Unaudited) (Unaudited) Increased/
B Wz RUTFIER Earnings before interestand ARMEA T ARMAEAT (Decreased)
i 1 B 2 R taxation by segment RMB million RMB million %
KX Eastern region 844 738 14.4%
X Central region 524 236 122.0%
X Southern region 752 750 0.3%
2,120 1,724 23.0%
UNGIR=R= 1= Net corporate expenses (56) (37) 51.4%
A Total 2,064 1,687 22.3%

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
4 4 2018 INTERIM REPORT



Sl 5%

TE-NFRFEFTARBHEARBZF &
FEUBMBRAMTSE  mHNSRES”
BB SRER AN o AL EE (R AR A
A ("ARAE" ERENEAR MK
S0 B AR BREAR BERE
BE"ZAERTU TZE—N\FL¥F
SRS REREBEARMOE C MBS -
ELE - ALBFENTe S
B BRESEEXRG -BHE-_T-N\FXAZ
FTHIEANA  REARLFZEEE LT
RARBIRERN GG 5N RNHOARD
17,565,000,0007T & A & M1,508,000,000
TG REFRHEFA11.4%%28.9%

REAR S

ARAEEFCENTZZTE—-N\E+A+H
BrRAZE-NAFAAZ+N\BRIERRF
BREMOBFRKABE-F-\FA=
THELEATMANFHRE - SBRAKRMO0.09
T (ZFE—tF: ARMO0.077T) » LAZ A
RIS AR ST HFF

¥ % ik &
CHAIRMAN'S STATEMENT

HALF-YEAR RESULTS

In the first half of 2018, the first year of the spirit of the 19th
National Congress of the Communist Party of China, the
economy maintained steady growth, and the market demand
for premium products increased rapidly. Focusing on its
three key management themes of “Innovative Development,
Transformation and Upgrade, Quality Growth”, China Resources
Beer (Holdings) Company Limited (the “Company”, together
with its subsidiaries, the “Group”) made solid moves in
the first half of 2018, implementing a series of strategic
measures encompassing channel upgrade and transformation,
brand repositioning, operational reformation, organization
restructuring and capacity optimization. The themes helped the
Group achieve remarkable results. For the six months ended
30 June 2018, the Group’s unaudited consolidated turnover
and profit attributable to the Company’s shareholders were
RMB17,565,000,000 and RMB1,508,000,000, representing an
increase of 11.4% and 28.9%, respectively, compared with the
same period last year.

INTERIM DIVIDEND

The board of directors of the Company (the “Board”) has
recommended an interim dividend of RMB0.09 per share for the
six months ended 30 June 2018 (2017: RMBO0.07), payable on
15 October 2018 to shareholders whose names appear on the
register of members of the Company on 28 September 2018, to
show its appreciation to shareholders for their support of the
Group.

]
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CHAIRMAN'S STATEMENT

REEHAT

FRIEEBN - £FEAREXSBEAEF TE
R BIKEAMIAEREFRBAEAN
BE -BEWEBRARDARTE v 5
MEREE S RIFER - FTLE LA
FEIEK o KEHIH 7~ mEE FBNIE -
AR el - ReERasigm K&
ARBRFHHEENERREFRBIE
F13.0% - XENLTIHAET BREEHF
Mm-S E N ERN miEREE
B RERATF T — N\F EFFERMNE
HHEEREFRIEATE.5% « ARBEEKK
EERME - BEYRRA Bk &7 G —
FRAMEN  — - N\FLFFHEFR
EFRHBEFA19.7% °

REVETKF MRS MFERZ T - BE
mipRSntARE  AEAT -E-N\FL
FEUFmER S AL S RS T
BEEHERPERA EFmAFEESRES
BURPAD HEFFRELELSHD
WARRI FRE ARBRT T -N\F
FHFEHEHPEU ENSERH R " BE
REsuperX” » AHMEEZE NN DMEALFE
A7 - R = m s A — Tt -

FramfE BN - ARETTFLHETRREE
B BB AL R HERES -
ESN - A SR ) 7= BE AL AL T KB IR HE e
TERHNEEEEE1EEE 5 o )
BIE - FEHT RIS I ARER R K
BAEFHRNET - BE-_T-N\FRA=
THIE REAXITAOREE EAEE
iz e TEPER - E Al EY B RS 2 18 R B
17 FFERG— B

STRATEGY IMPLEMENTATION

During the period under review, beer consumption benefited
from economic development and weather conditions. The overall
beer market volume increased compared with the same period
last year. The beer market continued to enjoy a consumption
upgrade, with growth in the proportion of mid- to high-end beer
sales volume, which drove the growth of the industry revenue as
a whole. The Group moderately adjusted the price for some of
its products, and together with the continuous growth in sales
volume of mid- to high-end beer products, the Group’s overall
average selling price significantly increased by 13.0% compared
with the corresponding period last year. With the decrease of
volume in the northeastern market and intensified competitions,
as well as the decline in sales volume from the increase of
products price in certain areas, the Group’s overall beer sales
volume in the first half of 2018 decreased by 1.5%. Although
the cost of sales increased due to the rising cost of certain raw
materials and packaging materials, and also the further upgrade
in the product mix, the Group’s gross profit was up 19.7% year-
on-year for the first half of 2018.

Regarding the ongoing uplift in consumption level and the
demand for diversity from consumers, and with the beer market
is progressing towards premiumization, the Group adopted
product portfolio premiumization as its core business strategy
through the launch of mid-end or above products to broaden
its product portfolio and strengthen its competitive advantage.
Following the launch of “Concept Series” at the end of last year
to target the premium segment, the Group launched “Brave the
World superX”, a new nationwide above mid-end product, in
the first half of 2018, to tap into the high potential market of
individualistic younger generation. This move helped to boost
the Group’s product mix.

In addition to brand repositioning, the Group continued to carry
out lean sales management to further keep sales expense under
control, and to strengthen its sales capabilities. Concurrently,
the Group smoothly endorsed its optimization plan of production
capacity. During the period under review, one brewery ceased
operation. Through the continuous optimization of production
capacity, we believe the Group’s production efficiency will be
enhanced in the long term. As at 30 June 2018, there were 90
breweries in operation in total. During the period under review,
the Group experienced good progress with other strategic
measures it implemented.

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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EEEW RAEXEEEEE  RINARED
Fon s TEAFESm 0 AS T R R H
FESHE - MEEREFETFR  BEH
B REBHROTRIIE

EEL SRR AE  ARRTF 2N
# )\ A =B =M 5Heineken® H 5t K H 8
BAELHSIT T BARORIH (IR
AR EE)  TERARNN(EESR
FEBY URTEROR N GERPILE
FUF B ) o Heinekenf H ¥4 A1 AN 52 H 4% A ££
FREAKM - FBME IR S AHeineken®
o hE ° Heineken&E H M B Kff - &M
SRITTHE A LS B R A B A E A EF E A8
LA o HeinekenSEF AR R AT g THE KX
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S - AEH FHeineken& A VE 35 10
RALEANTEREREEERM TN A
B o WK ESNAERREEFTE
=0 T I A R E)— DN EE TSRS AL

8 e

AN FRE SHeinekente F 89 H B 46 55
BHREARAMZE N - EFEHeinekenE H /Y
IEA AL MEANER S mmE - N EARE
HAEH E WA S AL &I E T HR
ATE  WABERIMES ERLERERKNS
i A MR8 - R NMREABENER
M2 o REFFFEFSHeinekenEHMHE
{E + fEHeineken&FA & £ - HA1KEI T X
R EBR L - SROEEIFRAE S BB ML
BEAVEFREAIMNBX 8955 £ R - BATIR
AR 3RS ) B BE B I E L 2 SHeineken
SHERREE  HEFAEHATERRAHE
/Iil\ o
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CHAIRMAN'S STATEMENT

PROSPECTS

China’s beer industry is undergoing a transformation, and the
overall consumption awareness and capacity are constantly
improving, creating ample room for growth of the Group’s
business. Adhering to the three key management themes and
related strategic measures, the Group will proactively develop
new products and broaden its portfolio with diversified products
to fulfill the demand for premiumization, along with personalized
and differentiated products, unleashing the enormous potential
of the trend of consumption upgrade.

In terms of execution of the premiumization strategies, the
Company announced the formation of a long term strategic
collaboration with the Heineken Group and entered into a
non-legally binding trade mark licensing agreement term
sheet, non-legally binding heads of terms and a non-legally
binding framework agreement term sheet on 3 August 2018.
The Heineken Group will license the Group the right to use
the Heineken® brand on an exclusive basis in mainland China,
Hong Kong and Macau. The Heineken Group’s beer operations
in mainland China, Hong Kong and Macau will be combined
with the Group’s beer operations in China. Other international
premium brands owned by the Heineken Group may be
exclusively licensed by the Heineken Group to the Group for
use in mainland China, Hong Kong and Macau in the future. In
addition, the Group and the Heineken Group will work together
to support and accelerate the international development of
the Group’s Chinese beer brands. This long term strategic
collaboration will provide an important strategic opportunity
for the Group to strengthen its presence in the premium beer
market in China.

The Group believes that combining its strengths with the
Heineken Group will help unlock significant market potential.
With the Heineken Group’s long heritage and world-class iconic
brand portfolio, along with the Group’s leading presence and
deep understanding of China, the partnership will seize the
opportunities in the rapid growing high-end beer market in China
and uplift the potential value. The Group is very excited about
this collaboration. In the Heineken Group, we have found the
perfect partner to achieve our ambitions in China and they can
help us grow our business outside China. We also look forward
to working together with the Heineken Group in our newly
formed Strategic Advisory Council, and supporting the Group in
its ambition to go international.
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APPRECIATION

Finally, on behalf of the Board, | would like to take this
opportunity to express my sincere gratitude to our shareholders
for their tremendous support, our management and employees
for their dedicated contributions, as well as our customers and
business partners for their long-standing trust. We look forward
to continuing to offer more quality products and services to our
customers and delivering greater returns to our shareholders in
the future.

CHEN LANG
Chairman

Hong Kong, 17 August 2018
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MANAGEMENT DISCUSSION AND ANALYSIS

Mz 55 [B1 B3t

AEHAFE—N\FLIEFOHRLFZ
ZEAEBLIFRARNRBRRNSEGE
B A R M17,565,000,000 & A R ™
1,508,000,0007T * 7 5 R & F [A H # K
11.4%%28.9% « AEFATFT T —NF L+
FHRITHE R BFNREF R LA
22.3% & ARM2,064,000,0007T °

TEBMA - 25 2RERSEREN T8
R BEEETREREFRABEM
B - BEMIE R RIDARE - PE
BRHE SRR R > B mERE—2
't -

FRIEEAN - ANEH X35 7 iEE FEMN
mMEFeMBREEERFIEE  Fod
Mt —RA - FEAEYEENRRESF
RHEEA13.0% - BZHRitTinaE TE Kk
ZEMNEIW - NERBHIEE N~ REKN
EREERD  AERAT - N\FL¥F
BRHBAHEREFRPTRILS%EY
6,213,000F Ft o i &5 & A 2 N BB 5610 R A4
B BEMKA LR K REM— SR
figme ReEN EEMAER —FE—N\F L
FFBREHEFNREFRBA EFH10.7%E A
R 6,323,000,0007T °

AEAF—E-—N\FLFEFHEHTEEE
EER H—OPELHERRYE  BXE
REALEAEW  FEMEERIERAR
EERHE EF0.9% © o » ZAREE F 25 Ef
NIETHH DL FSiTN - ESEHEHE
“FE—+F-A—H ARKF=FE-NFL
HEE-RMITIR-_ZFE—FENRALIERYD
AR M174,000,0007T ° hi_E¥% &M A= gE
R mAES  FEAEER—REARE
FRE EF43.0% °

REVIEW OF OPERATIONS

The unaudited consolidated turnover of the Group and profit
attributable to the Company’s shareholders for the first half
of 2018 were RMB17,565,000,000 and RMB1,508,000,000,
representing an increase of 11.4% and 28.9%, respectively,
compared with the same period last year. The Group’s earnings
before interest and taxation in the first half of 2018 increased by
22.3% to RMB2,064,000,000 over the same period last year.

During the period under review, beer consumption benefited
from economic development and weather conditions. The overall
beer market volume increased compared with the same period
last year. The beer market continued to enjoy a consumption
upgrade, with growth in the proportion of mid- to high-end beer
sales volume, which further enhanced the product mix upgrade.

During the period under review, the Group adjusted the price of
certain products moderately and recorded a continuous growth
in mid- to high-end beer sales volume, which further boosted
the product mix upgrade. As a result, the Group’s overall average
selling price recorded a year-on-year increase of 13.0%. With the
decrease of volume in the northeastern market and intensified
competitions, as well as the decline in sales volume from the
increase of product price in certain areas, the Group’s overall
beer sales volume in the first half of 2018 decreased by 1.5%
year-on-year to 6,213,000 kiloliters. Although the cost of sales
increased due to the rising cost of certain raw materials and
packaging materials, and also the further upgrade in the product
mix, the gross profit in the first half of 2018 recorded a year-on-
year increase of 19.7% to RMB6,323,000,000.

The Group continued to carry out lean sales management in
the first half of 2018 to further keep selling expenses under
control. However, the increase in transportation costs resulted
in an increase of 0.9% in overall selling and distribution
expenses compared with the same period last year. Moreover,
the Group embarked on a new corporate annuity plan during
the period under review, which was effective from 1 January
2017. Therefore, the Group accrued an one-off provision of its
staff cost for 2017 in the first half of 2018 with an approximate
amount of RMB174,000,000. Along with the provision and
impairment loss resulted from production capacity optimization,
the overall general and administrative expenses recorded a
year-on-year increase of 43.0%.
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AEHATFTEAFRIBEEE FE-m4A
A BEg CARRAREN METHELD B
R HrER AT _E—N\FLEFEHSY
"BEXE superX” #Fm 0 M — T iEH
SNEEHSEKEEARBRER - B -
RER TR T RIFE N LS5 E R R KBS
TRRTAHNEEE AR&ALHER

PER

TE-N\FLEFEHINNBEER S MER
BAE 5 Bl A A R 90,000,000t & AR
176,000,0007C * E A - REHFLEDL
frFEEfm R - TRIBNEEIEE 118
BT e FZE-—N\FARAK  AEHEHE
NH25MNE - ™~ XEZQ0|EHE - F7
§£4922,500,000FF °

FEELSmEE A AR T _2— N\
F )\ A = BHE M SHeineken® H 5t & # L
BEAIELHSIT T TER YR AIH (EIRT
AMLETEL)  TERARIN(EEL
FIFBY AR TERENR N GER DI
BB ) o Heineken®E H 5 A A &£ H R X FE
FEARKE - BB ME I8 S F AHeineken®
mi& o Heineken& E &y E KfE - HAME
TR IA 555 A B AR & B 12 E A EE
& o Heineken®E Fl AR R Al gt TR E K
Bt ~ BB AR R AU A AN Fd 5 (5
HeinekenfE FFT#% A B E A E br = 5% M hE ©
PEoN - AREFMHeinekenE RS A YE 15N
RALEANTEREMEEERMZTNA
B o WREBREASES N AERREEFTE
S0 B T A KRB — DN EE TSRS AL
18 o Ll SHeinekentk B & &L BE & 1E T ER 1)
FE—BWE - WEHRHTRIFE  H—F
WHARBITHREDES  UWRKEENET
e TREEKBRRS °

The Group staged a campaign to reposition its brand last year to
diversify its product portfolio with the launch of its new product
line, “Concept Series”, with the theme “You Define Your Future’,
and the new product “Brave the World superX” in the first half
of 2018, which further sustained the growth of mid- to high-
end beer sales volume and raised its brand image. Moreover,
the Group continued to partner with some major domestic
e-commerce platform providers during the period under review
to extend its reach to online sales and marketing channels.

The recognized impairment loss of fixed assets and
inventories for the first half of 2018 were RMB90,000,000 and
RMB176,000,000 respectively. The Group continued to optimize
its deployment of production capacity. During the period
under review, one brewery ceased operation. As at the end of
June 2018, the Group operated 90 breweries in 25 provinces,
municipalities and autonomous regions in Mainland China,
with an aggregate annual production capacity of approximately
22,500,000 kiloliters.

In terms of execution of the premiumization strategies, the
Company announced the formation of a long term strategic
collaboration with the Heineken Group and entered into a
non-legally binding trade mark licensing agreement term
sheet, non-legally binding heads of terms and a non-legally
binding framework agreement term sheet on 3 August 2018.
The Heineken Group will license the Group the right to use
the Heineken® brand on an exclusive basis in mainland China,
Hong Kong and Macau. The Heineken Group’s beer operations
in mainland China, Hong Kong and Macau will be combined
with the Group’s beer operations in China. Other international
premium brands owned by the Heineken Group may be
exclusively licensed by the Heineken Group to the Group for
use in mainland China, Hong Kong and Macau in the future. In
addition, the Group and the Heineken Group will work together
to support and accelerate the international development of
the Group’s Chinese beer brands. This long term strategic
collaboration will provide an important strategic opportunity
for the Group to strengthen its presence in the premium beer
market in China. The formation of the strategic partnership
with Heineken Group and the above transactions are subject
to, among others, due diligence, further negotiations, entering
into of the definitive agreement(s), and the approvals of the
regulatory authorities, which is expected to require a period of
time before completion.
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FHERED W
MANAGEMENT DISCUSSION AND ANALYSIS

Looking ahead, competition is expected to remain fierce in the
industry. The Group will continue to apply tailored strategies
to the local market to bolster the market advantages in core
regions and enhance the position of the first-tier market. The
Group will continue to focus on three main management themes
- “Innovative Development, Transformation and Upgrade, Quality
Growth”. The Group will strive to implement a series of strategic
measures such as channel upgrade and transformation,
brand repositioning, operational reformation, organizational
restructuring and capacity optimization.

FINANCIAL REVIEW
CAPITAL AND FUNDING

As at 30 June 2018, the Group’s consolidated cash and
bank deposits amounted to RMB6,467,000,000. The Group’s
borrowings as at 30 June 2018 were RMB3,089,000,000 with
RMB2,667,000,000 repayable within 1 year, RMB421,000,000
repayable after 1 year but within 5 years and RMB1,000,000
repayable after 5 years.

The Group was at a net cash position as at 30 June 2018. On the
basis of the Group’s net borrowings relative to the shareholders’
funds and non-controlling interests, the Group’s gearing ratio
was approximately at 5.6% as at 31 December 2017.

The Group’s principal assets, liabilities, revenue and payments
are denominated in Hong Kong dollars, Renminbi and US dollars.
As at 30 June 2018, 0.6% of the Group’s cash and bank deposits
balances were held in Hong Kong dollars, 68.6% in Renminbi and
30.8% in US dollars; whereas more than 99.9% of the Group’s
borrowings was denominated in Hong Kong dollars. The Group’s
borrowings are principally on a floating rate basis.

With healthy operating cash flow, available banking facilities
and standby shareholder’s loans, the Group is able to fulfill its
liquidity requirement.

PLEDGE OF ASSETS

As at 30 June 2018, assets with a carrying value of
RMB69,000,000 (31 December 2017: RMB79,000,000) were
pledged for notes payable.

11
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CONTINGENT LIABILITIES

The Group did not have any material contingent liabilities as at
30 June 2018.

EMPLOYEES

As at 30 June 2018, the Group had a staff size of around 47,000,
amongst which more than 99% were employed in the mainland
China, whilst the rest were mainly in Hong Kong. Remuneration
packages are assessed in accordance with the nature of job
duties, individual performance and market trends with built-in
merit components, paid in the form of cash bonuses.

By order of the Board
CHEN LANG
Chairman

Hong Kong, 17 August 2018
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CONDENSED CONSOLIDATED PROFIT AND LOSS
ACCOUNT

BEAA=1THIEAMNA

For the six months ended 30 June

—E-)\F —tF
2018 2017
(REFR) (REFR)
(Unaudited) (Unaudited)
B E ARTEAT ARMELTT
Notes RMB million RMB million
Bl En Turnover 17,565 15,774
FHERKA Cost of sales (11,242) (10,492)
EF Gross profit 6,323 5,282
Ealg A Other income 3 382 399
HENDHETR Selling and distribution expenses (2,564) (2,541)
— M RATH R A General and administrative expenses (2,031) (1,420)
55 B 2 Finance costs 4 (33) (101)
BR A% A A Profit before taxation 2,077 1,619
I Taxation (563) (447)
PN Profit for the period 6 1,514 1,178
2T : Attributable to:

VNG & Shareholders of the Company 1,508 1,170
EIE B R AN AR Non-controlling interests 6 8
1,514 1,178

BRER Earnings per share 8
2R Basic RMBO0.46 RMBO0.36
BEE Diluted RMBO0.46 RMBO0.36
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CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME

HE-_ZFT—N\FNA=1+HILEDA Forthe six months ended 30 June 2018

BEAA=1THIEAMNAE

For the six months ended 30 June

—E-)\F TE—F
2018 2017
(REFK) (REEZ)
(Unaudited) (Unaudited)
ARTEAT AREMBATT
RMB million RMB million
A HA = R Profit for the period 1,514 1,178
Hihem (BAH), W& - Other comprehensive (expenses)/income:
BEAESEKEHRE Items that may be reclassified
ZuAE : subsequently to profit or loss:
BIML S 2 CERES Exchange differences on translating foreign
operations (33) 58
AHHMSE (2 H), Wk Other comprehensive (expenses)/income
(BRFLE) for the period, net of tax (33) 58
AHA 2 H W g B Total comprehensive income for the period 1,481 1,236
BT : Attributable to:
ZiN/NE] )i & Shareholders of the Company 1,475 1,228
R I AR R AN AR Non-controlling interests 6 8
1,481 1,236

14 AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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CONDENSED CONSOLIDATED BALANCE SHEET

F=F—\FXA=1H Asat30June 2018

FT==-)\&F F_=—+4F
~NA=1H —RA=+—H
As at As at
30 June 31 December
2018 2017
(REFR) (Z&t%)
(Unaudited) (Audited)
B E ARTEATT ARMBERTT
Notes RMB million RMB million
R E= Non-current assets
EE R Fixed assets
—FEERE L - Interests in leasehold land held for
AL = own use under operating leases 9 3,206 3,253
— Eaml - #1833 - Other property, plant and
ik & equipment 9 17,374 17,196
HE Goodwill 8,331 8,318
HAth Tz 23 7= Other intangible assets 136 147
A AnMEITEEELZZ Financial assets
T AEMERE WY at fair value through other
BRER comprehensive income 9 =
A SRR Available for sale investments - 9
T FRI Prepayments 272 81
136 IEFR IR 7= Deferred taxation assets 2,298 2,261
31,626 31,265
s’ Current assets
£33 Stocks 5,345 5,826
R 5 N E At S U FR IR Trade and other receivables 10 1,018 1,006
AR B 357 10 Taxation recoverable 43 114
BEHRBRITET Pledged bank deposits 69 79
& RINEFENY Cash and cash equivalents 6,398 2,361
12,873 9,386
)ﬁiﬁﬂ{s Current liabilities
R 5 M E A NS 5 IR Trade and other payables 11 (19,506) (16,605)
'&Hﬁﬁf?ﬂ Short term loans (2,667) (2,383)
VKRR Taxation payable (145) (207)
(22,318) (19,195)
R EAE Net current liabilities (9,445) (9,809)
BR= R3S Total assets less current liabilities 22,181 21,456
R R Non-current liabilities
KHIBT K Long term loans (422) (1,087)
1% JEFR I 15 Deferred taxation liabilities (331) (255)
HAIER N 7L f5R Other non-current liabilities (1,689) (1,629)
(2,442) (2,971)
19,739 18,485
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ih] W &5 6 B 72 9 foi
CONDENSED CONSOLIDATED BALANCE SHEET

F=F—/\FXA=1H Asat30June 2018

F=F-)\F F_ZT—+t%F
ANA=+H +ZA=+—H
As at As at
30 June 31 December
2018 2017
(REFZR) (Z&EH%)
(Unaudited) (Audited)
hpzS ARTERA T ARTERTT
Notes RMB million RMB million
B2 R ik % Capital and reserves

A% A Share capital 12 14,090 14,090
& Reserves 5,579 4,331

¥ NET) Equity attributable to shareholders
B A5 = of the Company 19,669 18,421
JE 42 I AR RN & Non-controlling interests 70 64
IR & Total equity 19,739 18,485

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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WG eReRER
CONDENSED CONSOLIDATED CASH FLOW
STATEMENT

HE-ZF—N\FXA=1+HL/"A For the six months ended 30 June 2018

BEAA=1THIEAMNA

For the six months ended 30 June

—E-)\F —EF—+F
2018 2017
(REFK) (REEZ)
(Unaudited) (Unaudited)
ARTEAR AREMBATT
RMB million RMB million
AREFEN NSRS Net cash from operating activities 5,187 4,845
REEHZ2ANERE Cash flows from investing activities
WABER”RMABE  Purchase of fixed assets and deposits
BrEZ1TE paid for purchase of fixed assets (778) (867)
B RiEs 2 ile s Other investing cash inflows, net
mA 276 439
REEHERZENE Net cash used in investing activities (502) (428)
REENZANERE Cash flows from financing activities
RITREMBERT 2N Net cash outflow from bank and
i A other borrowings (403) (887)
ZE—EHZEARARIMEIF  Loan repayment to a holding company - (2,715)
BEARE Dividends paid (227) (270)
Hinggg s N % Other financing cash outflows, net
inje (29) (89)
BREHNERAZ2NE Net cash used in financing activities (659) (3,961)
AULSRIESZEMYEM  Netincrease in cash and cash equivalents 4,026 456
LRI 22N Effect of foreign exchange rate changes 11 9)
F—A—BzAlek Cash and cash equivalents as at 1 January
AReFENY 2,361 3,487
FARAE=+HAZIHER Cash and cash equivalents as at 30 June
NEENY 6,398 3,934
NeRINESENYWER2  Analysis of the balances of cash and cash
Skl equivalents
e RBITEE Cash and bank balances 5,398 3,334
HMARITIF 5K Other deposits with banks 1,000 600
6,398 3,934
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

HEZZF—/\FXA=FH1DA For the six months ended 30 June 2018
F24
REME
Non-
AAARENARE controlling B
Equity attributable to shareholders of the Company interests  Total equity
Rt
LRmits)
friske
Shares held
for restricted
R& fERE O LE#E  incentive  REEA
Share  Valuation  Exchange award  Retained /it
capital reserve reserve scheme profits Total

(REEH) (REFHK) (REFR) (REFH) (RBFR) (REER) (REEH) (RBFR)

(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

ARMBAL ARTEAR ARTEAR ARMEAR ARMEAR ARTEAR ARMEAR ARMEAR

RMB million  RMBmillion RMBmillion RMBmillion  RMB million RMB million  RMBmillion  RMB million

F_E-\E-A-A Asat 1 January 2018 14,090 3 (2,317) (19) 6,664 18,421 64 18,485

Mg LEER Exchange differences on

translating foreign operations - - (33) - - (33) - (33)
A Profit for the period - - - - 1,508 1,508 6 1,514
AELENERE Total comprehensive income for

the period - - (33) - 1,508 1,475 6 1,481
SHEARS : Transactions with owners:
& (i) Dividends (Note 7) - - - - (227) (227) - (227)
SREARSER Total transactions with owners - - - - (227) (227) - (227)
F2E-\ERAZ1H  Asat30June 2018 14,090 3 (2,350) (19 7,945 19,669 70 19,739

1 8 A () AR /AE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE-_ZT—tF/XA=1+AI1/"DA Forthe six months ended 30 June 2017

£
REME
Non-
ARARRFLANE controlling B
Equity attributable to shareholders of the Company interests  Total equity
Rt
Ziti)
e
Shares held
for restricted
Bx fEES LEEE  incentive et
Share  Valuation  Exchange award Retained £t
capital reserve reserve scheme profits Total
(Régk) (Rgwk) (R8%R) (RE¥R) (RE#R) (RE%k) (RE4%h) (R4=R)
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited) ~ (Unaudited)  (Unaudited)
ARMRETL ARMBAT ARMAAT ARDARL ARMAART ARMAAT ARDEAL ARMAAT
RMB million  RMBmillion ~ RMBmillion  RMBmillion  RMBmilion  RMBmillion  RMB million ~ RMB million
F-E-+5-f-H  Asat!January 2017 14,090 3 (2.451) (19 5978 17,601 66 17,667
BMNSI[EES Exchange differences on
translating foreign operations = = o8 = = o8 = b8
AR Profit for the period - - - - 1,170 1170 8 1,178
ABLEREEE Total comprehensive income
for the period = = 58 = 1,170 1,228 8 1,236
SREARS - Transactions with owners:
EIN—RMBAAMRE  Purchase of additional interest
inasubsidiary = = = = 2 (2) 2 -
&e (i) Dividends (Note 7) - - - - (255) (255) (15) (270)
SHEARZ B Total transactions with owners - - - - (257) (257) (13) (270)
FZ-tE5AZTR  Asat30June 2017 14,090 3 (2,393) (19 6,891 18,572 61 18,633
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ial B 5 & Wt 55 5% B T
NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

—RREI

¥ 37 %
BE-T—\FAA=Zt+ALAMA
ZHRHLAFREFRREZBAL
RZERERLTH -

Yim thl) B fE

BE_T-N\FXRNA=+tBHLEAMH
ZEREER BN SRR (P M S
RE) DREBFEERERIMAERA
BHEZ EAN (" EmANT) M6
B ZERBEBERAERETESITEN
(C"BEEIHENT) F345 "HHM S
IR dml o MEAM S AR N SEE—
E—+FFT_A=T—HLEFERE
FEMSMEEN CFEM SRS E
") w2 FEWSIHRE—FDK -

ERARREESEINTHE_ZT—N\F
NAZTBLEANAZREBSE B
MERE Z2BE-_ST—+E+-_A=
+—HIEFEEROVS R RARRK
BFARBINEEFEESZAWTS IR
X BTIMEARRNEEFESRE
WEIRE AR REZKBD(FH LG E
622F) (CRRI%HD)") FB436% Bk
WEHNSXEEEMSREEFOE
BT

BB (A Al 5 15]) 58662(3)% K Fit &6
FEIFWM BN ANFREMBBLENE
M ETBEE-_E—+E+-_A=+
—HIEFENVSIRE -

GENERAL
INDEPENDENT REVIEW

The interim results for the six months ended 30 June 2018
are unaudited and have been reviewed by the Company’s
Audit Committee.

BASIS OF PREPARATION

The condensed consolidated interim financial information
for the six months ended 30 June 2018 (“interim financial
information”) has been prepared in accordance with the
applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and Hong
Kong Accounting Standard (“HKAS”) 34 “Interim Financial
Reporting” The interim financial information should be read
in conjunction with the annual financial statements for the
year ended 31 December 2017 which have been prepared in
accordance with Hong Kong Financial Reporting Standards
(*HKFRS”).

The financial information relating to the year ended
31 December 2017 that is included in the condensed
consolidated interim financial information for the six
months ended 30 June 2018 as comparative information
does not constitute the Company’s statutory annual
consolidated financial statements for that year but
is derived from those financial statements. Further
information relating to these statutory financial
statements required to be disclosed in accordance with
section 436 of the Hong Kong Companies Ordinance
(Chapter 622 of the laws of Hong Kong) (“Companies
Ordinance”) is as follows:

The Company has delivered the financial statements for
the year ended 31 December 2017 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of
Schedule 6 to, the Companies Ordinance.

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
4 4 2018 INTERIM REPORT
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

—RREI (%)
U B (5)

AR ZEHIME BLiX LW 5 IR K W
ERBIRE - ZRBRINIKRE N TR
BELNEZHIMRE: B TES
EHMETHARBEILNBRT
LASE R 7T IR 1B (2 B & X B AV (E(
EU FTERESREC(RBEMD) F

406(2)% K %#407(2)sk(3) % EH M) 5
BA o

ST BUER
BRERMNEBLITIILS CBELITID

n2") A E-_FT-NF-A—BZ
HEETBERTAKEANFEN

BT Rag EHN - Ym o BRI 55 % KL P
XANSUTBRRSRAIBE—_F—+

FH+_A=T—"BLEFEL2FMFIK
RFFRME—B

KMZFFEN - BT K2 B X AR E
HF B < it H e R A ES T ER AL
SRV ESWRRFHFARMKERZ W
BEL R BT E AR - T X E
EEMSIREENFEIS eI A"
BRAN o

(BFRAEWSHE
5"

=

AEAET=FE—NF—H—BXYH
BEAVSREENEIS “ERT A"
ST BERZ ) RV &SRB T
INESTBEMAZE - BREEBV SR
LHENFISHRNERX  NEHR
WEZE e T A ENN ZHEL0E
WE e AL AN ENET S
EHIEIRBF-_FE—+F+ A=+
—BNEZEERShRK 2% —
NFE—HA—BEYGEE B =NfHix
NI o

BN %S ‘&R T

GENERAL (Continued)
BASIS OF PREPARATION (Continued)

The Company’s auditor has reported on those financial
statements. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor
drew attention by way of emphasis without qualifying its
report; and did not contain a statement under sections
406(2), 407(2) or (3) of the Companies Ordinance.

PRINCIPAL ACCOUNTING POLICIES

The accounting policies applied in the preparation of the
interim financial information are consistent with those
applied in the annual financial statements for the year
ended 31 December 2017, except for the adoption of new
standards, amendments and interpretation issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”), which are effective for the Group’s financial
year beginning 1 January 2018.

The adoption of these new standards, amendments and
interpretation has had no material effect on the results
and financial positions of the Group for the current and
prior accounting periods, except for HKFRS 9 “Financial
instruments” as set out below.

HKFRS 9 “FINANCIAL INSTRUMENTS”

The Group has adopted HKFRS 9 “Financial Instruments”
from 1 January 2018 resulted in changes in accounting
policies and adjustments to the amounts recognised in the
financial information. In accordance with the transition
provisions in HKFRS 9, the Group has adopted the modified
retrospective approach for transition to the new financial
instruments standard. The reclassification arising from
the new rules is therefore not reflected in the consolidated
balance sheet as at 31 December 2017, but is recognised in
the opening consolidated balance sheet on 1 January 2018.

21

NOLLYWHOANI TYIDNVNI4
N2l




22

iel W1 25 6 W 95 5% B i
NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

—RREIW (%)

TESITHE (%)
(BAEMSREEN) oS “mMT
A" (%)
FoE-N\E—A-BZAARSNE
FRHOEREARMT -

GENERAL (Continued)
PRINCIPAL ACCOUNTING POLICIES (Continued)
HKFRS 9 “FINANCIAL INSTRUMENTS” (Continued)

The adjustments on the consolidated balance sheet as at 1
January 2018 are summarised below:

—E—tF
+=A=+-—H
31 December EMEBMFIREG —E-)\F
2017 ENEISHEW —A—H
REZ5 Effect of 1 January 2018
As originally adoption of ZE7
presented HKFRS 9 Restated
Consolidated balance sheet ARMEART ARMEAT ARMBAR
FERFAKE (TF) (extract) RMB million RMB million RMB million
AIEERR Available for sale investments 9 (9) -
U ArRNEITERE Financial assets at
Lot AR S fair value through
WS B & BR T other comprehensive income - 9 9

AREHADHEA LD FSBEAGEHTA
SHBANERA”  FEBESH
RERRBORAEINETEM SR
HEMEISHKH » TR HEm
RESHEHNKEEFTEMNES -
AREHEFEB 2D XN ERAR
EABRRERERAARBITARMEE
Yt o NRERBBRRIRAEM A &%
RTEFDRN UARANEITERR
LI AREMEARENERA~" -
HEBTBEEMELSRAM 4
i MGE & B R H B F 02K

o

BT HAENEMEIEENERAN
Bt ARENEBAGH 2 ITLIE -
MmAKEHLEMEZFRLG S X2
MNASH SRR GA TAZm

The Group has assessed which business models apply to
the financial assets held by the Group and has classified
its financial assets and liabilities into the appropriate
HKFRS 9 categories. There were no changes to the
carrying amount of the financial assets and liabilities
through transition. For the investment in equity securities
previously classified as available for sale investments, the
Group elected to present its change in fair value in other
comprehensive income. As a result, the investment was
reclassified from available for sale investments to financial
assets at fair value through other comprehensive income.
There is no longer any reclassification of accumulated
amounts from reserves to profit or loss on the disposal of
these investments.

There was no impact on the Group’s accounting for
financial liabilities, as the new requirements only affect
the accounting for financial liabilities that are designated
at fair value through profit or loss and the Group does not
have any such liabilities.

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

—RREI (%)
TESIHE (%)

(BEBMSHREREN) 95 ‘€T
A" (&)

RS2 H IR 1R P AH ARSI K ) & B R
FREXOTEEBRKRIETIRE - A
XBHBETEZBRTERNEES
RIRIE N -

AEHEERBAT2 THHARA
ER2T Bt B2 TRAFE
M55 R & ENEIS AN AN EREKIE
EEALK

REHFRIEARBEMAERKRE
MEFEN - 1T Mg - AEHE
R TT Al R FEN - (BT Mg % T
BRNAHEzZZW 25AREHE
RAFEMSREENE 165 HE"
B 07 T A] RE Y AN ER EE A R ©
BEARMBZMHE—FEBET TXE

R o

(BEBMSHREEN) %165 ‘&
£ (FT=EB-h&E-A—-BR"HzAE
6z FEHRER)

FEEMSHREENF165BEEZM
AEAZEBERN2ITAIE - RIFZ
LU AN - &= (HEDE A EAR)
S5XfHEENERARTEaR~R
RRBIA - AEHEH#HTIFHEELER
TR S BUR 7 A UL R SR A R
BWINNIEE - U REB I ASH L F)
R ERE D KB RN

BT RN « 51T Ri& B 5 22
3 BLTHR S 2 B 5 oK R IR 45 B
WE) KA R AT LR KRR BEREX
i -

GENERAL (Continued)
PRINCIPAL ACCOUNTING POLICIES (Continued)
HKFRS 9 “FINANCIAL INSTRUMENTS” (Continued)

The Group has also assessed on a forward looking basis the
expected credit losses associated with its financial assets
carried at amortised cost. The impairment methodology
applied depends on whether there has been a significant
increase in credit risk.

There was no impact on the Group’s hedge accounting after
adoption of HKFRS 9, as the Group does not adopt any
hedge accounting in current and near periods.

The Group has not early applied the new standards,
amendments and interpretation that have been issued but
are not yet effective. The Group has already commenced
an assessment of the impact of these new standards,
amendments and interpretation in the period of initial
application. So far the Group has identified some aspects
of HKFRS 16 “Leases” which may have an impact on
the Group. Further details of the expected impacts are
discussed below.

HKFRS 16 “LEASES” (EFFECTIVE FOR ANNUAL
PERIOD BEGINNING ON OR AFTER 1 JANUARY 2019)

HKFRS 16 will affect primarily the accounting for Group’s
operating leases. Under the new standard, an asset (the
right to use the leased item) and a financial liability to pay
rentals are recognised in the consolidated balance sheet.
The Group is in the process of assessing to what extent the
operating lease commitments will result in the recognition
of an asset and a liability for future payments and how
this will affect the Group’s profit and classification of cash
flows.

There are no other new standards, amendments and
interpretation that are not yet effective and that would
be expected to have a material impact on the entity in the
current or future reporting periods and on foreseeable
future transactions.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

Z. 7R 2. SEGMENT INFORMATION
DARD
R hX B Vot
Eastern Central Southern Corporate/ &1t
region region region Elimination Total
(REFEHK) (REFH) (REFH) (REEH) (REER)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
ARMEAR ARMEAR ARTBEART ARTEAR ARGEAR
RMB million RMB million RMB million RMB million RMB million
BZE-Z-)\F For the six months ended
RB=tHLEAMNA 30June 2018
ElE Turnover'
XIIMEE External sales 8,739 4,304 4,522 - 17,565
HEEEE Inter-segment sales 270 64 175 (509) -
A1t Total 9,009 4,368 4,697 (509) 17,565
252 Segment result? 844 524 752 2,120
AADWR AR L H Unallocated corporate expenses (56)
IENON Interest income 46
UEJ%N Finance costs (33)
BRBE AR Profit before taxation 2,077
I Taxation (563)
KA Profit for the period 1,514
Htrzs Other information
AEERD RS Additions to non-current assets? 261 526 273 - 1,060
1|8 R Depreciation and amortisation 433 187 197 818
ERIVAES TR Impairment loss recognised 159 27 80 - 266
BE-Z—tF For the six months ended
RA=tHLEAMA 30 June 2017
il E Turnover'
XIMEE External sales 8,065 3,883 3,826 - 15,774
HEPEEHE Inter-segment sales 259 19 130 (408) =
A1t Total 8,324 3,902 3,956 (408) 15,774
2l 52 Segment result? 738 236 750 1,724
Nz 50 A OUNCIDER e Unallocated corporate expenses (37)
FEWA Interest income 33
W45 B AR Finance costs (101)
BB AR R Profit before taxation 1,619
B Taxation (441)
REEF Profit for the period 1,178
Hip® g Other information
REFR R Additions to non-current assets® 189 204 292 = 685
IR R Depreciation and amortisation 453 196 196 1 846
EHIARETIR Impairment loss recognised 14 13 (5) = 22
BE - Notes:
1. REBH EWFERE 8 2HIA © 1. The majority of turnover was recognised at a point of time.

2. ?‘J%Mﬁ%?ﬂ*ﬁﬂ%”&)\ - MERARBRETR 2.
K| o

3. REFRDAFEHE

ERF= 3.

Segment result represents earnings before interest income, finance costs

and taxation.

Additions to non-current assets included fixed assets.

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

oERE (&)

AT RASHIZ D R R =04 -

2. SEGMENT INFORMATION (Continued)

An analysis of the Group’s assets by segments is set out

below:
KX X BX &it
Eastern region Centralregion Southern region Total
ARTMBEART ARTEAT ARTMEART ARWMEAR
RMB million RMB million RMB million RMB million
F==-)N\%F As at 30 June 2018,
ANA=+H: unaudited
REBH
B ASSETS
7 EBA = Segment assets 22,318 7,671 11,948 41,937
128 JE R 0BT 7= Deferred taxation assets 2,298
AJ IR B £ I Taxation recoverable 43
REDWEH) N T Unallocated corporate
BESRE assets 221
RERTEE Consolidated total assets 44,499
F==—tH& As at 31 December 2017,
+=—HA=+—H " audited
REZ
G ASSETS
7 ER = Segment assets 18,859 7,413 11,979 38,251
126 JE AR TR 7= Deferred taxation assets 2,261
AR B 7 I Taxation recoverable 114
REDWER AT Unallocated corporate
BB R e assets 25
FEBRTEE Consolidated total assets 40,651
Hb A 3. OTHER INCOME
BEAA=1+HILEARNA
Six months ended 30 June
ZB-N\F —E—tF
2018 2017
(REF) (RE &)
(Unaudited) (Unaudited)
ARTBEAT ARMBRATT
RMB million RMB million
Hia A B - Other income includes:
B WA Interest income 46 33
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

g, TS5 BCAS 4. FINANCE COSTS

BEARA=tTHLARMNA
Six months ended 30 June

—E-)\F =EF=arsE
2018 2017
(REFR) (REFZR)
(Unaudited) (Unaudited)
ARTEAT ARTBERT
RMB million RMB million
RITE AR EAMFTRFE Interest on bank loans and other loans 29 69
Bhg 2 Financing charges 4 7
LH =R Exchange loss - 26
33 102
B RAMEFE Less: Interest capitalised - (1)
33 101
H. BIn 5. TAXATION
BZEANAB=THIEANA
Six months ended 30 June
—E-)\F —E—+F
2018 2017
(REFRK) (REFZR)
(Unaudited) (Unaudited)
ARTEAT ARTBERTT
RMB million RMB million
o E A it R 5 Mainland China income tax
ZN B [B) B I Current taxation 527 499
126 FE R I Deferred taxation 36 (58)
563 441

EBMNEH HBE AR 2 &1t 5 1R
T A IR B &16.5% (B —H 4
16.5%) 115 -

FENMRHERAR BT IRER
B o B S 0E B IR & i ROIR B R B IR
B -BE_T—N\FANA=ZTAHLAN
MNAHERMERERN25% (ZF—+
&1 25%) °

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
4 4 2018 INTERIM REPORT

Hong Kong Profits Tax is calculated at 16.5% (2017: 16.5%)
on the estimated assessable profits for the period.

Mainland China income tax has been provided for based
on the estimated assessable profits in accordance with
the relevant tax laws applicable to the subsidiaries in the
mainland China. The applicable principal income tax rate
for the six months ended 30 June 2018 is 25% (2017: 25%).
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6. PROFIT FOR THE PERIOD

BZEXA=tHLEAMNA
Six months ended 30 June

S —E—tf
2018 2017
(REFR) (RE&®H%)
(Unaudited) (Unaudited)
ARTEART ARMBEAT
RMB million RMB million
RERFIE MR, (T A) Profit for the period has been arrived
TH &I : at after charging/(crediting):
18 Depreciation
—BER” - Owned assets 806 834
HA T R = hE 4 Amortisation of other intangible assets 12 12
EINRES IR Impairment loss recognised on
— BER> - Fixed assets 90 15
— 5 - Stocks 176 7
BEE MR Cost of goods sold 11,242 10,492
o & R s Gain on disposal of fixed assets (57) (17)

i gy 7.

DIVIDENDS

BEAA=1+HILEARNA
Six months ended 30 June

—E—)\E —E—+tF
2018 2017
(REFRK) (REFZ)
(Unaudited) (Unaudited)
ARTEAR ARMEATT
RMB million RMB million
B ZF—LFRHRE  Finaldividend paid for 2017 of
BRARMO0.077T RMBO0.07 (2017: RMBO0.08 for 2016)
B F per share (Note 1)
TE-ANFREREER
ARMO0.087T) (MHE—) 227 255

ipEa

1.

Notes:
F-E-—NE=ZA=-t+—BHETESZLS 1.
WE EERWREBE-_ZT—+F+=A
=T+ —HIEFERARPREFRARD
007 BREEE-ZF—\FRA=T
MU H O IZEN o IR B IR N EBRRED
0.09TCH BRI AT ©

FZE-N\FENAt+LAERTHNESZLS 2.
Wk BEFECSRPHBREERART

0.09T (ZF—tF : FHREERAR

M0.077L) - REHEAREBZHHE
EITRMHBITE  REZFMBITAAR

292 (ZFE—+F: ARM2.27Z

JT) ©

(2017: RMB227 million).

At the board meeting held on 21 March 2018, the directors proposed a
final dividend of RMBO0.07 per share for the year ended 31 December
2017. Such proposal was subsequently approved by shareholders on
24 May 2018. The dividend was translated to and paid in Hong Kong
dollars at HK$0.09 per share.

At the board meeting held on 17 August 2018, the Board has declared
an interim dividend of RMB0.09 (2017: RMBO0.07) per share. Based
on the latest number of shares in issue at the date of the report, the
aggregate amount of the dividend is estimated to be RMB292 million
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I\. BRAEF

8. EARNINGS PER SHARE

BEARA=tTHLARMNA
Six months ended 30 June

TR 6 E B

ordinary shares for the purpose

—E-)\F —EF—+F
2018 2017
(REFRK) (REFZ)
(Unaudited) (Unaudited)
ARTEART ARTEATT
RMB million RMB million
FRERNEMERFTIETE  The calculation of the basic and
THEIEITE - diluted earnings per share is based
on the following data:
B2 Earnings
ALATESRRER K HEE Profit attributable to shareholders
BF AR RIRE of the Company for the purposes of
Ri &5 3 A calculating basic and diluted
earnings per share 1,508 1,170
BEARA=tTHLARMNA
Six months ended 30 June
—E-)\F e
2018 2017
(REFRK) (REFZ)
(Unaudited) (Unaudited)
g | Number of shares
RAUITESRERK Weighted average number of

IR of calculating basic and
diluted earnings per share 3,244,176,905 3,244,176,905
BEXRA=1tHLEAMNA

Six months ended 30 June
—E-)\F —F—+F
2018 2017
(REFR) (REF)
(Unaudited) (Unaudited)
ARM T ARMIT
RMB RMB
EXRME2ERET Basic and diluted earnings per share 0.46 0.36

BRERNANESRMER N ELIT
BE5 EXATR ) —E -

The denominators used are the same as those detailed

above for both basic and diluted earnings per share.

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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& E %= 9. FIXED ASSETS
BERA il NEREE
WELHEY Other property, plant and equipment
TRE
Interests in
leasehold BEf#P Heh
land held for Buildings B R
own use under held for Other Mt &it
operating leases own use fixed assets Sub-total Total
ARTEAR  ARFEAR  ARMEAR  ARFEAR  ARTMEAR
RMB million RMB million RMB million RMB million RMB million
e Net book values
FZEF—+F+-A=1—H" Asat31 December 2017,

ZE audited 3,253 6,337 10,859 17,196 20,449
NE Additions 2 ® 1,053 1,058 1,060
e Disposals (6) ) (24) (26) (32)
il Depreciation (43) (188) (575) (763) (806)
BERAZRESH Impairment loss recognised - (34) (56) (90) (90)
LRER Exchange difference - - (1) (1 (1)
BHHE Reclassifications - 296 (296) - -

“F-\f~A=tH" As at 30 June 2018,

KEEH unaudited 3,206 6,414 10,960 17,374 20,580

HiBEER T EZRERAERTE 1

Other fixed assets mainly comprise construction in

RER - HEYLEE RAURIEER progress, plant and machinery, leasehold improvements,
KR%E - furniture and equipment and motor vehicles.
EEIR HEEigE
Construction Plant and Hith &1t
in progress machinery Others Total
ARTEART ARTEART ARTEART ARTEAR
RMB million RMB million RMB million RMB million
KE 2 E Net book values
FoE—t5 As at

+=A=+—H" ' 31 December 2017,

2 P audited 1,102 9,456 307 10,859
NE Additions 1,005 31 17 1,053
e Disposals - (22) (2) (24)
#rIH Depreciation - (537) (38) (575)
BHIAZBESIR  Impairment loss

recognised = (55) (1) (56)
CHZER Exchange difference - (1) - (1)
BHHE Reclassifications (908) 592 20 (296)
F=F-N\F As at
ANA=+A8 - 30 June 2018,
RATIZ unaudited 1,199 9,464 297 10,960
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

1. BH3 REANKFRD

R 5 RE A SRR B 1 R 5 SR

- BIKE AT

10. TRADE AND OTHER RECEIVABLES

Included in trade and other receivables are trade

receivables and their aging analysis is as follows:

F=F-)\#F F==—+t5F

ANA=+H +=ZA=+—H

As at As at

30 June 31 December

2018 2017

(REFT) (2%1x)

(Unaudited) (Audited)

ARMEART ARTBAT

RMB million RMB million

0-30X% 0-30 days 239 78
31-60K 31-60 days 76 58
61-90K 61-90 days 62 34
> 90K > 90 days 275 437
652 607

AEE—RETEFP A TEES -

(%)
(2)

BRI X
=tEATRKRIK

The Group normally trades with its customers under the

following credit terms:

(a) cash upon delivery;or
(b) open credit from 30 to 90 days

T— B 5 K E MR A R 11. TRADE AND OTHER PAYABLES

R 5 R E A A R IEHE R S MR Included in trade and other payables are trade payables

- HIRER T an T and their aging analysis is as follows:
FoB-\E  FoBRtE
XA=+A  +=A=t-H
As at As at
30 June 31 December
2018 2017
(REFRK) (Z&tz)
(Unaudited) (Audited)
ARTEAR ARMBELT
RMB million RMB million
0-30k 0-30 days 2,615 1,535
31-60K 31-60 days 243 17
61-90K 61-90 days 14 8
> 0% > 90 days 43 57
2,915 1,617

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
4 4 2018 INTERIM REPORT
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TR 12. SHARE CAPITAL
F—=-)\EXHA=+H F=E—+tF+=-A=+—H
As at 30 June 2018 As at 31 December 2017
Bi#k B Amount f&inta B Amount
Number of (REHFK) Number (Z&tz)
shares (Unaudited) of shares (Audited)
BAR ARTEAR BAR ARDELT
million RMB million million RMB million
BARITRARKA  Issued and fully paid
FT—HA—HBK As at 1 January and
ANA=+R/ 30 June/
+=ZRA=+—H 31 December 3,244 14,090 3,244 14,090
T=. mAEE 13. CAPITAL COMMITMENTS
F=T-)\&F T2 —+tF
ANA=+H +=-—A=+—8
As at As at
30 June 31 December
2018 2017
(REFR) (2%1x)
(Unaudited) (Audited)
ARTEAT ARTELT
RMB million RMB million
FLEZE B RARTAIMEE Capital commitments outstanding on
& E R 2 R AAEE acquisition of fixed assets at
wmR the balance sheet date are as follows:
DA LE E AR % Contracted but not provided for 1,940 2,055
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

THEARXERS

14. MATERIAL RELATED PARTY TRANSACTIONS

F., ARRISEMBAR (BFAAFZX A. Transactions between the Company and its subsidiaries,

EAL) #IT2RSE FLREKB I which are related parties of the Company, have been
M HEEAMEREE - BRAM S eliminated on consolidation and are not disclosed in

RABRBTHRE 2R REFRI
H#IT IS MERNRIER S

NS this note. In addition to the transactions and balances

disclosed elsewhere in this interim financial information,
the Group entered into the following material related party
transactions:

BEARA=1+HILEARNA
Six months ended 30 June

—E-)\FE —F—+F
2018 2017
(REFK) (REFZ)
(Unaudited) (Unaudited)
ARTBAR ARTEBEATT
RMB million RMB million
ENIPNGIEE S Sales of goods to
BRRISEHAZHEAR Fellow subsidiaries 61 72
e N TIVNGIE vl e Receipt of services from
— A=A A (BfE—) A holding company (Note 1) 46 28
TR AT zE AN E Operating lease expenses to
B RRISEHAZHEANT Fellow subsidiaries 12 10
kB TyaazFE KA Interest income from
— RIS A REH ZHEA A A fellow subsidiary - 1
FRANNEZFESH Interest expenses to
—[EIERR AR (HHE=) A holding company (Note 2) - 32
BE - Notes:
1. THRRS —H—EERARRME - HpAA 1. Administrative service is provided by a holding company, of which
A FIRR) - HIRNFEEONEES R o costs are identifiable and are allocated on a fair and equitable basis.
2. H—RERARRRTF-_E—tFRNLM 2. Loans from a holding company were fully repaid during 2017.

JBE -

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL INFORMATION

TOE.ERRERS (&)

AEHBTIERXKRERDER

14. MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

The Group had the following material related party
balances:

F==2-)\F F_E—+F
ANA=+H +—A=+—H
As at As at
30 June 31 December
2018 2017
(REFRK) (2=EH%)
(Unaudited) (Audited)
ARTBEAR ARTBRT
RMB million RMB million
MR SRR Trade receivables from:
S RBEHNE R A Fellow subsidiaries 58 33
RIURERIN Amounts due from:
BRRIEHAZHIEAR] Fellow subsidiaries 1 1
N& RINESENDFERT - Cash and cash equivalents
deposited in:
— B R RIEH 2 HE AR A fellow subsidiary 400 200
RIS R B IKEK Trade payables to:
(SNl NG| Fellow subsidiaries 1 1
INEDE I Amount due to:
—[E= AR A A A holding company 25 28

5H b B A3t E KR BISK A 2 R
5/ &R

REAXRG AP ELEBERRA ("
E4H") QxR B\ P ERFES) E
T PMERRBEHAZKA - FR5H
EEEEARTZRHIN 0 NEH TR
EERLSSEFSETERNEREX
RIS KRZHREERATWZ
KAERTULFSER - EFIAN - B
EHEEERSN - ZFREFLNIX
RS 5HERNKHAZM S REER
K BRFERMHT RS (BIERE
KmERS RROTERRBEXZF
RAB) DRAEH RIS IIELT
Moo RERINF - SLEFTRA EXFr
BRZRERGERNAFTERER

3K oo

C.

TRANSACTIONS/BALANCES WITH OTHER STATE-
CONTROLLED ENTITIES IN MAINLAND CHINA

The Group itself is a part of a larger group of companies
under China Resources Company Limited (“CRC”) which
is controlled by the People’s Republic of China ("PRC”)
government. Apart from the transactions with CRC group,
the Group also conducts businesses with entities directly
or indirectly controlled, jointly controlled or significantly
influenced by the PRC government in the ordinary course
of business. The directors are of the opinion that those
entities other than the CRC group do not have the power
to govern or participate in the financial and operating
policies of the Group. The transactions including sales
and purchases of goods and services and bank deposits
and corresponding interest income, with these entities are
conducted in the ordinary course of the Group’s business.
The Group believes that it has provided, at the best of its
knowledge, adequate and appropriate disclosure of related
party transactions as summarised above.
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THHRER

RIEL B AR AR (AEHF EIE
AR (“fE k") SHeinekente
HF—FE—NFNA=ZBZ TN
BARNDHWEZEFTEE - £E
MHeinekenk Al B &7 < BB &
ERR - BH » AEF I SHeineken
£ HHL R 77 & HE T LA R B IA K
B AELHEM ST T EARAR
DB FIFR DI EFTE S - AR
NRIMEBEZRERERTERAR
DEERPEFEE - ()X 1TEF
E AR - BT (ki) K
J8 5 AHeineken® & B9 B 57 ifF A
X ¢ (i) Heinekens H #% it H 7£ 14
HEAI A LS HERELS5E
AEFREERNNEEDSHE AKX
GiNEATEZR I - AR 7 fe 45 12
BiHeinekens [l ) £ BREZ 55 M 28 [ 3T
% (5 Hb 35h P8 AT B AF AT 45 AN B Y {E B
Heinekens H 4 B #) H th 5 i an b2 Y
FERELIE - RZFMIMNRAE R A
#) S TECmn & 0 EL A E 8 G k2 A [E
PREC K FHEEK N B B R

R FI A R SAT & & i fa 77 7l 1

ERFHNEFETRIEE  #—
¥
o B XERHE ALK b
"
5[

KM

15. SUBSEQUENT EVENT AFTER REPORTING

PERIOD

Pursuant to the non-legally binding heads of terms
entered into between China Resources Enterprise, Limited
(the intermediate holding company of the Group) (“CRE”)
and the Heineken Group on 3 August 2018, CRE and
the Heineken Group have agreed on the formation of a
long term strategic partnership. On the same date, the
Group also entered into a non-legally binding trade mark
licensing agreement term sheet, non-legally binding heads
of terms, and a non-legally binding framework agreement
term sheet with the Heineken Group for the establishment
of a long term strategic collaboration arrangement through
(i) entering into of a trade mark licensing agreement to use
the Heineken® brand on an exclusive basis in mainland
China, Hong Kong and Macau (the “Exclusive Territory”);
(ii) contribution of Heineken Group’s current operations
in the Exclusive Territory and combining them with the
Group’s beer operations in China; and (iii) entering into of
a framework agreement to allow the Company to leverage
on the Heineken Group’s global distribution channels, and
to govern the use of other premium brands owned by the
Heineken Group which may be licensed to the Company in
the Exclusive Territory, so as to support and accelerate the
international growth of the Company’s Snow® brand and its
other Chinese beer brands to become the Chinese beers of
choice.

The transactions are subject to, among others, due
diligence and further negotiations and entering into of the
definitive agreement(s). As such, these transactions may or
may not proceed.

AT () ARAE CHINA RESOURCES BEER (HOLDINGS) COMPANY LIMITED
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OTHER INFORMATION

INTERNAL CONTROL

To achieve long-term business objectives and safeguard both
assets and stakeholders’ interest of the Group, the Board
recognizes that it is its responsibility to establish and maintain
sound systems of internal control, risk management and
corporate governance. The Company operates a system of
internal control that is maintained and reviewed in accordance
with the frameworks outlined by both the Committee of
Sponsoring Organizations of the Treadway Commission (“COSQ”)
in the United States and the Hong Kong Institute of Certified
Public Accountants. Comprising five principal elements,
namely an effective control environment, cost-effective control
activities, risk management, communication and information
system, and proper monitoring mechanisms, the Group’s internal
control system is run in a diligent manner. The Group conducts
regular reviews of its internal control practices through periodic
monitoring of the internal audit activities. The Audit Committee
oversees the reliability of financial reporting, its related internal
control and risk management systems, as well as the works
conducted by auditors, both internal and external. For the six
months ended 30 June 2018, the Board has reviewed and is
satisfied with the effectiveness of the Group’s internal control
and risk management systems that are currently in place.

CORPORATE RISK MANAGEMENT

Corporate risk management of all of the Group’s business
segments is given the priority by every management team
member as it is essential to the creation and protection of
shareholder value and the sustainable growth of our business.
We have an ongoing risk management process designed to
identify, analyze and mitigate various risks in a timely and
effective manner, so that the Group can proactively manage and
thus minimize any potential negative effects of these risks. To
this end, we identify and report risks in a consistent manner
across the Group, enabling management to appropriately gauge
the significance of the various risks identified for each business
segment before providing suitable feedback on how to best
minimize the potential impact of each risk.
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INVESTOR RELATIONS

The Group attaches utmost importance to keeping the highest
standards of corporate governance and maintains mutual trust
and active communication with shareholders and investors.
As such, the Group actively communicates with investors
via effective channels to ensure information is distributed
transparently and in a timely manner. The Group also listens to
the valuable views and suggestions made by shareholders and
investors, which help enhance its operational performances and
bring better returns for shareholders.

In the first half of 2018, the Group stayed in touch with
institutional investors, analysts and potential investors through
different channels. Apart from results announcements, there
were approximately 195 meetings with approximately 800
fund managers and analysts, including one-on-one meetings,
luncheons, forums and telephone conferences arranged by
financial institutions.

The Group’s efforts in corporate governance and investor
relations were again recognized with various industry accolades.
During the first half of 2018, the Group received a number of
authoritative awards by various reputable institutions, including
“Most Honored Company”, “Best CEO (first place)”, “Best CFO
(third place)”, “Best Investor Relations Professional (first place
and second place)”, “Best Investor Relations Program (first
place)”, “Best Corporate Governance (first place)”, “Best ESG
SRI Metrics (first place)” and “Best Analyst Days (first place)”
in the consumer staples sector by Institutional Investor; “Asian
Corporate Director”, “Asia’s Ilcon on Corporate Governance’,
“Asia’s Best CEO (Investor Relations)”, “Asia’s Best CFO (Investor
Relations)”, “Best Investor Relations Company” and “Best
Investor Relations Professional” by Corporate Governance Asia
for consecutive years; “Best IR Company - Large Cap”, “Best
IR by CFO - Large Cap”, “Best IRO - Large Cap”, “Best Investor
Meeting - Large Cap” and “3 years IR Awards Winning Company”
by the Hong Kong Investor Relations Association; “Outstanding
ESG Award 2018” by Economic Digest; and “Mercury Awards” by
MerComm, Inc. for the Company’s annual report quality. Looking
to the future, the Group will continue to create greater value for
shareholders and promote the Group’s healthy development.
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INVESTOR RELATIONS (Continued)

The Company’s closing share price surged by 35.8% in the
first half of 2018 to HK$38.10 as of 30 June 2018, which
surpassed the performance of the Hang Seng Index. The market
capitalization amounted to around HK$123.6 billion. During
the period under review, the Company’s share price reached
HK$39.90, hitting a new 52-week high.

CORPORATE SOCIAL RESPONSIBILITY

As a leading beer enterprise in China, the Group has been
dedicated in fulfilling its corporate social responsibilities and its
steadfast in upholding the principle of sustainable development
with the concept of “Better Life Together”. While developing
business and further improving operational results, the Group is
also committed to contributing to the society in community care,
environmental protection, human resources, enhancing product
and service quality, and supply chain management, etc.

COMMUNITY CARE

During the period under review, the Group continued to actively
promote social welfare activities. With its extensive business
network, the Group strived to benefit the society by encouraging
consumers, employees and suppliers to participate.

The Group has always been committed to cultural inheritance,
promotion and preservation. Since 2008, the Group, together
with the School of Architecture, Tsinghua University, has co-
published the books of “Ancient Chinese Architecture of
Popularization and Inheritance Series”. The series received
positive feedback among overseas readers and experts. As at
the end of the period under review, the Group had published
a total of 41 volumes of the Ancient Architecture series in
Chinese and English, in addition to the latest issue which was
composed and produced during the period under review. The
latest series includes five books, namely “Map of Shandong
Ancient Architecture”, “Map of Shanxi Ancient Architecture
Volume One”, “Map of Yunnan Ancient Architecture”, “Map of
Xinjiang Ancient Architecture” and “Map of Hebei and Tianjin
Ancient Architecture” The Group continued to donate books to
public libraries, school libraries, relevant ancient architecture
management departments and research departments in China
to promote the inheritance and popularization of ancient
Chinese architecture as well as Chinese culture.
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CORPORATE SOCIAL RESPONSIBILITY (Continued)
COMMUNITY CARE (Continued)

In March 2018, to promote the preservation status of Chinese
white dolphins and the history and culture of Tai O in Hong Kong,
our employees visited Lantau Island West in New Territories in
Hong Kong to understand Tai O culture. Moreover, a guided tour
was arranged to allow employees to gain a better understanding
of the Chinese white dolphins, and to raise their awareness on
protecting the ocean.

ENVIRONMENTAL PROTECTION

The Group continued to implement internal control standards
that are stricter than the national or local government pollution
emission standards and established a responsibility system for
environmental protection, energy conservation and emission
reductions at 3 levels: the headquarter, regional companies and
local breweries for fulfilling its responsibilities in environmental
protection, energy conservation and emission reductions. The
Group also continued to carry out systematic assessment and
conducted unannounced inspections to constantly improve the
management standard of energy conservation and emission
reductions.

In terms of energy conservation and emission reductions, the
Group invested over RMB80 million and implemented 145
environmental protection, energy conservation and emission
reduction projects during the period under review, which
achieved significant results. In order to achieve real-time
monitoring over its factories’ emission of the nitrogen and
phosphorus content in sewage, the Group implemented a unified
online monitoring system in its factories. As of June 2018, 35
factories were using the system with an investment of over
RMB13 million. In addition, the Group continued to phase out
coal-burning boilers used in its factories and replaced them
with natural gas or steam from external purchase (“coal-to-
gas conversion”). During the period under review, the Group
implemented coal-to-gas conversion project in three of its
factories with an investment of over RMB10 million. The
emissions in sulfur dioxide (SO,) and nitrogen oxide (NO,) largely
decreased year-on-year. Some of the factories were chosen to
implement the pilot project of revamping the gas-burning boilers
into low-nitrogen systems, in order to continuously reduce the
emission of pollutants. The major waste generated from the beer
production process, such as distiller’'s grains and waste yeast,
have a recycling rate of 100%.
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OTHER INFORMATION

CORPORATE SOCIAL RESPONSIBILITY (Continued)
ENVIRONMENTAL PROTECTION (Continued)

The Group continued to improve its energy usage structure,
implemented the coal-to-gas conversion project and raised
clean energy proportion to achieve higher efficiency in energy
consumption. The Group encouraged and promoted the recycling
of biogas generated from sewage treatment in its factories by
implementing new sewage biogas boilers and steam generators,
which decreased steam consumption as well as emissions of
methane and other greenhouse gases. By the end of June 2018,
20 factories started to use the biogas boilers or implement
relevant transformation. In addition, the Group continued to
carry out its lean management strategy and pushed forward the
reform on the use of vehicles for business purpose to reduce the
consumption of gasoline and diesel. Under the review period,
the proportion of breweries using steam or natural gas from
external purchase increased to 80%, and the consumption of
coal, gasoline and diesel oil reduced year-on-year.

The Group focused on the potential impacts of its factories on
surrounding areas and residents. For noise control, the Group
implemented various measures including installing sound
barriers, sound insulation and absorption facilities, as well as
improving working process and more. Regarding improving air
quality, the Group installed tainted and polluted air collection
facilities to fulfill corporate responsibilities. As of the first half
of 2018, the Group implemented 5 noise prevention and tainted
air treatment projects, investing over RMB6.5 million.

During the period under review, the Group held “Open Days of
Breweries”, inviting teachers and students from universities in
certain regions in Sichuan Province to visit China Resources
Snow Breweries Limited (“CRSB”)’s local production plants,
allowing them to learn more about the Group’s efforts and
achievements in environmental protection, energy conservation
and emission reductions. In addition, the Group continued to
participate in a series of nationwide environmental protection
campaigns, including the “World Environment Day”, “National
Energy Conservation Week” and “National Low-Carbon Day”, etc.
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CORPORATE SOCIAL RESPONSIBILITY (Continued)
HUMAN RESOURCES

The Group firmly believes that its staff are one of the most
valuable assets and the core driving force for the successful
development of the business. The Group has consistently and
strictly adopted national and local laws and regulations on
its remuneration system. It has proactively promoted market-
oriented remuneration policies and has modified fair salary
management internally. During the period under review,
the Group revised and issued the “Policy for Selecting and
Appointing Managers”, “CRSB Administrative Rules on Tenure
and Rotation of Managers” and other internal management
mechanisms to establish a regulated selection, management
and promotion system for managerial staff.

TRAINING AND DEVELOPMENT

The Group is committed to promoting staff training and
career development by providing a wide range of staff training
programs for employees of different job natures and in different
positions. The training programs feature senior management
talent training, middle management training to strengthen
managerial skills, junior staff’s professional skills enhancement
and training on occupational health and safety. The Group
continues to improve its staff’s career path and training system,
while providing various online trainings. In the first half of 2018,
CSRB’s average staff training hours reached more than 18 hours,
the coverage of the mobile learning system was over 90% and
the coverage rate of full-time employees training reached 100%.
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CORPORATE SOCIAL RESPONSIBILITY (Continued)
HUMAN RESOURCES (Continued)
HEALTH AND SAFETY

The Group adheres to a people-oriented and safety-first
management philosophy of production safety and strives for
higher safety standards in production. The Group regulates the
safety standards among objects, staffs and environment, and
constantly improves and implements safety production. Staff
members are required to conduct annual health checks. For
staff members who are engaged in special operations, they must
possess valid qualification certificates. Certain breweries of the
Group have successfully obtained the Certificate of Occupation
Health Safety Management System (OHSAS 18001). In the first
half of 2018, CRSB arranged for staff at different levels to sign a
letter of accountability. The letter clearly outlined the production
safety indicators and the responsibilities of each position and
staff member. During the period under review, CSRB’s staff
received a total of 290,000 training hours on safety education
to enhance their safety awareness and skills. More than 318
emergency drills with over 10,000 participants were conducted
to boost the ability on emergency response through hands-on
experience. More than RMB25 million was invested to improve
the safety of our employee’s working condition.

STAFF CARE

The Group strives to create a caring working environment.
During the period under review, the Group’s senior management
continued their interaction with frontline staff and conducted in-
depth communications with them to find out about their needs
and challenges, strengthen team building and deepen staff
care. In addition, the Group carried out a “Cool Gift” campaign
during the peak production period in summer, where heat stroke
prevention products were distributed to frontline production
workers. Meanwhile, the “Running Health” campaign and other
related regular events promoted work-life balance and raised
awareness of occupational diseases and improved both physical
and mental health of all staff.
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CORPORATE SOCIAL RESPONSIBILITY (Continued)
PRODUCT AND SERVICE QUALITY

With the aim of “brewing the best beer in the world”, the Group
has formulated its policy on product quality that emphasizes
“quality first, consumers as top priority, be innovative and
excellent and fulfill social responsibilities” As at the end of
June 2018, more than 100 technical quality standards were
established, including 20 standards revised in the first half of
2018, such as “QR Code Production Quality Standard” and “New
Product Production Quality Control Management Regulations”.
The application of QR codes enabled the tracing of circulation
information for single bottle products, and effectively promoted
efficient food safety supervision. To ensure regulated internal
corporate management in a more systematic, scientific and
standardized way, the Group also strives to make further
progress in the management system certification. Specially,
some breweries have obtained international approvals including
the quality management system (1ISO9001), environmental
management certification (IS014000), food safety management
system (1S022000) and Hazard Analysis and Critical Control
Point (HACCP) management procedures, etc.

To assure product quality from the source and improve the
system of food safety management and protection on raw
materials, the Group developed extended quality management
methods. The Group managed product quality through technical
quality control points in the suppliers’ production chains as
well as managing factories’ production quality feedback and
improvements. The Group also eliminated safety hazards and
prevented food safety risks in the production process. During
the period under review, the products of CRSB had a 100% pass
rate both in the quality test and the spot tests by the National
Safety Supervision and Inspection. The comparable quality,
outlook and integrated quality were again at the forefront among
Chinese domestic beer enterprises, which fully reflected the
Group’s determination and effectiveness in ensuring product
quality in all aspects. The Group’s project, “Research on Precise
Quality Control Technology in Constant Valves Sampling for Beer
Bottling and the development of supporting platform system”,
was awarded “Scientific and Technological Progress Award
(Second Prize)” by the China Alcoholic Drinks Association in
2018.
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CORPORATE SOCIAL RESPONSIBILITY (Continued)
PRODUCT AND SERVICE QUALITY (Continued)

The Group is committed to the research and development of
diversified and special products. In 2017, the Group launched
its new product line, “Concept Series”, which comprises new
products including “Male Opera Mask”, “Female Opera Mask”,
“Draft Beer” and “Brave the World” In the first half of 2018, the
Group launched “Brave the World superX” new beer product,
which continuously improve the quality and the image of the
Group’s products. The beer products such as the new concept
“Male Opera Mask” and “Draft Beer” were selected as Top 10
New Wine Products (Beer Category) at the 2017 “Qingzhuo
Awards” by the China Alcoholic Drinks Association in 2018.

Apart from enhancing the product quality, the Group also
focused on advancing the service quality to achieve higher
customer satisfaction. To perfect the Group’s customer service
system, it established a rapid market complaint response
system, utilizing a unified national customer service hotline
and improved its management on production information
in factories. The Group also designated key control points
throughout the production chain, strengthened control over
the production process and categorized the complaints on
contaminated beer into the quality assessment to prevent the
production of contaminated beer in the production process. In
the first half of 2018, the Group continued to carry out the “No
Inverted Bottles in Packaging Lines” scheme to minimize the risk
of gas leakage during the production process, further enhancing
customer satisfaction.

SUPPLY CHAIN MANAGEMENT

The Group established stringent internal guidelines for its
supply chain management. The process for co-operation with
suppliers was assessed monthly with regard to seven indicators:
quality, timeliness, accuracy, declined orders, returned goods,
violation behaviours and flawed products. During the period
under review, the Group raised the requirement of environmental
management for suppliers to effectively fulfill environmental
protection. The Group strictly implemented “Suppliers
Management Regulations” and revised “Criteria for Potential
Suppliers” and “Standard for Verification of Onsite Inspection” In
the first half of 2018, the Group preliminary screened potential
suppliers according to relevant standards, with about half of
them passing the rigorous screening process.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2018, the interests and short positions of the
directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company and its
associated corporations, within the meaning of Part XV of The
Securities and Futures Ordinance, Chapter 571 of the Laws of
Hong Kong (“SFO”), which have been notified to the Company
and the Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the SFO,
including interests and short positions which the directors and
chief executive of the Company are taken or deemed to have
under such provisions of the SFO, or which are required to be
and are recorded in the register required to be kept pursuant to
section 352 of the SFO or as otherwise required to be notified
to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
contained in the Listing Rules were as follows:

() FAQARIERITEERKEMEXERE (A) INTERESTS IN ISSUED ORDINARY SHARES AND
FREN NG UNDERLYING SHARES OF THE COMPANY
HERBZHDH
R4 E Aggregate
EEpgE ", RKe Number of percentage of
Name of director Long position/Short position shares interest' (%)
B A asen 400,000 0.01
Chen Lang Long position
BEE ase 768,000 0.02
Hou Xiaohai Long position
B4 1 e 149,498 0.07
Lai Ni Hium, Frank Long position
FRE ase 271,817 0.01
Li Ka Cheung, Eric Long position
BE Notes:
1. BANBIROFPOFCEHRERAART= 1. This represents the percentage of the aggregate long positions in

E-N\FRA=ZTHERTERNBHNE
I e

2. EXREBE NG MRS EEUAR G
BAZENEER -

shares of the Company to the total issued shares of the Company as
at 30 June 2018.

2. All interests disclosed above are being held by each director in his
capacity as beneficial owner.
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DIRECTORS’ INTERESTS IN SECURITIES
(Continued)

(B) INTERESTS IN ISSUED ORDINARY SHARES
AND UNDERLYING SHARES OF ASSOCIATED
CORPORATIONS

As at the same date, certain directors had interests in the
issued ordinary shares of associated corporations (within
the meaning of the SFO):

(i)  Interests in issued ordinary shares of an associated
corporation, China Resources Land Limited (“CR

R% 2 WS - Land”):
HENZEFDH
R4 E Aggregate

EERE ", RKe Number of percentage of

Name of director Long position/Short position shares interest' (%)

BOL 1 rase 10,000 0.07

Lai Ni Hium, Frank Long position

FRE ase 50,000 0.07

Li Ka Cheung, Eric Long position

BE Notes:

i B RS R EE MR (K &5 54 0E 1. This represents the percentage of the aggregate long positions in
EMF-FT-—NFRA=+HEAK1TKH shares of CR Land to the total issued shares of CR Land as at 30 June
BHHBEOL - 2018.

2 EXFBEBRINaEBEEEURRAE 2. All interests disclosed above are being held by the director in his

AZEMFHE -

capacity as beneficial owner.
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DIRECTORS’

INTERESTS IN SECURITIES

(Continued)

(Z) FHBEFCATEEREMEXER (B) INTERESTS IN ISSUED ORDINARY SHARES

B HRBBENE () AND UNDERLYING SHARES OF ASSOCIATED

CORPORATIONS (Continued)

(i)  F—lalfEBER — ERRITAR (i) Interests in issued ordinary shares of an associated
ERANF ("LEHRE") 2 51T corporation, China Resources Gas Group Limited (“CR
LBz N a - Gas”):

HERBZEDHL
R4 E Aggregate

EERE ", ke Number of percentage of

Name of director Long position/Short position shares interest’ (%)

L asen 10,000 0.01

Lai Ni Hium, Frank

Long position

B

1. BIF O AP R RS B8RS 4 0E
BREF-Z-NFXA=THELRTRNG
REHBEDL -

Notes:

This represents the percentage of the aggregate long positions in
shares of CR Gas to the total issued shares of CR Gas as at 30 June
2018.

2. EXFBEBEI N BHESUERAE 2. All interests disclosed above are being held by the director in his
AZFDIEH - capacity as beneficial owner.

(i) F—EMEBER — 4 H8 HiER (i) Interests in issued ordinary shares of an associated
ERAR (CHEEBN") B AT corporation, China Resources Power Holdings
TEAR 2 e Company Limited (“CR Power”):

g ERBEDHL
R4 8B Aggregate

EENE #e %k e Number of percentage

Name of director Long position/Short position shares of interest’ (%)

£y i 10,000 0.01

Lai Ni Hium, Frank

Long position

B -

1. B CRP RERB NN B S 4EE
BAT-E-NFRA=Z+HBERTEH
REBBEDL

2. EXREBE AN GERERALDITE
AZEMEHE -

Notes:

This represents the percentage of the aggregate long positions in
shares of CR Power to the total issued shares of CR Power as at 30
June 2018.

All interests disclosed above are being held by the director in his
capacity as beneficial owner.
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DIRECTORS’ INTERESTS IN SECURITIES
(Continued)

(B) INTERESTS IN ISSUED ORDINARY SHARES
AND UNDERLYING SHARES OF ASSOCIATED
CORPORATIONS (Continued)

(iv) Interests in issued ordinary shares of an associated
corporation, China Resources Cement Holdings

LB N Limited (“CR Cement”):
HENBEFSE
iRt E B Aggregate
EEHE #e, RKe Number of percentage of
Name of director Long position/Short position shares interest' (%)
B asen 40,000 0.01
Lai Ni Hium, Frank Long position
Ff5E - Notes:
i 84T B 5 R B4 EACR AR D 53k & 4 1. This represents the percentage of the aggregate long positions in

KEF-ZZE-NFRA=ZTHELRITRG
BENBEDL -

2 EXREEINGEBHERARDIRE
AZEHFE °

shares of CR Cement to the total issued shares of CR Cement as at
30 June 2018.

2. All interests disclosed above are being held by the director in his
capacity as beneficial owner.
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SHAREHOLDERS WITH NOTIFIABLE INTERESTS

As at 30 June 2018, other than the interests and short positions
as disclosed above, the following persons have interests or short
positions in the shares and underlying shares of the Company as
they fall to be disclosed to the Company under Divisions 2 and
3 of Part XV of the SFO or as recorded in the register required to

o be kept by the Company:
BEEREARAR
RERENRHHE
Number of
shares in which
e,/ %6 the interested HFREG AL
Long position/ party is deemed Percentage of
BENGH BN Name of interested party Short position to have interests shareholding (%)
FELERRAF China Resources Company SEe 1,684,077,366 51.91
("RELE") (fHE1) Limited ("CRC") (Note 1) Long position
LERNHBRAF China Resources Co., Limited ~ #74 1,684,077,366 51.91
(“EkG ) (1) ("CRCO") (Note 1) Long position
CRC Bluesky Limited (Fi$}%1) CRC Bluesky Limited (Note 1) 176 1,684,077,366 51.91
Long position
L8 (&H) BRAA China Resources (Holdings) i1t 1,684,077,366 51.91
("EEER") (fHE1) Company Limited ("CRH")  Long position
(Note 1)
LR (40)) BRAR CRH (CRE) Limited (Note 1) T 1,676,338,664 51.67
(fHE1) Long position
LN BRAF China Resources Enterprise,  #14 1,676,338,664 51.67
(HHE1) Limited (Note 1) Long position
KA (WE) BRAR CRH (Beer) Limited (Note 1) i 1,676,338,664 51.67
(FE1) Long position
Gaoling Fund, L.P. (fif}¥2) Gaoling Fund, L.P. (Note 2) e 167,773,767 517
Long position
Hillhouse Capital Hillhouse Capital e 195,384,399 6.02

Management, Ltd. (Fff;£3)

Management, Ltd. (Note 3)

Long position
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OTHER INFORMATION

SHAREHOLDERS WITH NOTIFIABLE INTERESTS
(Continued)

Notes:

1. CRH (Beer) Limited and Commotra Company Limited directly held
1,676,338,664 shares and 7,738,702 shares in the Company respectively.
CRH (Beer) Limited is a wholly-owned subsidiary of China Resources
Enterprise, Limited, which in turn is a wholly-owned subsidiary of CRH (CRE)
Limited. CRH (CRE) Limited and Commotra Company Limited are beneficially
wholly-owned subsidiaries of CRH. CRH is a beneficially wholly-owned
subsidiary of CRC Bluesky Limited, which is in turn wholly-owned by CRCO.
CRCO is an ultimately beneficially wholly-owned subsidiary of CRC. Thus,
CRH, CRC Bluesky Limited, CRCO and CRC are deemed to be interested in an
aggregate of 1,684,077,366 shares in the Company.

2. Gaoling Fund, L.P. is the beneficial owner of the shares.

3. Hillhouse Capital Management, Ltd. held the shares in the capacity of
investment manager. 179,678,767 shares of which were indirectly held by
Gaoling Fund, L.P.. 12,863,632 shares of which were indirectly held by YHG
Investment, L.P.. 2,842,000 shares of which were indirectly held by Hillhouse
InRe Fund, L.P.

CORPORATE GOVERNANCE

The Company recognises that the development and maintenance
of a good and solid framework of corporate governance suitable
to the needs of the Group requires commitment and continuous
vigilance. The directors firmly believe that sensible corporate
governance practice is essential to vigorous but steady growth
of the Group.

The Company has implemented its own corporate governance
standards and objectives since November 2003. On 8 April
2005, the Board approved the Company’s Corporate Governance
Practice Manual (“Corporate Governance Manual”). The
Corporate Governance Manual, which was revised on 31
March 2009, 18 November 2010, 21 March 2012, 7 December
2015 and 18 March 2016, incorporates almost all of the Code
Provisions set out in the Corporate Governance Code (“CG Code”)
contained in Appendix 14 of the Listing Rules and includes
the implementation details for the Code Provisions and, where
appropriate, the Recommended Best Practices. The Corporate
Governance Manual can be downloaded from the Company’s
website and copies are available on request to the Company
Secretary.

The Company has complied with the Code Provisions set out in
the CG Code during the period, save and except the following:
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CORPORATE GOVERNANCE (Continued)

In respect of Code Provision A.4.1 of the CG Code, all the non-
executive directors are not appointed for a fixed term. The Board
does not believe in any arbitrary term of office. The current
arrangement will give the Company sufficient flexibility to
organise the composition of the Board to serve the needs of
the Group. Further, the Articles of Association of the Company
requires that one-third of the directors (including executive
and non-executive directors) shall retire each year and every
director shall be subject to retirement by rotation at least once
every three years. The directors to retire each year shall be those
appointed by the Board during the year and those who have been
longest in office since their election or re-election. A retiring
director is eligible for re-election.

In respect of Code Provision A.5.6 of the CG Code, the Board did
not have a policy concerning diversity of the Board members but
the Board is actively considering the adoption of the relevant
policy.

In respect of Code Provision C.1.2 of the CG Code, the Company
has not provided all members of the Board with monthly updates
to enable the Board as a whole and each director to discharge
their duties. However, the Company has based on business
situation, provided to the Board from time to time, updated
business information to enable the Board as a whole and each
director to discharge their duties.

In respect of Code Provision D.1.4 of the CG Code, the
Company did not have formal letters of appointment for
directors. However, the directors are subject to retirement by
rotation at least once every three years in accordance with
the Articles of Association of the Company. In addition, the
directors are required to refer to the guidelines set out in “A
Guide on Directors’ Duties” issued by the Companies Registry
and “Guidelines for Directors”, and, if applicable, “Guide for
Independent Non-Executive Directors” published by the Hong
Kong Institute of Directors in performing their duties and
responsibilities as directors of the Company. Besides, the
directors are required to comply with the requirements under
the Listing Rules, legal and other regulatory requirements.

On 8 April 2005, the Company has adopted its own Code of Ethics
and Securities Transactions (“Code of Ethics”) which applies
to the directors and other specified individuals including the
Group’s senior management and persons who are privy to inside
information of the Group. To further improve the effectiveness
in the actual application of the Code of Ethics, the Company
has since fine-tuned the Code of Ethics on 6 April 2006, 4 April
2007, 31 March 2008, 31 March 2009, 18 November 2010 and 7
December 2015 (“New Code of Ethics”). Both the Code of Ethics
and the New Code of Ethics are on terms no less exacting than
the required standard set out in the Model Code for Securities
Transactions by Directors of Listed Issuers (“Model Code”) in
Appendix 10 of the Listing Rules. Having made specific enquiry
of all directors, the Company is not aware of any non-compliance
with the standards set out in the Code of Ethics, the New Code
of Ethics and the Model Code by any director throughout the
interim reporting period.
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OTHER INFORMATION

DIRECTORS’ INFORMATION

Changes in Directors’ information since the date of the 2017
annual report of the Company which is required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules are set out
below:

Mr. Jian Yi has been appointed as Executive Director of the
Company with effect from 5 July 2018.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the six
months ended 30 June 2018.

INTERIM DIVIDEND

The Board has declared an interim dividend of RMBO0.09 per
share (equivalent to HK$0.10 per share at the exchange rate of
RMB1:HK$1.14088, being the average CNY Central Parity Rate
announced by the People’s Bank of China for the five business
days prior to and including the date of this report) for the six
months ended 30 June 2018 (2017: interim dividend RMB0.07
per share, equivalent to HK$0.08 per share) payable on Monday,
15 October 2018 to the shareholders of the Company whose
names appear on the register of members of the Company on
Friday, 28 September 2018. The interim dividend will be payable
in cash in Hong Kong dollars.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed on
Friday, 28 September 2018. In order to be eligible for the interim
dividend, all share transfer documents accompanied by the
relevant share certificates must be lodged with the share
registrar of the Company, Tricor Standard Limited, at Level 22,
Hopewell Centre, 183 Queen’s Road East, Hong Kong, not later
than 4:30 p.m. on Thursday, 27 September 2018 for registration.
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INFORMATION FOR INVESTORS

W m AR R 4

ANNOUNCEMENT OF INTERIM RESULTS
2018%8H17H

17 August 2018

KRR HRENFR G 2 &/ERB
LAST DAY OF DEALINGS IN SHARES WITH
ENTITLEMENT TO INTERIM DIVIDEND
201859 H24H

24 September 2018

HENMEROZEFZFIEFL

CLOSURE OF REGISTER OF MEMBERS
201849 H28H

28 September 2018

FREIRR B A

PAYMENT OF INTERIM DIVIDEND
20185 10H15H

15 October 2018

fi% 0 & 124k

SHARE REGISTRAR
BEVERR AR
BEBERANER183S
B 221k

Tricor Standard Limited
Level 22, Hopewell Centre
183 Queen’s Road East
Hong Kong

REFEEL

DEPOSITARY

BNY Mellon Shareowner Services
P.0. Box 30170

College Station

Tx 77842-3170

RERS

STOCK CODES
EEBRAR S - 00291
T1E 291 HK

BB © 0291.HK
ADRfXS : CRHKY
CUSIP: 16940R109
Hong Kong Stock Exchange : 00291
Bloomberg : 291 HK
Reuters : 0291.HK

ADR symbol : CRHKY
CUSIP : 16940R109

BRREXRR

INVESTOR RELATIONS
B : ir@cre.com.hk
Email : ir@cre.com.hk
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39/F, China Resources Building, 26 Harbour Road, Wanchai, Hong Kong
Tel : 852-2827-1028 Fax : 852-2598-8453
Website : www.crbeer.com.hk Email : i
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Design and Production: Toppan Vintage Limited
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