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Press Release

(Hong Kong — 25" October 2000) China Resources Enterprise, Limited and Giordano International
Limited are pleased to announce that the two companies have, on October 25, 2000, entered into a
HK$100 million joint venture to develop the business of retail and wholesale distribution in Mainland
China of a range of apparels and fashion items under the “BLUESTAR EXCHANGE” tradename which
is owned by Giordano. The Joint Venture will be benefited from China Resources’ mainland retail
networks combined with Giordano’s marketing and merchandising expertise. The new business is
intended to set up mega shops and counters initially in Beijing, Shanghai, Guangzhou and subsequently
to all other major cities.

The directors of China Resources Enterprise, Ltd and Giordano International Limited are confident that
the current market conditions in Mainland China are favourable to the establishment of the Joint
Venture and that the Joint Venture will be fruitful to both companies.

For press queries, please contact Mr An Lu on 2829 9816 or by fax at 2598 8453.
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